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World News 


US breaks 
dialogue with 
PLO over 
terror raid 

The Bush Administration has 
decided to break off its 18 - 
montfa dialogue with the Pales- 
tine Liberation Organisation 
in protest over the PLO’s fail- 
ure to condemn a maverick 
terrorist attack launched last 
month against Israel. 

The suspension of contacts 
amounts to a severe, though 
not necessarily fatal, blow to 
the Administration’s Middle 
East peace initiative. Page 16 

Hero’s welcome 

Anti-apartheid leader Nelson 
Mandela arrived In the United 
States amid tight security to 
an extraordinary outpouring 
of good will Mr Mandela rode 
.up Broadway in a bullet-proof 
•'greenhouse", receiving the 
cheers of hundreds of thou- 
sands of New Yorkers. 

Soviet warning 

The new Soviet ambassador 
to East Germany warned the 
coalition governments in Bonn 
and East Berlin against pres- 
suring “2 plus 4" negotiations 
on German unity. Page 2 

Walesa eyes top Job 

Solidarity leader Lech Walesa 
confirmed that he wanted to 
become Poland’s President, 
saying the country needed a 
strong leader as it moved to 
a free market system. 

Page 16 

ffiesou sworn in 

Mr Ion Iliescu was inaugurated 
as President of Romania, and 
later pledged to keep the coun- 
try on the road to democracy 
and end what he called its 
"moral decay”. Page 2; Hard 
road to revolution. Page 26 

IIS to out defence 

The Bush Administration 
plans a 25 per cent cut in the 
armed services over the next 
five years, in response to a 
reduced Soviet threat and 
remote prospects of a land war 
in Europe. Page 4 

1.000 teachers fired 

The Zimbabwe Government 
said it had sacked more than 

1.000 teachers, one-eighth of 
all teachers employed by the 
state, who went an a week-long 
strike to demand higher wages. 

Kurds ‘executed* 

Hundreds of Kurdish refugees 
who have taken advantage of 
official amnesties and returned 
to Iraq appear to have been 
tortured or killed. Amnesty 
International said. Page 6 

Israel unveBs policy 

Israel’s right-wing government, 
after 10 stormy days in office, 
outlined a foreign policy which 
is unlikely to soothe any of 
its critics. Page 6 

Tank explodes 

An ammonia storage tank 
exploded in northern Mexico, 
spreading fumes that killed 
one person and forced the 
evacuation of about 3,000. 

Nine killed in floods 

Nine people were killed and 
eight were missing after more 
than 12 hours of rain deluged 
northern Turkey, the semi-offi- 
cial Anatolian News Agency 
said. 

Blasts on warship 

The US aircraft carrier Midway 
was racked by two explosions 
off the coast of Japan, injuring 
at least 16 sailors and embar- 
rassing (he US on the eve of 
anniversary celebrations. 
Pages 

Hijacker must return 

Moscow demanded the return 
of Oleg Kuzlov, the 20 -year-old 
hijacker who on Tuesday com- 
mandeered a Soviet domestic 
flight and forced it to fly to 
Helsinki, Finland. 

Charlie checks out 

Checkpoint Charlie, the Allied 
crossing point at the Berlin 
Wall where Soviet and US 
tanks faced off during the Cold 
War, wDl be dismantled on 
Friday. An associated museum 
will remain. 
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Philips to 
restructure 
after division 
losses 


Philips of the Nethe rlands , - 
Europe’s largest electronic 
group, announced drastic 
restructuring designed to stem 
substantial losses m its infor- 
mation systems division and 
return ™ division to profit- 
ability by 1992. Page 17 

UK GILTS edged up w ar ds in 
price, then moved sharply 
higher at market rumours of 

uk outs 
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UK proposes new 
European currency 
as EMU alternative 


SCA of Sweden 
to buy British 
group for $1.7bn 

By Maggie Urry in London and Robert Taylor in 
Stockholm 


By Peter Norman, Economics Correspondent, in London 


tomihwnt memb ershi p Bnw>. 
peon Monetary System. Lon- 
don Stock Exchange, Page 27 

JAPAN said violators oT anti- 
monopoly laws would face 
.severe penalties. Page 6 

PBOtX)RDIA, Swedish phar- 
maceutical and food group, 
announced a restruct u r i ng erf 
its pharmaceutical business. 
Page to 

FRANCE announced two new 
debt relief measures for Afri- 
can countries at the Franco-Af- 
rican summit meeting in La 
Baule. Pages 

KYMMENE, Swedish forest 
products company, reported 
sharp fall in pre-tax pr o fits 
for the first four months of 
1990 to FM251m ($44,701) from 
FMSOlm. Page 18 

INDIA win introduce legisla- 
tion to allow private companies 
to enter the electricity .genera? 
-turn industry. Fagrti - ' 

CAMPEAO Corporation, 
Toronto real estate group, 
reported one iff biggest annual 
losses in Canadian corporate 
history of $L74bn. 

Page 20 

JAPAN'S big four securities 
bouses have weathered down- 
tom in the Tokyo equity mar- 
ket through performance over- 
seas. Page 19 

KOOR INDUSTRIES, debt-rid- 
den Israeli group, announced 
inflation-adjusted losses in 1909 
of Sbk595m ($293m). Page 19 

US ECONOMY continues to 
grow slowly, with little change 
in the underlying inflation 
rate, according to Federal 
Reserve. Page 4 

ENERGY demand last year 
showed the slowest growth 
since 1983, according to BP 
Statistical Review of World 
Energy. Page 26 
STC, UK-based information 
technology group, saw Its 
share price fad sharply as the 
City of London react ed Jum pfly . 
to a profits warning given by 
its chairman. Page 17; Lex, 

Page 16 

JAPANESE car makers and 
government officials criticised 
plans by the European Com- 
munity to restrict car imports 
from Japan. Page 3 

HONGKONG and Shangh a i 
Ranking Corporation credit 
rating was cut by IBCA, Lost- j 
don-based rating agency. I 
Page 21 

CONTINENTAL Bank, big US j 
twwir l plans a $75m to $10Qm 
client fund for investment in 
Taiwan. Page 21 
FRANCE’S foreign trade deficit 
deteriorated in May for second 
month in a row to FFr5.7bn 
($997m) from FFrtAbn In ApriL 
Page 2 

MEXICO says Japan has 
agreed to extend development 
loans worth the equivalent 
of just over $L6bn without set- 
ting conditions. 


MR John Major, Britain's 
Chancellor of the Exchequer, 
yesterday proposed that the 
European Community should 
have a new international cur- 
rency backed by a European 
Monetary Fund as an alterna- 
tive to existing proposals for 
EC economic and monetary 
union (EMU). 

The Chancellor presented Ms 
proposals tor a “hard Ecu'* 
derived from the existing Euro- 
pean Currency Unit In a 
speech to the German Industry 
Forum in London. 

The hard Ecu would be a 
parallel currency alongside 
w^lwt irig EC wwHiiftg Hiaf might 
in tfroo become a mmmm cor. 
rency for Europe and “in the 
very long term* a single cur- 
rency if peoples and govern- 
ments bo chose, he said. 

Mr Major’s speech last night 
presented Britain’s plans for 
the medium term future, after 
the so-called Stage 1 of the 
Delors programme towards 
EMU has been completed. 

But the timing of the Chan- 
cellor's address was linked to 
much more immediate political 

t-nn«iriffrgHnin«- 

The new proposals will allow 
Mrs Margaret Thatcher, the 
British Prime Minister, to 
appear at next week’s EC Sum- 
mit meeting in Dublin as a 
good European who is not 
automatically opposed to 
greater monetary integration 
m Europe. 

They are intended to 
broaden the debate- on 


Europe's monetary future 
ahead of December’s Intergov- 
ernmental Conference of EC 
member states which is due to 
decide on how to progress 
towards EMU. 

Stage 1, which has been 
agreed by all EC governments, 
starts next month and entails 
the creation of a ring te finan- 
cial area in the EC with the 
free movement of capital and 
eventual membership on equal 
terms of an EC currencies, 
including sterling, in the 
exchange rate menhanium of 
the European Monetary Sys- 
tem. 

Mr Major’s speech, which 
was flagged well in advance by 
the Treasury's publicity 
machine, therefore set out 
Britain’s answer to the Delors 
Committee proposals for prog- 
ress towards EMU beyond 
stage L 

The Delors proposals, cen- 
treing on institutional progress 
toward s emit c u h nfa m oBg in 
single EC currency and central 
bank, have strong Karfring else- 
where in the Community but 
have been firmly rejected by 
Mrs Thatcher. 

. Last night, Mr Mqjor pro- 
posed as “a first practical step" 
the issuing of Ecu hank notes 
in the EC, which would require 
the ogfaihWcTimimt. of a Euro- 
pean UiBwha y Fund (EMF). 

The EMF would act as a cur- 
rency board to provide Ecus on 
demand tor EC currencies. To 
prevent any inflationary 
expansion of the money sup- 


ply, be proposed that the Fund 
should only issue notes that 
were fully backed by its own 
holdings of the various EC cur- 
rencies that make up the Ecu. 

As a further step, he advo- 
cated the creation of a new 
“hard Ecu.” In this stage, the 
Ecu would become a currency 
in its own right and no longer 
defined as a basket of the EC 
currencies as at present 

The hard Ecu "would never 
devalue against other Commu- 
nity currencies,” he said. In 
that way it could gradually 
win support at the expense of 
existing EC currencies and so 
provide a gradual, market-re- 
lated way for Europe to evolve 
towards EMU. 

The EMF would manage the 
hard Ecu, eventually setting 
interest rates for it through 
normal central banking tech- 
niques. The proposed Fund 
would also co-ordinate the 
member states' intervention 

a gainal: thy ilnlhr and Hip yaw. 

Rules would also be needed to 
prevent the Fund having to 
support weak Community cur- 
rencies. 

Mr Major acknowledged that 
the latest British ideas owe 1 
much to proposals put forward ; 
recently by Sir Michael Butler, j 
a former diplomat and director 1 

Af ffariih HW RawV | anil Mr Pawl I 

Richards, a director of mer- 1 
chant bank Samuel Montagu. | 
Yesterday Sir Michael wel- 
Gantinned on Page 16 
Details, Page 7; Economic 
Viewpoint, Page 14 


SVENSKA CELLULOSA, the 
Swedish pulp, paper and pack- 
aging company, has agreed to 
pay £1.05bn ($1.69bn) for Reed- 
pack, the UK paper, packaging 
and office supplies group. 

The merged group will be a 
leading European paper com- 
pany with annual production 
of 3m tonnes of paper and 
board. 

The deal, announced yester- 
day, Is the latest in a wave of 
mergers throughout the paper 
industry, many of which have 
involved Nordic groups buying 
production capacity sited in 
European Community coun- 
tries. It follows the recent pur- 
chase by Stora of Sweden of 
Feldmtthle Nobel, a leading 
West Gorman paper group. 

Reedpack was formed two 
years ago through a £609m 
($L03bn) management buy-out 
from Reed International, the 
publishing group, it had 
planned to come to the stock 
market within three years of 
the buy-out but a flotation did 
not now look practicable in the 
next year. 

The takeover will mean that 
the top 300 managers at Reed- 
pack will see their investment 
in the buy-out increased 34- 
fold. Mr Peter Williams, chief 
executive, who Invested 
£150,000, wffl receive more than 
£Sm in the form of SCA con- 
vertible shares. Institutional 
investors and employee share- 
holders will see a 2'A times 
increase in their investments. 

Although Reedpack had been 
meeting its bankers* targets, 
Mr Williams said the board had 
decided to sell to SCA because 


high UK interest rates meant 
the company could not finance 
the investments it wanted to 
make. 

Reedpack has been pl annin g 
to build a £250m newsprint 
machine at its Aylesford, Kent, 
site but had been unable to 
fund this alone. That invest- 
ment will now go ahead as 
soon as possible, SCA said. 

Mr Sverker Martin-LOt, presi- 
dent and chief executive of 
SCA, said the growth in Reed- 
pack’s profits and the invest- 
ment made since then meant 
the price SCA was paying “is a 
reasonable market price." 

It is t akin g on Reedpack’s 
debt of more than £500m and 
paying £544m for the equity. 

Mr Martin-Ldf said Reedpack 
was a good fit with SCA. both 
geographically and in product 
terms. 

It would give SCA a leading 
share of the European corru- 
gated cases market, take it into 
newsprint made from waste 
paper, make it the second larg- 
est collector of waste paper in 
Europe, and bring it into areas 
such as cartons, plastic pack- 
aging and office supplies. 

To avoid monopoly prob- 
lems, SCA said it had sold its 
other UK interests. 

SCA said the acquisition 
would marginally dilute its 
earnings this year but it expec- 
ted the deal to enhance earn- 
ings per share by “at least 10 
per cent in 1992." 

Lex, Page 16; Money really 
does grow on trees. Page 17; 
Kymmene, Enso-Gutzeit prof- 
its foil. Page 18; Smnrfit buys 
minority stakes. Page 23. 


Ligachev calls for Gorbachev’s resignation 


By Layla Bdufton in Moscow 



Ligachev: conservative 
challenge to Gorbachev 


THE L E A DI N G conser vati ve in 
the Soviet union’s Communist 
-Party; -Mr YegorUgachev,- yes- 
terday called on Mr Miirfmn 
Gorbachev to step down as 
general secretary iff the party. 

The challenge to the Soviet 
President from a hard core of 
party conservatives came as 
Uzbekistan joined t h** ranks at 
Soviet republics asserting sov- 
ereignty and as the Georgian 
parliament met to discuss legal 
steps to independence. 

Mr Gorbachev came under 
attack by speaker after speaker 
at the founding congress of the 
Russian Communist party, 
which opened on Tuesday. Yes- 
terday, in advance of the call 
from Mr Ligachev, he himself 


raised the possibility of giving 
up his post 

Afffi r listening to lengthy 
.ttrttictem rf five-year rale, 
Mr Gorbachev said it was easy 
to attack him in troubled 
thngg *7 think some comrades 
are treating the general secre- 
tary and president very casu- 
ally ... ft’s not a personal ques- 
tion. Tomorrow or in 10 or 12 
days, there could be another 
general secretary, chairman of 
the party.” 

Mr Ligachev, the Politburo 
hardliner in charge of agricul- 
ture, accused Mr Gorbachev of 
taking key economic and for- 
eign policy decisions on his 
own and of damaging the 
party: "One cannot he the 


leader of the Communist party, 
this guiding force, without 
devoting aH the time to it,” he 
told the congress. 

"The socialist community 
has disintegrated, while the 
positions of imperialism have 
been dramatically consoli- 
dated,” he said, employing old- 
style jargon reminiscent of the 
height of the Cold War. 

Mr Ligachev's attack, his 
most vitriolic to date, comes 12 
days before next month’s land- 
mark party congress, which 
many expect will formally split 
the party that has ruled the 
country for 73 years. 

The congress of Russian 
Communists, who represent 60 
per cent of the members of the 


Communist Party of the Soviet 
Union, voted as expected yes- 
terday to set up a new Commu- 
nist Party of the Russian Fed- 
eration. 

But they pledged that it 
would remain an integral part 
of the parent party, following a 
warning by Mr Gorbachev that 
it should not challenge the 
supremacy of the Communist 
Party of the Soviet Union. 

While there have recently 
been suggestions from close 
Gorbachev allies that the 
Soviet leader might step down, 
Mr Yuri Prokofyev, who heads 
the Moscow Communist Party, 
said yesterday be did not 
believe Mr Gorbachev's 
Continued on Page 16 


Ozone layer 
‘is being 
depleted 
faster than 
expected’ 

By John Hunt, Environment 
Correspondent 

THE OZONE layer is being 
depleted faster than expected, 
according to a report presented 
to an international conference 
yesterday on the Montreal Pro- 
tocol the agreement to phase 
out CFCs (chlorofiuorocarbons) 
and other chemicals which 
thin the ozone layer. 

Tbe ozone layer protects the 
Earth's surface against exes- 
sive ultraviolet radiation. Its 
t hinnin g increases radiation 
which contributes to global 
wanning and can cause skin 
cancer. 

The London conference 
began on an optimistic note 
when Dr Mostafa Tolba, direc- 
tor of the United National 
Environment Programme, said 
China had significantly 
reduced the estimate of aid it 
would need to convert to CFC 
substitutes. This raised hopes 
that China would sign the pro- 
tocol and that an international 
aid programme to help the 
Third World phase out CFCs 
would be agreed. 

The report from scientists of 
the UK Stratospheric Ozone 
Review Groups, says chlorine 
in the stratosophere is expec- 
ted to increase to levels higher 
than previously experienced 
with “a risk that these might 
trigger disproportionately 
larger ozone losses.” 

It detects a long-term decline 
in the amount of ozone in win- 
ter over mid-northern lati- 
tudes. This was most marked 
over North America and 
Europe, where decreases of. 
between 2.4 and 3.5 per cent 
per decade were detected. 

This suggests that ozone 
depletion in the northern hemi- 
sphere is acclerating in the 
same way as the Antarctic 
ozone hole. 

The report says, however, 
that the Antarctic ozone hole 
could disppear by the year 2050 
if an 85 per cent reduction in 
release of CFCs and other 
i ozone-depleting chemicals was 
achieved by the mid-1990s, 
with total elimination of emis- 
sions by the year 2000. 

This Is in line with proposals 
put to the conference, being 
attended by 56 countries which 
have signed the protocol and 
others which may sign. Dr 
Tolba suggests reducing CFCs 
by S5 per cent by 1997 and 
elimination of them by 2000. 
The EC position is elimination 
by 2000, or by 1997 if possible. 

The report warns that ozone 
depletion will increase in the 
Continued on Page 16 
Taking aim at a global issue. 
Page 15 


Bundespost to raise DM30bn 
for E German phone network 


By Kafli urine Campbell in Frankfurt 


BUNDESPOST. TELEKOM. 
West Germany's state-ran tele- 
communications group, plans 
to raise DMSObn (H7.7bn) from 
the capital markets over seven 
years be ginning in 1991 to help 
rebuild East Germany's dilapi- 
dated plume system. 

Mr Christian SchwarzSchfl- 
ling, the post minister, 
unveiled the DM55bn pro- 
gramme yesterday before the 
West German cabinet Inves- 
tors, nervous at the mounting 
costs of German reunification, 
have already pushed real inter- 
est rates m West Germany 
over 6J> per cent 

The market took these new 
data calmly. A functioning 
communications network, is 
regarded as a crucial eady step 
for the recasting of the East 
German economy, and an 
investment of this magnitude 
had been expected. 

Mr SchwareSchflltng yester- 
day announced a package of 
shorter term measures for this 
year, together with the longer 
term DM55bn programme 
aimed at bringing the East 
Germans up to the standar ds 
of the Bundesrepubhk by the 


Brazil civil service cuts may 
hit housing and education . 

The impending dis- 
missal of about a 
quarter of Brazil’s fed- 
eral employees by the 
government of Presi- 
dent Fernando Collor 
de Meilo (left) has run 
Into angry opposition. 
Housing and education 
may be hard hit 
Page 4 
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end of 1997. East Germany 
recently agreed to bring its 
telephone charges close to 
West German levels in the 
near future. Telephone connec- 
tions between the two coun- 
tries are currently sporadic at 
best and rely on just a few 
hundred lines. Data transmis- 
sion on the sub-standard fines 
is virtually impossible. 

Same 23 per cent of East Ger- 
many’s public switching equip- 
ment is over 55 years old, and 
only 7 per cent of households 
have a telephone, compared 
with 98 per cent in West Ger- 
many. 

The post minister said he 
would be granting one extra 
licence allowing private sector 
Involvement in the digital 
mobile phone network, but 
gave no farther details. The 
postal service is already oper- 
ating its old C-network in the 
East, and intends to spend 
another DMllOm an i mprove- 
merits this year. How soon the 
chosen company could start 
operating is unclear. 

A consortium led by the 
engineering group Mannes- 
nwnn, selected at the end of 
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last year from several appli- 
cants for a licence for the West 
German market, is not expec- 
ted to be operating before the 
end of 199L 

Before 1991 the East German 
postal authorities will spend 
some DM540m extending the 
existing telecommunications 
network, with help from a 
DM240m loan promised by 
Telekom. 

Mr Schwarz-Schilling said 
that private satellite systems 
should be on offer as soon as 
oossible. as i-naiM offer a 
speedy improvement of voice 
and data transmission services, 
before the ground connections 
were in place. 

• East Germany needs more 
than DM200bn to keep its cars 
and trains rolling. East Ger- 
man Transport Minister Horst 
Gibtner said, Renter adds from 

Mmtieh 

He told reporters after a con- 
ference with West Germany's 
state transport ministers that 
the money was necessary just 
to modernise the country’s 
poor roads and railways. 

West German banks go east. 
Page 2 
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EUROPEAN NEWS 


Vaclav Klaus will keep Finance portfolio in new Czechoslovak Government 

Prague reformer fends off Havel attempt to sack him 


By John Lloyd 

MR VACLAV KLAUS, 
Czechoslovakia's Finance Min- 
ister and the country’s leading 
proponent of market reforms, 
has narrowly survived an 
attempt by President Vaclav 
Havel to sack him 
In discussions on forming a 
Government following Civic 
Forum’s success in this 
month's elections, Mr Klaus 
was offered the central bank 
governorship. This win become 
an increasingly powerful posi- 


tion, bat was seen by him (and 
the President) as a demotion. 

In a series of tense meetings, 
he managed to beat off the 
move by playing strongly on 
his own good showing in the 
election, bis popularity in the 
opinion polls (second only to 
Mr Havel) and the respect 
accorded his reforms by the 
International Monetary Fund, 
the World Bank and the world 
financial community. 

However, the attempt lays 


bare the deepening rift 
between President Havel and 
his advisers, and Mr Klaus and 
those of his colleagues deter- 
mined to press ahead with 
market reforms. The minister 
believes the President is being 
steered away from the harsh 
effects of the reforms - includ- 
ing price rises, unemployment 
and insecurity - towards a 
gradualist strategy which 
would try to retain some of the 
socialist economy. 


This division is underlined 
by the feet that the Govern- 
ment and Civic Forum is a 
mixture of different kinds of 
dissidents: former Communists 
who were expelled from or who 
left the party after 1968, and 
an&Commujust radicals more 
inclined to the right. 

However, Mr' Klaus has 
strengthened his position by 
seeing off Mr Valtr Komarefc, 
former First Deputy Prime 
Minis ter in charge of economic 


reform, who has criticised Mr 
Klaus harshly, but who is 
unlikely to play an economic 
role in the Government. He 
also believes that that the 
flnimrfr minis ters in the Czech 
and Slovak national govern- 
ments may provide support 
Negotiations on the new 
Government have been compli- 
cated by the union of Christian 
Democratic Parties', refusal to 
enter into a coalition with 
Qvic Forum. Although the lat- 


Hiescu gives promise to keep 
Romania on democratic path 


By Judy Dempsey in London and David Buchan in Brussels 


MR IO N HJESCU, who was 
yesterday sworn in as Presi- 
dent of Romania, pledged to 
keep the country on the road 
to democracy and to end what 
he called its moral decay. 

But doubts about the leader- 
ship’s co mmitme nt to democ- 
racy were expressed yesterday 
by the European Commission 
which said that most of the 
Group of 24 western aid donors 
would follow its lead in propos- 
ing Romania should be 
excluded for the moment from 
their assistance programme. 

Speaking afte r big inaugura- 
tion in Bucharest’s Atheneum 
concert hall, Mr Hiescu 
remained unapologetic about 
his decision to call in miners to 
crush anti-government demon- 
strations. 

"Accusations that the 
authorities would have bru- 
tally repressed a peaceful 
anti-government demonstra- 
tion and suppressed the opposi- 
tion are not only irrational, 
but also lack any basis in 

EC rebuff 
for Bonn 
over motor 
insurance 

By Tim Dickson 

In Brussels 

A LAST-DITCH effort by West 
Germany to delay the impact 
on its market of a European 
Community motor insurance 
directive ended in failure yes- 
terday. 

EC fntgmal Market Minis- 
ters meeting in Luxembourg 
agreed a "common position” 
on the measure — enabling 
companies and other large 
organisations to shop within 
the Community for third- 
party motor cover - but 
refused to grant Bonn the 
two-year breathing space it 
had been seeking. 

The fiercely contested direc- 
tive is a relatively small step 
towards breaking down the 
national barriers which 
inhibit cross-border business 
in insurance. 

The Commission's original 
plan to bring motor insurance 
fully into line with the rules 
of a previous non-life direc- 
tive had to be modified when 
several states argued that 
even large company risks 
should be controlled by the 
authorities of the country in 
which the insurance was . 
being sold. 

It was eventually agreed i 
that the “host" country 
would, for an intermediate 
period, be able to control the 
insurance company’s techni- 
cal reserves, and that 100 per 
cent of the assets needed to 
cover claims would have 
to be deposited in a local 
account. 

Notwithstanding the com- 
promise, Brussels sees yester- 
day's agreement as a symbol 
of Its determination to press 
ahead with plans later in the 
year for providing a true sin- 
gle market in Insurance ser- 
vices. 

Others, however, see Bonn’s' 
stance as an indication of 
the difficulties which lie 
ahead in prising open the 
heavily regulated West Ger- 
man market 

• The ministers also reached 
a common position on the 
Second Life Directive, which 
allows companies to sell life 
insurance to individuals con- 
tacting them on their "own 
initiative.” Although political 
agreement had been reached 
on this issue last December, 
final adoption bad been held 
up by the European Parlia- 
ment. 

Bulgaria to request 
debt rescheduling 

Bulgaria is seeking to post- 
pone payments of principal on 
its S 10. 3 bn (£6.09 bn) foreign 
debt until 1993 but will con- 
tinue to pay interest owed. 
Prime Minister Andrei Loka- 
nov said yesterday, Reuter 
reports from Sofia. 

A delegation headed by Mr 
Veselin Rankov, president of 
the Bulgarian Foreign 
Trade Bank, is visiting Lon- 
don on Wednesday to discuss 
the rescheduling with a 
consortium of foreign banks. 

Bulgaria would continue 
with interest payments on the 
debt, Mr Lukanov stressed. 


fact,” Mr Hiescu said. 

But he admitted that there 
had been same excesses. "We 
unequivocally dissociate our- 
selves from all actions that 
went beyond a legal frame- 
work." 

At least six people were 
beaten to death, scores injured 
by the miners and the security 
forces and over one thousand 
arrested. 

Mr Iliescu, who called out 
the miners and workers to 
quash demon- 

strations, last week thanked 
the thousands of miners for 
coming to the Government’s 
aid. 

The US boycotted the inau- 
guration ceremony but the 
European Community sent 
ambassadors on the grounds 
that Mr Hiescu was elected in a 
relatively fair and free election. 

Mr Frans Andriessen, the EC 

fflrtffmil affair s mnm i l tt lmpr , 

yesterday said it was up to the 
EC executive as the designated 
aid co-ordinator to propose 


new candidates for inclusion in 
the programme at the July 4 
meeting Of ministers of the G24 
countries. 

He said he had decided 
against inviting Romania to 
the meeting as a major politi- 
cal signal that the EC could 
not accept the measures by 
which the Bucharest authori- 
ties bad put down demonstra- 
tions last week. 

Contact with Romania will 
be maintained through the dis- 
patch of an EC fact-finding 
mission to the country. Mr 
Andriessen said this might 
take the form of diplomats 
from the three EC countries 
which form the past, prese n t, 
and future presidencies of the 
Community. 

Hard road from revolution. 
Page 23 

• Ion Hiescu (right) sur- 
rounded by supporters after 
being swor n In as Romania's 
first elected president yester- 
day. 



Swedish commercial TV moves step closer 


THE LEADERS of Sweden’s 
ruling Social Democrats agreed 
yesterday that commercials 
can be shown on the country's 
television, but they did not 
specify in what form or on 

What /fliannrfs they fihnnlri he 
allowed writes Robert Taylor 
in Stockholm. 

Mr Ingvar Carlsson, the 
prime minister, said the party 
executive's recommendation 
would go to this September's 
party congress for its approval 

Three years ago the rank 
and file threw out the proposal 
for commercial television in 
Sweden when they last met in 
congress. 

But Mr Carlsson said opinion 
inside the party had now 


swung in favour of commercial 
television. The Twain reason for 
Hin iflpif of oppos it i on to the 
i dea atoma from the dramatic 
impact made by commercial 
eafwiiito television broadcast- 
ing to Sweden since 1988. 

A growing number of Swed- 
ish televirion viewers now 
have access to a wide range of 
extra-terrestrial television 
channels. The existing two 
public television channels in 
Sweden have lost viewer rat- 
ings as a result. 

ATI Sweden's political 
parties are now ready to accept 
the introduction of commercial 
television into the country hut 
they differ on hOW it gbrnild be 
organised. 


The main conflict is whether Sea, Mr Jan Syse, Norway's 
the s tate channels prime minister, said yest er d ay 

should show commercials or without giving details, writes 
whether a new third chamwiT Karen Fossil in Oslo, 
wffl be required and organised - Meetings between the two 
by a new television company. countries to settle the dispute 
The exact form that commer- were last held in March when 
dal television will take in Swe- the Soviet Union signalled a 
den will be decided by pallia- greater understanfing for Nor- 
ment. Mr Carlsson said he w ay ’ s standpoint on the issue- 
hoped there would be broad The Soviet Union has favoured 
cross-party support for the pro- a boundary along a line fbllow- 
posal that will emerge eventu- lng the meridian due north 
afiy from discussion. * from the western edge of the 

a , Soviet coastHna, while the Nor- 
• Progress has been made hi t wegtank back. a line equidis- 
the is-yeri‘-oTa'«HipHtff betUtebtt- tanr from earir country. The 


Norway and the Soviet Union 
over demarcation of a 155.000 
sq km area in the strategically 
important part of the 


latter follows tile 1958 Geneva 
Convention and the 1982 
United Nations Law of the Sea 
Convention. 


ter and its Slovak partner. Pub- 
lic Against Violence, command 
170 of the 300 seats in the Fed- 
eral Assembly, it needs the 
Christian Democrats' 40 seats 
to secure the required majority 
for constitutional change and 
electing a President. 

However, the Christian Dem- 
ocrats are now likely to drop 
their objections to coalition, 
and Civic Forum leaders 
expect the Government to be 
agreed by the end of this week. 

Trade gap 
widens in 
France 

FRANCE’S foreign trade 
deficit deteriorated in May for 
the second month in a row, 
largely reversing the implausi- 
bly sharp improvement in the 
early months of the year, 
writes Ian Davidson in Paris. 

The trade deficit rose to 
FFr5. 7bn (£590m) in May, com- 
pared with FFr4-4bn In April, 
in seasonally adjusted terms, 
according to provisional fig- 
ures published by the customs 
service. This comp ar es with a 
deficit of FFr800m in January 
and FFrlbn in February. 

The deficit in trade in indus- 
trial goods, long a subject of 
anxiety, chalk Bd up a further 
sharp deterioration to 
FFr7.I2bn in May, compared 
with FFr6.85bu in AprtLIf the 
surplus in arms exports is 
excluded, the civil industrial 
trade deficit rose to FFr9bn in 
May, compared with FFrATbn 
in April, FFcS-Sbn in March 
and Fftittn in February. 

Charges brought 

FRENCH public prosecutors 
have brought insider dealing 
charges against two more peo- 
ple involved in the Called 1988 
stock market raid an Sod£t£ 
General e, the privatised com- 
mercial bank, writes William 
Dawkins in Paris. 

They are Mr Jean Foureau 
and his son, Jeandaude, both 
directors of Finances Capital, 
a fund management and secu- 
rities group, both implicated 
in a case which is being seen 
as m test of Che French authori- 
ties’ attempts to dean up the 
stock market. 

The move follows charges 
brou gh t last week against Mr 
Jean -Charles Naomi, former 
dtttf adviser to Mr. Pierre Bir- 
egoVdy, the Finance Minister, 
mat Mr Jean-P femfl re y r au d, a 
financier, in conne c tion with 
the raid on Sodfiti Gtebah. 
They were mtHw ra»w** by 
the French Justice Mi nis try. 
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Italy’s unions put 
the boot into a 
weakened coalition 


THE TIME to strike in Italy is 
when the country has a weak 
Government, which is not nec- 
essarily all of the time. But the 
growing feebleness cf the coali- 
tion led by Mr Gltilio And- 
reotti. and its manifest inabil- 
ity to find responses to severe 
national problems. Is the essen- 
tial background to the call for 
a one-day general strike next 
month which Italian unions 
will issue today. 

The stoppage, of course, is 
meant to inflict a certain 
amount of pain on private sec- 
tor employers, led by Ccmfcn- 
dustria, rather than the Gov- 
ernment. Although 
Confiodustria has undoubtedly 
provoked the unions by shut- 
ting down the engineering 
industry’s pay negotiations, 
the line of responsibility leads 
partly back to Mr Andre otti 
and his ministers. 

They have yet to offer any 
sign of acting on their commit- 
ment to reduce employers' wel- 
fare costs. These are already 
much greater than in any 
other European Community 
country. Higher welfare costs 
and extra taxes placed an 
added burden of L8,O0Qbn 
(£3.8bn) a year on Italian 
employers’ in 1988 and 1989. 

If the genera! strike and sub- 
sequent industrial action in 
the engineering industry 
prompts the Government, at 
the very least, to freeze social 
costs, then Confiodustria will 
regard the present conflict as 
thoroughly worthwhile. Since 
Mr Andreotti usually reacts to 
gunfire by trying to buy the 
bullets. Italy will probably be 
spared really bitter unrest, 
although the final compro- 
mises may not be accepted be 
until the autumn. 

However, the employers say 
they want more, rather a lot 
more, before they will contem- 
plate completing the pace^ set- 
ting engineering negotiations 
and those that will follow in 
textiles and other important 
industries. 

For more than a year Confin- 
dustria has sought to prepare 
the ground for this pay round 
with warnings about competi- 
tiveness and lectures on pay 
restraint. Last January, it 
finally corralled the unions 
into a weak agreement, but the 
best available at the time, 
which committed them to bear 
in mind both tbe need to 
reduce domestic Inflation and 
to Im prove industry’s interna- 

a I n, , r V 
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But IT the Government is 
weakr'so are the unions. Above 
all. they are beset by nascent 
rank-and-file movements, 
known as Cdbas, which flower 
unpredictably and disruptively 


to e x p re ss dissatisfaction with 
tbe fruits of their negotiators' 

labours. 

The ever present fear pT^ie 
Cobas phenomenon was tee 
reason why the wafeteaBo*# 
effectively walked away 
the January agreement . by 
tabling demands In engfoKT'. 
ing and elsewhere for 40 per 
cent pay rises over three yrem. 

Pressure from below for 

The planned strike is 
intended to huh the 
employers, but 
government failures 
are the main cause, 
writes John Wyles 

1 ‘ “ **' 1 IB I, 

increases was largely of their 
and the Government's making. 
Ministers have conspired with 
tbe unions this year to breach 
the Government's own pay pol- 
icy - designed to help curt 
the public sector deficit - 
which would hare kept par 
rises in public administration 
and services to 21 per cent over 
three years. 

Agreements signed Just 
before this May's local elec- 
tions should yield around 29 
per cent and will widen further 
the gap in average pay 
between public adminastnrtion 
and private industry which 
last year stood at 1&5 per cent 
in favour or the government 
employee. 

Having concluded, correctly, 
that the unions cannot deRvcr 
under the present rules. Can- 
find uriria says they must be 
changed so as to yield more 
predictable wage and produc- 
tion costs. The Industrialist* 
yesterday formally withdrew 
from the scale mobile wage 
indexation system (which cov- 
ers wages against about 40 per 
rent of actual inflation). They 
did this to have a bargaining 
counter later in the year when 
they will press the unions 
either to pass wage bargaining 
largely down to company level, 
or to concentrate it at national 
level. 

Present bargaining at both 
levels, says Confinau stria, is 
causing unacceptable wage 
drift which last year poshed up 
unit labour costs by 7.7 per 
cent, compared with 4.5 per 
cent in the UK. 2.4 pet cent In 
France, 1 per cent in the US 
and zero in West Germany. 

The result is falling profit 
margins and declining market 
shares for some Rattan exports 
in EC countries. The impact on 
the balance of p ayme nts, says 
Confindustrla. is bring masked 
temporarily by a boom in now 
Far East markets. 


Bank tills ready to ring out as the big battalions march in 

The West German institutions will be crossing the border in force on Sunday July 1, writes Katharine Campbell 

T HE FIRST of July, when the vouriy as they weigh into the race. 

D-Mark becomes legal tender Deutsche Bank, the biggest of ah, 
in East Germany, just hap- says It will open with 130 branches 


T HE FIRST of July, when the 
D-Mark becomes legal tender 
in East Germany, just hap- 
pens to be a Sunday. Normally a 
commercially sepulchral day in West 
Germany, this particular Sunday, in 
East Berlin, Leipzig or Dresden, will 
ring to the tune of tills dispensing 
coveted D-Marks. The banks have 
decided to open at the earliest oppor- 
tunity. 

For West German institutions, 
awarded full banking status from 
July 1, it is the culmination of 
months of careful preparations. 
Whatever the technical hurdles, the 
lure of the nascent East German 
market, is proving irresistible. 
Though each bank says it will be 
content with securing the same mar- 
ket share as in West Germany, most 
are elbowing frantically for more. 

Not content with a regional pres- 
ence, the Bavarian banfai are build- 
ing a country-wide network. West- 
deutsche Landesbank, the strongest 
of the regional public sector banks, 
has stolen a march on its rivals by 
an association with the East German 
foreign trade bank. 

Meanwhile, the three largest 
banks are eyeing each other ner- 


vously as they weigh into the race. 

Deutsche Bank, the biggest of all. 
says It will open with 130 branches 
with more than 7,000 staff Dresdner, 
making the most of ties with. Its 
birthplace, will have some 90 
branches and a complement of 4JXJ0 
staff Commerzbank will start with 
just 15-20 branches, some 15 mobile 
buses, and between 300 employees - 
though it aims for 50 branches by 
the end of the year. 

Commerzbank's initially more 
modest presence reflects its decision 
to follow an independent path. Deut- 
sche and Dresdner took a short cut 
via joint ventures with the Deutsche 
Kreditbank, the commercial arm of 
the old state banking monopoly. 

Deutsche garnered the lion’s share 
of buildings and employees( 118 
branches and nearly 7,000 employ- 
ees) - and would probably have 
aimed for more, had not the cartel 
authorities voiced concern. 

Dresdner, meanwhile, says it 
would have p referred the indepen- 
dent route, but describes its comple- 
ment of 3£00 state bank employees 
and 62 branches as a good compro- 
mise. 

Deutsche’s initially commanding 



THE CHALLENGE 
OF UNITY 

presence could, however, prove a 
mixed blessing. The Kreditbank 
branches vary greatly in size (the 
smallest being s t ati o n kiosks) and 
all are in desperate need of repair. 
Kreditbank employees have no expe- 
rience of handling retail customers, 
let alone familiarity with the simpl- 
est western banking products. 

Their former job was to distribute 
credits, according to central plan, 
across East German industry, and 
half were employed in the paper-in- 


tensive payments system. Despite 
extensive training programmes, it 
will be a long time before they are as 
productive as their western counter- 
parts. .... 

. The roughly 7.000 new staff on 
Deutsche's payroll will be an appre- 
ciable cost even though bank 
employees, mostly women, were 
poorly paid, even by East German 
standards. Already , the unions have 
secured a 40 per cent wage rise, and 
it is expected that wages will catch 
up with western levels relatively 
quickly. 

Commerzbank, meanwhile, is ini- 
tially staffing itself exclusively with 
West German employees. Like other 
banks, it is paying them a supple- 
ment of 20 per cent to move or com- 
mute weekly to East Germany. But a 
test advertisement in East German 
newspapers which produced 6,000 
applicants convinced the bank that 
the "personnel question was solu- 
ble" according to Mr Axel Rudorffer, 
managing board director in charge 
of East Germany. 

With more than 80 per cent of the 
country's savings in the existing 
sayings network, the banks* first 
task is to lure away as many custom- 


ers - and cheap deposits - as they 
can. Commerzbank and Dresdner 
have said they will offer free current 
account services for the first year, 
though after that they plan to 
charge for them as they do in West 
Germany. 

Meanwhile, the East German 
savings banks feel neglected by their 
western counterparts. Flans to 
reconstruct the East German 
savings system have become entan- 
gled in a long-running dispute about 
the future of the three4ier system in 
West Germany. 

While the co op e rativ e banks have 
smoothly arranged western help, the 
West German savings and regional 
banks agreed only this week to set 
up a central institution to provide 
essential assistance. 

But tbe trickiest derisions will be 
on the credit side of the balance 
sheet Here smaller companies, new 
and old, look the best bet Because of 
continuing confusion about p rope r ty 
rights in East Germany, it will be 
hard for West German banks to 
secure collateral against loans. 
Hence, credit judgments will have to 
be largely based on character assess- 
ments. 


Mr Rudorffer has at least one 
yardstick. "Anyone who was smart 
enough to get round the Communist 
system, with 95 per cent tax rates 
and a limit on private companies of 
ten employees, should survive under 
capitalism too," he says. 

Even though the large state-owned r. 
Kombinate are being gradually pri- 
vatised, they present a substantial 
credit risk. AU have serious 
short-term liquidity problems, and 
West German banks are insisting 
that they will lend to ffwm only n 
they are protected initially by a gov- 
ernment guarantee. 

Beyond that, it will be up to the 
bankers to judge which myn p nita g 
can survive in an open economy. 
Deutsche t Dresdner and West LB 
hope their East German partners 
will provide valuable local know- 
ledge. 

But the enthusiasm of Deotschr 
and Dresdner for these new-found 
relationships Is tempered by’ fbrir 
determination to avoid taking 
responsibility for the DMISQbu 
(£45-6bn) of dubious, industrial cred- 
its extended by the East German 
banking system under the did 
regime. • - 


Nato ponders how to 
re-order the ranks 

By David White, Defence Correspondent 


Soviet warning over early all-German elections 


By Leslie. Colift in East Berlin and Edward Mortimer in London 


PROPOSALS FOR changing 
the menu of Nato’s forces from 
a “layer cake” to a ^c u rra n t 
bun” were spelt out yesterday 
by a senior Allied commander. 

The terms apply not to com- 
bat rations bat to the organi- 
sation of troops in Germany. 
These are grouped in eight 
national corps areas stretching 
west from sections of the 
East-West German and Czecho- 
slovak-West German borders. 

General Hans-Herming von 
Sandrart, Commander-in-chief 
Allied Forces Central Europe, 
told a Royal United Services 
Institute conference in London 
that the existing “layer cake” 
arrangements could be 
adapted to reduced troop lev- 
els, but only in a transitional 
period. Retaining it would be 
of questionable military use 
and would give "the wrong 
political signals.” 

Nato needed to move to a 
concept of highly flexible, mul- 
tinational forces. Although 
stationed forces would be 
smaller, the structure needed 


to provide operational mobil- 
ity inside and outside the cen- 
tral region, and to be accept- 
able to the German public. 

A possible formula might 
Involve a covering or "guard 
force” comprising elements 
from ail the region’s nations, 
with a "rapid reaction" force 
grouped behind it, able to pro- 
vide quick support. This could 
also be multinational, he said. 
Further back would be ranged 
"manoeuvre forces.” These 
would be national or joint 
groupings, relying on reservist 
reinforcement but with perma- 
nent "field units" around 
which forces would form. 

As seen on the map, these 
"concentration areas” would 
be the "currants” in the bun. 

Tbe general said studies 
were still at an early stage. He 
emphasised that the structure 
would depend on having mod- 
ern, high-technology equip- 
ment and that "major steps” 
had to be taken so that differ- 
ent countries' forces could 
operate together. 


mu Gennadi SMkrn, the new 
Soviet ambassador to East 
Germany, cautioned the 
Christian _Democrat-led- 
coalition governments in Bonn 
and East Berlin yesterday 
against exerting outside 
pressure on tbe "2 pins 4” 
negotiations on German unity. 

Mr Shikin was ref earing -to 
the derision this week by Bonn 
and East Berlin to hold 
all-German elections in 
December. The two 
Governments assumed that. by 
this rime the talks between the 
two German states and the 


four Second World War allies 
- which resume at foreign 
minister level in East Berlin 
tomorrow — • would • be 
completed. 

The ambassador's comments 
were echoed in London by the 
East German foreign m i n ister . 
Mr Markus Meckel, who also 
announced a joint East 
German-Polish-Czechoslovak 
proposal for pan-European 
security institutions. 

This plan, which Mr Meckel 
said was intended to 
harmonise earlier separate 
proposals from the three 


governments, calls for a 
"Council on Security and 
Cooperation” to be set up by 
this autumn's summit of the 
Conference on Security and 
Cooperation in Europe (CSCE). 
It would, he said, involve a 
council of foreign ministers 
twice a year, with monthly 
meetings of ambassadors and a 
permanent secretariat, to be 
based in Prague. 

Under this would be two 
“centres”: one for 

confidence-building meas ures, 
arms control and verification, 
located in Berlin; the other “for 


the prevention of conflicts and 
their peaceful settlement, and 
non-military areas of CSCE 
co-operation", the location of 
which he did not specify. 

Mr Meckel, a social 
democrat, said he now 
accepted it was not realistic to 
delay the first all-German 
e lections beyond December or, 
at tile latest, January. But he 
repeated that in his party’s 
view a later date would have 
been better "for Germany and 
for Europe”. He feared that 
negotiations on the external 
aspects might not be completed 


in time and that the united 
Germany might find .itself, 
either a member of both, 
alliances, which would be 
"absurd”, or still subject to tbe 
residual rights and status of 
the four victor power s. ■ 

Mr Shikin also disdosed teat 
Mr Eduard Shevardnadze, the 
Soviet foreign minister, wt* 
consider!*- . m invitation from 
Mr Jan. « Baker, the US 
Secretary of State, tfr tte 
ceremony tomorrow remov i ng 
Checkpoint Charlie.- -the 
US-controlled crtMOSng point 
between East and Wast Setife. 


West Berlin wants to scrap its blockade stockpile ' 


NO LONGER an island In a 
menacing communist sea. 
West Berlin wants to scrap the 
huge and costly stockpile of 
emergency supplies kept for 40 
years in case of another Soviet 
blockade, Reuter reports from 
West Berlin. 

Red Army forces cut off all 
land routes to West Berlin in 


1948-49 to try to force the 
western allies out of the 
enclave city. The allies broke 
the siege with a 10-month air- 
lift and ordered a build-up of a 

permanent supply stockplle as 
a precaution. 

In 1989, a de mocra tic revolu- 
ti on to ppled su rroun ding Eas t 
Germany’s Communist govern- 


ment, breached the Berlin 
Wall, launched the two (to- 
manys towards union and left 
West Berliners wondering 
about their garrison mental- 
ity. 

“When November 1989 came 
around and it became stun- 
ningly dear that Germany was 
on the way to unification, it 


became obvious Chat further 
b l o ckades would be inconceiv- 
able," said Mr Gerhard Erbe, a 
senior city official. An Alfred 
military spokesman declined 
to Comment, 

The four Second World War 
Alfred powers, tbe Soviet 
Union, United States, Britain 
and France, still run Berlin's 


security under a 1945 pact 
splitting up Nazi Germany. 
What is now Bast Bed&t and 
East Germany originated B 
the Soviet zoos. ‘ 

Talks between the ABfed 
powers and the raplflr ii** 
verging two Gemu&xftJtoiaa- 
cd t&eee residual -pawns** 
now under war. 
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curb car imports 


By Robert Thomson in Tokyo 

JAPANESE car makers and 
gorenxrasnt officials yesterday 
criticised plans by the Euro- 
pean Community to restrict 
car' Imports from Japan as 
“trapspiant" production in the 
Community increases. 

Mr Yutaka Kume, president 
of Nissan, expressed concern 
that Japanese cars could Call 
into a single category, regard- 
less of whether they were man- 
ufactured in Europe. 

“We are doing our utmost to 
increase local content levels in 
our plants. Is it fair to regard 
these cars produced in Europe 
as the same as cars exported 
from Japan?" Mr Kume asked. 

Toyota said that any agree- 
ment on car sales should be in 
accordance with the the princi- 
ples of "EC unification and. the 
growth of free competition’’, 
but the company would not 
comment in detail on the EC 
move. 

EC trade ministers have 
agreed a common approach to 
adopt in talks with the Japa- 
nese whereby imports from 
Japan would be increasingly 
embed as production rose from 
Japanese plants in the Commu- 
nity. 

Yesterday Mr Frans Andries- 
sen, the EC external affairs 
commissioner, pledged to do 
his best to get by the end of 
July a deal with Tokyo on 
future growth of Japanese car 
gales in the Co mmunit y, once 
national Import curbs operated 
by several EC states disappear 
in the single EC market 


Renault 
salesmen 
look east 

By William Dawkins 

in Paris 

RENAULT, the French 
state-owned car maker, has 
recruited 200 dealers in East 
Germany, in by far the most 
ambitious marketing effort yet 
there by a non-German motor 
group. 

The dealers met for their 
first sales and training conven- 
tion in Berlin this week and 
are expected to sell at least 

8.000 cars this year, mostly the 
mid-range Renault- 13, the- fdg-. I 
gest selling foreign car in- West . I 
Germany. Renault expects this 
nearly to double to 15,000 by 
1993. 

“We have been interested in 
the possibilities of East Ger- 
many since before the fall of 
the Berlin wall last year. I 
believe the market will climb 
very quickly because there is 
strong pent-up demand. It 
could temporarily level out 
later, but there is structural 
growth there." said Mr Paul 
Perrie du Sert, Renault’s vice 
president for sales. 

At current rates, Renault 
executives estimate the East 
Germans will buy more than 

250.000 cars this year, a big 
increase on the 170,000 sold In 
1988, as they seek to replace 
their primitive Trabants. Ren- 
ault estimates the market 
could expand to more than 

400.000 vehicles a year b; the 
mid-1990s. 

Opel, the West German sub- 
sidiary of General Motors, and 
Volkswagen already manufac- 
ture and have dealerships in 
East Germany, where they 
plan to produce at least 150,000 
vehicles a year. Peugeot, mean- 
while, is exploring dealerships 
there for the diesel versions of 
its 205 hatchback and 309 
saloon, while flat, Mitsubishi 
and Mazda are also studying 
East Germany. . . „ 

Renault will train the deal- 
ers, selected from more than 
400 Trabaut repair shops by 
Renault’s Berlin regional 
office, set up last January. 
They have no sales experience, 
since they were not allowed to 
sell vehicles under the former 
socialist regime's monopoly of 
the car industry. 

Until recently, Renault sold 
only a few hundred cars in 
East Germany, through Inter- 
shop, the state controlled dis- 
tributor which sold western 
products in exchange for hard 
currency. Its new dealers have 
orders fur 5,000 vehicles. 
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The Japanese have hinted 
that they are willing to accept 
a “transition period" of restric- 
tions on exports . after 1982, but 
they were annoyed yesterday 
that this concession could to 
abused by EC members to 
impose tight and indefinite 
restrictions on imports from 
Japan. 

There are deep tears in the 
Japanese car industry that the 
EC members will introduce 
long-term quotas on Imports 
from Japan after 1992, while 
congratulating themselves on 1 
allowing a relatively free circa- ; 
lation of an bim Basing ■ n rrmhptr 
of vehicles produced in Europe 
by Japanese companies. 

“You have to look at the dif- 
ferent interests, involved. 
Britain supports free trade of 
cars made in Britain, but 
doesn't necessarily support 
exports from Japan,” one com- 
pany official gaid 

Car industry officials «»i^ 
that they await with, interest 
the possible announcement of 
an “absolute number” of Japa- 
nese cars allowed to be sold in 
Europe and a clearer definition 
of the proposed -five-year tran- 
sition period. 

The European Commission 
hopes that a “basic arrange- 
ment” can be discussed with 
Tokyo by the end of the mouth, 
but Japanese government offi- 
cials insisted yesterday that 
the EC ministers’ agreement 
was a violation of the General 
Agreement on Tariffs and 
Trade. 

Court lifts 
Motorola 
output ban 

By Louise Kehoe 

in San Francisco 

MOTOROLA has won a 
■ reprieve from a court injunc- 
tion which for a tew hours on 
Tuesday forced the company to 
halt production and sh ip m en ts 
of its flagship microprocessor 
chip product. 

The Federal Court of 
Appeals In Washington DC 
granted Motanda’s request for 
a stay of the lower court’s, 
order late on Tuesday. 

Tbe^ stoppage threatened, to 
disrupt production at dozens, 
of computer plants which use 
the 68030 microprocessor, 
available only from Motorola, 
as a key component in per- 
sonal computers and workstat- 
ions. 

The injunction was issued 
on Tuesday morning by a 
judge in Austin, Texas, in a 
ruling on a patent dispute 
between Motorola and Hitachi 
of Japan. The judge found that 
both Motorola and HttacM had 
infringed upon each other’s 
patents. 

The ruling banned both com- 
panies from making dr seDing 
the disputed semiconductor 
p ro d ucts in the US. Motorola, 
which had estimated 1989 
sales of its 68030 chip at man 
than (100m, had for more to 
lose fr o m the court order th an 
Hitachi, whose H8/532 micro- 
controller chip is not widely 
sold in the US. 

Later the same day, how- 
ever, the appeals court 
suspended the injunction, ! 
pending an appeal in the 
patent dispute. Motorola said 
i it had until tomorrow to file a 
formal appeal. Negotiations 
between the com pa ni e s were 
continuing. 

The episode will sh ake t he 
confidence of computer compa- i 
Dies dependent upon single j 
suppliers for key components. 

Motorola’s difficulties may 
ai«n make other US semicon- 
ductor companies less inclined 
to file patent suits against 
competitors. Such suits have 
become a commontactic 
among US chip mak ers aiming 
to win royalty payments from 
foreign competitors. 

Chinese sign 
$450m aircraft 
leasing deal 

By Kleran Cooke in Dublin 

GUINNESS Feat Aviation, the 
aircraft leasing company 

based at Shannon in the man 
Republic, has signeda»«<to 
contract with an ofishoot of 
CAAC, the state-owned airline 
of China, for the lease of 10 

"in * Potato 
service with China Southern, a 
new airline base^at Guang- 
zhou in southern China. . 

As Dart of the contract GFA 
wffi pnrehase 10 Boeing B737- 
200 akcraftat present in ser- 
vice wlthCAAC. GPA aays 
that this is thcJ^V 
fihina has acquired newafr- 
craft on operating leasfcUp to 
now China has purchased ita 
Sfccraft for cash or through 
long term bank fi“andn& 

The contract ls hej^^to 
be the first time CAAC has 
“rolled over” partof its fleet. 

CAAC will operate the new 
aircraft on a 10-year lease 

arrangement. 


MB Renato Ruggiero, Italy's 
Trade Minister, is urging’ the 
European Community to he 
more flexible ahead of next 
month’s critical Uruguay 
Round negotiations in Geneva. 

Mr Ruggiero condemned the 
”sflly debate” over term subsi- 
dies, and called on all parties: 
to adopt a “new spirit of practi- 
cal compromise”. 

He said: “When you see the 
problems in. Geneva you see it 
is not Impossible to find this 
necessary compromise. We 
must be sure that negotiations 


do not tell because of a theo- 
logical debate, as we had in 
Paris (at the recent OECD min- 
isterial meeting) between our- 
selves and the Americans." 

Mr Ruggiero's remarks are 
important ’ because Italy 
assumes the Presidency of the 
EC on July l and because of 
the cat and mouse game being 
played out between the EC and 
the US ova: negotiating posi- 
tions on the key issue of term 
trade reform. 

Washington is not only stick- 
ing to its demand that global 


farm supports be dismantled 
by the aid of the century but 
appears to he trying to put 
pressure on the EC to single 
out for separate discussion the 
EC's “trade distorting" export 
subsidies. 

Community foreign minis- 
ters, by contrast, affirmed their 
backing for the ECs so called 
“global" approach though dip- 
lomats close to Che meeting 
said particular concern was 
expressed by Italy, as well as 
by the UK and the Nether- 
lands; about the need to break 


the Parte impasse. Mr Ruggiero 
suggested in his briefing that 
the EC needed to talk about 
“specific sectors” while con- 
tinuing to take the "overall 
price” into account 
While the US and Cairns 
group can' be expected to 
exploit any differences of 
emphasis within the member 
states, they are also pinning 
their hopes on a more flexible 
approach wbiiIp the Commis- 
sion from Mr Frans Andries- 
sen, the EC's External Rela- 
tions Commissioner. 



Renato Ruggiero: silly debate 

on term subsidies 


US presses case to lower barriers to export of services 


By Wllltann DulHorce In Geneva 


THE US has started to force the 
pace in the Uruguay Round, 
negotiations an the liberalisa- 
tion of world trade in services. 
Over the last 10 days It has sent 
to the 12 members of tire Euro- 
pean Community and to 25 
other co un t ri es detailed lists of 
barrios to US expots of ser- 
vices which it wants to have 
removed or lowered. 

The lists cover 17 sectors, 
including financial services, 
telecommunications, construc- 
tion hnd civil engineering, 
advertising, accounting, man- 
agement consulting, tourism 
ami broadcasting: 

Hfltiirinff and securities mar- 
kets have not been touched but 
recfptent countries have been 
told.. that aridfrinnal lists for 
these sectors will be sent in two 


weeks. Barriers to road trans- 
port -have .been targeted but 
not,- so ter, aviation and ship- 
ping, areas- which important 
lobbies in the US want to 
exclude from the Uruguay 
Bemud. 

. a each sector the Americans 
have pinpointed specific, barri- 
os. Examples include restric- 
tions preventing, users of 
drentts leased from triecommn- 
nira ti nn authorities from offer- 
ing wiTiiaftd capacity for mfc to 
third parties; government subfri- 
dies for exports of construction 
services; and a government ban 
on Ibreigninvestment in stiver- 


By its latest move, the US is 
trying to precipitate a request- 
and-efler {access, ntidur which 
governments will negotiate 


bilaterally reciprocal market- 
opening concessions, although 

agreement has still not been 
reached on a general frame- 
work of principles and rules to 
govern the 5600bn-a*yeaF ser- 
vices trade. 

' Representatives of US ser- 
vices industries, who visited 
Geneva last week, emphasised 
that the US Congress was 
unlikely to ratify an interna - 
tional agreement on trade in 
services unless it provided 
for real cats ■ in trade 

protection. 

Mr Richard SeU the US nego- 
tiator on services; said yester- 
day that the US lists aimed at 
achieving serious bilateral 
negotiations on substantive 
reductions of barriers by the 


I ail SCt of HbgraUrfng 
measures were not in place by 
the end of the Uruguay Round 
in December, the US would be 
“less interested” in having a 
services framework, Mr Self 

awl ft 

Washington’s attempt to hus- 
tle governments into negotia- 
ting hard deals has aroused 

misg ivings. Some trade nffiriaTc 

noted that the US move goes 
further than the instructions 
given by trade ministers at 
their mid-term review of the 
Uruguay Round in December, 
1988 that countries should sub- 
mit lists of “sectors of in t e res t 
to them”. 

However, US offirials argue 
that the target date for submis- 
sions of May 1989 has long 
passed and with less than six 


months before the end of the 
Round the need for urgency has 
increased. 

Greater controversy is likely 
to centre on some of the targets 
for liberalisation contained in 
the US lists. The EC, for 
instance, is being asked to open 
up its market for audiovisual 
services. Last year the EC 
decided to limit imports of US 
and other non-EC television 
programmes. 

Significantly, when the EC 
tabled its blueprint for a Gen- 
eral Agreement on Trade in 
Services (Gats) on Monday, EC 
officials said they would put 
forward later drafts of annexes, 
to modify application of h»b 
general provisions to some sec- 
tors, inclnding audiovisual ser- 
vices. 


Davy wins 
aluminium 
mill order 

By John Ridding in Seoul 

DAVY, the UK engineering and 
construction group, has won a 
contract to design and supply 
technology and equipment for 
the construction of South 
Korea's first aluminium hot 
rolling nillV 

The 8l0lm contract was 
awarded by Aluminium of 
Korea, a subsidiary of the 
Hyundai Group, one of South 
Korea's largest conglomerates. 
Davy will receive about $70m 
while Hyundai Heavy Indus- 
tries, its consortium partner, 
will receive the balance. 

The order takes to more than 
$lbn the value of contracts 
won by Davy in South Korea. 
It has won several substantial 
orders from Pobang Iron and 
Steel Company, the world's 
third largest steel producer, 
since the early 1980s. 

Under the terms of the con- 
tract, Davy is responsible for 
the design, the supervision of 
construction and the supply of 
certain machinery for one hot 
aluminium rolling mill and 
two cold rolling mills. Accord- 
ing to Davy, the hot rolling 
mill includes its newest tech- 
nology and is one of only four 
in the world to use a twin, 
coder - a more efficient sys- 
tem of rolling aluminium than 
the single coder. 

Davy defeated a rival bid by 
the Mitsubishi Group. 



In 1955, it was considered a significant safe,, durable and efficient vehicles on the 

achievement if a commercial vehicle had road- Of course, as profitable as owning a 


run for 60,000 miles. Today, as a result of 


Setting the standards 

in Europe. 


Mercedes may be, you’ll find it equally pro- 
m Stable to trade-in with 

0 M its well-known high re- 

sale value. But we don’t 


Our concern for the i 


As rtf largest manufacturer 
of trucks over 6 tonnes, 
tee are keenly aware of our 
responsibility to the world 
around us. With a co mmi t - 
meat to innovative research 
and careful design, toe 
aim to ensure a dean and 
healthy future for alL 


ecologically sound engines (with emission 
considerably below EG standards) and 
service intervals as high as 45,000 km, 
Mercedes-Benz consider 600,000 miles 
quite normal. It is an immense leap forward, 
based on the strength of a hundred years’ 
experience in automotive engineering. And 
we’ll gladly divulge, the . secret of our suc- 
cess - advanced technology and high quality 
materials - in both design and manufac- 
ture - that produce the most dependable. 


just have confidence in 
® the quality of our pro- 
ducts. We guarantee it - for 12 months with 
no mileage restrictions for the entire vehicle, 
24 months or 120,000 miles for the power 
train. Fortunately, it is a confidence shared by 
operators. Which means, not surprisingly, 
you’ll find the Mercedes name on the major- 
ity of trucks over 6 tonnes the world over. 

And you’ll hardly find a better endorse- 
ment than that 
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Pentagon reveals plan for 
25% cut in armed forces 

By Lionel Barber in Washington 


Brazil winces under job slashing 


By Christina Lamb in Rio de Janeiro 

ON THE door of Boom 2D4A of the Patent 
Qfffog in mo de Janeiro is a picture of a 
clenched fist, under which is scrawled! 
“The struggle continues." 

fagiitu Mr Gilberts Barata, president of 
the local branch of the Public Servants' 
Union, has been holding hot-tempered 
meetings all week to decide on action 
against impending iftemterai of about a 
quarter of Brazil’s federal employees. 

As the first list of Patent Office dismiss- 
als arrived on Tuesday (10 per cent, but 
more expected), tempers rose among the 
workers, already on strike. “This will 
mean the collapse of the patents and trade- 
mark system,” said Mr Barata. "We run 
the only patents information bank in Latin 
America. With the 20 to 30 per cent cuts, 
the Government has asked for, this will be 
impossible." 

It is becoming dear that the government 
of President Fernando Collor is cutting on 
a numerical basis, without considering 
gfTpfta on services. "The problem is not 
that the state is too big or too small, but 
that it is run badly,” said Mr Herbert de 
Souza, head of an independent social 
research unit "It's like a doctor trying to 
cure a sick patient by cutting off 30 per 


rarrt of ggflh part of his body.” 

No-one doubts that the bureaucracy, 
which last year ate up 26 per coct of GDr, 
needed reform, nor that the move Is popu- 
lar ^ mong t he public, who see the mvii 
service as corrupt and inefficient. 

Sot the decision in April to cu. 360.000 
jobs, to help reduce the Hscal deficit. 
toptpq tQ have been approached too nasi- 
Cy. New auditors were sent in to assess 
the various sectors but then hard-pressed 
minister were given little more than a 
month to lists cuts. 

So Ear, the office of Mr Joao Sa n t ana . 
Administrative Secretary and responsible 
for organising the dismissals, has received 
only 90,000 names, of which only 13,000 
have been published, despite the a dead- 
line having passed on Monday. According 
to Mr de Souza, those released so far will 
mean the termination of housin g and edu- 
cation. programmes, as well as the closure 
of museums. 

While the Agriculture Minister was 
proudly erecting a huge for -sale sign out- 
side the now-extinct National Cocoa Com- 
mission, he was keeping quiet about the 
fact 400 technicians removed in Rio 
would mean the collapse of the food 


inspection service. More than hair the 
6£00 staff struck off the ministry pay^a 
are laboratory and field technicians, 
whose departure will end anti-malaria pro. 
grammes. 

Mr Barata complains: "The Government 
has shown a criminal lack of reepouahu. 
ity. first by deciding dismissals wtttaat 
technical criteria or discussion either waft 
employees or users of toe service. Then, 
they have not taken into account the 
effect on the social system. They are cut- 
ting health, educational and cototrai pro. 
grammes across the board, ft is the tort <tf 
thing that should be done ovarrerer*! 
years." 

The delay in the announcement of the 
total cuts is partly due to a constitutional 
restriction, which means all those with 
five years of service are guaranteed life 
tenure. Many of those removed wiH 
remain on the public payroll, but. on 
reduced pay, a move the unions Intend to 
challenge in court. 

Talks between Ms Z&lia Car doso. Boon, 
omy Minister, and union leaders broke 
down after the Government refused to sus- 
pend the dismissals in return for an end to 
strikes. 


Mexico fi to have $1.6bn 
loans from Japan’ 

By Richard Johns in Mexico City 


THE Bu$h Administration hag 
outlined plans for a 25 per cent 
cut in the armed services over 
the next five years, in response 
to a reduced Soviet threat and 
remote prospects of a land war 
in Europe. 

The Pentagon plan - the 
clearest official thinking to 
date on the future size of the 
US military - has been 
praised by Congress for paving 
the way for a new consensus 
on force structure. 

Differences remain, however, 
as the plan’s emphasis on pres- 
erving weapons programmes 
means only a 10 per cent cat In 
spending over the five-year 
period, with little savings 
expected in the current fiscal 
year. This is anathema to Dem- 
ocrats wrestling with the Bud- 
get crisis and the need to meet 
Gram m-Rud man deficit reduc- 
tion targets. 

Under the plan, about 600,000 
civilian and military workers 
would be cut from the Penta- 
gon's 3.1m payroll Six active- 
duty Army divisions would be 
retired out of the present 18 
divisions; 111 ships would go, 
cutting the Navy to 450 ships; 
and the Air Force would 
remove 11 of its 36 tactical 


grow slowly, with little change 
in the underlying inflation 
rate, according to the regular 
survey of regional business 
conditions prepared by the 
Federal Reserve before its poli- 
cy-making Federal Open Mar- 
ket Committee (FOMC) meet 
tag on July 2 and 3. 

The survey, known as the 
beige or tan book, is likely to 
confirm the view of the econ- 
omy held by most of the Fed 
governors and regional bank 
presidents, which has led to no 
change in shortterm interest 
rates since last December. 

Mr Gerald Corrigan, Presi- 
dent of the New York Fed, has 
said this week that the two key 
factors responsible for the rise 
in long-term interest rates ear- 
lier thfg year — namely con- 
cern over rising inflation and a 
stronger than expected econ- 
omy - had been reversed. 

The Fed states: "Reports on 


tighter wings (each usually 
contain 72 aircraft.) 

The cuts would save an esti- 
mated 5S-6bn (£5.08bn) over 
five years. 

But Mr Richard Cheney, 
Defence Secretary, is still push- 



Cheney: making d e m and s 


tag for sizeable increases in 
funds for strategic nuclear 
weapons, new conventional 
arms and the SDI anti-missile 
defence system. As a result his 
proposal would only reduce the 
Administration’s 1991 fiscal 


the behaviour of consumption 
are mixed, and construction Is 
indicated to be softening fur- 
ther. Capital goods industries 
are, on balance, pointing 
toward growth, and manufac- 
turing is expected to 
strengthen in several districts 
Darge areas covered by 
regional Feds]." 

The survey notes that retail 
sales have been slow, though 
"it is unclear how much of the 
recent softness in retail sales 
represents temporary factors, 
such as unusual weather over 
the last several months.” 

This pattern of slow growth 
has been accompanied by "an 
easing in demand for credit 
Real estate, consumer and 
business loans are still grow- 
ing, but at reduced rates in 
recent months. Lenders are 
reported to have tightened 
standards, especially for real 
estate loans, but there is still 
little information that suggests 


defence budget from S303JRm 

to S3Q2bn. 

Democrats complain that Mr 
Cheney is still hedging Ins bets 
- as he did last spring when 
he unveiled what was billed as 
a wide-ranging aircraft review. 
In feet, almost all key weapons 
sys t e m s were either left intact 
or stretched out, rather than 
cancelled. 

Mr Cheney's response is that 
crucial agreements with the 
Soviet Union on strategic and 
conventional arms have still to 
be secured. 

The cuts presented this week 
are only “illustrative" and 
assume the arms agreements 
are completed. 

He also said that a House 
proposal to cut defence spend- 
tag to $S£5L4bn would require a 
35 per cent cut in troop 
strength, while the Senate bud- 
get committee's plans for a fail 
to $293L9bn would mean cuts of 
50 per cent 

Despite the jockeying for 
position. Senator Sam Nunn, 
the influential nhaipwan of toe 
Senate armed services commit- 
tee, said: T think this means 
there is an emerging consensus 
on a fbree structure cut of 
between 20 and 25 per cent.” 


credit restraint is spreading 
into other markets.” 

This follows increasing com- 
plaints - most recently from 
Mr Robert Mosbacher, Com- 
merce S e cretary , and Mr Jack 
Kemp, Housing and Urban 
Development Secretary - 
about a more general "credit 
crunch.” 

Apart from property lending, 
the report notes only some 
impact on small businesses in 
same areas. The San Francisco 
Fed reports that "tending stan- 
dards have become more strin- 
gent in recent months”, and 
both TMnhwirmd and St Louis 
have referred to credit con- 
straints for tiw first time. 

• The Congressional Bud- 
get Office yesterday revised up 
its estimate for US economic 
growth this year to 2 per cent, 
from its projection of L8 per 
cent last January, but this is 
still less than expected by the 
administration. 


Darman to 
seek deficit 
trim of 
up to $50bn 

By Pater Riddell 

in Washington 

MR RICHARD Darman, US 
Budget Director, was prepar- 
ing yesterday to put forward a 
package of spending and tax 
measures intended to cut the 
federal deficit by between 
345bu and S50bn in fiscal year 
X991, starting in October. 

This came as the six-week 
old budget talks entered their 
crucial negotiating stage. 

The package was expected to 
face immediate Democratic 
Party criticism, because it 
Includes a 317tm cut in proj- 
ected spending cm entitlement 
programmes such as social 
security, Medicare for the 
elderly, Medicaid for the poor, 
military veterans' hwwffa aiyf 
farm subsidies. This is $5bn 
higher than cuts proposed in 
toe Bush administ rati on bud- 
get last January. Also, there 
would be a 33.5bn cut in dis- 
cretionary domestic pro- 
grammes. 

Moreover, the suggested 
savings in defence spending 
are only $Zbn to 33ba more 
than the 33.2ba cut put for- 
ward in January - a much 
smaller reduction than the 
Democrats have been urging. 

The package includes the 
neax-$20bn in new revenue 
and user fees proposed in the 
January budget. Including a 
controversial cat in capital 
gain* tax which would raise 
rev en ue receipts initially. The 
new revenues are not regarded 
as violating President Bush's 
promise to levy no new taxes. 

Mr Daman's plan involves 
modifying — by postponing 
the date of a balanced budget 
and excluding most of the 
costs of the savings and loans 
industry rescue - the 
CwnniHJ t MihBim statut o ry tar- 
gets for reducing the budget 
rfgflrit 


CORRECTION 

US thrifts rescue 

AN article in the Financial 
Times of Tuesday June 19, 
entitled “Thrifts scandal casts 
a shadow over Washington”, 
Inadvertently r eferred to the 
costs at tiie US savings and 
loans rescue rising from 373m 
to 3132m. This should have 
read: from |73hn to tfSZbn. 


Florida plans 
for new 
Cuban influx 

A FLORIDA commission has 
a pfan which outlines 
how the state could cope with 
a s ud d e n change in the Cohan 
government and an nifimr of 
immi grants to southern Flo- 
rida, Renter reports from 
Tallahassee. 

Mr Jorge Mas Canosa, com- 
mission ehfl fa-man, 
told rep o rters he was confident 
that eastern Europe's shift 
towards ■ democracy would 
eventually weaken President 
Fidel Castro's power in Cuba. 

The report, prepared by the 
Commission on a Free Cuba, 
arms to avoid the chaos and 
financial hardship placed on 
the city of Miami after the 
Influx into southern Florida in 
1980 of some 125,000 Cubans on 
small boats daring less than 
five months. 

Experts believe a similar 
wave of immigration could 
occur if Cubans was suddenly 
free to leave their country to 
seek better jobs and family 
members in Florida. 

The 19-page report outlined 
25 broad proposals for state 
agencies to implement so as to 
avoid wiaaa confusion In the 
event of sudden political 
change in Cuba. 


JAPAN has agreed to extend 
development loans worth the 
equivalent of just over 31.6bn 
to Mexico, President Carlos 
Salinas de Gortari said before 
his departure from Tokyo after 
what appears to have been a 
successful four-day visit to 
Japan. 

In a big public relations exer- 
cise Mfaifld at Hfing confidence 
in Mexio's economic future, the 
president told the National 
Press Club in Tokyo that his 
adwrinffitratimi hart received 30 
Japanese investment propos- 
als, concentrated in the auto- 
mobile, electronics, high-tech- 
nology and tourism industries. 
But none was specified. 

On tiie eve of his depa tu re, 
the total amount of credit 
being made available by Japan 
almost doubted from the 3815m 
Initially announced by the 
Mexican Government - most 
of tM8 to he flw n t w i to 
reducing pollution in the Val- 
ley Of 

Apart from this official aid, 
the Japanese Export-Import 
Bank, according to the reliable 
daily El Ecusontista, is to pro- 
vide S300m to support Mexican 
exports and another 3345m to 
an electricity generat- 
ing capacity at Ldzaro Cdr- 


rienaw oo the Pacific coast in 
the state of Michoacan (site of 
the Sicarsta steel plant ear- 
marked for privatisation by the 
Mexican Government, which 
hopes Nippon Kobe Steel will 
buy the plant). 

That credit, the newspaper 
reported, would be comple- 
mented by one of 3145m from 
the Mitsubishi Corporation. 

At the outset of the presiden- 
tial visit, the Mexican Finance 
Ministry announced that the 
Japanese Government had 
agreed to lend the equivalent 
of about £815m in aid. mainly 
for anti-pollution programmes, 
especially the development of 
low-sulphur fuels. 

At his news conference in 
Tokyo, Mr Salinas was quoted 
as saying that it would only "a 
matter of weeks” before Mexi- 
can shares would be floated on 
the Japanese stock market. 

He was also reported as say- 
ing that the negotiation of a 
Mexican free trade agreement 
with the US, announced last 
week, would "provide greats 
export opportunities for other 
Latin American countries”. 

Mr in»« left yesterday for 
Singapore, seeking greater 
trade and investment flows 
with Pacific Basin countries. 


Surinamese 
forces retake 
mining town 

SURINAMESE troop* 
rec a p tu red yesterday the east- 
ern mining town of Moengo 
from guerrillas who had held 
it since October, the official 
Surinam News Agency (SNA) 
reported, Reuter writes from 
Paramaribo. 

Civilians and soldiers were 
Injured In the fighting and 
taken to bospftate to the cap), 
tal Paramaribo. SNA said. It 
was not Immediately known If 
anyone was killed. 

The Dutch news agency ANP 
reported that the rebels had 
blown up the offices in 
Moengo of the Surateo bauxite 
mining company, a subsidiary 
of Alcoa. It also said machin- 
ery for loading bauxite was 
damaged. 

Troops had been advancan 
on Moengo. GO miles east a 
the capital, for two weeks. 
Bauxite and aluminium are 
Surinam’s main source of for- 
eign exchange. 

The attack followed the 
arrest in French Guyana on 
Monday of Mr Ronny 
Brnnswljk, the guerrilla 
bwbr who la u nf fa ed ah upris- 
ing In 1S8G. French officiate la 
Paramaribo said he had asked 
for asylum Ln the Netherlands. 


Slow growth in US economy 


By Peter Riddell, US Editor, in Washington 
THE US economy continues to 


We’ve got connections in all the right places. 

Cable & Wireless has specialised in international communications for over a hundred years. Today we provide unique high quality service in 
over forty countries. Spanning the world. Cable & Wireless’s Global Digital Highway is linking customers in key fin a n c i al and commercial centres. 


IN AMERICA 


Over 60,000 business customers 
in the USA have chosen Cable 
& Wireless Communications Inc 
for their long distance telecom- 
munications. Our digital system 
spans the States from Coast to 
Coast. 


AROUND THE PACIFIC 

Hong Kong Telecom's 18,000 
employees provide one of the 
most modern telephone services 
in the world, with more than one 
phone for every two of Hong 
Kong's 5 Vi million people. Cable 
& Wireless also has a major 
holding in IDC connecting cus- 
tomers in Japan to the world via 
satellite and cable. 


AROUND THE CARIBBEAN 

Cable & Wireless operates local 
and international services in 14 
'Caribbean states, linking them 
by satellite and, via Bermuda, by 
fibre optic cable to the world. 
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IN EUROPE 


In the UK Mercury Communi- 
cations offers its customers a 
comprehensive high quality 
telephone and communications 
service. In 1992 Mercury Personal 
Communications will launch 
the world's first truly portable 
telephone system. 




Cable and Wireless pic 

THE WORLD TELEPHONE COMPANY 
New Mercury House, 26 Red Lion Square, London WC1R 4UQ. 
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Look me in the eyes 

and say you 


can’t spare 



Forgive the bluntness, but we 
have a point to make. 

James here is one of over a 
quarter of a million people who 
are registered blind of partially 
sighted in Britain. 

Every day, he’s joined by 
another fort): 

That’s tragic enough, but 
here’s the bit that really hurts. 

We could cure or prevent 
most kinds of blindness with one 
simple injection. 

Of cash. 

For those of you who find 
this a little hard to swallow* let ; 
us explain. 

Moorfields Eye Hospital in 
London, (where James was a 
patient) is world famous for its 
success in the treatment of blind- 
ing diseases. .. 

Surgical techniques that are 
now standard throughout . the 
world were pioneered here. 

Every year, 300,000 out-patients 
are referred to Moorfields, and 
for many of them, it’s their last 
hope. 

Three miles away in Judd 
Street is the Institute of Ophthalm- 
ology, Moorfields’ research arm. 

It looks like just another 
crumbling Victorian building 
in a street full of crumbling 
Victorian buildings. 

Yet in the rarified world of 
ophthalmological research, it too is world 
famous. 

The people working here have been 
responsible for some of the most important 
advances of recent years in the curing of 

blindness. 

The technique of implanting plastic , 
lenses to cure cataracts, for example. 

The discovery that the puppy dog 
worm, toxocara canis, was blinding young 

children. 

The connection between excess oxygen 
at birth and the incidence of blindness 

in premature babies. 

The invention of the first diode ‘suit- 
case’ laser. 

Not to mention . countless surgical 


procedures now being used at Moorfields. 

Even as you read this, they’re on the 
verge of more breakthroughs. 

But sadly, that’s where they’ll stay 
unless we can raise £42 million, fast. 

For the building on Judd Street is now 
too small, too badly-equipped and too far 
away from Moorfields to do the job 
properly. 

Although the Instituted reputation 
attracts the world’s top eye specialists, 
there’s nowhere to put them. 

Some are working in corridors, most 
are using obsolete equipment and none 
of them have adequate laboratory and 
workshop facilities. 

Worst of all, they’re separated from 





few quid . 1 


the very people they’re trying to 
help by three miles of London 
traffic. 

The solution is simple, but 
expensive. 

Move the Institute to a new 
building, on a site right next to 
Moorfields, where there will be 
plenty of room for all the offices, 
labs, libraries and lecture rooms. 

Fill it with the most up-to- 
date equipment. 

Staff it with the right number 
of trained technicians. 

Found new Chairs in Molecu- 
lar Genetics and Cell Biology. In 
Developmental Neurobiology and 
Inherited Retinal Disorders. 

Then let the researchers get 
on with it. 

The result will be a centre of 
excellence into the prevention 
and curing of blinding diseases 
that will be the envy of the world. 

And a source of fresh hope for 
people who are fresh out of it. 

The Duke of York, our patron, 
has recently launched The Fight 
For Sight Appeal to make all this 
possible. 

If you’d like to know how you 
can help, send us the coupon below. 

If you’d like to contribute, 
send us your cash. 

(Or ring our Credit Card Line - 
on 071 383 0528 if you’re an Access 
or Visa holder.) 

A few quid or a few thousand quid, it 
all helps. 

And maybe one day, someone like 
James will be able to look you in the eye. 
With thanks. 

^ If you’d like to know how you or your business can~^ 
help The Fight For Sight, please complete the 
coupon (or attach your business card) and send to 
the address below. 


Name. 
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Company. 
Address 


Postcode. 


.Tet No. 


Send to: Fight For Sight (Special Appeal), 

Judd Street, London WClH 9QS. 

Telephone 071-383 0528. 
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Tokyo promises a 
tougher stance on 
monopoly laws 


Cash-starved regime courts an ecological disaster 

Burma’s huge teak forests are being destroyed in exchange for foreign funds, writes Roger Matthews 


By Robert Thomson in Tokyo 

THE Japanese government 
yesterday admitted that it had 
not been tough enough in 
enforcing anti-monopoly laws 
and promised that violators 
would now face possible crimi- 
nal charges and more severe 
penalties. 

Fair Trade Commission 
(FTC) officials said that the 
government hoped to change 
public perceptions about 
monopolistic activities, which 
have been targeted by the US 
as a “structural impediment 1 " 
to trade. And Mr Shin Hase- 
gawa, the Justice Minister, yes' 
terday proposed a joint prose- 
cution agency with the FTC to 
make prosecution under the 
Anti-Monopoly Law easier. 

The FTC said there was pro- 
vision under the existing law 
for criminal prosecutions bnt 
there was a general perception 
in Japan that anti-monopolistic 
activities should not be seen as 
criminal. “We want Japan to 
know that these activities 
could be a crime, and we want 
the procedures of the law to be 
transparent. This is really a 
major change for us,” a senior 
FTC investigator said. 

In the post-war period, crimi- 
nal charges have been laid 
only once, when the Petroleum 
Association of Japan and 12 oil 
wholesalers were charged with 
forming an illegal cartel in 
1974 in the wake of the oil cri- 


Taipei halts 
China project 

By Peter WIckenden 

in Taipei 

THE Taiwanese Government 
has persuaded Mr Wang Yong- 
Ching, chairman of Formosa 
Plastics, to suspend plans to 
build a $7bn (£4. 14 bn) petro- 
chemicals complex in main- 
land China. 

Taipei feared the core of 
Taiwan's manufacturing indus- 
try would move to China if 
Formosa, Taiwan's largest con- 
glomerate and a bellwether of 
the country's petrochemicals 
industry, invested there. 

Confidence in Taiwan’s 
investment climate plunged 
when Mr Wang began negotia- 
ting in earnest with Chinese 
authorities early this year. Tai- 
wanese businessmen argue 
that investing in China would 
boost faltering low-technology 
industries and provide funds to 
upgrade operations at home. 

Although Formosa has 
reportedly bought land in 
Fujian Province for the petro- 
chemicals complex, Mr Wang , 
who is in Peking, has repeat- 
edly said he would not build it 
without Taipei's approval. 

Were the plant to be bunt in 
Taiwan Mr Wang wants subsi- 
dies for the land, and a har- 
bour for the company’s exclu- 
sive use. Taipei now appears 
willing to provide the latter, if 
not both. 


But the FTC announced yes- 
terday that under the new 
standards, suits could he filed 
if there is reasonable evidence 
that a cartel exists to fix 
prices, restrict supplies, appor- 
tion market shares, or to rig 
bids for tenders. 

Prosecutions could also be 
filed if companies continue to 
breach regulations after receiv- 
ing an FTC order to comply 
with the law. In the past, the 
FTC has settled most cases 
with a simple warning or, if 
that was ignored, a second 
warning, and, in a few cases, 
has itself imposed relatively | 
small fines on offenders. 

Last year, the FTC investi- 
gated 270 cases, 169 of which ; 
were found to involve a breach 
of the law, resulting in an FTC 
order to stop the illegal activ- 
ity. In 1988, 180 cases were 
investigated, and 95 warnings 
issued. 

Justice Ministry officials ' 
said that tougher fines should 
be imposed on violators. At 
present, a retailer ignoring 
repeated FTC orders could be 
fined a maximum of 1 per cent 
of sales over the period of a 
cartel's existence . 

The government's announce- 
ment appears intended to coin- 
cide with the preparation of a 
final report for the Structural 
Impediments Initiative (SH) 
talks on trade, due to finish at 
the end of the month. 

Blasts on 
US warship 

By Robert Thomson 

THERE were two explosions 
yesterday aboard the US air- 
craft carrier Midway off the 
Japanese coast, injuring at 
least 16 sailors, and embar- 
rassing the US on the eve of 
celebrations to mark the 30th 
anniversary of the controver- 
sial Japan-US Security 
Treaty. 

Late last night, one sailor 
was still missing after the 
explosions, which Japanese 
government officials said were 
caused by a faulty catapult 
launching mechanism. There 
was a small protest last night 
outside the vessel’s home part 
near Tokyo. 

The Midway, about 125 
miles north-east of Tokyo 
when the accident happened 
just after noon, was on its way 
to a joint military exercise off 
northern Japan. A fire broke 
oat after the explosions, but 
Japanese defence officials 
were told by US officials last 
night that the blaze was extin- 
guished and the vessel was 
due back in port today. 

Japanese media reports of 
the accident last night raised 
the possibility that the vessel 
was carrying nuclear weapons, 
which have been a source of 
friction under the Security 
Treaty, signed in June 1960 
after a review of a post-war 
defence agreement 


France presses for talks 
agreement in Lebanon 


By Lara Marlowe in Beirut 

MR Franqois Scheer, 
director-general of the French 
foreign ministry, held talks 
yesterday with Gen Michel 
Aonn, Christian military 
leader, Mr Samir Geagea, Phal- 
angist militia leader, and Maro- 
nite patriarch Nasrallah Sfeir. 

In a departure from previous 
French policy, Mr Scheer is 
said to be seeking uncondi- 
tional acceptance by Gen Aoun 
of the October 1989 Tail accord 
on Lebanon and the presidency 
of Elias Hrawi. Mr Scheer’s 
visit to Beirut immediately fol- 
lows a failed peace initiative by 
the Vatican. 

The four-and-a-half month 
conflict between Gen Aoun and 
the Christian militia hag left 
more than 1,000 Lebanese 
Christians dead and nearly 
3,000 wounded. 

Monsignor Pablo Puente, 
papal nuncio in Lebanon, suc- 
ceeded in getting a ceasefire in 
the inter-Christian war on May 
26, but violations have been 
frequent. In two days, at least 
six people have been killed in 
the Christian enclave. 

In March, Mr Rene Ala, 
French ambassador to Leba- 


non, proposed a plan whereby 
Gen Aoun would have left the 
presidential palace at Baahda, 
repealed his "dissolution” of 
the Lebanese parliament of 
November 4 and joined Presi- 
dent Brawl's government The 
new, enlarged government 
would then have “re-exam- 
ined” the Taif peace accords. 

Monsignor Puente recently 
attempted to gain acceptance 
of proposals similar to Mr 
Ala’s. But President Hrawi and 
Mr Selim el-Hoss, the Prime 
Minister, rejected the Vatican 
plan because the Taif accords 
could not he “revised". 

It was found difficult to see 
how Gen Aoun, who has for 
long heaped abuse and artil- 
lery shells on his enemies, 
could sit with them in cabinet 
as deputy prime minister. 

Mr Scheer met Mr Hrawi, Mr 
Boss and Gen Rmfle Lahond, 
commander-in-chief of the Leb- 
anese armed forces, before yes- 
terday’s meetings with the 
leaders of the Christian 
enclave. The French official Is 
expected to go to Damascus to 
consult Syrian officials before 
returning to Beirut. 


B URMA'S unique teak forests, 
source of more than 70 per cent 
of the world's reserves, are 
being cot down at the rate of 125m 
acres a year, according to recent satel- 
lite surveys. If felling continues at 
this rate the country’s teak stocks 
will be exhausted within 15 years. 

The area cut each year has 
increased more than five-fold since 
the creation of the State Law and 
Order Restoration Council (Store) in 
September 1988. Faced by an interna- 
tional aid ban for its brutal suppres- 
sion of pro-democracy demonstra- 
tions, Store has exploited Burma's 
natural resources as Its primary 
source of foreign exchange. 

Burma has been famed for its teak 
for decades and had, until 10 years 
ago, followed strict conservation pro- 
cedures. These policies have now been 
abandoned. 

Forestry experts are shocked by 
what they describe as the reckless 
inroads made into the 19.7m remain- 
ing acres of hardwood forests and by 
the serious long-term ecological dam* 
age which will follow. 

International companies are playing 
a central role, especially those from 


Hong Kong, Japan, Singapore and 
Taiwan. China is extracting timber in 
the north while Danish and Italian 
companies also have a presence. 

But the most important relation- 
ship is between Burma and Thailand. 

On November 26 2988 General Cha- 
tichai Choonhavan, Thailand's Prime 
Minister, revoked all logging licences 
in his country fallowing floods in the 
south which cost 350 lives and more 
than $220m (£7lm) of damage. Mas- 
sive deforestation was blamed for the 
disaster. 

Less than three weeks later, despite 
widespread international revulsion at 
Store’s human rights violations, Gen- 
eral Chavalit Yongchaiyudh, then 
Thailand's army, commander, led a 
team erf officers for talks in Rangoon. 
The most obvious result has been 
more than 40 three-year logging con- 
cessions awarded to Thai companies. 

Many of these companies have close 
family Hnks to military officers and to 
politicians who form part of the rul- 
ing coalition. 

Visitors to logging areas in Burma 
say that some afthem are ripping out 
trees without supervision or concern 
for the forest 


Under forest ry regulations set down 
under British rule as long ago as 1891 
and followed until recently, 15 “seed” 
trees must be left standing on each 2-5 
acre area togged. These trees are usu- 
ally the biggest and can be up to 120 
years old. 

Since last year they are also the 
trees that are being cut down first 
With the current price for best quality 
teak dose to &000 a cubic metre, the 
largest trees can be worth up to 
$75,000 each. 

The logging companies are also 
ignoring regulations protecting trees 
on hiQsides where the gradient is 30 
per cent or more - one of the causes 
of the Thai disaster - or within 50 
metres of streams and rivers. 

Damage is being compounded by a 
contract awarded to a Singapore com- 
pany which allows it to saw up the 
stumps of frees. Regulations demand 
that a stump two feet high must be 
left; if correctly treated, stumps begin 
to throw up shoots after rains and 
a gain provide ground cover. 

However, the Singapore company 
has found that wood from the stumps 
is superbly grained and it has devel- 
oped a profitable venture exporting 


teak parquet flooring to the IS- Legis- 
lation is currently before the US Con- 
gress which would ban the import of 
teak originating in Burma. 

Without the tree stumps a waste- 
land is being created, with vast areas 
of the country, especially along the 
border with Thailand, being devas- 
tated. 

F orestry Department official is 
Burma appear to be powerless. 
U Ba Thwin. the director gen- 
eral, has been to Bangkok for talks 
with his opposite number but with 
little effect. 

All concessions are now awarded by 
Myanmar Timber Enterprise, set up 
last year and headed by General Chit 
Swe. a member of Sore and the minis- 
ter responsible for agriculture. The 
change was made as part of the 
regime's purported policy of economic 
liberalisation and private sector 
encouragement 

Myanmar Timber announced yes- 
terday it was revising the fees which 
it charged 30 Thai logging companies. 
Charges for teak would climb from 
$150 a “ton” to $350 a “ton" with 
smaller rises for other hardwoods 


funder Burmese practice a ton a 
equal to 1.8 cu mj. 

Although Thai companies have 

complained over the increases tteir 
operations should remain highly prof, 
itable, with an average tree of & ca 
metres worth close to *25J)0G, The 
new tax payable to Burma wo&ki 
amount on overage to Just *1,750 * 
tree. 

Burma to virtually the oofr rounirv 
left In the world exporting teak logs. 
Overseas sales have soared* fron* 
62,000 ett m in 3977 to about 
cn m lost year. This Is to sharp oo* 
trast to other hardwood producing 
countries in Asia, such as foduoesia. 
which have banned exports of stfl togs 
to develop their own higher val- 
ue-added induslrics. 

Forestry experts fear tbat a&toss 
the Burmese regime can be persuafed 
to reverse its present logging policy - 
while developing its own wood-pro- 
cessing industries - the long-term 
damage to the country's economic 
and ecological future could be severe. 

As the ninth poorest country In U» 
world, Burma can U1 afford to squan- 
der its Tew natural advantages. 

New Zealand forestry sell-off, Page 34 


Burma’s rulers show their hand 


By Roger Matthews in Bangkok 





Burmese student arrested in Bangkok yesterday for protesting outside the Burmese emb as sy 


THE tactics worked out by 
Burma’s powerful Directorate 
of Defence Services Intelli- 
gence to prevent changes in 
the country’s power structure 
following the May 27 general 
election ace gradually being 
revealed. 

Despite the overwhelming 
electoral victory scored by the 
opposition National League 
for Democracy and its politi- 
cal allies - they may control 
nearly 450 of the 486 National 
Assembly seats - the mili- 
tary leadership has listed the 
issues on which it will not 
give way. 

General Saw Mating, who 
heads the State Law and 
Order Restoration Council, 
said in Rangoon that the 
army would not tolerate 
a repeat of the 1988 
pro-democracy demonstra- 


India plans private role in power production 


Ely KJC Sfiarma in New Delhi 

THE Indian government will 
introduce Legislation to allow 
private companies to enter the 
electricity generation industry 
and offer incentives to speed 
the establishment of genera- 
tion plants, Mr Arif 
Mohammed ffhwn, the Energy 
Minister, said yesterday. 

Power generation is the first 
area dominated by the public 
sector in which the Indian gov- 
ernment is taking concrete 
action to encourage private 
sector participation. 

Although India has are some 
privately-owned electricity 
generation companies - nota- 


bly a Tata co m p a ny in Bom- 
bay -investments in thermal 
and hydro-electric plants have 
h«iw marip almost entirely by 
the central and state govern- 
ments in the last four decades. 

Mr VJP. Singh, India’s Prime 
Minister, has recently spoken 
of a larger role for the p rivate 
sector in improving infrastruc- 
ture fnrfHHpR and has identi- 
fied electricity generation and 
road building as two of the 
mam areas which private com- 
panies will be enco urag ed to 
enter. 

India suffers a nationwide 
shortage of electricity, mainly 


because of the inefficient func- 
tioning of gover n ment-owned 
thermal stations. Power short- 
ages, which seriously Impede 
industrial and agricultural pro- 
duction, vary from 27 per cent 
in the north to 8 per cent in 
the west. 

The government plans legis- 
lation to guri bto private compa- 
nies to sell and distribute elec- 
tricity to state electricity 
boards. 

hi addition to new compa- 
nies, existing privately-owned 
units are to be encouraged to 
expand their generation capac- 
ity. Incentives for private com- 


panies include an increase in 
the prescribed rate of return 
from the existing 12 per cent to 
15 per cent, permission for 
large industrial houses to seek 
licenses for setting up power 
generation plants arid nm»a» to 
funds for building the plants. 

Mr Khan ayiTwmnffgri that the 
government had already 
approved policies to promote 
investment by the private sec- 
tor in power generation. Legis- 
lation to enable private compa- 
nies to sell and distribute 
electricity to state boards 
would be enacted within a few 
months. 






Anton Harber, editor-in-chief erf The Daily 
Mall, South Africa's latest dally, cele- 
brates its first issue yesterday, Philip 
Gawith writes from Johannesburg. But it 
was a celebration tinged with sadness at 
the memory of its predecessor, the Rand 
Daily Mail (RDM), which ctosed in 1S85. 

Although editors have res i sted labeHnsr 
the paper as the rebirth of the RDM, oth- 
ers were less inhibited. Mr Arthur Ghas- 
kalson, a respected human rights lawyer, 
said “It Is an important event in the life 
of our country because it marks the 
rebirth of the Rand Daily Mall.” 

The Daily Mail is a daily version of the 


Weekly Mall, started in 1985 by ex-RDM 
staffers with capital of just R50.000 
(£11,000) and a full-rime staff of four. 
Despite scepticism over its prospects, and 
harassment from the state, the WM flour- 
ished reaching a circulation of 30,000. 

• President F.W. de Klerk yesterday 
invited labour leaders to meet him after 
they had threatened to call nationwide 
strikes to protest against a delay In 
repealing a tough labour law, Reuter 
writes from Cape Town. 

The million-strong Cosatu trade tnrimi 
federation has announced a national 
strike for July 2. It wants the g o v ernm ent 


to intervene to end attadw on union sup- 
porters by the conservative. Zulu-based 
Inkatha movement in Natal province. 

Mr De Klerk, after a lengthy cabinet 
ses sion , invited Cosatu leaders to meet 
ldm and Mr Eli Louw, the Manpower Min- 
ister, in Pretoria next Tuesday. 

. The Mack onions had agreed in May 
with the main employers’ body to submit 
joint proposals on the laws, which restrict 
the right to strike, to the government. 
Both tides were surprised when Mr Louw 
said, las t wee k that the legislation would 
not be immediately repealed, because 
some companies had objected. 


ticras, which were crushed by 
troops. This suggests an 
indefinite ban on public politi- 
cal meetings. 

In addition the army would 
not be challenged on what 
Gen Saw Maung termed Us 
basic duties: preventing disin- 
tegration of the nation and 
national solidarity and 
defending national indepen- 
dence and sovereignty. The 
wording would seem to allow 
the army to intervene in any 
matter it chose to. 

However, intervention 
would only become relevant 
once a new government was 
formed. Gen Saw Maung said 
he believed this would take 
some time. 

He added the 1947 constitu- 
tion under which Burma 
gained Independence from 
Britain was seriously flawed 


Iraqi Kurds 
executed 
says Amnesty 

By Victor Mallet 

AMNESTY International is 
urging Turkey to stop forcing 
Iraqi Kurds to return home, as 
hundreds of re fu gees who have 
taken advantage of official 
Iraqi amnesties appear to have 
been tortured or lolled. 

The London-based human 
rights group says In a study* 
released today: “Reports sug- 
gest that in the past 18 months 
hundreds of Iraqi Kurds, as 
well as Assyrians. Arabs and 
Turkomans, who sought to 
benefit from official amnesties 
have since 'disappeared* In 
custody, were tortured or exe- 
cuted.** 

More than 55,000 Iraqi 
Kurds fled to Turkey in 
August and September 1888 to 
escape conventional and chem- 
ical attacks on civilian targets. 
Amnesty says it is concerned 
about some 27,500 Kurds still 
in refugee camps in south-east 
Turkey. 

According to reports 
received by the human rights 
group, the Turkish authorities 
'appear to have tried to force 
out Bond s by ill-tre ating t hem, 
reducing food and water sup- 
plies and allowing delegations 
of Iraqi officials to visit their 
camps. 

Iraq has granted five amnes- 
ties to exfles in the past two 
years, but the report casts 
doubt on their validity. 

In June Amnesty received a 
report that 30 Turkomans had 
been executed in January - 
including four who returned 
from Turkey under the Iraqi 
amnesty arrangements. 

Last year a member of the 
banned Kurdistan Socialist 
Party-Iraq testified that he 
had been detained and beaten 
after taking advantage of an 
amnesty to surrender to the 
antiunities. 

• The Kurdish Democratic 
Patty of Iran claimed yester- 
day that its guerrillas had 
killed 45 Iranian troops and 
Revolutionary Guards In 
Iran's northern mountainous 
region, AP reports from 


+Iraqi Kurds: At risk of 
forcible repatriation from Tur- 
key and human rights viola- 
tions in Iraq, Amnesty Interna- 
tional, 1 Easton St, London 
WCJX8DJ. 


and would have to be substan- 
tially re-written. 

Again he warned that this 
would be a long and compli- 
cated process during which. 
Western diplomats believe, 
military intelligence will 
intensify efforts to undermine 
and divide the elected leader- 
ship of the National League 
for Democracy. 

The less patient supporters 
of the League have, so far, 
been held in check. 

But if the military refuser, 
to hold talks and does not 
release Aung San Suu Kyi, 
the party's secretary general 
from house arrest, public 
anger could again spill on to 
the streets. 

The allegiance of ordinary 
soldiers, many of whom voted 
for the opposition, would then 
be tested. 


France eases 
debt burden 
for Africans 

By George Graham 
in La Bauls 

PRESIDENT Francois 
Mitterrand yesterday 
announced two new debt relief 
measures for African countries 
at the Franco- African summit 
meeting in La Baulc. 

Four French-speaking mid- 
dle income countries which 
have not benefited from previ- 
ous debt cancellation measures 
will receive concessionary 
terms on their outstanding 
development loans from 
France, reducing their debt 
service by around Ffr25Qaa 
(£26m) a year. 

The four countries - Camer- 
oon. Ivory Coast. Congo and 
Gabon - owe a total of 
FFrl2bn to France’s Caissc 
Centrale de Co-operation Eceo- 
omique, at an average interest 
rate of around 10 per cent The 
interest rate will be cut on all 
these loans to 5 per cent 

The measure, however, 
failed to meet s ome expecta- 
tions. Since the four countries 
in question last year serviced 
only around a fifth of these 
debts. Mr Mitterrand's 
announcement is as much a 
recognition of reality as a real 
concession. 

At the same time. Mr Mitter- 
rand announced that future 
French aid to African countries 
with national income of less 
than $500 a head would come 
in the form of outright grants. 
French structural adjustment 
Joans, which this year will 
amount to around FFrl^bn, 
will in future all come as 
grants, as will most project 
finance, which thte year will 
total FFr2. lbn. Commercial 
sector projects with adequate 
profitability may still receive 
commercial loans. 

Mr Mitterasd also urged the 
summit that African nations 
should create one or several 
common markets to pro ride 
wider outlets for their prod- 
ucts. 

'Shouldn’t you fie seeking to 
unify your markets? Shouldn't 
you be seeking to harmonise 
your tax, legal and customs 
rules." he asked. 

Mr Mitterrand singled out 
the French franc zone as a an 
area of stability in Africa, and 
categorically ruled out any 
devaluation of the CFA franc. 


Israel’s foreign policy outline unlikely to placate any of its critics Kuwaiti oil minister moves 


By Hugh Camegy in Jerusalem 

ISRAEL’S new right-wing 
government, after 10 days in office 
marked by harsh words from friends 
in the West and belligerent state- 
ments from Arab enemies, has out- 
lined a foreign policy which is 
unlikely to soothe any of its critics. 

Ministers have emphasised the need 
for peace between Israel and the 
wider Arab world to accompany any 
moves towards a settlement in the 
occupied territories, whereas Arab 
states and most western countries 
insist that the priority is to resolve 
Palestinian grievances. 

Arab leaders believe - and Wash- 
ington strongly suspects - that the 


Tu rmoil approach Is Khnp V y a pl oy to 
avoid dealing seriously with the Pal- 
estinian issue. 

A derision by the Bush administra- 
tion to suspend the US dialogue with 
the Palestine Liberation Organisation 
- expected to be announced shortly 
because of last month's abortive sea- 
borne attack on Israel by PLO-afffii- 
ated gunmen - would be a welcome 
break for Mr Yitzhak Shamir, the 
Prime Minister. 

He flatly rejects any negotiating 
role for the PLO and has been bom- 
barded with international criticism 
since his government won a vote of 
confidence in the Knesset. 


Most striking was the blast from Mr 
James Baker, , the US Secretary of 
State, who said: “When you are seri- 
ous about peace, can us.” Tills was 
followed by distinctly cod remarks 
from President Bush. Senior Euro- 
pean Community officials have 
expressed grave concern about the 
new government, Syria has dubbed it 
a “war cabinet" and Pre s id en t Sad- 
dam Hussein of Iraq has repeated his 
threat to attack Israel should any 
Arab state come under Israeli attack. 

The new g ove r n m ent’s response has 
not been helped by the heart attack 
suffered last week by Mr David Levy, 
the Foreign Minister, who is recover- 


ing in hospital. This left the mmbafc . 
ive figure of Mr Shamir as the c h i e f 
articulator of the coalition's policy. 

He invited President Hate* al-Assad 
of Syria to come to Israel to talk 
peace. He and senior offiragtn have 
seized on hostile Arab statements to 
back their contention that qo plan for 
the Palestinians can proceed without 
parallel peace moves from the Arab 
states. 

They point out that this was always 
part of the 1989 Israeli peace plan, 
upon which US founded & now stal- 
led attempt to promote talks between 
Israelis and Palestinians. “We empha- 
sise this not because of arbitrary con- 


siderations but because we really 
believe that if there is goodwill from 
the Arab states, it will be helpful for 
solving the problems of the Palestin- 
k ms," says M r Yossi Achimeir, Mr 
Shamir’s private office c hief . 

Mr Achim eir said the government 
would try to persuade Washington 
from its insistence on picking up 
where the process left off in March. 
Then the coalition between Mr Sham- 
ir’s Likud and Labour collapsed over 
Likud’s refusal to respond positively 
to questions from Mr Baker on the 


tion. Likud said they presaged back- 
door Involvement of the PLO. 


KUWAIT’S oil minister was 
Shifted to t&e finance niiitiM i f y i 
Ktma, the official news agency, 
said yesterday, Reuter writes 
from Kuwait Sheikh All Khal- 
ifa al-Sabah, an advocate of 
moderate oil prices, was 
replaced by Mr Rashid Salim al- 
Ameei a professor of chemical 
engineering little known in 
world ml rirdes. 

Other members of the r uling 
al-Sa bah fo ndly retained the for- 
eign, interior and defence portfo- 
lios, ac c ordin g to Kuna. 

Shrikh All, 44, was oil minis- 
try for 12 years that marked the 

most turbulent period in the his- 
tory of the Organisation of 


Petroleum Exporting . Countries. 
He replaces anokirmi, Mr Jas- 

ldm flj JCTwwiff, who 

as finance minister had often 
criticised what he termed 
Sheikh All's monopoly of 

Vl l i iwil aR *- ' 


it was not clear M Sbeflch Afi 
would keep hts job as dbainuas 
of Kuwait's Petroleum Gcxposa- 
tion, a conglomerate be had 
built with tf marke tin g network 
in Europe and dlfeWlfere. 

A friend of Sheikh Ahmed 
Zakl YamanLthefonaer Saudi 
Arabian Ofl ftfinlstar. he wanted 
ofl prices to stay low to encour- 
age demand for Gpec prod- 
ucts. .. 
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Extracts from the Chancellor of the Exchequer's speech given in London 

Major’s plan for monetary union 


“WHAT we decide about 
economic and monetary union 
sbouM be determined by our 
view about the kind of Europe 
we want to see. Our vision is of 
an open Europe: open to trade 
and investment; open too to 
new members from Europe. 
East and West . . . We should 
develop a form of EMU that 
permits them to join ns and 
does not put up barriers 
against it. 

. Thekey is to build on Stage 
1 further steps to promote con- 
vergence of economic perfor- 
mance, low Inflation and stable 
archange rates. And to do so 
by building: up our infant com- 
mon currency — the Ecu. 

A first practical step towards 
this might be to encourage the 
use of the existing Ecu by issu- 
ing Ecu bank notes for general 
circulation in the Community. 
This would require a new insti- 
tution which l shall can the 
European Monetary Fund. The 
fund, acting as a currency 
board, would provide Ecus on 
demand in exchange foot Com- 
munity currencies. This can be 
done in such a way as to avoid 
increasing the Community's 
total supply of money. To 
ensure this, we would insist 
that the f und could only issue 
Ecu notes that were fully 
backed by its own Hnldfngg of 
the various currencies which 
make up the Ecu. So there 
would be no new money cre- 
ation, and no threat to infla- 
tion. Interest rates on Ecu 
deposits and loans would be 
determined, as now, by the 
weighted average of Interest 
rates on the Ecu’s constituent 
currencies and so the fund 
would {day no role in setting 


interest rates. 

Ecu bank notes could pro- - 
vide a natural curr ency tor 
tourists and business travel- ' 
lets. The idea could natch the • 
popular iir»igli«ifrfo||- and as 
notes came to be used mose 
frequently it could help the 
development of largescate mar - 
kets in Ecu deposits. 

But these are modest steps, 

and I think we <*nnW nntl 
shoul d go further, hr my view, . 
the best approach is the cre- 
ation of a new “hard Ecu.” 
Under this approach the Ecu 
would no longer be <wiwwi as 
a basket of currencies but 
would become a genuine cur- 
rency in its own right — a new. .. 
and international currency — . 
which would never devalue - 
against other Community cur-, 
rendes. 

Under our approach, the ‘ 
European Monetary Fund 
which 1 have suggested would 
manage the hard ecu to ensure 
that, in the ERM, it stayed 
within its marg in ^ that at 
realignments it was never 
devalued. The EMF would 
issue ecu deposits or notes in 
exchange for national curren- 
cies. It would set interest rates 
an hard ecu. Initially, it would 
do this by setting rates on tire 
interest bearing deposits it 
took, probably largely from 
commercial hanlm Later on, as 
the private hard ecu market 
developed and commercial 
banks built up hard ecu depos- 
its taken from the the 

EMF could move to setting 
interest rates by the normal 

central ha n k ing twrhrricpipg 
' A t raditional rritirfgm that 

has been made of certain paral- 
lel currency proposals is that 



The Chancellor 

they could raise Inflationary 
dangers. I share that concern. 
But-a crucial element of the 
scheme 1 propose - indeed, my 
very reason for advocating it, 
is that effective safeguards 
could be baflt in to prevent 
this. So a key feature of. the 
proposal is that there would be 
an obligation placed on all 
member states’ central Banks 
to repurchase their own cur- 
rencies from tiie EMF for hard 
currencies. 

It will be noted that both these 
ideas for developing the ecu 
envisage the development of a 
new Institution. We are not 
opposed to new institutions 
where there are new jobs that 
need to be done. And 


is certainly the case here. 
FOr not only would we be 
looking at the job at managing 
the ecu; there are other impor- 
tant roles such an institution 
might usefully take an. These 
might include the tasks 
involved in managing the 


FRM, and its financing faefli- 
ti es, i n hiding the functions of 
the central Bank Governors 
Committee and the existing 
European Monetary Coopera- 
tion Fund (EMCF) in this area, 
tt might also take on the essen- 
tial task of coordinating mem- 
ber states’ intervention against 
external currencies: in particu- 
lar, the dollar and yen. By the 
end of Stage 1, all Community 
currencies will be members of 
-the frm and will share a com- 
mon interest in the value of 
their currencies against the 
dollar and the yen. This coordi- 
nation would, not involve mem- 
ber states giving up part of 
their foreign currency 
reserves. Instead , i nt e r v ention 
would be coordinated through 
the EMF, which would draw 
repay tranches of doflaia, 

yen and iratinnal n i irr M irfww, as 

necessary, from member 
states. Market operations, as 
now, would be carried out by 
individual' national central 

hfilw. 

All these are key functions 
that win be vitally n ecess ar y 
in the world! beyond Stage L It 

malrog pr apHrol geQK to hflVB 

a new institution - an EMF - to 
cam them out. 

(The proposals) will be con- 
troversial to some. But they 
are practical. They axe progres- 
sive. They offer choice not pre- 
scription. But they evolve nat- 
urally from stage l and have 
the potential to evolve farther, 
to time tiie ecu would be more 
widely used: it would become a 
common c ur rency for Europe, 
to the very long term, if peo- 
ples and governments so 
choose, It could develop into a 
HTngU* currency. 


Defence chief’s warning over job losses 


By David White, Defence Correspondent 


SIR PETER LEVENE, the 
Ministry of Defence’s procure- 
ment chief, warned yesterday 
that reduced defence spending 
could lead to factory closures 
and redundancies. He said, 
however, that it would be 
“very foolish" for the Govern- 
ment to try to keep poorly per- 
forming companies in busi- 
ness. 

“We must -resist any pres- 
sure to award contracts to 
those who do not present the 
best value fin: money,” he told 
a conference at the Royal 
United Services Institute for 


Defence Studies. 

p»« remarks after a 
senior investment banker 

warned that investors might be 

“leaping to over-radical conclu- 
sions” following Monday’s 
announcement of a cut 
in de fe n ce spending and called 

on the R n w rnwwnt tn m«fa» its 
in tentions clear. 

Sir Peter predicted that 
reduced equipment expendi- 
ture throughout Europe and 
the US would force more 
cross-border mergers between 
arms manufacturer s and per- 
suade more companies to leave 


the dafanff» business. 

He said Nato governments 

iQinnW buy aq nkiiiMiiil. nit 
fhp shelf from. each other’s 
Industries, harywaa individual 
national markets would be too 
small to imitntain efficient pm- 

He emphasised the n ee d for 
a wide supplier base In order to 
foster competition, and said 
reliability would In fttture rank 
"on a par with performance” in 
assessing rival bids. ■ 

Earlier, Sir Rob ert W ade- 
Gery, an executive dir ec t or of 
Barclays de Zoete Wedd, urged 


the Government “to dispel 
anno of the wilder i dses flw* 
are beginning to circulate" 
flhmrt futur e equipment c uts 
Sir Robert, a former senior 
sec urity adviser to Mrs Mar- 
garet Thatcher, the Prime Min- 
ister, warned that this could 
leave too little industrial 
capacity to . meet strategic 


Disaffection by investors 
could hamper companies’ 
efforts to diversify into non- 
military sectors, their technol- 
ogy programmes and their 
rfwwHM in export ma i fto ftt 


BRITAIN IN 
BRIEF 



Ford memo 

reveals 

strategy 

Fort Is seeking to accelerate 
tiie drive to improve quality 
at its Dagenham, Essex car 
assembly plant in order to 
dose tiie gap between the US 
operation and Ford’s 
continental European plants. 
to a rec ent i nternal 

f¥RHjwty mmiiitumluiu to 
■Mtter^Mniflp ny at the plant, 

written after discussions with 
Mr Harold Poling, Fort’s US 

rinriiT Pm a nd i*Wrf 
Ford has repeated earlier 
warnings that “the s urv i val 

nf tlik plant flp pamU fai failty 

upon achieving improved 
quality, reliability of supply 
and productivity.” 

The Dagenham ca r assembly 
plant — as distinct from the 

pinch mnw 

na gawham o n g ii w plant — ha« 

kmg lagged behind other Fort 
assembly operations In 
Europe. 

Wk p mdnetpm p grfnni iimeB 
finalmpra vfrd dpntfltimftg 

tids year, however, and since 
January it has consistently 
met its mrtpul nrtiwfala* far 
the first time in many years. 

Ford began a radical 
pr ogr am me last year to 
I mpryrr Pflgmh sm’g 
productivity and quality 

purlinm nnw »Wi +h» JaHiln w 

to move all production of tim 

fifawr a wppin- i mvU nm rwr 

range hum the plant to its 
Genk, Belgium assembly 
plant; in order to reduce tiie 
id tiie Dagenham 


Money supply 
stiU rising 

Rising inflation and buoyant 
high-street spending are 
causing excessive growth in 
flu* mone y supply despite high 
inte rest rates, official figures 
indicated. 

The Bank of England said 
that MB, the narrow measure 


of money consisting mainly 
of cash in druclatton, grew 
at an annual 

seasonally-adjusted rate of &9 
per cent in May. 

The provisional figures show 
that money supply is still 
faffing to dip within the 
Treasury’s target range band 
of 1-6 per emit 


BP cuts price 
of petrol 

British Petroleum Is cutting 
the price of a gallon of petrol 
by 3.6p from midnight tonight. 
The fall in prices is a delayed 
response to the steep decline 
in international crude oil 
prices, caused by oversupply 
amidst a high level of 
production from the Middle 
East. 


Plan for 
pollution agency 

to remove the 

tied Pollution Inspectorate 
from Government control, 
tmnimr ft Into an independent 
Civti Service agency are to be 
included in the policy 
document paper on the 
envi ronmen t to be published 
in September. The Department 
of the Environm ent is 
considering tiie possibility of 
an eventual merger between 
the inspectorate and the 
National Rivers Authority, 
the pollution watchdog for the 
w ate r industry. Such a merger 
would create a powerful body 
which could evolve into 

cnwntWng similar to the US 
Environmental Protection 


Unit trusts 
show recovery 

Unit trust inv e s t m ent showed 
a partial recovery last mouth 
from the gloomy figures of 
the p revi o us two mo nths, with 
net investment in May of 
tMLte. 

This compares with net 
investment of only £15Bm in 

A pr il ami fldlWltUMlt Bf 
flBRm in ITairh. 


Sky takes 
initiative 

Sky television, the satellite 
h roadcMt ing industry, 
rant*! for an all-industry 
meeting to solve 

tn« *i Mglng l y «rHniniilnM VOW 

over news access to exclusive 


sporting events. 

News access is the practice 
of allowing competing 
broadcasting up to two 
minutes coverage of a sports 
event for use in news bulletins. 


Beef exports 
still down 

Britain’s beef exports are still 

r unning at nnly l;alf their 

anticipated level and overall 
sales are still down 20 per cent 
because of anxiety about *mad 
cow" disease, MPs were toM. 

But the Meat and Livestock 
Commission, which represents 
the red meat industry, said 
there had been some recovery 
after the 25 per cent drop in 
May when concern over the 
disease was at Its bright. 

Sir Simon Gouriay, 
president of the National 
Farmers Union of England 
and Wales, said he fared tiie 
emergence of a two tier 
market as farmers specified 
whether their herds were 

infected with BSE. 

Mr Gouriay was giving 
evidence to the Commons 
Select Committee for 
Agriculture’s all-day hearing 
at Westminster on the 
outbreak within Britain of 
Bovine Spongiform 
Encephalopathy (BSE), or 
“mad cow disease". 


Illness delays 
Guinness trial 

There was no sitting in the 
Guinness trial yesterday 
because of Mr Ernest 
Saunders’ need for further 
medical attention. He was 
suffering from sinus and 
hearing problems and was 
examined at Guy's HospitaL 
The trial is exported to 
continue today. 

Arrest in £292m 
mugging 

A further arrest was made 
yesterday in connection with 
the £292m City mugging last 
month, in which a messenger 
carrying securities was robbed 
at knifepoint. City of London 
Police sa id a man was arrested 
during the afternoon in a 
vehicle in Park Lane. 

The man, who was not 
named and who will appear 
at Guildhall magistrates’ court 
tomorrow morning, was found 
in possession of one of the 
stolen bearer securities, police 
said. 

Other arrests In connection, 
with the robbery have been 
made In Cyprus, where a man 
was arrested after attempting 
to cash some of the securities. 


Threat to Scottish capital plan 


Edinburgh 
City Cents* ' 


Wavedey 

Simian 



The fate of a large property 
development scheme In the 
centre of Edinburgh appeared 
uncertain yesterday amid spec- 
ulation that Greycoat, one of 
the two partners in the project, 
was poised to pull out. The 
scheme, to build nearly lm 
square feet of offices and a 
L200-seat conference centre an 
A six- acr e site off T-nthian 


Road, has been under discus- 
sion for several years. Grey- 
coat, a London-based property 
company, is in a consortium 
named Edinburgh Develop- 
ment Group with Sheraton 
Securities, another property 
company, whose shares were 
suspended on April 20 as a 
result of a liquidity crisis. 
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You don’t 
have to be a fish to 
drink seawater 


of the earth is covered by water. 

Yet it’s a tragic irony that 400 million 
people in countries bordering the sea still lack 
enough to drink. 

Working closely with water authorities, 
Du Pont scientists have devised an ingenious 
way to convert seawater to drinking water. 

The solution, the PERMASEP* permeator, is 
based on a highly advanced hollow fine fibre for the 
desalination of brackish and seawater. Today our 
permearors produce some 2 billion litres of 
drinking water a day in over forty countries. 
Supplying millions of thirsty people with the one 
thing they most desire. 

A fresh glass of water. 


Du Font in your life. 

PERMASEP is just one of hundreds of 
new products developed by Du Font. 
Throughout the world, Du Pont innovation is 
not only enhancing lives, but actually helping 
to save them. Working closely with specialists 
in Helds as diverse as agriculture, medicine; 
electronics and energy, Du Pont is bringing 
technology to life. 

For more information about Du Pom 
contact: Du Pont de Nemours International 
SA, 2 chemin du Pavilion, CH-1218 Le 
Grand Saconnex, Geneva, Switzerland. 
Tel: (41) 22 717 5946. 


1 Du pmis lepsttf eo eawmart 


Better things for better living 
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EC drugs agency 
plan attacked as 
potential disaster 


UK NEWS 


The issue that threatens Thatcher’s grip on power 

Richard Evans looks at the story of Britain’s controversial per capita local tax on public services 


By Peter Marsh 

PROPOSALS for harmo nising 
European Community regula- 
tions for new mgrii rirtes after 
1992 have been severely critic- 
ised by Dr John Griffin, direc- 
tor of the Association of the 
British Pharmaceutical Indus- 
try and a former senior nffinj ai 
at the Department of Health. 

Dr Griffin said that propos- 
als from the European Com- 
mission for approving new 
products were "a recipe for 
disas ter. 11 

The commission's ideas are 
to be published formally early 
nest year and take effect from 
1 393. They centre on the estab- 
lishment of a new European 
Medicines Agency which 
would work in collaboration 
with national governments. 

Comments by Dr Griffin, 
who was a senior official on 
medicines regulation at the 
Department of Health until he 
joined the ABPI in 1984, will 
fuel the debate about the 
effects of the commission’s pro- 
posals on western Europe’s 
£25bo-a-year medicines indus- 
try. 

The ABPI is the main trade 
association for the British 
drugs business. 

Dr Griffin’s main point — ■ 
that the new medicines agency 
will not have ftntmgh resources 
to work effectively - fits in 
with a more muted criticism of 
the commission’s ideas from 

sn mp laiUng nfflriala at the 
department. 

Generally, the British Gov- 
ernment has taken a positive 
line on the proposals, arguing 
that greater centralisation of 
licensing was needed. 

However, some dvfl servants 
are worried that the new 
agency may not have enough 
«yk>wtific«Tiy qualified staff for 
its decisions to be respected 
throughout the EC. 


This argument has yet to 
emerge publicly from the Gov- 
ernment It runs against Mrs 
Thatcher's well-known HfciUrg 
of new bureaucracies, espe- 
cially European ones. 

Licensing of new drugs in 
the EC at the moment is com- 
monly viewed as inefficient 
Many new products have to be 
reviewed separately by the 
national drugs-approval bodies 
of the community’s 12 mem- 
bers. 

Drugs registration is a vital 
part of the medicines industry, 
which is subject to complicated 
government rules aimed to 
ensure that new products are 
safe and cure people. 

After 1992, the commission 
wants to institute an element 
of centralised approval by a 
new agency. This would have 
responsibility for certain new 
products based on entirely 
novel chemicals. 

The basis would be that after 
one country had approved a 
product, all the others would 
abide by this decision, follow- 
ing the principle of mutual rec- 
ognition. 

The new medicines agency* 
body would arbitrate in the 
event of disagreement 

The commission's propo sa ls 
follow on listing EC schemes i 
based around a Brussels-based 
committee of civil servants 
which recommends on 
approval of same new drugs. 

Under the new ideas, the 
committee would remain in 
force and be backed up by the 
new wwUHwofl agency with a 
staff of about 150. The commit- 
tee's decisions, now advisory, 
would be banding. 

Dr Griffin said big main 
objection was that the new 
agency would not have enough 
resources to take informed 
decisions. 


T here are few issues 

that can provoke a full 
scale riot in Britain and 
local government finance is a 
very unlikely candidate. Yet 
the extraordinary unpopularity 
of the Government’s commit 
nity charge, or poll tax as it is 
usually known, lias achieved 
it 

The sheer scale of the oppo- 
sition to the tax has taken 
most people, including politi- 
cians, by surprise, although 
the prospect of profound unpo- 
pularity was always there. Any 
reform of local taxation is 
bound to spawn drffinnltiRS, if 
only because winners and los- 
ers are created and the losers 
complain. 

Nevertheless, the rioting in 
the spring in London's West 
End, the disturbances in many 
other towns, the resignation cf 
Conservative members of local 
councils, and the slump in the 
Government’s standing in 
opinion polls have all under- 
lined the acute problems the 
poll tax has brought Mrs 
Thatcher. It could yet be the 
issue an which she loses her 
grip on 10 Downing Street 
The history of the poll tax 
showed that Hia replacement of 
domestic rates, which were 
based on the notional rental 
value of a property, was never 
going to be easy. 

Rates had big advantages as 
a method of taxation. They 
were easy and cheap to collect 
and difficult to evade. They 
also had a crude faw-ramg in 
that people living in more 
expensive property in better 
neighbourhoods paid more 
than those living In run-down, 
neglected housing. 

There were also major draw- 
backs to rates, though. Too few 
shoulders carried th« increas- 
ing burden of paying for local 
government services, too many 

annmaltPB and distort! OHS had 

been built into the system, and 
too many people were pro- 
tected by extensive rebates and 
subsidies from *h« true impact 
of the local spending ihddww 



Blot police face demonstrators in Trafalgar Square in March: Mrs Thatcher sticks to the principle. 


for which they voted. 

So Mrs Thatcher launched, 
what became an obsessive 
quest for a fairer alternative to 
foe rates. The search began 16 
years ago, in 1974, when the 
Conservatives said they would 
abolish the unpopular rating 
system onca and for alL The 
genie was out of the bottle, but 
finding an alternative proved 
to be fraught with, problems. 

The poll tax formula was 
specifically rejected in a Gov- 
ernment policy document in 
1981, and as late as 1983 a pol- 
icy document an rates reform 
argued that such a tax would 
he hard to enforce, expensive 
to run »«d over-complicated. 

The warnings were there in 
plenty, but the search contin- 
ued. Matters to a head in 
1965 when Scottish Conserva- 
tives warned the Prime Minis- 
ter that there was an impend- 
ing political disaster if no 
alternative to rates could be 
found in the wake of a recent 
property revaluation that had 


Kant 1 , rates iwapn g, 

By January, 1986, partly 
because all other alternatives 
such as local income tax had 
been rejected, the poll tax, 
given a r haw p Of dnHwB as 
the community charge, had 
become Conservative Party 
policy. By 1987 it was installed 
in the party's general electi o n 
manifesto «th! iwiiid as fta 
flagship policy of Mrs 
Thatcher's third term. 

With a Conservative major- 
ity in the 1987 election of 
around 100 in the House of 
Commons, there was little 
doubt about its passage 
through Parliament, aiHymgh 
continuing . doubts were 
expressed by many MPs. 

The pt+rafHnTj gf 

poll tax in place of the discred- 
ited fftey was that aWinng h it 
was brutal, it was simple: 
everyone in a local government 
area received the same bfll per 
jtfhiit hnari- at least in theory. 
The argument went that every- 
one would have to . pay some- 


thing towards local services 
and people would know what 
they were paying for. In addi- 
tion, profligate Labour councils 
would be turfed out by 
appalled electors mid prudent 
Conservative ones would 
receive their just reward 
through the ballot box. 

ft did not work out quite like 
that, however. When local 
authorities atrtwam the 
amount needed from the poll 
tax to meet their budgets, it 
turned out to be an average of 
£365 for each community 
charge payer in England and 
Wales, rather than the Govern- 
ment's estimate of £278. 

~ This greatly increased 
local tax bills not just for those 
drawn into the system for the 
first time, but for the majority. 
A rough but Idling estimate is 
that 25ra people lose from the 
introduction of the poll tax and 
only 10m gain. Hence the scale 
cf tim protests. 

Moreover, the gainers have 
tended to be the better off with 


families who used to pay 
high rates, and the losers 
larger families in poorer 
homes. It is basically a regres- 
sive tax because it takes no 
account cf people's ability to 
pay. 

The other difficulty has been 
the transformation of an essen- 
tially simple, flat-rate tax 
aimed at virtually every adult, 
into a confusing morass of 
rebates and exemptions for the 
less well off. and transitional 
“safety net” provisions to help 
the worst hit local councils. 
There has been a shoal of con- 
cessions as pressure against 
the tax has built up, leading to 
general confusion and uncer- 
tainty. 

A further issue that has led 
to furious in-fighting between 
the Government and local 
councils has been the method 
used to assess local spending, 
and thus the total required to 
be raised from the poll tax. In 
all. a quarter of local spending 
is paid for by the poll tax, with 


the re mainder coming fr^ 
central government grant 
from the restructured uafonu 
business rate. 

The Government 
insisted that its local spending 
assessments are fair and accu- 
rate. hut co>mdii argue th«v 
are having to straggle with 
higher than expected mftaiio^ 
pay awards autekfe their con- 
trol. high interest rotes, tabaor 
shortages, and the addition^} 
burdens of education reforms 
and extended social services. 
The gap this year between 
their spending needs and the 
provision from central govern- 
ment has been unusually large. 

Ministers arc resigned to 
continuing deep Unpopularity 
over tiie poll tax this year, bat 
they hope to recover lost 
ground next year. There were 
skats la the weal dnahana !*tt 
month, particularly to the key 
Conservative-held Loafloa bor- 
oughs of Wandsworth and 
Westminster, that a tow poU 
tax can be an electoral attrac- 
tion. and Mrs Thatcher is now 
more determined than ever to 
stick with the principle of the 
tax. 

But there will be a tot more 
tremble ahead. Thousands have 
threatened not to pay the tax, 
and there are signs that courts 
will be overwhelmed from now 
an for many mouths as local 
councils begin the tricky task 
of trying to prise the money 
out of the protestors by legal 
action. There are also likely to 
be emotional scenes of defiance 
as the bailiffs move to to lake 
goods and as pressure is put on 
employers to withhold a pro- 
portion of wages to Lieu of tin 
poll tax. 

A high-powered Government 
committee Is studying ways of 
changing the tax to make it 
politically more palatable, and 
there is pressure for at toast 
£3bn extra to he diverted into 
town hall coffers next year to 
ensure that poll tax levels are 
kept down. TbB outcome of the 
next election could depend on 
the reforms. 


Bureaucracy in UK immigration criticised BA invests £70m in Cardiff base for aircraft 


By Alan POce, Social Affairs Correspondent 


By Paul Batts, Aerospace Correspondent 


POOR service from the Home 
Off?#** Timwigratinn and Nation- 
ality Department created 
“understandable suspicion” 
that bureaucracy tape waa 
being used as an instr ument of 
immigration qmtmi, ftp Com- 
mons Home Affairs Committee 
said yesterday. 

• In a report the committee 
criticised what Is described as 
inexcusable inefficiency in the 
department. It said that the 
present average wait of 27 
months for naturalisation 
applications to be processed 


was tndpftmgthle. 

“The effective ness and fair . 
ness with which the Immigra- 
tion and Nationality Depart- 
ment pe rf orms its work affects 
both the maintenance of good 
race relatione within the 
United Kingdom and Britain’s 
standing in the world.” 

Applicants for British citi- 
zenship, said the committee, 
should be given completion 
dates for their cases. 

It «allpH for the lifting of a 
freeze an s taff ipci uitnwwit in 
the department, improved 


training and the use cf experi- 
enced retired staff to help 
improve service. 

Higher priority, said the 
report, should be given to com- 
puterisation in the Lord Chan- 
cellor’s Department - respon- 
sible for immigration appeals 
— and e ffo rt s qhrmM be madp 
to reduce the waiting time for 
cases going to the Immigration 
Appeal Tribunal to four 
months It is currently between 
seven months and a year. 

Mr David Waddington, Home 
Secretary, «»id his department 


would give the report detailed 
consideration “with the aim of 
reducing the delays it men- 
tions as far as we can.” 

The Home Office says that 
delays in citizenship applica- 
tions result from a large influx 
in cases at the gnd of 1987, 

. when the entitleme nt of some 
Commonwealth citizens to reg- 
ister was ended. 

This led to a large increase 
to the Tmmher of people apply- 
ing for naturalisation, 
although the deadline did not 
apply in their cases. 


BRITISH Airways is to invest 
£7Qm in a new aircraft matote- 
iwnrp base at Q a nftff airport 
creating 1200 rfriUed engineer- 
tog jobs in South Wales. 

Lead King, the BA chairman, 
confirmed yesterday the air- 
line’s decis i o n to TmiM the new 
facility at Cardiff which wfll ' 
became the- airline's erttfaeery 
fog maintenance hake for its 
fleet of Boeing 747 jumbo jets. 

The scheme is a considerable 
boost for South Wales which 
suffered wide scale redundan- 
cies in pn gi rawing during the 


early 1980s. The new BA 
investment has been compared 
to importance for the Welsh 
economy to the decision of 
Bosch, the West German car 
Kuwp n n wit* pimp , to establish 
its. first UK manufacturing 
base in Wales last year. 

Mr John Smith, the Labour 
MP for the Vale of Glamorgan, 
said the BA announcement 
was “the best news this area 
has had in ten years.” 

Mr David Hunt, the Welsh 
Secretary, also welcomed the 


that Wales was an attractive 
area for modern industry. 
“New projects are now filling 
in the gaps left by the 
run-down of our traditional 
industries of coal mwi steel. " he 
said. 

The BA investment will 
include the construction of a 
huge hangar to house up to 
four Boeing 747s on a 75-acre 
ate. 

The airilne has been looking 
for some time at a number of 
possible sites to the UK and 
abroad to establish new engi- 


neering maintenance bases. 

Cardiff’s main rival was 
Liverpool’s Speke airport, 
although BA has also been 
looking at Singap ore as a possi- 
ble long term maintenance 
base. Lord King said yesterday 
one of the major reasons for 
the choice of Cardiff was BA’s 
50 year old links with the area. 

BA already employs about 
1000 people at its engine over- 
haul facility at Nantgurw. near 
Cardiff, which was recently 
extended at a cost of fiffim. 
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Wardley Investment Services 
ranked top international performer 


Leninffod Observatory 

Accepted in Russia and anywhere you 
travel. The world’s most widely used card 
is welcomed in hotels and restaurants, 
for car hire or shopping. 
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ALL YOU NEED 


But don’t just take our word for it. Take a 
look at BARRON’S, one of the most re- 
spected financial jcsirnalsmtfae United 

la an annual survey published on 9 
April in conjunction with Nelson Publica- 
tions, BARRON’S ranked tbe performance 
of global investmen t manager s over the past 
1,3 and S years. 

Their findings show that Wardley 
Iuwutwuit Services was ranked ... 

toe top intenMttional equity W9 
manager in 1989 and was also 
ranked top over 5 years and 
second over3years among non- 


Wardley 




The Wardley Investment Services 
group provides comprehensive and 
professional investment management 
services to corporate and private 
from its offices located in aH major finan- 
cial centres wor ldw ide. 

To find out how you can achieve top 
performance fen your portfolio, call Mftes 

BnckinghamshiremLcBalonon0719S55QW 

|1 or write to him at: 

^ 3 Harbour Exchange Square, 

m London E14 9GJ, 

’ United Kingdom. 

Telephone: 071 955 5050 
Facsimile: 071 9555052 







Q 



t », 


TUSCANY 

Evocative, lyrical, altirtdscapeof pastel 
mfrn^bfustpltmftjoyoris poetry 
The ever-changing play of light an gently . 
undulating hills; delicate brushstrokes offragrant 
gorsexmd lavender. Gnarled pines. 
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of peace and harmony: Its month. 


FLORENCE 

PoUshedje wel of the Medias, 
unbued with refined nobility 
caul beauty; austerity and bmupow 
clarity tempered by agentle, 
graceful elegance. 

Source of inspiration to 
Leonardo, Michelangelo, Raphael 
and Galileo. Loved and admired by 
Goethe and StendhaL 
A pttnuUse of narrow lanes, 
delightful cafes and bustling life. 

Spiced toiih the allure of 
setfuctwe fashions and spariding 
exuberance. A glorious pearl nestling 
in cut enchanted land. 




CULTURE 

Ageless glories of a golden past 
Art and architecture to 
contemplate in wonder and awe. 

Vibrant, vigorous and serene: 
precious blosso m i n g of a creativity 
deep-rooted in its native soiL 
Man's eternal quest 
for truth and beauty revealed 
as a celebration of the creation. 
AnqffirmatumofKfeitsrif. 
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GRAND HOTEL 

The splendours of the fifteenth century 
preserved to the last detail; 
lovingly restored in the original Florentine style 
by a team of exceptional craftsmen. 
Sumptuous moms adorned with remarkable frescoes, 
each a mtuvri of the artists* imagination 
and restorers* skid. Precious brocade, 
luxurious marble baths with lovely inlaid Work. 

Outstanding service caul superb cuisine 
embracing an impressive variety of unemotional 
and local specialities. 

Situated right in the heart of the city on the banks 
of tlu; Arno, opposite the Excelsior. 

HOTEL 

EXCELSIOR 

Gathering glace of the cream of Florentine society; 
second home to Artur Rubinstein, Erich Maria Remarque, 
Charlie Chaplin and Orson WeUes. 



bathed in the loom radiance of period stcdned glass. 
Dinner by starlight above the ancient city roofs 
and the shimmering Amo. 

Superlative style and elegance, just moments away 
from some of the world's greatest 
art treasures and most exdurioe shops and stores. 



CIGA HOTELS 

Austria France Italy Jflypan Spain The Netherlands United States 

for information and reservations contact your travel agent or Giga Hotels, 67, Jermyn Street , London S.W.L, TeL (071) 9304147, or tod free 0800-289234. 
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A n international club 
of science-based com- 
panies has been 
founded in Oxford to 
Keep industry abreast of inno- 
vation at the university. 

The Oxford Innovation Sod- 
ety was formed by Isis Innova- 
tion, the university's own tech- 
nology transfer company. The 
society includes such tibtpbs as 
BOC, Cookson, IBM, ICI, Mon- 
santo, Oxford Instruments and 
Sharp. Top research managers 
from the member companies 
will be briefed regularly by 
professors on the latest news 
from the university, which 
estimates that it is spending 
£ 21 m a year in Govemment- 
fonded research grants alone. 

The society offers member 
companies a window into 
Oxford's innovation, as well as 
a chance to talk informally to 
professors about their ideas 
and industry’s needs. “And it 
will help them with their 
recruitment” says James Hid- 

dleston, managing director of 
Isis. It’s the personal contact 
that makes things happen.” 

In an inaugural address to 
the dub, David Cooksey, a for- 
mer Oxford metallurgist and 
founder of Advent Manage- 
ment one of the venture capi- 
tal companies backing Isis, 
urged British companies and 
academics to establish closer 
working relationships - as US 
industry and academe had 
done so successfully, he found. 

Professors also need to estab- 
lish better relationships, says 
Hiddleston. His biggest ven- 
ture, Oxford Molecular, has 
been forged from three Oxford 
research groups which, 
although aware of each other’s 
work, were not discussing it 
with each other until Isis 
helped to develop one profes- 
sor's idea for a commercial 
company. 

Isis, less than two years old, 
was spawned by the Govern- 
ment’s decision to free univer- 
sities from the British Technol- 
ogy Group's monopoly on 
Government-funded invention. 
It has applied for about 30 uni- 
versity patents and has been 
granted four so far. 

The inventor receives the 
first £26,000 of any revenue, 
and further earnings are 
shared with Isis under a pro- 
gramme which offers “a better 
deal than anyone's got from 
BTG ” Hiddleston claims. If a 
company is formed, the inven- 
tors are offered equity. “My job 
is to network the university 
and pick up their inventions.” 

For biologists studying 
insect behaviour in the Depart- 
ment of Zoology, Isis polished 
the patent on an invention for 
arresting woodworm. It located 
university chemists clever 


TECHNOLOGY 


David Fishlock visits a society that brings together 
British academics and industrial companies 


An invention to 


break the ice 



Peter While inspects a wind tunnel for woodworm experiments 

words as well as figures. The 


enough to synthesise a com- 
plex compound and alerted 
industry, which beat a path to 
the new “mousetrap”. 

Peter White, a zoology lec- 
turer. and his colleagues have 
isolated the substance released 
by the female beetle to lure the 
male once It has eaten its way 
out of the timber in which it 
will have spent years gestai- 
lng. 

Field trials in a Hampshire 
church confirmed that their 
technique works- Now White is 
assisting Rentokil, the pest 
control company, with trials 
for a product he hopes will be 
ready to market next year. 

It will be a "green product” 
in which the substance is 
“printed" on a sticky card, like 
a flypaper, that will lore and 
trap the beetle before it can 
breed. Hiddleston says he is 
seeking at least a 10 per cent 
royalty for his inventors, for a 
product he predicts "is not 
going to be price-sensitive." 

Could they discover a similar 
technique for the death-watch 
beetle? White admits that so 
far they have been unsuccess- 
ful because the insect seems to 
signal its presence by tapping 
and not by chemical messages. 

Control of dry rot is the spe- - 
riality of Sarah Watkinson, a 
lecturer in mycology in the 
Department of Plant Science. 
She has discovered an amino 
acid which the fungus treats as 
food, although it has no nutri- 
tive value. It acts like junk 
food, she explains, and can 
stop the rot spreading even 
where it is is hard to get at the 
infestation. 

Watkinson has a "doll’s 
house” of glass in her labora- 
tory, simulating a badly venti- 
lated house, in which she can 
demonstrate that the fungus 
prefers her non-toxic junk mod 
to its normal diet, and then 
dies of malnutrition. 

BTG patented her control 
system in the early- 1980s "bat 
didn’t do anything with it," she 
says. The patent has been re- 
assigned to Isis and has gener- 
ated much commercial inter- 
est She has an equity stake in 
a joint venture between Isis 


and a firm of architects, which 
is currently conducting a field 
trial on a house. "If it works 
we hope we'll have something 
to market" 

From the Department of Der- 
matology in the Slade Hospital, 
Oxford, Isis has discovered a 
way of measuring deep-body 
temperature that avoids insert- 
ing anything into babies. This 
"unbreakable” thermometer, 
little bigger than a coin, is 
based on an understanding of 
the relationship between sMn 
and deep-body temperatures 
and how this can chang e, for 
example during a fever. 

Eric Lamont Gregory, a US 
physicist, has already secured 
his advance on royalties 
through Isis, for an initial 
product based on liquid crystal 
display of temperature in 


neonatal thermometer is expec- 
ted to be available soon 
through the Co-op and other 
large retail chains, priced at 
less than £S. A second, elec- 
tronic version is being evalu- 
ated for use in incubators. 

Oxford Molecular is Isis's 
proudest achievement. Not 
only is the company up and 
running but it has broken new 
ground inas much as it is set up 
on the science campus adjoin- 
ing the Department of Organic 
Chemistry - something never 
previously permitted in 
Oxford, the professors say. 

Oxford Molecular compiles 
computer programs that can 
generate vivid 

three-dimensional images of 
molecular structure. Its found- 
ers inching Graham Richards, 


Components j oin up 
in the welding forces 


an Oxford lecturer, and Tony 
Marchington. formerly of 
Oxford, who introduced Id to 
molecular graphics. They first 
had the idea a decade ago but 
at the time there was no organ- 
isation such as Isis to help 
them, Richards says. 

The scientific market they 
are pursuing is valued at £4&n 
and is expected to grow to 
£l30m by 1995. According to 
Richards, one aim is to exploit 
the excellent software being 
written by graduate students, 
which previously has been 
filed away at the back of their 
theses. He wooed Marchington 
from Id in 1988 to be Oxford 
Molecular’s managing director. 
They now have five products, 
30 confirmed sales, and devel- 
opment contracts with such 
companies as British Bio-Tech- 
nology, Glaxo and Hew- 
lett-Packard. The company is 
equipped with about £lm 
worth of computers and has 
another 26 programs in devel- 
opment, scheduled for launch 
before the end of next year. 

Other Oxford research still 
Mgfctng sponsors includes two 
ideas in electronics, an indus- 
try which Hiddleston finds suf- 
ficiently troubled in Britain to 
doubt whether the domestic 
market will serve his ends. 
John Foord of the inorganic 
chemistry laboratory has been 
funded by British Telecom to 
show how purer films of semi- 
conducting compounds can be 
made by chemical beam epi- 
taxy, free from the rnmncmlo 
carbon inclusions that cause 
dislocations in the crystals and 
flaws in the chips. Carbon 
comes from the chemicals used 
as feedstock for the process. 
Foord and his colleagues have 
designed new chemicals, free 
from carbon, as feedstocks for 
making microchips of gallium 
arsenide and other compound 
semiconductors. 

Optically scanned imaging 
radar is the invention of David 
Edwards of the Department of 
Engineering Sciences, who 
says its attraction is that it 
breaks no new ground techno- 
logically. but is a new combi- 
nation. of mrisHng techniques. 
He believes it should take 
industry no more than six 
months to turn his laboratory 
demonstration into a demon- 
strator product 

Edwards has assigned his 
radar to Isis. For this invention 
Hiddleston is planning an 
industrial “auction". His aim is 
to negotiate three thing s for 
Edwards: a licence agreement, 
a short-term development con- 
tract to back up his research 
grant from the Science and 
Engineering Research Council, 
and a consultancy with the 
sponsoring company. 


L inear friction welding, 
which allows flat pieces 
of metal to be joined by 
rubbing and pressing them 
together mechanically, prom- 
ises to simplify industrial join- 
ing processes. 

The technique offers new 
methods of designing and 
manufacturing components, 
Including using linear welding 
in place of complicated 
mechanical attachments. 
Because linear friction weld- 
ing requires no consumable 
items, such as filler wires, flux 
or gas and produces no fumes, 
it is more environmentally 
acceptable and easier to han- 
dle than conventional arc 
welding. 

It works by using friction to 
create the heat necessary for a 
perfect metallic bond at the 
interface between the metal, 
and welds the two pieces with- 
out melting them. A domestic 
analogy would be rubbing two 
blocks of butter together until 
they fuse. 

Linear friction can be used 
to weld some of the toughest 
metals, including titanium. It 
can weld dissimilar metals, 
such as copper to aluminium, 
and stainless steel to alumin- 
ium, according to the UK- 
based Welding Institute. The 
organisation is the UK centre 
for materials joining technol- 
ogy and is supported by 2,000 
industrial companies and 4,500 
individuals worldwide. 

The institute is also part of 
a consortium responsible for 
the development and produc- 
tion of the linear friction weld- 
ing machine. The machine was 
built by Blacks Equipment of 
Doncaster and was commis- 
sioned by the institute. 

Forge welding, the historic 
predecessor to linear friction 
welding, was at the heart of 
the industrial revolution 200 
years ago. Metal was welded to 
metal by heating and hitting 
two metal parts together. 

The new technique uses the 
same principles, on a much 
finer, more controllable scale. 
It is suitable for welding 
small, mass production compo- 
nents and can be automated to 
join flat, square or other cross 
sections of metals or plastics. 

Previous friction welding 
processes for joining metals 
have been limited to orbital or 
rotational welding, where 
cylindrical or round metal 
components are rotated, 


brought into contact, heated 
and welded together. In rota- 
tional friction welding, two 
cylindrical components are 
each rotated swiftly to make 
the joint, a process unsuited to 
flat, linear components. 

The cylindrical rods and flat 
tops of the valves on internal 
combustion engines are typical 
of the engineering products 
that could be joined using 
rotational friction welding. 

The principles of linear fric- 
tion welding were devised In 
the 1960s, when Caterpillar 
Tractor filed a British Patent 
in 1969, describing a recipro- 
cating linear mechanism for 
welding. 

Allwood. Searie and Tturney, 
development and design engi- 
neers of Walsall, also hold sev- 
eral patents on mechanisms 
for performing linear and 
orbital motions in welding. 
The patents follow work in the 
1960s by Jack Searie, a 


Because linear 
friction welding 
produces no fumes, 
it is more 
environmentally 
acceptable than 
conventional arc 
welding 


founder partner of the com- 
pany, which made the mecha- 
nisms suitable for commercial 
production processes. 

The company is also a mem- 
ber of the consortium formed 
in 1985 with the Department 
of Trade and Industry and the 
Welding Institute to develop 
linear friction welding into a 
commercial technology. The 
other members are Blacks 
Equipment and Rolls-Royce, 
the UK aero-engine maker. 
The latter is Interested In the 
potential of friction welding 
for producing high-quality 
joints in aerospace materials. 

Richard Dolby, director of 
research at the institute, says 
that the new machine is am- 
strained in the size of compo- 
nents it can handle - so far 
up to 1,000 square mm - but 
it is less constrained on the 
type of materials it can weld. 
He describes it as "the most 
tolerant of all joining pro- 


cesses, making it well suited 
for the rigours of production 
engineering, where parame- 
ters can change considerably.* 5 

The new machine uu 
welded aluminium to steel, lor 
example, which cannot be 
done any other way. In term* 
of design, it can enable design- 
ers to specify simpler parts. 

It axes a balanced recipro- 
cating mechanis m to move one 
component with a thrust of qp 
to 45 tonnes across the free of 
a rigidly damped eompocteni 
to which It is to bo welded. 

The mechanism powers a 
friction welding head, holding 
one of the two metal compo- 
nents. The oscillation varies 
from zero to 6mm (plus or 
minus 3mm from the centre), 
with the welding bead moving 
through each cycle between 
five and 75 times a second. 

The oscillating mechanism 
Is balanced through all phases 
of the welding cycle, so the 
oscillations do not damage the 
machine or the pieces of meet! 
to be welded. 

when the two su rfaces a re 
rubbed together the inter fau e 
between them are cleaned and 
heated to the temperatures 
required for welding, typically 
between 950 deg C and 1,200 
degC. 

At this point, the oscillating 
friction welding head la 
stopped and the two compo- 
nents are forged together with 
a force of 11 tonnes as the 
machine Increases the axial 
load along the length of the 
two components. This squeezes 
some of the glowing, semi- 
fluid metal out of the inter- 
face. shortening the combined 
length of the components by 
up to 4mm. The entire welding 
cycle takes only 10 seconds for 
a 1.000 square mm weld. 

The technique is satiable far 
a wide range of configurations 
including square, round, rect- 
angular and hexagonal shaped 
components. Blacks Equip- 
ment says that even Irregular 
shapes can be welded, includ- 
ing turbine blades to shafts In 
jet engines. 

Other potential applications 
include welding gears, chain 
links, electrical components, 
plastic automotive parts such 
as bumpers, boot lids and floor 
pans, bimetallic chisel blades 
and multiple joints in metals 
or plastics. 

Lynton McLain 



THE WIDEST RANGE OF 
INTERNATIONAL DATA FROM EAST TO WEST. 


No matter how wide your invest- 
ment portfolio, Daustream have 
got it covered. With worldwide data 
that meets all your criteria. 

Comprehensive. 25,000 equities, 
44,000 bonds, 50,000 economic 
series plus futures, options, forex 
and interest rates covering over 35 
countries. 

Accurate. Our data is collected, 
validated and checked by a 120 
strong team - using multiple 
sources to ensure reliability. 

Timely. On-line direct to your PC 
for fast, easy access. 

For investment research, sophisti- 
cated programs combine function- 


ality and flexibility: high-quality 
graphics, cross-market searching 
and analysis of markets and 
securities against your own criteria. 

For fond administrators, there's 
InterPort for multi -currency funds, 
running on PC networks or DEC 
VAX. Or, there’s our mainframe 
service supporting investment 
accounting, valuations and 
administration. All flexible, easy- 
to-use and with specialist after-sales 
support. 

Keep your investment decisions 
folly covered with Darastrcam. Call 
(071) 250 3000 for an information 

pack 

Datastaam 

International 
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NOTICE OF VARIATION 
TO MIDLAND 
INDIGO CARDHOLDERS. 

Midland Bank pic announces that the interest it 
charges to its Indigo cardholders will be increased -with 
effect from 2nd July, 1990. 

From that date the new interest rate bands will be 
increased:- 

ba lan ces up to £249 : 
from 1.90% to 2.00% per month 
balances from £250 to £999 : 
from 1.70% to 1-85% per month 
bala n ces of £1000 and above : 
from 1.50% bo 1.70% per month 
and will be applied to all interest bearing balances, and 
purchases attracting interest for the first time. 

These interest rates apply to the bands and not the 
whole balance. 

The Midland Indigo Conditions of Use will be varied 
accordingly with effect from 2nd July, 1990. 

MIDLAND 

The Listening Bank 

MIDLAND BANK pic, 27 POULTRY; LONDON ECZP 2BX. 



OPFICC OF 
CLKCTKICITY 
■ ISOLATION 


REMINDER TO ALL 
GENERATORS 
AND SUPPLIERS OF 
ELECTRICITY 

Those who claim exemption by virtue of the Electricity 
(Class Exemptions from the Requirement for a Licence) 
Order 1990 from the need to hold a licence to generate or 
supply electricity, to preserve that exemption may have a 
duty to notify before 1 July 1990 certain particulars to the 
Secretary of State and/or the DGES under Regulation 4 
of that Order. 

Failure to notify will mean that you will cease to be 
exempt, and will be committing an offence if you continue 
to generate or supply on or after that date, and may be 
liable to prosecution, and a fine. 

Further information oh the requirements to comply with 
the order can be obtained from the Department of Energy 
(071 -238 3197) or the Office of Electricity Regulation’s 

Head Office (021-456 6261) or its Regional Offices. 

Late notification cannot reinstate the exemption. 


COMPANY NOTICES 


BAYER AKTIENGESELLSCHAFT 

PAYMENT OF DIVIDEND 

NOTICE 15 HEREBY GIVEN to ahorehoklera that following a 
Resolution passed at the Annual General Meeting of shareholders 
held on 19ih June, 1990, a Dividend tor The year 1989 of DM.13.00 per 
share of DM^O nominal will be paid as from 20th June, 1990 against 
delivery of Coupon No. 49. 

AD dividends win be subject to deduction of German Capttol 
Yields lbx of 28V 

The net amount of dMdend Is payable bi German Marks. Paying 
Agents outride Germany will pay In the currency of me counrry in 
which the Coupon is presented at the rate of exchange on the day of 
presentation. 

Coupon No. 49 maybe presented as Item 20th June. 1990 at the 
Company's Paying Agents in the United Klngdonr.- 
HambiDi Bank Limited 
MU Samuel Bank Limited 
KJeinwort Benson Limited 
S.G. Warburg ft Co. Ltd. 
from whom claim forms may be obtained. 

Untied Kingdom income lax win be deducted at Ihe rate ofiox 
(10 pence In the £1} union ctokm are accompanied by an amdavif. 

German CapHat Yields Tax deducted In excess of 1S% Is recover- 
able by United Kingdom residents. The Company’s United Kingdom 
Paying Agents win, upon request, provide the appropriate form tor 
such recovery. 

Leverkusen 

19ih June. 1990 BAYER AKTIENGESELLSCHAFT 


PUBLIC NOTICE 



MMC INVIT ES EVIDENCE 
ON THE PROPOSED 
AcguismoN op 
berisford 

INTERNATIONAL PLC BY 
TATE AND LYLE PLC 

The Monopolies and Mergers Commission 
would like to hear from any person with 
information or views on the proposed 
acquisition of Berisford International pic by 
Tate and Lyle pic. 

The Commission will be weighing up the 
rould result from 


any 


loss of competition that woulc 
the proposed merger against 
countervailing benefits. 

The Commission would like evidence in 
writing by Friday 6 July 1990 to be sent to: 
The Reference Secretary (Tate and Lyle). 
Monopolies and Mergers Commission. New 
Court. 48 Carey Street. London WC2A 2JT. 


LEGAL NOTICE 


IN TW NUTm OP 

» H COM P OWNT 1 LUTED ■ 


Nonce IS HBRCBY OVEN 9m M Creditor* 
of to store named company, which la being 
vehrtWfty wound up, am required, oo or 
Mora to day & August 1900 to mod In 
thefr lull ohrMloa and surnames, tneir 
■dPa mi and daacd p Bowa . fuU pwitouiara 
el 9mlr data or dal me, and mo names end 
addreaaaa ol thdr auikdiora (V any) to m* 
undmlBMd BUfUET KUMAR SIMLA. FGA 
ol SIMLA a COMPANY Chartered accmm- 
Bte Ot Q u een Victoria Siraoi. London EG4N 
«8A. to Uquh te ter or to said company, and 
B so required by nodco In witting ton to 
aaM Liqu i dator, are personalty or By toir 
aodc U o re , to come In sad prow tolr dees 
ordains d such time and place at shall be 
specified In such notice, or in default Meraol 
may ws M excMad Bom the benefit oi any 
dlaarfbumM matte before such debts are 


DATB1 Vila 48i day of June TOO 
SK. SWQLA 

Liquidator 


THE HARVEST PACKING 
COMPANY LIMITED Ragbtersd 
nuabar 2077828 


Nature of business Pra aaa ri qt p an weme ter 

to doMtig trad*. 

Trade cteteWcattow! U 

Hal. artAiXji na,J *4 Friii j —j—i— 

t * w 91 ■PfMTwIUTNniB OI JtTHTi •UIIUtUHIUWI 

ncfiWL Banco Maputo AfiMPricw lindM 
John LUrUn Indito mod M lo h— I .Jo— pH 


[rJu A ifarJnlel,eHiia " — — — 

afOUH fUiUNillUwaaw ImOVIlVli 

(Office bolder noe STM and 6 of Cork 
Quay. Sheftay Hones. 3 Node Street London 
ECzv too. 

YffiNT HANOA HOTELS LOOTED 


ne fl daired Wes gWMM 
Trading names; The Brtdanekara Arm 
T hree Horse Shore 

Trade ti aaarica Bonai 4T - tt 

Hotote & Catering 

Kamo and address of joist a dnunimn w 
receivara: David John S tore am Honert 
Edward Cawice Cook, Cork QuOy 
t East Parade 
Sheffield 
Si 2ET 

OfOre holder manbere 3683 and BUT 

Oats ot app oin t m e nt a June TBB0 

Name or appointor: Barclays uertwtfle 


LEGAL NOTICES 

IN THE MATTER Of INSOLVENCY 
ACT IMS and QLOBAUfiLL 
PROPERTIES LBMTtO (Comp e n j r 
No. 1 *2*4*8) 


NOTICE IS HWtBT OtvEN cm rawer* « Sac- 
ton M tt to tasotvenev Act tttM met ■ 
Meeting or to Creditor* at to enorenereto 
Company wti! Be Held at to Dittoes at 
9INOLA A COMPMW. QMiteM Accoun- 
tant*. d* O w w Victoria Strew London ECO* 
4SA on Monday 23th June reao at ft 3o am 
tor to purpose m re annaa to Seaton* IIP to 
lOt af to retd Act 

A m rf to nemo* end *oa— re re ol tne 
Comeenys tnato nqr ha iwciwaad tea 
or charge er to mttow ot SavOLA A COW 
PAMV, eg Queen View to Street lenoen 
EG4N «SA Bare me n 10 era and • pm. on 
7ial and 22nd June 1B9Q 

Dated eue 7» day of An two 
BV OHOCR Of TNG BOAFO 
B ANQELL 
OffCCta* 

THE HARVEST GROUP OF 
COMPANIES PLC 


I t agl et a— d n umb er. ZSiaaii 


THE HARVEST OROuP Of COMPANIES PIC 

Nature ol rm alnere. Manegemera am Sat- 

«*oa Company 

Trade etassmeretom VI 

Date ol ap poin tm ent el |om aon dntob toha 

racefrera. 12 June two 

Name Ol parson appointing of Joint edeiiato 

«reU*e receivers: Banco Mapaao Americano 


John Merlin iradate and Michael Joseph 
Moore 

Jo*« A da i laM t raB re Rooateer. fOOoa HoMer 
noe 5701 end 5530). of Cor* Gutty. EMtoy 
House. 3 Noble Street London ECZV TOO 

THE HARVEST PWES&MQ 
COMPANY LOTTED 


■: 2301127 Merer* of 

P raeiere of pan mau tor to 


Mto cd appointment ol fetid efloi te la fie Btn 

metre re: 12 June i960 

Nam* at person eppotadna to Job* arfmWs 

Veuve receivers: Banco Hlapano American 

UraMad 

Joiw Marttn hudato and Mt ehea l Joeept 


Joint Adn 


fOBto* holder no* 5761 prat 5629), af Cor 
Oujiy .Shelley Houea 3 Matte Street, Loreto 
ECZV 700 


THE COMPUTER 

marketplace 


COMPAQ LTE PC 

The Ultimate Laptop 
Demonstrations available 
from P.S.M. Micro 
Computers Ltd 

0952 291670 CAJLL NOW 


geneva 

SWITZERLAND 

Fub Service is oar Businas 
International bw ujfj tSXB 
Maiibox, telephone, 
triex and t el ecopier service s 
Translation and sccreterii 
ser v ices. 

Formation, rln ni W j U ri n n 
and administration of $vif 
and Foreign companies. 
Full confidence and 
discretion assured. 
BUSINESS ADVISOK1 
SERVICES SA 
7 Rue Mszy, 1287 Gm 
Tefctttf 05 4*1*23342 
Fmc7KM44 


11 






FINANCIAL TIMES THURSDAY JUNE 21 1990 


n 

vi i J 

^ r--- 

- A V-CS 


BUSINESS LAW 


Golden 

shake-i] 

By Ronnie Fox 

THE _ legal complications 
affecting compensation pack- 
ages for dismissed employees 
have become all too familiar w 
employers and their advisers. 
Recent legal developments 
have added to the complexity, 
creating new anomalies and 
increasing the urgency of 
demands foj: reform. 

The Government has 
responded with proposals to 
rationalise the powers of indus- 
trial tribunals later this year, 
but the modest simp lific ation 
that this should achieve may 
well be at the cost of increas- 
ing the numbers of claims and 
amounts of compensation 
awarded against employers. 

Most claims by dismissed 
employees are settled out of 
court At executive level, the 
parties frequently reach agree- 
ment before the executive 
leaves, which can then be pres- 
ented as resignation or mutual 
agreement 

But in these cases the terms 
on which an executive departs 
are very much influenced by 
the legal framework. Tax and 
company law may be relevant 
as well as the notoriously com- 
plex provisions of employment 
legislation and the parallel 
rules of the common law. 

Industrial tribunals are the 
most important source of 
redress which advisers must 
anticipate. More than 7,000 
unfair dismis sal claims are 
heard every year. 

The industrial tribunals* 
jurisdiction is much more lim- 
ited than is generally realised: 
employees must usually have 
beat employed for two years; 
and compensation is limited to 
a basic award equivalent to 
statutory redundancy pay 
( maximum 30 weeks' pay at Up 
to £184 a week, raised from 
£172 from April 1) and compen- 
sation for financial loss up to 
£8,925. Reinstatement orders 
are very exceptional in prac- 
tice, and carry relatively light 
sanctions. 

For many less-well-paid 
employees, the tribunal limits 


handshakes: due for a legal 
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present few problems. The 
main exception is arrears of 
such items as holiday pay, 
which until recently could not 
be dealt with alongside other 
claims because of the sharp 
line between statutory and 
common law jurisdiction. The 
perplexed employee would be 
advised to bring a separate 
claim in the county court for 
arrears of holiday pay. 

Higher-paid employees may 
be more significantly affected 
by the financial limits A High 
Court claim for damages for 
wrongful dismissal is the best 
recourse for a highly paid exec- 
utive with a long contractual 
notice period. His or her rfaim 
would substantially exceed the 
compensatory powers of the 
industrial tribunals. 


Claims by flinHiiiamd employ- 
ees over non-payment of vari- 
ous sums alleged to be due aa 
“pay” have produced the lion’s 
snare of a boom in industrial 
tribunal claims There is no 
minimum qualifying period of 
employment for a - claim under 
the Wages Act, nor any Rmit to 
the amount that . may be 
claimed. Many claims have not 
been supplementary to unfair 
dismissal actions but have, in 
substance, been common law 
wrongful dismissal daium 
brought within the simpler and 
swifter tribunal procedure. 

When can this short cut be 
used? The answer depends on 
whether refusal to pay wages 
or salary In lien of notice fol- 
lowing summary is a 

“deduction** from “pay”. In 


Depending on the correct analysis of the 
Wages Act, any common law wrongful 
dismissal claim may be within the 
jurisdiction of the industrial tribunal 


But for employees with sub- 
stantial actual losses and less 
generous contractual protec- 
tion, the limit on compensation 
which can be awarded by an 
industrial tribunal (in real 
terms barely half the figure set 
when remedies for unfair dis- 
missal were created in 1972) is 
a trap. 

The Wages Act 1986 has 
added tactical and jurisdic- 
tional problems, which are 
only now becoming apparent 
following a series of recent 
decisions by the Employment 
Appeal Tribunal. Unfortu- 
nately the result of these cases 
is added confusion, with a 
direct conflict about one cru- 
cial question. 

The 1986 act was intended to 
rationalise Victorian legisla- 
tion governing stoppages from 
pay. The new rules - govern- 
ing deductions without con- 
tractual authority or written 
consent - are enforceable by 
industrial tribunals. 


Scotland the judicial view is 
that it is - a view supported 
by the broad st a t utor y defini- 
tions Of «w*-h term In Rn glimii 
and Wales the Employment 
Appeal Tribunal says that it Is 
not - a view closer to the act 
as presented to parliament. 

The result is that more 
claims may be brought to 
Industrial tribunals by dis- 
missed employees with short 

Service, and rlaima muter tile 

act may give dismissed execu- 
tives a way round the statu- 
tory limits on unfair dismissal 
compensation where substan- 
tial sums are involved. But 
now only the higher courts can 
decide whether this will hap- 
pen. 

Into these murky legal 
waters some light will be shed 
by a forthcoming change in the 
law. The Department of 
Employment has announced 
plane to make regulations 
(using a power available since 
1972) to give industrial tribu- 


nals the right to hear any con- 
tractual claims by employees 
arising out of the termination 
of their employment, or out- 
standing at termination. 

This sounds enough to clem: 
up the confusing differences of 
view about the Wages Act. 
Detailed points most await 
publication of the reg ulatio ns 
themselves but the department 
has already announced that 
there will be a farther hurdle 
. for applicants to surmount. 
They will need to have another 
rlairn, arising from the same 
employment, before the tribu- 
nal This may be for unfair dis- 
missal. it could also be under 
the Wages Act. 

Depending on the correct 
analysis of the Wages Act, any 
common law wrongful dis- 
missal claim may be within the 
jurisdiction of the industrial 
tribunal - with no need for 

any minimum q ualify ing ser- 
vice, and no ceiling on 
amounts claimed. Even inci- 
dental claims for holiday pay 
and the like wifi trigger the 
wider jurisdiction - an impor- 
tant point if the narrow con- 
struction of the act eventually 
prevails. 

The industrial' tribunals’ 
jurisdiction will not exclude 
ordinary court actions. Where 
large sums are at stake tribu- 
nals may remain the preferred 
route; but employers win have 
little influence over this 

Irrespective of the construc- 
tion of the Wages Act, employ- 
ees -may be able to invoke the 
new jurisdiction by making a 
claim for which their qualify- 
ing period of service is less 
than two years. Possible claims 
infinite a failure to give proper 
written reasons for dismissal 
(qualifying period six months 
for employees appointed before 
February 26 1990, two years for 


those appointed since); dis- 
putes about written particulars 
of employment (13 weeks); or 
sex or race discrimination (no 

minimum q ualify in g period). 

If spurious claims are used 
as a peg to bring contractual 
actions before industrial tribu- 
nals, employers will be able to 
have the action struck out; but 
tribunals are reluctant to take 
this step without hearing evi- 
dence. 

Overall, therefore, the 
ra tionalis at io n of industrial tri- 
bunals’ powers will resolve 
only some of the problems. 
This limited resolution will be 
at the expense (from the 
employer's perspective) of 
greater risks that dismissed 
employees will seek to use tri- 
bunals to settle contractual 
emplo y ment claims. 

There is a sting in the tail 
for employees, however. 
Employers will also be entitled 
to use the contractual jurisdic- 
tion of the industrial tribunal 
to recover damages for a vari- 
ety of breaches of contract At 
present such claims are 
unusual where the employees 
allege unfair dismissal - prob- 
ably because the employer's 
claim would involve costly sep- 
arate proceedings in the courts 
to obtain an uncertain remedy.' 
A simple counterclaim or “set- 
off* in the industrial tribunal 
will seem much more attrac- 
tive to employers. 

The unsatisfactory and over- 
complex legal rules impacting 
Cm golden handshakes will not 
become much ampler or more 
rational as a result of these 
developments. A more system- 
atic rethink is long overdue. 
The author is senior partner of 
the City law firm Fax Williams, 
and author af Payments on Ter- 
mination of Employment. 3rd 
Edn published by Longman this 
month. 
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NOMUIA KNOWLEDGE 

A Priceless Privilege for the very few 


In these times nothing is more valuable than 
knowledge: and no institution knows more about 
world financial markets than Nomura. 

At Nomura Bank (Switzerland) the 
combined knowledge of the world's pre- 
eminent investment bank, Nomura 
Securities, and the renowned economic 
think tank, Nomura Research Institute, 
works personally for you. It works to ensure 
that you invest to advantage, protect your 
interests with wisdom, and meet your 
objectives with discretion. 

We invite you to learn more about the 
considerable benefits of a private account at 
Nomura Bank (Switzerland). These include 
excellence in private banking applied global 
knowledge, superior performance, and the 
unique privileges of the Swiss personal 
banking tradition. Send for our new 
publication 'Nomura Private Banking: 

We will dispatch your copy promptly. 

And discreetly. 

Please send me “Nomura Private Banking: 


Andress. 


To: Nomam Bank ISwiueriand) Ud.. Head Office. Bahndofsausse 71. 8O23Z0**. Swtaertond. R* (1)21991 II. 


or tor 

GENEVA 10. Ouai du Seujet. 1211 Geneva II 
Tel: 122) 7S2 45 46. 

UICANO Via Preform 9. 6 900 Lugano 
7W : {91)2513 35 

BASEL ScJuffUnde 2. 4001 Basel 
fe/: (61) 29 46 II 


^NO/XVURA 

Nomura Bank (Switzerland) ltd 


IBBIMUED KM CIRCULATION IN THE U K. BV NOMURA MTEHNMWNAL PIT, A MEMBER OF TSA. 
ISSUED BV NOMURA BANK (SWITZERLAND) LTD. AND APPROVED 




WORLD RAILWAYS & RAPID TRANSIT 

SYSTEMS 

The Financial Times proposes to publish this survey on: 

17th September 1990 

For a full editorial synopsis and advertisement details, 
please contact 

Neville Woodcock 
on 071 873 3365 

or write to him at ; 

Number One 
Southwark Bridge 
London 
SE1 9HL 


RoacagHa OPR Bills 


Company (Principals only) 



Country 



RONCAGLIA OPR Flour Mills 

THE KEY TO PROFIT 

The Dour milling technology developed over the past 35 years by Roncaglia OPR 
enables bakers, formers, large users of flour, grits and semolina, such as 
breweries, pasta factories, etc, to set up their own Independent flour mil 1. 

LOW INVESTMENT 

Roncaglia SPA has rationalized the processing of grain and drastically cut in- 
vestment costs. The amount of capital required for installation of a Roncaglia 
OPR floor mill is the lowest around today. A simple structure, 5 metres high, 
is sufficient to house Roncaglia OPR plants. 

HIGH PROFITS 

The high returns ***** ■- possible by Roncaglia OPR intern ationafiy patented 
plants reduce the lock-up time for capital and allow rapid industrial growth. 

TECHNICAL ASSISTANCE 

On site and start-up are handled by experienced technicians, whose 

cooperati on with the customer guarantees smooth commissioning. After sales 
service inclndnt assistance that is fully able to ensure maximum plant efficien- 
cy at all »!"«■« and in all parts of die world. 

SELF-SUFFICIENCY 

A network of antonomoos Roncaglia OPR nulling plants throughout the nation 
creates national self-sufficiency in flour production, thus directly contributing 
to the social and economic development of the country. 
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41100 Modena - Italy - Phone + 39 59 218899 (series) + 39 59 218551 (series) 
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MANAGEMENT: Marketing and Advertising 


Alice Rawsthorn and Karen Zagor on cynicism in the UK toward environmental advertising and on labelling .guidelines in the US 


O n December 20 1989 
a company was 
accused or “factual 
_ inaccuracy, signifi- 
cant omission and playing on 
the public’s fear and ignorance 
of the greenhouse effect" 

The company in question 
was British Nuclear Fuels Ltd, 
pie accuser was Friends of the 
Earth, the environmental pres- 
sure group. The object of its 
accusation was an advertise- 
ment for BNFL with the gtng an 
“Just how Green are you about 
nuclear power?" The ad, 
devised by Young & Rubicam, 
bad the duhious distinction of 
winning FoE's "Green Con of 
the year" awards. 

Yesterday the FoE 
announced the launch of a sec- 
ond set of Green Con awards 
for 1990. The awards are given 
to the companies which, it 
believes, are misleading the 
public by pretending to be 
Greener than they really are. 
The news that the awards will 
run again this year comes at a 
time when the advertising 
industry is coming under 
intense criticism for its work 
in the environmental arena. 

Last week the Advertising 
Standards Authority upbraided 
five advertisers for m akin g 
misleading Haims concerning 
the environment The Indepen- 
dent Television Association 
issued a new set of guidelines 
on the content of Green com- 
mercials. An article in the lat- 
est issue of New Scientist mag- 
azine cites the “splendidly 
incompetent copy-writing by 
advertising agencies” as one of 
the chief contributors to the 
growing cynicism about ‘envi- 
ronmentally sound' products. 


Gunning for ‘Green con’ commercials 


The fuss and furore over 
Green advertising raises a very 
real dilemma for the advertis- 
ing industry. The sudden surge 
of interest in the environment 
has fuelled a significant 
change in consumer attitudes 
to which it must respond. It 
has also fostered demand for 
new products and services 
from the industry’s clients, 
which has provided a welcome 
source of new revenue. 

In short, the industry can 
not afford to ignore environ- 
mental issues. The problem is 
that, so far, its attempts to 
address them have been for 
from successful Further, as 
the first flood of Green enthusi- 
asm dies down, consumers’ 
attitudes are becoming more 
and more complex. 

Green advertising is not a 
new phenomenon. For years oil 
and chemical companies have 
run commercials designed to 
persuade the public that they 
are kind, caring and eviron- 
men tally-aware. 

It is only in the last year or 
so that environmental issues 
have been a significant influ- 
ence in product advertising as 
well. As soon as mainstream 
manufacturers realised there 
was a market for recycled loo 
rolls and cars with catalytic 
converters, a new genre of 
Green advertising appeared. 
Scenes of rural serenity and 
cloud-encircled globes have 
joined the ‘new man* with his 



Scenes from the latest Shell advert, designed to show the company takes lead free petrol to the most remote areas 


stubbly chin and chuckling 
baby as the cliches of early 
1990s advertising: 

The public was suspicious 
from the start. “In all our dis- 
cussion groups on Green 
issues, consumers have shown 
a high degree of scepticism,” 
says Sian Morrissey, a 
researcher on environmental 
issues for the Consumers Asso- 
ciation. “They are very, very 
suspicious about manufactur- 
ers jumping on to the environ- 
mental bandwagon.” 

Unfortunately for the adver- 
tising industry, the first wave 
of Green advertisements 
seemed to confirm the public's 
suspicions. Some arte were bla- 
tantly inaccurate. One example 


was the ad for a new Rover 
car, devised by BSBiDoriand, 
which claimed that the car was 
“as ozone-friendly as it is eco- 
nomical” because it could use 
unleaded petrol. Rover 
scrapped the ad when it real- 
ised there was no link between 
unleaded petrol and damage to 
the ozone layer. 

Another problem was that 
many Green ads were bland or 
boring. “There are still too 
many cliches," says Rita Clif- 
ton, a planning director at 
Saatchi & Saatchi. “There are 
too many forests, rivers, babies 
and globes.” 

A recent study by Ogilvy & 
Mather showed that a large 
proportion of consumers are 


antipathetic about Green 
advertising. Words like ‘con- 
fusing’ and ‘clicked’ cropped 
up again and again in the 
research. 

One explanation for the 
industry's apparent incompe- 
tence in the environmental 
area is the sheer speed with 
which the Green issue sur- 
faced. Many manufacturers 
were caught unawares by the 
surge in demand for environ- 
mentafly-soimd products. Both 
advertisers and then- agencies 
were working in unfamiliar 
territory. This was aggravated 
by the absence of guidelines on 
product lab elling and commer- 
cial content. 

It is also arguable that 


advertising, as a medium, is 
not very effective at dealing 
with environmental issues. In 
many ways the conspicuous 
consumption that character- 
ised consumer attitudes in the 
1980s was ideally suited to 
advertising. The archetypal 
1980s ads - men in bright Gor- 
don Gekko braces barking 
down portable phones and 
femmes fatales in boxy Chanel 
suits - sought to persuade 
people to buy things with 
images of unapologetic afflu- 
ence. 

Green advertising is more 
challenging. The arguments 
are often abstract or bogged 
down by complex scientific 
issues. It is arguably easier to 


seduce someone into buying 
something with an image or 
ostentatious opulence, than 
with an intricate explanation 
of how a disposable nappy 
manufacturer has eradicated 
dioxins from the pulp produc- 
tion process. 

These problems are com- 
pounded by the fact that con- 
sumers' attitudes to Green 
products are becoming more 
complex. Almost ali the 
research into the area shows 
that, although environmental 
issues still influence buying 
decisions, people are much 
more sceptical about claims 
made for Green products and 
sales are starting to suffer. 

Ogilvy ran one study of 
Green buying habits in August 
last year and repeated the 
study in February this year. By 
the second study Green con- 
sumers said they were less 
likely to buy environmentally 
sound products, or to pay extra 
for them. 

At the same time consumers 
are not only better informed 
about Green issues, they are 
also much more critical in 
their assessment of the compa- 
nies that present themselves as 
environmentally aware. 

Saatchi's research shows 
that people now expect compa- 
nies to be environmentally 
aware in every area of their 
activities. Companies can not 
expect people to be impressed 
by their new Green products - 


or by their advertisement - jj 
they do not take b rcsponsfhi* 
attitude to the environment in 
areas such as corporate strat- 
egy and production planning. 

If Green advcrtteinR Is goto* 
to be more credible in the 
future, says Rita Clifton of 
Saatchi, it must be "raofe 
sophisticated and. above all. 
honest," 

There are Signs that some 
agencies ore starting to 
respond. The current campaign 
for Scott Paper and Us Andre* 
toilet paper - created by. JL 
Walter Thompson - is -an 
example erf! a company, which 
operates in a sensitive serin 1 ,, 
bring open about its environ- 
mental policy. The theme of 
the campaign is bow Scott 
plants a new tree to replace 
every tree It fells. 

On Sunday evening Shall 
unveiled its new corporate 
advertising campaign, devised 
by Barth; Bogle Hegarty. The 
pastoral landscape ami rousatg 
Elgar of the old Shell commer- 
cials have gone. The new cam- 
paign features unruly kanga- 
roo!: and a dusty petrol station 

- selling Shell super unleaded 

- in the Australian outback. 

“The public now takes It for 

granted that a company hke 
Shell takes care of the environ- 
ment.” says Jeremy Judge, 
chairman of BBH. “Of course 
people want companies to act 
responsibly, but they also want 
to know what is in it [or them. 
The tenor of advertising must 
change. It must be more hon- 
est, more appropriate, less 
breast beating and much less 
self-important." 

AR 


W hen Americans started 
worrying about what 
they were putting into 
their bodies, there was 
a proliferation of labels guiding 
consumers towards healthy foods. 

Now Americans are worried 
about what they are patting into 
the earth, and labels guiding con- 
sumers towards enviromnentally- 
sound products are multiplying. 

The latest entrant in the US Is 
the Green Seal, which was unveiled 
amid some fanfare last week, but 
which will not start appearing on 
products until early next year. 

“Our objective is to help Ameri- 
can consumers vote with their 
pocket books on environmental 
issues,” says Denis Hayes, execu- 
tive director of the first Earth Day 
in 1970 and chief executive of the 
non-profit Green Seal project 
The newly-formed Washington- 
based organisation plans to look at 
the life cycle of certain products, 
“from the cradle to the grave,” to 


Tracing harmful products 'from cradle to grave’ 


determine their effects on the envi- 
ronment Those deemed least harm- 
ful will be awarded the seal. 

“No products are environmen- 
tally friendly, we are looking for 
those that are better than their 
competitors,” says Hayes. 

Only certain categories of prod- 
ucts will be examined — namely 
light bulbs, laundry cleaners, house 
paint toilet paper and facial tissue. 

With light bulbs, for example. 
Green Seal will consider the 
amount of electricity needed to run 
them and the environmental 
impact of mining the metals used 
in manufacture, in addition to the 
consequences of disposaL The stan- 
dards will be set by an independent 
council of scientists. 

Manufacturers will bear the cost 
of testing. Costs will be determined 
on a sliding scale, depending on 


company size, in order to prevent 
discriminating against smaller pro- 
ducers. 

Green Seal, which has a budget 
of $750,000 for the first 12 months, 
expects the money to come from 
grants and individual donations. 

But Green Seal will have to tread 
carefully if it is to avoid the pitfells 
that sank the American Heart Asso- 
ciation's HeartGnide food-labeling 
programme which tested processed 
foods for total fat, saturated fat, 
cholesterol and sodium. 

HeartGnide, which was on the 
drawing board for three years, but 
survived only two months on the 
market, fell foul of both the federal 
government and consumer groups. 

One of the strongest charges lev- 
ied against HeartGnide was that its 
annual fees - which ran as high as 
$640,000 per product - were exor- 


bitant. The programme was also 
attacked for not revealing its meth- 
ods of evaluating products. 

Another non-profit organisation 
with an environmental labelling 
programme. Green Cross, believes 
that it will survive where Heart- 
Guide failed partly because it does 
not charge for the use of its label. 

According to Stanley Rhodes, 
president of Green Cross, the plan 
by Green Seal to charge manufac- 
t urers for the right to bear its label 
may prove a fatal flaw. 

However, Green Seal believes 
that its sliding fee s t ruc tu re will 
protect it from the worst of the 
charges against HeartGnide. 

HeartGnide ran into trouble 
because it did not reveal its criteria 
for making- judgements, according 
to Julie Vergeront, special assistant 
attorney general in Minnesota, who 



works with one of Green Seal's 
directors. In contrast. Green Seal 
will make its guidelines public and 
develop them with the help of pub- 
lic Input 

Green Cross, a subsidiary of Sci- 
entific Certification Systems, plans 
to have a recycling seal on the mar- 
ket by July for products and pack- 


aging which have “a significant 
amount” of recycled consumer 
waste. Product claims will be 
checked by an independent third- 
party certification company. 

Later, Green Cross plans to intro- 
duce an environmental seal with 
stringent requirements from manu- 
facturers. Products and packaging 
must be made from at least 50 per 
cent sustainable or recycled materi- 
als and the manufacturer must 
have an aggressive solid waste 
reduction policy and must meet a 
“no detected residue” standard for 
highly toxic emissions and efflu- 
ents. Green Cross does not expect 
many products to quality for its 
label in the first year. 

US companies however are not 
rushing to have products tested - for 
environmental worth. A spokes- 
woman for Procter ft Gamble, a 


leading US household products 
group, said the company would 
rather work on producing uniform 
standards amt definitions for 
recycling and degradability claims 

Green Seal and Green Cross are 
the sole issuers of environmental 
endorsements. Several retail chains 
have introduced their own environ- 
mental labels. 

Legislation is being drafted at 
the senate level for a federal seal to 
be awarded by the Environmental 
Protection Agency, and 10 north- 
eastern states plan to introduce 
package-labeling; regulations by the 
end of the year. 

It is too early to say whether 
there is room in the US for a pleth- 
ora of seals, but already there is 
talk of attrition. “In order for envi- 
ronmental labels to be effective, 
one programme will have to 
emerge as the dominant pro- 
gramme,” says Ve rge r ont. 

KZ 
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THE OPPORTUNITIES IN 
TODAY'S EUROPE WILL GO TO 
THOSE WHO CAN GET THERE FIRST. 


Arriving in new markets more 
quickly and comfortably than 
your competition is the whole 
reason behind awning a Cessna 
Citation. 

And particularly suited to 
meeting the challenges of the 
fast-changing European business 
world are the Citation EH, the 
Citation VI and the Gtation VII. 
Together, they make up the wid- 
est product range in this category 
of aircraft 

Each offers a stand-up cabin, 
without sacrificing efficiency. 
Mission versatility without losing 
speed. Outstanding performance 


and comfort that is remarkably 
affordable. 

Citation. A name synony- 
mous with performance. 
Safety. And affordability. 

Citation business jets do more 
than simply get you from here to 


business associates to travel in 
comfort, stretch out and work in 
flight, and arrive at your destina- 
tion fresh and ready to do business. 

TheGtation HI, VI, and VII all 
feature passenger cabins a full 70 
incheshigh— tall enough to stand 
up and mlk around in. 


There's also a private, folly- 
equipped toilet 

A refreshment center lets you 
enjw hot or cold beverages, even 
hot food from a warming oven. 

But whilst they are filled with 
si 2 £ and comfort, these business 
jets are also built forspeed. 

They cruise at 543 mph, and 
are certifiedto fly at altitudes of 
51,000 feet^ allowing them to fly 
above turbulent weather without 
detours or delays. 

Even more importantly in oon- 
gested European air space, the 



ties, and high altitude cruise of 


traffic clearance andairpartdots 

not available to other aircraft. 

Whichever you choose, 
the dunce is clearly CnatioiL 

While each of these Gtations 
share outstanding interior space 
and performance characteristics, 
each offers distinct qualities. 

The Citation VI- As the lowest 
priced aircraft in its category, the . 
VI makes the outstanding perform- 
ance of Gtation business jets 
affordable to more businesses 
than ever before. 


Hie Gtation HI— As the first 
business jet in its category to take 

advantage of new technology in 

aerodynamics, systems, struc- 
ture, and propulsion, the IQ 
quickly became the world’s best 
sellerin its class, and remains 
so today. 

The Gtation VD- With even 


even greater cabin comfort and 
mission flexibility. 

Find out more aboutwhich 
Gtation modd best matches the 
needs of your business. 


^bur Gtation representative will 
be pleased to; 


uuuai miorcnation you may 

require. Please contact Ernest JL 
Edwards, by ca!lmg0990-873222, . 
or bywriting Cessna Aircraft 
Company; Coworth Park House; 
GwordiPaik; Ascot, Berkshire 
SL5 7SF. Fax: 0990-27275. Tetec 
849658 Cessna G. 
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Innocents abroad 

tVgSS VINCENT AND THEO 

V ¥ directed by W Robert Ah^ wood tod was ften s 


TT Xho is mad and 
I /m / who is sane? Vin- 
m/ m/ cent And Theo, 

¥ ¥ directed by Rob- 

ert Altman from a script by 
Julian ( Another Country ) 
Mitchell* asks ns which of the 
two Van Gogh «ihnwgg vas t h P 
true moral and mental casu- 
alty, Was it painter Vincent, 
famous for his defirious corn- 
fields and DIY experiments in 
ear surgery? Or was it his art- 
dealer brother Theo? 

In the centenary year of Vin- 
cent's death new movie per- 
spectives must be found on the 
artist who, though he sold only 
one painting during his life, 
has since become the art 
world’s answer to Steven Spiel- 
berg. Today, his paintings fan 
under a golden hammer in 
every auction-room, H3s post- 
humous victory deserves better 
than endless variations on ***** 
For life: films in which glower- 
ing, bristle-haired actors pre- 
tend to. add real brushstrokes 
to copies of “Sunflowers," 
Altman and Mitehaii have 
paid WG the tribute of under- 
statement. Throwing as keen a 
spotlight on Theo, played with 
demonic intensity by Paul 
Rhys, they render Vincent 
(Tim Roth) quietly and poi- 
gnantly as a conundrum, in 
search of a sodo-historical con- 
text. The movie is long (2% 
hours) and variable but never 
dull Serpentining from scene 
to scene, it begins as a jeu d'es- 
prit with modern hindsight As 
plinky music overscores scenes 
of audio-visual persiflage - a 
beach painting that “comes to 
life," sounds from a televised 
Van Gogh auction that leak 
into the 1880s - we could be 
watching “Someday In The 
Past With Vincent" But soon 
more visceral matters take 
over. We begin cutting 
between Theo. battling with 
syphilis and philistinism in 
Paris, and Vincent in Prov- 
ence, battling with life, art and 
Paul Gauguin. 

If Vincent was a tormented 
but oddly “innocent" victim of 
art's enthralment Theo was an 
unblinkered man who saw the 


VINCENT AND THEO 

Robert Altman 

STANLEY AND IRIS 
Martm Ritt 

FOOLS OF FORTUNE 

Patrick O’Connor 


REVENGE 

Tony Scott 


whole of life's picture and did 
not like it Hie ended his life , 
within a year of his brother’s 
suicide, in a madhouse. 

Recognising Vincent's great- 
ness, Theo was powerless to 
promote it “If you ean sell 
Corot, you can damn well sell 
me!” yells Tim Roth’s Vincent 
And though at ti m e s nm mm. 
ders if this Theo could sell cen- 
tral heating to an Eskimo, 
perceives in Paul Rhys’s pale, 
neurotic, twitchy -mouthed 
Theo the tragic figure of an 
artist manque who sees the 
fixture of ait but cannot wiafcft 
it “worfc" either for himself, 
the evangelist, or for his 
brother, the Tneksfah Shot in 
grey, bleak tones by Jean 
Lepine, Altman’s movie is a 
grave, bleak vision of art and 
its heroes: heroes who may be 
found as much among the 
unsung non-artists as among 

the much- romanticised 
geniuses. 

* 

Jane Fonda and Robert De 
Niro in Stanley And bis play 
two New England factory 
workers brought together by 
illiteracy. Mr De Niro cannot 
read or write. Mi«» Fonda, wip- 
ing the jam and crumbs off her 
hands after a hard day at the 
cake factory, offers to help. So 
begins a friendship that turng 
to romance between two peo- 
ple. This is their story. Well, it 
is their story now. It used to be 
author Pat Barker’s story, a 
praised Teeside-set novel about 
the British working class 


called Union Street But Miss 
Barker sold the book to Holly- 
wood and was then shocked by 
the results. There are still 
innocents about in the world. 

Mind you, it is hard not to be 
shocked by some of the banali- 
ties assembled here. Screenwri- 
ters Harriet Frank Jr »nd Irv- 
ing Ravetch and director 
Martin Ritt, the team who in 
happier days brought you Hud 
and Norma Roe, tease out their 
skeletal plot until its bones 
squeak. The audience is pro- 
tected from such noises by the 
layera of syrupy music (John 
“ET" Williams). But they are 
not protected from the “Aw 
gosh, pass me a hankie" scenes 
in which De Niro learns at last 
how to spell; nor from 
Fonda's violin-string hyper-in- 
tensity as the factory girl who 
thinks she’s starring in her 
own production of The Monde 
Worker. Audiences who know 
how to spell should have little 
problem articulating a verdict 
on this film: “T-u-r-k-e-y." 

★ 

It is hard to keep track of a 
movie’s pedigree in this age of 
Hollywoodised British novels, 
English actors play in g Dutch 
brothers for an American 
director, and Mrs Thatcher giv- 
ing £5m of taxpayers’ money to 
encourage the dubious art of 
the co-production. 

With Fools Of Fortune Irish 
direc tor Pat O’Connor, fresh 

from misfiring in America With • 

Stars And Bars and The Janu- 
ary Man, returns from Tinsel- 
town to Slmm mrkland to film 
a William Trevor noveL He 
brings America’s Mary Elisa- 
beth Mastrantonio (The Colour 
Of Money ) to star as the flower 
of tv ntw gtfah gentry who falls 
in love with a young Irish 
patriot played by AngloBcot- 
tish actor Iain Glen. The 
patriot’s lather was killed by 
the Black and Tans and his 
drink- pr one mother is played 
by England’s Julie Christie, 
making a brave stab at a 

Wrhemiaii arrant 

The taiant mixture is odd on 
paper and even odder on 
screen, despite early promise. 
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Jane Fonda and Robert De Niro in “Stanley & Iris* 



Cumbre Flomenca 


A sepia-toned credits sequence 
captures the wbite-lac&and-af- 
ternoon-tea era, circa 1920, 
soon to be worn away by social 
histor y and Ireland’s indepen- 
dence struggles. As the Quin- 
ton family, turning to colour, 
continue to frolic about the 
lawns and messuages, we n»«h 
forward once or twice to an 
unkempt Mr Glen awaiting a 
boatload of patriot cronies in a 
stone hut by the seashore. For 
Mr G. we learn, is a grown-up 
version of the young boy we 
watch collide with grief as his 
family home is torched and w« 
Dad shot by Britain's ragged 
army of irregulars. 

The film keeps its balance 
for an hour. But when it makes 
the fi nal lump fr om the 1920s 
to the 1930s, it breaks both 
ankles and never recovers. 
Scripted as if for the slow-wit- 
ted by Michael Hirst, it spells 
out in words what should be 
maHo manifest in the images 
and acting. (“She’s not a saint, 
she’s insane" says Mastranto- 
nio brusquely of her and Glen's 
little daughter, in whom the 
Irish troubles have lodged like 
a trauma). And emotional stag- 
ing posts are reached with no 
preparation, as if we were leap- 
ing about in a twilight zone of 
narrative short cuts. 

The acting - not surpris- 
ingly - is of a rare awkward- 


ness from everyone in sight. 
Mr Glen is required to burst 
into noisy tears at the drop of a 
memory and Miss Christie's 
whisky-bibbing materfemilias 
is a poor relation of her opi- 
um-addicted mad&me In 
McCabe And Mrs Miller. Not 
even Hawn Zimmer’s fulsome 
score can give emotional 
impact, though Heaven knows 
it tries, to a film which never 
finds an authenticity of feeling 
or meaning beneath its discon- 
nected gestures and rhetoric. 

Revenge has no difficulty 
announcing its pedigree. It is a 
modem-dress Western, albeit 
directed by a Briton (Tony 
Scott of Top Gun and Beverly 
Bills Cop 2). In today’s sage- 
brush-depleted age, we must 
dive down to Mexico for tales 
of what a man's gotta do. In 
this instance, retired flying ace 
Kevin Costner gotta run like 
bell after falling in love and 
into bed with his friend 
Anthony Quinn's wife. 

Mr Quinn is a ftfarican Mr 
Big who hires and fires local 
politicians »mi shoots trouble- 
some guests for afterdinner 
sport. His wife (Madeleine 
Stowe) Is a dark young beauty 
from the Hollywood talent 
pool And Mr C o s*n e r exists in 
two modes: “before" and 
“after.” Before being beaten up 
by Mr Quinn: wry, handsome 


and cool as an after-shave. 
After beating up: bruised, 
handsome and hellbent on get- 
ting the lovely Miss Stowe 
back even though she has been 
banished to a brothel by Old 
Meany-pants. 

Soon we are careering all 
over the Mexican sierras won- 
dering if those ambercoloured 
skies and mist-swathed villages 
are the real Mexico or if direc- 
tor Scott has been at the filters 
and smoke-machine again. 
Brother of Ridley, he make s all 
those high -style commercials 
in which women clamber 
around Mayan ruins wearing 
sweat-free tick marks. 

Revenge is gloriously hand- 
some and gloriously dotty, and 
that it foiled at the American 
box office only raises it in my 
aff m H V ia . Who «^m truly dis- 
like a film in which a key 
romantic scene in played 
across an electric lemonade- 
blender, in which the mighty 
Quinn is lit in mythopoeic 
close-up like a giant bullfrog; 
and in which veils, drapes end 
ceiling fans are deployed for 
visual effect as if Josef Von 
Sternberg had never died and 
gone to mad directors' Heaven. 
A thing of beauty is a joy for 
ever; : or at least in this 
instance far 124 minutes. 

Nigel Andrews 


Capriccio 

Stravagante 


Prince I Neville Brothers 


WEMBLEY ARENA/TOWN A COUNTRY 


ST JAMES'S, PICCADILLY 

The Lufthansa Festival of 
Baroque Music, currently in 
mid-flight, on^Tuesday night ' 
played host to Capriccio Stra- 
vagante, the Paris-based Early 
Music group. Under their 
founder, the American harpsi- 
chordist Skip Sampd, they have 
won a sizeable reputation far 
the vividness and intelligence 
of their performances; the pro- 
gramme, subtitled “War and 
Peace" and devoted largely to 
Monteverdi vocal music, went 
some way toward showing 
why. 

As demonstrated in both the 
instrumental selections (by 
Scheidt and Biber, a little 
damped by the resonant acous- 
tics) and the vocal, the style is 
spontaneous, plastic, rhythmi- 
cally un-metronomical. The 
singers attached to the group 
- above all the French mez- 
zo-soprano Guillemette Lau- 
rens and the English tenor Ian 
Honeyman - cultivate a deliv- 
ery of the words which makes 
them, correctly, the motivating 
force in the music: there was 
none of that woolly mumble 
that in too many curren t Bri t- 
ish readings passes for Montev- 
erdian Ttalbm. 

The wholly enthralling 
account at the Combattimento 
di Tancredi e Ctorinda which 
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fille d the second part came to 
life through thP cot ztnA 
thrust of ~tbfe singers’ words. 
Mr Honeyman. tentfa to bounce 
about on the platform - at 
times he unwittingly put on a 
Rosenkavalier Italian Tenor 
caricature - but his virtuosity 
in throwing off elaborate florid 
phrases while keeping up the 
pace of story-telling urged tol- 
erance for a ll the face-pulling 
and hand-waggling. 

Miss Laurens, whom I have 
praised an this page in recent 
French performances of Lully, 
niwffr . and Handel operas, is a 
singer of fascinatingly resinous 
mezzo tone and electric 
temperament, who takes risks 
with tonal management in a 
way few other Early Music 
singers would dare. Clorinda’s 
brief phrases were 
heart-rending, and in the 
Lamento della mnfa earlier on, 
she achieved an even rarer 
blend of dramatic passion and 
stylistic probity. Any 
Monteverdi concert 
performance that suggests the 
theatre, as these did, is surely 
on the right lines. 

Max Loppert 


It began Him the Creation: light dusting 
I the darkness; sound breaking the antidpa- 
I tion; hushed voices intoning words like 
j “Dearly beloveds" and “Ultimates." This is 
what we were expecting - Prince was 
among us. 

He was here, but more a brooding pres- 
ence rather -than « -visionary .-tight. 
Although designated the “Nude* tour this 
year’s numifaRfait inn of Prince is a rather 
subdued, workmanlike, almost off-hand 
affair, with the tiny mannikin clothed, 
contained, respectable. If yon are nice yon 
can it “Back to basics" after the orgiastic 
extravaganzas of previous shows. If you 
are sceptical you can it commercial exploi- 
tation of the audience’s dreams rather 
than the exploitation of the oast. 

It is hanfly dulL Prince, who this time 
sprouts hair from face and chest, is a 
| supreme performer, singing, guitar 
I playing, piano thumping, dancing, with a 
style and perfection that puts any rivals to 
shame. As he became half visible in a 
non-stop disco opening sequence incorpo- 
rating songs like “The Future" and “1999" 
it was obvious that he was going to put 
that old phoney Michael Jackson in his 
place far starters. There was the same 
image of backing male dancers going 
through foreplay mo ti o ns behind Prince 
but as the guitarists fell to their knees in 
adoration there Is no doubt who is the 
g lob al super star these days. 

Perhaps it is too easy for him. The pro- 
duction values would Rham« Hollywood in 
the 1930s. The set, built around a 
demented drummer, is one long cat walk 
to show off Prince’s total control. Lights 
blaze; dry ice spurts into the void; a female 
singer acts as a voice of warning; the danc- 
ers, the musicians fen into their slotted, 
peripheral, roles. There is the moment 


when the audience is briefly acknowl- 
edged, In "Purple Rain.** and the action 
slows down for a communal antipm flin- 
m mated by lighter flames and sparklers 
from the mesmerised throng. There are 
the piano solos in which Prince reclaims 
“Nothing compares to U” and makes it 
■ more heart - frit -than thi* fatnarf. frn nnnnr 
cover version. There Is a nod towards car- 
rent fails when “Alphabet. St" is melodi- 
cally rapped out with a Motown beat. 

Of course most of the show is a non-stop 
party. You feel you are in the grandest 
disco in the world watching an exquisite 
reach nirvana. The simulated sex with the 
microphone is a bit tacky, as are the sug- 
gestive press ups by the boys. But Prince 
delivers excitement, even if you realise 
before the long sequence of encores that it 
is packaged excitement, slick and stereo- 
typed, and stripped of any emotion or 
improvisation. Near the end he slips into a 
suit, becomes str eet sharp. That sums it 
up: you’ve been given a run round by the 
smartest dude on the block and you are 
grateful that be has deigned to acknowl- 
edge you. 

Antony Thorncroft 


The albums, even the live ones, tell only 
part of the s to r y; the Neville Brothers are 
even better in concert In their unstoppa- 
ble celebrations all the strands and shards 
of 200 years of black music in New Orleans 
are joyously fused; it is not jazz or blues, 
gospel or rock, but something reaching 
back to the roots of all of them, unclassifi- 
able and very special. Purists might claim 
that the Nevilles are only the very public 
tip of a cultural iceberg which goes right 
to the fundamentals of black culture in the 


deep sooth, that with their enormous suc- 
cess an intensely private, assiduously pre- 
served folk tradition Has been marin inter- 
national property. But there is never a 
hint of exploitation, in their show; it is 
New Orleans and its people that the Nev- 
illes celebrate. 

Tuesday's show at the Town and Gotxn> 
try (there is another tonight) was the 
usual glorious mix of old and new, borrow- 
ings and re workings, each one delivered 
with freshness and spontaneous imagina- 
tion. There is as much invention in the 
decorative swirls of Aaron Neville’s bal- 
lads - a version of Leonard Cohen’s “Bird 
cm the Wire," newly released as a single, 
was almost as spell-binding -as bis trans- 
formation of Dylan’s “God on our Side" - 
as in Charles Neville’s saxophones or the 
polyrhythms of Cyril’s congas. Every dis- 
curaion, every flight of fancy, is bound 
together by Art Neville's more phlegmatic 
keyboards - the harmonic sense of every 
song is just as compelling as the astound- 
ing tightness of its rhythms. 

There is a new album on the way, and 
the samples of that - a stomping “Brother 
Jake” and another of the Nevilles’ fiercely 
committed anthems “My Brother’s 
Keeper" - suggest that standards are 
more than being maintained. A clutch of 
songs from its predecessor Yellow Moon, 
the disc that finally put the hand on the 
international map, and then the perfor- 
mance became supercharged: a finale 
kick-started with George Landry’s 
"Brother John" and “Iko, Iko,” and a furi- 
ous encore set calmed for a moment by 
Aaron’s magical “Amazing Grace,” awash 
with New Age harmonies. The pacing is 
perfect, overw helming . 

Andrew Clements 
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DEVELOPMENT FOR YOUR 
HIGH FLYERS WITHOUT 
LEAVING THE NEST 

The Master in Business Management (MBM) degree offers a 
unique opportunity to companies who recognise the investment 
potential in training their best people. 

The programme is designed to help you Improve your 
company's performance through enhancing the management 
ability of your best managers and ensure their continuing 
commitment to your organisation. 

At the same time, a flexible partnership with MBS helps 
you retain involvement, ensure dose linkage with your prevailing 
business circumstances and complement your in-house training. 

The MBM’s unique design combines part-time attendance 
at MBS, in -company projects and high quality participat ion o f 
companies Uke Barclays Bank, British Gas, Ctba Geigy. Ferranti. 
Godfrey Davis, IBM, ICL Pilkington, Shell. Spicer & Oppe nheim 
and Thorntons. 

The MBM is only available to company nominated 
executives. Candidates must have appropriate experience and 
pass a demanding entrance examination. 

For further information about the programme and 
to London and Manchester, contact Caroline BaD. "J"* 1 **^ 
B usiness School Booth Street Wfest. Manchester Ml 5 6P6- 
Tet 061 275 6498 . Pax: 061 273 7732. TUex: 668354, 
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The Royal Academy. The 222nd 

S in n in w Hthihitiwi — thrf» oldest 

established and largest open sub- 
mlsskm exhibition to the wo rld, 
it covers toe broa d e r centre 

ground rf pwtftwh w ml "Rv t 

art. Dafiy nnffl AQgugt 19; spon- 
sored by toe Dai-Idil Kangyo 
Bank. 

rite Tate Gafleiy. On Classic 
Ground — a large exhibition 
ijwnfaj tn F mwh, Italian and 

Spanish art of the first four 
decades of the century . Until 
September 2; sponsored by Reed 

international 

The Hoyal Academy. Modem 
Masters from the Gelman Collec- 
tion — a self-explanatory exhibi- 
tion of masterpieces of the 20 th 
century from Bonnard and earli- 
est Picasso to Picasso the old 
man. Until July 15; sponsored 
by Guinness. 


Grand Palate. Joseph Wright 
of Derby. Some 00 paintings and 
30 drawings sum up the career 
of tiie 18th century portraitist 
who introduced the chiaroscuro 
into English art Closed The, 
Wed late pndfl July 23 

(42895410). 

Gahrie OdmnatfrCaaeau. 19th 
and 20th Century Mas ters. A 
thread of excellence runs 
through the exhibition, which 
begins with the impressionists 
and ends with an abstract Pic* 
bta. Ends July 28 (42669258). 
BSnsto Carnavalet Antique 
bronzes. Some 400 statuettes 
bring to life toe Gallo-Roman 
world up to the 5th century. 
Closed Mon, ends July l 


(42722113). 

Grand Palais. Pre-Columbian 
art in Mexico (1500BC - AD1SZ1). 
Some 130 exhibits from Mexico’s 
archaeological museums bear 
witness to the high degree of 
development of the . 
ancient ctvttisatiops of the Mayas 
and Aztecs. Closed Tue, late clos- 
ing Wed. Ends July 30 (42895410). 


wotted in Florence tn the gulden 
years between 1401 (toe date of 
Masaccio’s birth) and 1440-Ends 
Sept 30. 


Isy Bracket. Portrait erf the Pace 
gallery of New York. Galder, 
Dubuffet, Picasso, Rothko and 
others. Ends June 23. 

Fonadatfon poor L’Arddtectnxe. 
55 rue de L'Ermltage. Brussels, 
City of Architecture 1890-1858. 
Closed Mhnday. 


Caste! Sant'ehno. In the Shadow 
of Vesuvius: Naples through the 
eyes of European artiste between 
1400 and 10QQ- Rnri* July 21. 

Ilontbufty 

KmuthaTle, GtocteengtesrerwaB. 
Caspar David Friedrich 
(1774-1649). To commemorate 
the 150th anniversary of his 
ifaatii, this iuMmifn riiiw w 40 
sepia, Indian drawings and 
watercolours of the German 
romantic artist. Ends July 1. 


Ranfarandt Bnsatti and Belgian 
SS^aculpture (1860-1930) 
closed Monday ends July 29. Hes- 
senhois, 53 Fateoand. 

Rome 

Braceio di Carlo Magno in Piazza 
gam Ptetro: A fic he te ngelo and 
the Sistine ChapeL This exhibi- 
tion marks the end of a jo-year 
project by Vatican restorers on 
the cefling of the Sistine ChapeL 
Krais July 10. 

Villa Medici. Henri CartSep-Bres- 
son. Photographs and 100 or so 
drawings. Ends June 22. 

Florence 

Palazzo Veechln. The age of Mas- 
aerie: tying in with the reopen- 
ing of the Brancacci chapel in 
the Church of the Carmine after 
a six-year restoration on the 
cycle of frescoes by Masaccio 
and Uasolino, are 109 works by 
painters and sculptors who 


MaflifldmliinM Duke Ernst Lud- 
wig, who ruled between 1692 and 
1918, instituted the Mat- 
MMenbObtffc the arte centre Kfto- 
stlarkolonte, one of seven build- 
ings by architect Maria Ulbrich. 
called Ernst-lX2dwigHans.lt 
was damaged during the war 
and now after a total reconstruc- 
tion it opens Its doors tn its origi- 
nal function as a Jugendstil 
museum. 


Madrid 

Msseo del Prado, Sanchez Coello 
(1831-1588). Some 50 paintings 
by this Spanish artist boni m 
Valencia, predecessor off Velaz- 
quez. Ends July 30. 

Palacio de Ve la zq u ez. Roman 
Br onze Objects in Spain. Over 
500 objects from d iffe ren t Span- 
ish museums. Closed Mondays. 


Fundadon Cala de Pensiones. 
Edwuard Ruscha retrospec ti ve. 
Closed Mon. ends July 15. 

Hew York 

Museum of Modern Art. The 
first retrospective in America 
in 25 years marks the 80th birth- 
day of Francis Bscon with GO 
works dating back to his figure 
studies of the 1940s. 

Metropolitan Mnseuzn of Art: 
The Russian Taste for French 
painting, representing three cen- 
turies of French masterpieces 
frnm the H wmi l tngp antf P nghMn 
Museums, covers Poussin to 
Matisse. Ends July 29 

Washington 

National GaDery. More than 90 
prints by Edvard Munch show 
the Scandinavian artist at his 
most colourful and prolific. Ends 
SeptS. 

National Museum of Women 
in the Arts. The first major retro- 
spective at the work of Dame 
Ehzabeth Frink includes 60 
sculptures and 25 drawings. Ends 
July 4 

Tokyo 

Tito ml tcn M nBmn. Oriental 

Ceramics from the Topfcapl Pal- 
ace, Istanbul. Closed Mondays. 
Teten Museum. Perfume Bottles 
by Bm6 Lalique. Closed alter- 
nate Wednesdays. 

Sontoxy Museum. Bulgarian 
Icons: Prayers of the Multitude. 
These 61 magnificent Byzantine 
works range from the 12 th to 
the 19th centuries and are on 
loan from collections In Bulgaria. 
Closed Mondays, 


SADLER’S WELLS 

The greatest dancing now to be 
seen in London (for all the 
beauties of the Kirov) occurs - 
with some of the finest music 
- on a stage with virtually no 
decor. Just a black backdrop, 
which sometimes lifts to show 
a second backdrop of blue sky 
and the evening starts with 
maximum severity: darkness, 
silence, then the raps of a cane 
on the floor offstage. In the 
opening Martinete there’s no 
accompaniment, other than 
those cane-raps and the noise 
of the dancers’ heels. 

Stark stuff. Yet, early on in 
this Cumbre Flamenca pro- 
gramme, I felt again such an 
intense plenitude of sensation 
that I was soon reeling. This 
level of experience is rare in or 
outside a theatre, but I say 
“again" because I now expect it 
from this great troupe of five 
dancers, four singers and four 
guitarists. (Though the pro- 
gramme’s overall plan remains 
the same as last year, many 
details have changed.) Seldom 
here do we find dancing accom- 
panied by music-making of this 
quality: «uri no other dancing 
seen in London this year has 
shown such thrilling intimacy 
between music and dance. 

From first to last, flamenco 
makes you aware of widely dif- 
ferent units of time, from the 
smallest to the largest; and so 
you experience layer upon 
layer of rhythm The quickest 
strum or rap takes its place 
inevitably within the whole 
musical pattern of a dance. But 
nothing feels inevitable. All 
seems suspenseftil, unpredict- 
able - and finaL It is as if 
plainsong had been crossed 
with jazz, and you t hink of 
Moslem muezzin and of Hebrew 
chant, of the pride of free will, 
the cruel force of fate. The 
musicians - don’t miss the 
final encore dances - show a 
passionately witty understand- 
ing of the dance idiom; and the 
dancers are brilliant masters of 
the musical style. La Ghana, in 
the Alegrias, and Cristobal 
Reyes in the Cantinas, show 
musicianship of the highest 
order. 

It’s as strange a blend of 
nobility and eroticism as any- 
thing in Wagner. The proud 
tautness of groin and waist, 
the glamorous stretch of the 
arms, the keenly clacking feet 
function in different combina- 
tions during a solo. What allur- 
ing posture; and how sexual 
the structure of each solo, as 


one exciting crescendo is then 
surpassed by the next. 

La Ghana is as ripe, as dra- 
matic, as fierce, as funny as 
last year; and in her shaping of 
the whole Alegrias she seems 
to me an even more sublime 
artist than ever. As she brings 
one unaccompanied cadenza to 
a dizzying peak, the heel and 
toe of one foot, then of the 
other, produce a rapid trill that 
not only accelerates but soft- 
ens, while she slowly turns on 
the spot. Then, having drawn 
percussive rhythm to this 
miraculous climax, she - 
slowly, slowly - circles a wrist 
and begins her next variation, 
a study in plastique and oppo- 
sition with one backbend of 
sumptuous beauty. How touch- 
ing when this defiant creature 
then takes one of her musi- 
cians by the hand, as if need- 
ing reassurance, in commenc- 
ing the next skein of rhythm. 

Reyes, in his Cantinas, 
shows as much diabolic gypsy 
virtuosity as before, building 
each variation into an astound- 
ing, accumulating, rhythmic 
spiral of excitement. Now he 
dances to the music; now he 
works closely with just one 
musician; now he, unaccompa- 
nied, is the music. On one foot, 
be makes heel and toe produce 
high-speed metrical complex- 
ity, which he then decorates, 
jabbing his spare foot to the 
floor q ga .iw and a gain. 

The young Juana Amaya is 
even more daring and exact 
than last year. Her Solea is the 
most drastic contrast of aggres- 
sive blousiness and hand- 
somely rigorous precision. 
Antonio Canales, in the Far- 
ruca, and Angela Granados, 
wielding heels, tasselled shawl 
and long, deep frilled train in 
her Taranto, remain splendid. 
My only disappointment is that 
the singer, Alfonso “El 
Veneno," in less fine voice 
than last year, does not pro- 
duce his former vocal marvels 
of long-phrased coloratura. But 
the evening’s singing, so oddly 
tense, pliant and right for the 
dancing, is all extremely styl- 
ish. And there is one new 
bonus in Diego Losada’s Gran- 
«itm guitar solo - a powerfully 
rich amalgam of flowing mel- 
ody, stirring chords and bala- 
laika-like vibrations. All even- 
ing long, you could be 
blindfolded and still have a 
great experience. 

Alastair Macaulay 
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Bankrupt brothers make good 


Nelson Bunker Hunt and his 
brother William Herbert 
became very rich bankrupts on 
Tuesday night when Sotheby’s 
raised $20m (£11 .6m) from sell- 
ing their collections of Greek 
and Roman coins, Greek vases, 
and Greek. Roman and Etrus- 
can bronzes. The Texan 
brothers were at one time 
among the richest men in the 
world when they attempted to 
corner the silver market in the 
1970s, hut their ambitions out- 
stretched their means and the 
collapse of the Texan oil mar- 
ket has brought them to finan- 
cial ruin. Their collections 
must be sold to satisfy credi- 
tors. 

The Hunts had been advised 
to buy coins and antiquities at 
a time when they were expen- 
sive. Subsequently their prices 
slumped and many of the 
objects offered carried esti- 
mates reflecting a real loss In 
value. In the event the quality 
of the goods attracted keen bid- 
ding, and the result far 
exceeded expectations, estab- 
lishing many records - for an 
antiquities sale; for a Greek 
vase; for an ancient There 
are more sales to come, includ- 
ing one today. 

Hie record for a vase was 
the £1,023,256 paid for a frag- 
mentary Attic red figure kra- 
ter, signed by the artist 
Euphromos around 510 BC. Its 
decoration depicts the battle 
between Kyknos and Herakles. 
The coin record was the 


£332,558 paid for the Dekad- 
rachm of Agrigentum, a silver 
coin produced around 410 BC 
and finely engraved with 
eagles and animate, and one of 
only eight examples known to 
exist Everything offered sold. 

At the same time Sotheby’s 
was producing records for the 
Spanish artist Sorolla y Bas- 
tlda; for Lord Leighton; for 
Hicks and Lear, among others, 
at its auction of 19th century 
paintings in London. The auc- 
tion totalled £10-3m, with 23.42 
per cent unsold. The Sorolla, of 
fisher girls on Valencia beach, 
sold for £lA15m; the famous 
Lord Leighton of “Dante in 
Exile" for EUm; the equally 
famous Hicks - of the I860 
scene at the General Post 
Office just before closing time 
- for £281,000; and a luminous 
Lear view of Corfu for £132,000. 
The 35 paintings sent for sale 
by the British Rail Pension 
Fund produced £6.l7m. 

The continentals noticeably 
outshone the Victorians. A. 
Corot nude was near its low 
estimate at £1.65m and a 
French dealer paid £836,000 for 
a view of the clock tower at 
Omans by Courbet In compar- 
ison a small version of a 
famous Victorian painting, 
“Sing Cophetus and the Beg- 
gar Maid" by Burne-Jones, 
which had stayed in the artists 
family for a century, went for 
only £242,000. 

Antony Thorncroft 
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Encouraging 
Mr de Klerk 


M ach midnight oil 
has been burned 
by British officials 
and advisers to 
devise European monetary pro- 
posals, alternative to those of 
the Delors Report, before the 
rnming EC Summit in Dublin. 

The attempt has been to 
make them positive and for- 
ward-looking, without com- 
promising Mrs Thatcher's pas- 
sionate opposition to a single 
European currency or Euro- 
pean central bank. Their 
labours are not without prece- 
dent as previous generations 
of schoolmen tried to square 
circles or find a philosopher's 
stone which would turn base 
metal into gold. 

But even if my initial reac- 
tion is unfair and their merit 
turns out to be great, the latest 
British proposals have been 
put forward far too late to 
infinpnre opinion in the Com- 
munity, most of whose mem- 
bers are already committed to 
a single currency to be 
achieved by the Delors route, 
involving the setting up of 
Eurofed, a European central 
bank along the lines of the 
Bundesbank and at arm’s 
length from national govern- 
ments. They are prepared to go 
ahead on their own, leaving 
Britain and the weaker Medi- 
terranean countries to join 
later if they wish. 

Whatever happens in Dub- 
lin, the British Government will 
be presenting its latest propos- 
als to the Intergovernmental 
Conference (IGC) on Monetary 
Union, due to start in Decem- 
ber. The original 1989 British 
cou nte r pro posals, were entitled 
An Evolutionary Approach to 
Economic and Monetary 
Union. Their essence was a 
development of the generally 
accepted Stage One of the 
Delors Plan. This starts on 
July 1 and involves member- 
ship of the Exchange Rate 
Mechanism by every member' 
— a commitment strongly reit- 
erated for Britain by the Chan- 
cellor, John Major, last night. 

If there is a siwpfa Financial 
Area, with no exchange or cap- 
ital controls, and realignments 
become rarer and eventually 
disappear, the different Euro- 
pean currencies will become 
effectively interchangeable; 
and the EMS could evolve into 
a system of permanently fixed 
exchang e rates. 

By then (although the 1889 
Treasury Paper did not draw 
the inference) the pointless- 
ness of having 12 different 
kinds of pieces of paper and 
coin would become dear, and 
as the Bank of England Gover- 
nor said yesterday: “Europe 
should move to a single cur- 
recy as quickly as possible.” 

There Is thus a continuum 
running from: the early ver- 
sion of the EMS as a system of 
managed exchange rates; to 
the EMS of recent years with 
its emphasis on avoiding 
realignments; to the EMS of 
tomorrow where realignments 
are eliminated; to the EMU of 
the day after to mor row with 
irrevocably fixed exchange 
rates, and finally a common 
currency. The biggest single 
transfer of sovereignty is in 
joining the EMS. 

The British Government's 
t»mpha<rfg shifted to the “evolu- 
tionary approach” when it real- 
ised how extremely reluctant 
people are to give up a familiar 
currency except at times of 
hyperinflation and monetary 
chaos. Unfortunately It has 
now shifted back to competing 
currency ideas. But instead of 


events in South Africa over 
the past few weeks have 
reinforced the view that Presi- 
dent F.W. de Klerk is co mmit , 
ted to fundamental change, 
and that the mome ntum cre- 
ated by last February’s release 
of Mr Nelson Mandela is 
unstoppable. Hospital services 
are being desegregated, racial 
discrimination in public ameni- 
ties will become unlawful from 
mid-October, emergency pow- 
ers have been lifted except in 
the province of Natal, and 
more political prisoners have 
been released. 

Some elements of apartheid 
remain, such as the Group 
Areas Act. The authorities 
retain draconian legislation. 
The gap between the govern- 
ment and the African National 
Congress (ANC) over a new 
constitution remains wide, and 
formal negotiations have yet to 
get under way. But it is cavil- 
ing to suggest, as some anti- 
apartheid campaigners do, that 
there has been no significant 
change and that no reappraisal 
of western policy towards Pre- 
toria is warranted. 

For the European Commu- 
nity, the first opportunity for a 
co-ordinated response comes 
this weekend at the Dublin 
summit. There is no doubt that 
Mr de Klerk will be praised for 
the courageous steps he has 
taken since he took office last 
September. The question is 
when to offer something more 
tangible than encouraging 
words, without setting the 
Community at odds with itself^ 
and the United States. _ 

Britain has already' moved 
unilaterally to lift a voluntary 
ban on new investment The 
Community should follow suit 
But Pretoria will reasonably 
expect further respite from 
some of the measures intro- 
duced when South Africa was 
under the intransigent rule erf 
Mr P.W. Botha. 

Two packages 

They came in two packages, 
hi September 1985 the Commu- 
nity agreed on a rigorous 
enforcement of the already 
existing arms embargo; cessa- 
tion of oil exports; bans on 
exports of police and army 
equipment, and on new collab- 
oration in the nuclear sector. 
Further measures were agreed 
in September 1986, when the 
Community banned Imports of 
South African iron and steel, 
and gold coins, and placed a 


hwn on new investments. 

There Is now a strong case 
for the Community to take iron 
and steel and gold coins, off 
this list, making clear that 
other measures will only be 
lifted when justified by prog- 
ress at constitutional talks. 

New outlets 

The economic benefits of 
such a move will be slight. 
South African steel manufac- 
turers have found new outlets, 
and Pretoria is unlikely to 
depress an already gloomy gold 
market by reintroducing the 
Krugerrand. But the psycho- 
logical impact on while South 
Africa, whose unease was illus- 
trated by the ruling National 
Party’s narrow victory at a 
recent by-election, could assist 
Mr de Klerk to put his case for 
nhang p to the white electorate. 

It will also send a signal to 
the ANC, which wrongly clings 
to its refusal to suspend the 
“armed struggle,” and advo- 
cates strengthening rather 
than aagfaig sanctions. The jus- 
tice of the ANC’s cause is 
undeniable. But it cannot 
expect to dictate the sanctions 
a gpnrifl in the face of continu- 
ing reform in South Africa. 

The prospect of such steps 
from the Community as soon 
as this weekend is unlikely, 
such are the divisions within 
its ranks and the preference 
for consensus. It may also be 
argued that they would leave 
Europe even more out of step 
with the US, whose sanctions 
are already much toughen 
coal, uranium, agricultural 
produce, air links and private 
loans in addition to EC mea- 
sures. But this gap is unlikely 
to be bridged. Washington’s 
stance is determined as muck 
by domestic electoral consider- 
ations as by the welfare of 
South Africans. 

In the immediate future the 
EC leaders may do little more 
than pat Mr de Klerk an the 
back, withholding carrots until 
a further step down the reform 
path has been taken, notably 
the start of constitutional 
talks. But it would be ironic if 
the phrase so frequently 
applied to inadequate South 
African reform efforts in the 
past - too little, too late - 
were to describe such a grudg- 
ing response to the real thing. 
It is time to start thinking 
about ways to stimulate the 
economy of post-apartheid 
South Africa. 


A policy for 
part-timers 


EUROPE’S Social Charter of 
workers’ rights is not a mirage 
after all The first draft direc- 
tives to emerge from the vague 
declaration of principle are 
remarkable both for their 
scqpe and for the way in which 
the Treaty of Rome has been 
invoked to justify them. If 
implemented in full, they 
would force broad changes in 
social security and employ- 
ment conditions in each mem- 
ber state of the Community. 

The directives deal with 
part-time and temporary work- 
ers, a group which represents a 
rapidly growing form of 
employment. In Britain, Den- 
mark and the Netherlands, 
part-timers now form at least 
23 per cent of the workforce. 

AH employees working more 
than eight hours a week would 
be entitled to the full range of 
pension and sickness schemes 
provided by employers. They 
would get benefits from each 
country’s national Insurance 
system. They would also have 
to pay social security contribu- 
tions: many workers In states 
such as West Germany would 
enter the fold for this regres- 
sive form of personal taxation 
for the first time. 

These proposals should pro- 
vide food for thought for both 
national governments and 
employers. The Commission 
describes these workers as 
"atypical," which is also how 
many employers still treat 
them. Part-time workers, most 
of whom are women, are often 
seen as expendable. They are 
given less training, and fewer 
benefits. Only a minority of 
employers makes a serious 
effort to harmonise benefits. 

This is a mistake on their 
part The growth in part-time 
employment has been fuelled 
by the desire of employers and 
workers for flexibility in work- 
ing time. It is in employers’ 
interests to make better use of 
part-timers, whose talents are 
often ignored. 

Limited reforms 

The same strictures apply to 
national governments, whose 
social security regimes are con- 
structed on the post-war 
assumption that work must be 
full-time. It is clearly wrong 
that an increasing proportion 
of the workforce is excluded 
from national insurance bene- 
fits. The British Government 


has already made limited 
reforms of national insurance 
to address this anomaly. 

So the Commission’s ideas 
have some merits. It is the way 
in which it seeks to enforce 
them and its Justifi cation for 
doing so that are wrong. The 
Commission says differentials 
to social security contributions 
for part-timers constitute a dis- 
tortion of economic competi- 
tion among EC states under 
the Treaty of Rome. 

Distorting competition 

The most charitable explana- 
tion for thin argument is that it 
is simply a device to get the 
directive passed under major- 
ity voting. Taken at face value, 
it Implies that any variation in 
wage levels for broad catego- 
ries of workers distorts compe- 
tition. The Commission avoids 
this conclusion by saying that 
EC unit labour costs are 
roughly similar, although 
wages in member states vary 
widely. 

The truth is precisely the 
opposite. Variations to labour 
costs are a mechanism erf eco- 
nomic competition, rather than 
a distortion. The Commission 
disapproves of this process, 
calling it “social dumping." 
But a distortion of competition 
occurs only if there is special 
treatment of a given industry 
or limited number of indus- 
tries. That is not the case here. 

The interests of part-timers 
and temporary workers will 
also hardly be served by an 
enforced harmonisation of 
their conditions with full-tim- 
ers throughout the EC. 
Employers would then substi- 
tute full-time for part-time 
employment, and make such 
workers truly “atypical" once 
more. A better mechanism is 
for employers and individual 
governments to be free to har- 
monise working conditions to 
the extent that they judge this 
affordable. 

Both workers and employers 
will benefit if the principle of 
subsidiarity is applied to work- 
ers’ rights. National govern- 
ments, employers and unions 
should decide how best to 
apply these ideas in ways that 
win benefit workers. Other EC 
states as well as Britain are 
likely to fight the Commis- 
sion's ambitions if it fells to 
accept this, and rightly so. 


ECONOMIC VIEWPOINT 

Spare us 
a 13th 

By Samuel Brittan 
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The Ecu Is a composite or basket currency. 

It consists of specified amounts of each 
Community currency. The relative amounts 
of the component currencies reflect their 
countries’ economic weight and are 
normally revised every five years. The 
amounts were last changed in September 
1989, when among other changes the Ecu 
basket was enlarged to include the Spanish 
peseta and Portuguese escudo. Even with 
unchang ed amounts, the weights of the 
currencies constantly change as they 
strengthen or weaken against each other 


competition between existing 
currencies the competitive ele- 
ment is to be provided by a 
13th one, the so-called “hard 
Ecu.” This is a step backwards. 

Tim first or Stage One ver- 
sion of the latest UK proposals 
seems innocent enough. It is 
for a European Monetary Fund 
to put Ecu bank notes into cir- 
culation based on the existing 
currency basket. The Fund 
would act like a currency 
hoard and would exchange Ecu 
notes for GomninDtty curren- 
cies, keeping an exact basket of 
national currencies as assets to 
match the notes issued. Thus 
there should be no creation of 
money and no risk to the 
Fund’s solvency. Interest rates 
would as now be a weighted 
average of the constituent cur- 
rencies and the Fund would 
have no monetary role. 

In the more interesting Stage 
Two, the "hard Ecu” would be 
created. This would no longer 
be just a simple basket of cur- 
rencies, but the Ecu would be 
defined so that it could never 
be devalued «g"ing* any Com- 
munity currency. If the Mark 
were revalued, then the quan- 
tity of other currencies to the 
basket would - in contrast to 


present practice - be 
increased to mam-tain its DM 
value. But should the German 
currency pass through a 
weaker phase and the Dutch 
guilder appreciate at its 
expense, then tire basket would 
be enlarged to maintain its 
guilder value. 

The “hard Ecu” first 
emerged in a Report for the 
Invisible Exports Council by 
Sr Michael Butler of Hambros 
and Mr Paul Rickards of Sam- 
uel Montagu. This was origi- 
nally presented to Mrs 
Thatcher on whom I am told 
on all sides that Sir Michael 
performed “a magnificent sell- 
ing job.” But Mr Major was 
anxious to am p h n «te last ni ght 
the differences between Butler 
and the British Government’s 
latest proposals. 

In Stage Two the EMF would 
issue hard Ecu deposits or 
notes in exchange for national 
currencies. Initially, the inter- 
est rates it would pay would be 
derived from a weighted aver- 
age of the interest-bearing 
deposits it received in different 
currencies. But eventually, as 
the market developed, the EMF 
could in Mr Major’s words 
move to “setting interest rates 


by the normal central banking 
techniques, through the cre- 
ation of money market short- 
ages which would be relieved 
at the chosen interest rate.” 

Such techniques presuppose 
that the hart Ecu would have 
developed sufficiently towards 
a European money for banks to 
wish to hold r es e r v es at the 
EMF, as they do at the Bank of 
England or Bundesbank. If the 
EMF were to develop thus far, 
then it would be an embryonic 
European central bank, with 
all the supranational elements 
the Prime Minister dislikes. Its 
objectives could be achieved 
more simply, and without 
excursions into unresolved 
monetary theory, by the Delors 
route. 

The Bundesbank has always 
opposed parallel currencies, 
partly out of understandable 
fears that they would be infla- 
tionary, and partly on the 
grounds that they would be 
unnecessary. I doubt if any a 
priori reasoning could deter- 
mine in advance whether the 
proposed techniques could 
eliminate the inflationary dan- 
ger. But as the head of the 
Bundesbank. Karl Otto PohL 
remarked in a memorandum to 
the Delors Committee, a paral- 
lel currency would be useless 
for day-to-day payments. 

Tactically the new proposals 
risk creating an unnecessary 
gulf between the UK and the 
Bundesbank. The latter body 
has been disposed to make 
haste slowly by accepting the 
Delors concept, but making 
sure that conditions were right 
before it could recommend to 
the German people that they 
give up the Mark. The UK Gov- 
ernment would do well to fol- 
low the same path. 

But the baric objection was 
best expressed in another 
Delors memorandum by the 
head of the Netherlands cen- 
tral bank, Mr WJ. Dinsenberg- 
“Economic and monetary 
union requires economic con- ! 
vergence and the acceptance of 
loss of sovereignty Implicit in 
Hip abolition of tTlP wphang p 
rateas the adjustment instru- 
ment The development of the 
•Ecu into an international cur- 
rency used in parallel to 
national currencies cannot 
enable us to avoid this require- 
ment. Nor can it facilitate its 
realisation.” 

But I will give the final word 
to a report, European Mone- 
tary Union, just issued by foe 
Institute for Public Policy 
Research, the (very mildly) 
left-wing think tank. The 
authors’ preferred option is 
some version of the Treasury’s 
original “evolutionary 
approach.” But they then add: 
“The majority of our European 
partners now prefer a rapid 
transition to EMU . . . For 
Britain to remain outside 
would be the worst of all 
worlds . . . The elimination of 
exchange rate risk within EMU 
countries would marginalise 
the UK as a trading partner, ft 
could also make Britain less 
at trac ti ve for inward Invest- 
ment from the US and 
Japan . . . The role of London 
as a ffnnnrial centre would be 
put at risk.” If a gradualist 
approach is not ottainable, 
“the UK should accept the 
majority EC view, since the 
alternative of standing aside 
from the whole process would 
be far worse.” 

Whichever British political 
party first accepts this cop- 
nunon sense advice will 
receive some brownie points 
from Eco n omic Viewpoint * 


Real French 
lesson 

■Everyone knows that the 
French are passionately inter- 
ested to their language as a 
vehicle of expression. But the 
real passion of the French is 
ttwlr absorption to the 
mechanics of the language: 
the endless intricacies of its 
rules of grammar end spelling. 

On Friday France will 
mourn the last of the weekly 
television book p rogra m me 
Apostrophes, which has been 
chaired for 15 years by Bernard 
Pivot But there would be a 
revolution if he were also to 
give up his mayor triumph, 
which has been to torn the 
traditional torture of the 
French classroom, the really 
difficult dictation, with 
obscure words and impossible 
spellings, into a hugely suc- 
cessful international television 
competition. 

Last autumn the country 
erupted with books (Including 
one by Bernard Pivot), lament- 
ing the wild irregularities of 
French spelling rules. The con- 
troversy became so heated that 
the Prime Minister's opinion 
was solicited. Cannily Michel 
Rocard took refuge by setting 
up a Conseil Superieur de la 
Langue Franyaise, 

This week the Conseil has 
submitted a report which pro- 
poses limited “rectifications” 
on only five precise subjects. 
They are: the use of the 
hyphen, the plural of com- 
pound words, circumflex 
accents, past participles, and 
divers anomalies. 

The hyphen will be sup- 
pressed to a number of com- 
pound words, such as croQue- 
mansieur(& French version 
of Welsh rarebit), portemormaie 
(purse) and btdnmarie (a coddl- 
ing pan); but it will be kept 
or introduced to other cases, 
like numbers above 100 , such 
as cent-deux (102). 

The circumflex accent will 
not normally be placed on i 
or a, as in Ue (isle), fadtre (oys- 
ter) or chaine (chain), except 
in the infinitive of verbs end- 
ing in -aitre such as naitre or 


Observer 


apparaftre. In the third per- 
sonal sing ular of the Imperfect 
subjunctive (wow!), or in five 
cases where the accent distin- 
guishes between words of dif- 
ferent meanings: crit and d£L 
(from the verbs enrifre and 
devoir), jehne (starve not 
young), m£tr (ripe not wall), 
and stir (sure not on). 

As for the use of past partici- 
ples, the proposed reform is 
too complex to be understood 
by foreigners. Divers anoma- 
lies (ana we do mean divers, 
not diverse) should not be dis- 
cussed before children. 


Poor old Will 

'■ We noted the other day a 
tendency under the new GCSE 
regime of schools to assume 
rather more knowledge and 

imrlar s famifiBg tun or ^g pi pila 

than is perhaps the case. This 
is not only to economics. Two 
examples occurred at a 
well-known London girls 
school this week. A 15-year-old 
was what aha thought 
of Shakespeare. After a very 
kmg pause, she said: “Well, 

I think that he must have been 
a very well-intentioned man.” 
Another said that he “lacked 
sophistication”. 


Israel CBE 

■Luxembourgers have some- 
times shown a certain suspi- 
cion that Britain in general, 
the City of London in particu- 
lar, and occasionally even 
n e wsp a pers like this one, are 
out to do down their financial 
centre. The Birthday Honours 
List has come to the rescue 
yet again. 

That pillar of the Grand 
Duchy’s financial establish- 
ment, Fdmtmd Ts rp^ , Is now 
an honorary Commander erf 
the Order of the British 
Empire. 

The 66-year-old Israel, on 
the board of Banque Internatio- 
nale & Luxembourg and chair- 



of martial law in 1382. 

As his title suggests, he 
came to the trade from the 
army. He had been an aide to 
General Jaruzdski and, during 
Solidarity's heyday to 1981. 
bad done psychological profiles 
of the movement's leaders for 
his chief. Later, his rep o rts 
of the Communist Party’s 
ebbing support won him little 
gratitude from the then estab- 


“Cant we have a cold war 
with someone else?" 

man of CKhET. , the interna- 
tional securities clearing 
house, has been a tireless 
booster of Luxembourg. But 
he aim beem pm mnHng 

links with London. He believes 
the two money centres are 
comple ment ary as much as 
competitive. 

Some lmes still get crossed, 
however. At Saturday’s 
Queen’s Birthday BaTT , Turari 
was ceremoniously announced 
as nt rniTnandftr nf the British 

Embassy. 


Polish polls 

■Poland’s top opinion pollster 
during the 1980’s, Colonel Stan- 
islav? Kwlatkoiwski, has taken 
a job with GfK, a West German 
market research group which 
has just opened in Warsaw. 

A discreet dinner at the 
Bazyliszek restaurant this 
week celebrated GfiTs entry 
Into Poland, the first by a 
major Western public opinion 
research company. The Colonel 
set up CBOS, the Polish Gov- 
ernment's own polling centre 
and probably the first In Com- 
munist Europe, to the midst 


The Colonel now moves to 
“targeting consumers ar well 
as distributors”, according to 
the GfK brochure, which also 
offers a service to “studying 
attitudes and behaviour among 
a variety of social groups”. 

Mr Kwialkowski, as he is 
now, no longer to uniform, told 

tfm dmp w r gn«crfs that g for o 

free market policies have 
become so important, the com- 
pany has a major role to play. 

Listening intently was Ire- 
neusz Sekula, another nomen- 
klatura refugee. He was the 
last Communist deputy Prime 
Minister (in charge of the econ- 
omy). He is now a shareholder 
in Pulnippon, a consulting 
company bent on attracting 
Japanese capital to Poland 


Centipedes 

■.We knew that the 
joke CT like your legs”) was 
old when we printed It on 
Tuesday. What brought it to 
mind is that it appeared in car- 
toon, form to tire current Issue 
of t he Ne w Yorker, which 
sometimes prints even older 
jokes than Observer. Several 
readers have now reminded 
us of the variants. 

-For example, what the male 
centipede actually said as the 
female centipede passed by 
was: “That’s a pretty pair of 
legs, pair of le^, pair of legs,” 
up to 50. For undisclosed rea- 
sons, this reader recommends 
saying it accelerando during 
tiie collect on Quinquageslma 
Sunday (that is, the one before 
Lent). 

Another reader reminds ua 
of the female millipede. “No! 
No! No! A thousand times No!” 
she said, crossing all her legs 

at once. 
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Radical school 
of thought 


J ohn Chubb of the Brook- 
ings Institution and Terry 
Moe of Stanford Univer- 
sity have a beguiling! y simple 
explanation for the low quality 
of American public schools. It 
is, they argue, an inevitable 
consequence erf the US's deci- 
sion to control public schools 
through direct democratic pro- 
cesses rather than the market 
A large body of research, 
they say, shows that effective 
schools share characteristics 
such as sarong leadership, rig- 
orous academic standards, 
high levels of parental support, 
and good discipline. These 
desirable attributes, moreover, 
tend to emerge only if schools 
enjoy considerable autonomy. 
But this, they claim, is rare in 
the US because public schools 
are enveloped in layers of 
bureaucracy - from local 
school boards, superintendents 
and district offices to state edu- 
cation departments and the 
federal government. 

Most reformers, say Chubb 
and Moe. believe that schools 
could be “made" better if exist- 
ing Institutions would only 
impose the right regulations - 
higher qualifications for teach- 
ers, say, or new curriculum 
requirements. The authors 
argue that such an approach, 
which has been cried by many 
states during the 1980s. is 
bound to faH gris tin g institu- 
tions cannot solve the problem 
because they are the problem: 
the key to better schools is 
institutional reform. 

Chubb and Moe say that 
public authority must be used 
to create a system “that is 
almost entirely beyond the 
reach of public authority.” It is 
no use delegating powers to 
schools, parents and teachers 
because delegated authority 
can always be withdrawn. So 
far as possible, powers must be 
permanently transferred to 
individual schools. 

The authors' proposal for 
reforming US schools has four 
main elements. 

• Deregulating supply. Any 
organisation that meets mini- 
mal criteria (roughly those for 
accrediting private schools) 
should be chartered as a public 
school and granted the right to 
accept students and receive 
public money. 

• Funds to follow students. 
Each district should contain a 
“choice office” which would 
maintain records of all school- 
aged children. Schools would 
be compensated by this office 
according to the specific chil- 
dren they enrol - disadvan- 
taged students, for example, 
might be allocated a larger 
than average subsidy. 

• Freedom of choice. Pupils, 
advised by choice offices, 
should be free to apply to any 
public school within their 
state, regardless of district. 
Schools would be free to reject 
particular students provided 
they respected general non-dis- 
crimination rules. 

• Institutional autonomy. 
Schools should be allowed to 
run themselves to whatever 
ways they regard a ppropriate. 
In particular, no curriculum or 
assessment requirements 
should be imposed by state 
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authorities. Accountability 
would be imposed "from 
below” by the free cholera of 
paresis and students. 

These proposals resemble 
the “choke" reform strategies 
being introduced in several US 
states, to Minnesota, for oast. 
p]e, students are allowed to 
attend schools outside thefr 
districts, with state and Joe*! 
money following them. pip. 
vided the receiving district has. 
room and rack] balance fa not 
adversely affected. 

The Chubb Moe plan, hew* 
ever, goes a good deal further 
than anythin* yet tried. 5fln- 
nesota is at the cutting edge of 
reform but it is only allowing 
students to choose from exist- 
ing public schools. Chubb and 
Moe argue that their plan to 
deregulate the supply of public 
schools would offer huge addi- 
tional benefits. They also com- 
plain that all the traditional 
institutions of control remain 
in place in Minnesota: recent 
changes, therefore, could easily 
be reversed. 

Chubb and Moe support 
their arguments with a paint- 
taking analysis of a large sara- 
. pie of US schools. They ei*»m 
this data supports the view 
that direct democratic control 
Is incompatible with school 
autonomy and hence, with high 
educational standards. 

It is a pity, however, that no 
attempt was made to interna- 
tionalise this study. US enpsi 
about the state of public educa- 
tion has arisen in large part 
because international compari- 
sons show American pupils to 
such a poor light. Japanese 
students, in particular, appear 
far ahead in rigorous subjects 
such as mathematics. 

The question Chubb and Moe 
fail to address is why schools 
in countries such as Japan. 
West Germany, Sweden and 
France appear to achieve much 
higher average than 

those to the US. They have not 
done so by abandoning demo- 
cratic control of schools and 
relying on market tstocht m iam * 
- which is not to say, of 
course, that such a strategy 
might not result to still hour 
p erf o rman ce . 

Chubb and Moe’s reforms 
could prove effective to the US, 
a society which has tradition- 
ally put a strong emphasis on 
market solutions ana individ- 
ual choice. But International 
experience suggests that is 
would be a mistake to regard 
them as a panacea. Choice 
clearly matters, but so do other 
factors such as curriculum 
requirements, examination 
systems, teacher pay and qual- 
ity. school budgets, parental 
attitudes, and social circum- 
stances. Complex problems, 
unfortunately, tend to require 
complex solutions. 

Michael Prowse 
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There is much to play for at the London conference on the ozone 
layer wmchropened yesterday, write David Thomas and John Hunt 

T aking aim at a global issue 


A wave of industrial 
investment, coating 
more than Sioobn on 
some estimates, is almost cer- 
tain to be triggered by the 
international conference on the 
ozone layer which opened in 
London yesterday. 

More important, the 10-day 
conference Is a test case of the 
world’s ability to deal with 
even more intractable global 
environmental problems, such 
as the greenhouse effect. In 
particular, it will see the first 
concerted attempt to bind lead- 
ing developing co untr ies mrh 
as China and India into costly 
environmental accords. 

By the glacial standards of 
international diplomacy, gov- 
ernments have already moved 
with breathless haste wiring the 
discovery in 1985 of a hole in 
the stratospheric ozone layer 
over Antarctica. The ozone 
layer filters out ultraviolet 
light, which would cause an 
outbreak of skin cancers. 

Unusually for a global envi- 
ronmental problem, a scientific 
consensus about the cause of 
ozone depletion quickly 
formed. The culprits were iden- 
tified. as cboloFofhiorocarbons 
(CFCs) and some other sub- 
stances widely used in refriger- 
ation, air cond itio ning, indus- 
trial cleaning, fire-fighting and 
aerosols. This consensus 
resulted in swift action to curb 
the use of CFCs. a cooling sub- 
stance devised for General 
Motors' refrigeration division 
in the 1930s. 

An agreement in 1987 known 
as the Montreal Protocol com- 
mitted participating countries 
to a phased reduction of CPC 
use, culminating in a 50 per 
cent cut in 1986 levels by 1998. 
After 1992, consumption of hal- 
ans, widely used in fire-fight 
mg equipment, must not 
exceed 1986 levels. 

Even some environmental 
groups, normally quick to 
expose governmental sloth on 
green issues, have a few kind 
words for the Montreal Proto- 
col. "The world community has 
moved faster On thin ingiiP than 
on any other international 
agreement,” says Ms Fiona 
Weir of Friends of the Earth. 

Yet it quickly >*«»"« clear 
that the protocol needed 
strengthening. Scientific evi- 
dence mounted of the cumular 
tive damage of CFCs and other 
substances on the ozone layer. 
Widespread depletion of the 
ozone layer in winter over 
Europe and North America 
was confirmed yesterday in a 



report from scientists on the 
UK Government's Strato- 
spheric Ozone Review Group. 

A strengthening of the Mon- 
treal Protocol will be the first 
task faci n g the representatives 
erf more than 100 countries in 
London. The European Com- 
munity, for instance, has 
agreed to press for a revised 
agreement which would: 

• Phase out all CFC use pref- 
erably by 1997 and by 2000 at 
the latest 

• Phase out halms by 2000, 
with limited exceptions for 
essential uses such as aircraft 
fire extinguishers. . 

• Phase out carbon tetrachlo- 
ride, a chemical used in CFC 
manufacture by 2000. 

• Cut by SO per cent the use 
of methylcfrloraform, an indus- 
trial cleaning substance, by 
2000. 

There will be considerable 
ha g glin g over the ttna print 
The US, for instance, is under- 
stood to be concerned about 
some of intermediate steps pro- 
posed on the way to the fmai 
CFC phase-out It was ahead erf 
most other countries in remov- 
ing CFCs from aerosols, a rela- 
tively straightforward exercise. 
The next round will foroe US 
companies to find substitutes 
for ozone-depleting substances 
in more complex and costly 
areas, notably fridges and sol- 
vents used in the electronics 
industry. 

The green groups, such as 
Greenpeace and Friends of the 


Earth, have condemned the 
London conference in advance. 
Their central concern is that 
the aitmunt of ozone-destroying 
chlo rine in the atmosphere will 
continue to rise for decades 
without swifter action than 
that contemplated by most del- 
egations. They point to the 
West German plan to phase 
out CFCs by 1995 as a model of 
what could be achieved. ”1716 
danger is that the Antarctic 
hole will not be gliTi-rinatorl 
even before the end erf the next 
century. The thnaw-aip is too 
slow and ignores other damag- 
ing chemicals,” says Ms Weir. 

Nevertheless, even a CFC 
phase-out by the end of the 
century will have profound 
consequences for industry . 

Large chemical companies, 
including Du Pont, ICL Allied 
ffipnal Atochem. Hoechst and 
Knimont, account for most of 
the world’s production of 
CFCs. Many have launched 
expensive research pro- 
grammes into CFC ly ufintjtiTtpq 
DuPont and Id wfll soon open 
thelr first production plants 
resulting from this work: 
Ch emirpi industry estimates of 
the amount , it will have to 
spend on CFC subst i t u tes by 
the end of the century are as 
high as $4bn. 

This figure will be dwarfed 
by indnstrieg which use CFCs. 
Estimates of more thaw jioobn 
have been quoted for the total 
costs of weaning consuming 
industries such as fridge mak- 


Patronage 

problems 

From Mr William Plowden. 

Sir, I agree with Joe Rogaly 
(June 15) in deploring the way 
in which appointments can be 
made to key posts in British 
Government, and holders of 
those posts move to lucrative 
positions in business, without 
any effective Parliamentary 
scrutiny. 

As he suggests, a formal 
written constitution with sepa- 
ration of powers might help- It 
might also help with the prob- 
lem Michael Prowse implicitly 
deplores (June 15) that local 
government in Britain has no 
constitutional safeguards 
against a central government 
determined to make every sin- 
gle decision in White halL 

As Mrs Thatcher has real- 
ised, in a Government as pow- 
erful as the UK's the power of 
patronage can be used to affect 
every aspect of national life. It 
is absurd that we simply have 
to take every important 
appointment, to and by Gov- 
ernment, as given. True, the 
separation of powers enables 
the US Congress to review (and 
reject; proposed appointments, 
but we do not need to wait for 
a rewrite of the British consti- 
tution in order to get better 
scrutiny of appointments. 

Parliamentary select com- 
mittees are inhibited from 
scrutinising appointments by 
the weakest of constitutional 

conventions - and less even 
by these than by the Parlia- 
mentary whips. If Government 
members on co mmi ttees were 
willing to challenge the whips, 
and if. in consequence, cont 
mittees made clear, and 
resolved, tha t they wished to 
examine appointments within 
their areas of competence, the 
convention that they do not do 
this would start to erode. 

Why should not the Govern- 
ment of the day have to justify 
its choices of c hair men or 
members of boards, or civil ser- 
vice permanent secretaries? 
Why should they not have to 
speak up for themselves? 

The line could by convention 
be drawn short of Cabinet min- 
isters ( thoug h not, perhaps, on 
their later moves to the City). 
It could even be established 
that Parliamentary consent 
would never nor mall y be with- 
held. But a reasoned defence of 
its exercise would be a modest 
thing to require. 

Wil liam Plowden, 

12 East 86th Street, 

New York, USA 


Letters 


Labour policies for industry 


From Mr Peter Sioux. 

Sir, I was surprised by the 
extraordinary description in 
your leader, "Labour and 
Industry,” (June 11) of some 
Labour policies for industry as 
a "mish-mash.” 

Members of the Labour 
Finance and Industry Group, 
including a number of leading 
Labour figures in business and 
the City, have been involved at 
every stage of economic and 
industrial policy development. 

Our members have 
day-today experience of high 
interest rates, the uniform 
business rate, skills shortages 
and the £20bn trade defied. It 
is they who have helped to 
work out Labour’s new propos- 
als for industry. 

The involvement of practitio- 


ners, rather than the theoreti- 
cal economists beloved of Mrs 
Thatcher, is why Labour now 
has a ami coherent medi- 
um-term industrial stra tegy. It 
includes syste ma tic encourage- 
ment for training and invest- 
ment - not a "nanny state” 
but the kind <rf encourag em e nt 
from government seen in every 
economy in Europe more suc- 
cessful than ours. 

More and more people in the 
(Sty and in business are join- 
ing us now. They see sensible 
Labour policies as the only 
way out of their present severe 
difficulties. 

Peter Slowe, 

Labour Finance & Industry 
Group, 

46 Beech View, 

Angmering. Sussex 


Scots belle of the Bank 


From MrAhayn James. 

Sir, For all but a dozen years 
ot its three centuries, the Bank 
'ham been the Bank of Britain in 
everything except name. It 
should reflect this in its selec- 
tion of heroes (Observer, June 
ID- The Dublin-born Duke of 
Wellington seems to have 
slipped through the net, but I 
cann ot recall any Bank of 
Englan d banknote which has 
not carried the image of a Scot 
- Britannia, introduced 
to British coins In 1667 by 


Charles n, keen to let his sub- 
jects share the buxom beauty 
of his Scottish mistress, 
Frances Stewart from Lanark- 
shire. 

His contemporaries, notably 
Pepys, were offended, but the 
Bank has been a tolerant sup- 
porter of this flaunting <rf the 
royal hochmagandies; "la belle 
Stewart" has been its trade 
mark for nearly 800 years. 
Alwyn James, 

51 Findhom Place, 

Edinburgh, Scotland 


Tight squeeze in Poland 


From Mr George Btazyca. 

Sir, Meghnad Desai is correct 
to assert (Letters, June 15) that 
a deflationary policy for 
Poland does not necessarily 
select for closure only those 
industries which poison us.. It 
has been a running complaint 
in Poland since January, when 
the new economic programme 
was implemented, that if any- 
thing quite the opposite has 

iW S^? < steelworks have cut 
back production but none have 
closed. The "stream" that runs 

through the centre of Katowice 
is as black; the airj as tinck 
with dust as ever. But m the 
Lodz textile and fabric conur- 
bation unemployment m 
among the highest in . Poland. 
Food processing industry oat- 
nut has fallen sharply - the 
formers have been up in anas 

63 D^^S^roductionm the 
state sector in May 1990 was 
H8.S per cent down on May 1SS8 
St for light industry the fig- 
ure was 4L1 per cent Food pro- 


duction was down by 2 22 per 
cent But the foel-energy sector 
saw output decline by a com- 
paratively modest 20.2 per 
cent I have seen no figures for 
metals production. 

Second, your correspondents 
seem to be unaware that the 
Polish government announced 
on June 6 a package of adjust- 
ments to policy which begin to 
hint at a change of attitude 
regarding in terv en tion. 

New business will receive 
preferential tax treatment The 
focus of privatisation attention 
may turn to smaflersesfe pri- 
vatisations (shops, workshops, 
restaurants) where much can 
be achieved quickly. Central 
government will divert more 
resources to local authority 
housing and to the dairy 
industry. 

It seems that the authorities 
have now acknowledged that 
the squeeze has been both too 
tight and tnriigrrinrbmtw 
George Blazyca. 

Thames Polytechnic, 

Wellington Street, SE18 


Regaining the 
savings habit 

From the Director-General of 
the CBL 

Sir, Mr Bernard Miller 
(Letters. June 15) seems intent 
on proposing a solution to the 
wrong problem. So far from 
British industry needing to get 
its act together, be seems 
unaware of the reality of the 
transformation that has taken 
place in the past few years. 

Mr Miller is just plain wrong 
in suggesting that exports and 
manufacturing output are low, 
and that unemployment is rela- 
tively high in the UK. More- 
over, many of the factors 
behind the recent sharp rise In 
retail price inflation are 
because of government action. 

Specifically, it is not gener- 
ally understood that this 
month (for Instance) once the 
official statistics catch up with 
reality, they are likely to show 
that the UK produced more in 
volume terms (excluding oil) 
than ever in our history, that 
exports were similarly at an 
all-time record, and that 
investment by the private sec- 
tor - not just in plant and 
equipment but in skill tr aining 
and innovation - was also at 
an all-time record. And, of 
course, unemployment in the 
United Kingdom is markedly 
lower than in almost every 
other important European 
economy except the Nether- 
lands. In France, for instance, 
the unemployment rate is 70 
per cent higher than here. 

Of course there are very seri- 
ous problems to be tackled - 
including the underlying 
causes of our inflationary ten- 
dencies, and the balance of 
payments deficit. The key to 
both seems to be to restore the 
level of personal savings to 
those now experienced in 
France, West Germany and 
(even) the US. This would 
involve an increase In saving 
of perhaps £25bn a year - a 
figure strangely reminiscent of 
the visible trade deficit 

There is nothing wrong with 
the underlying competitiveness 
of British manufacturing. 
Bather a nation of borrowers 
and spenders needs once again 
to discover the habit of saving 
and investing as individuals - 
as the CBI has long been 
urging, and the Governor of 
the Bank of England reinforced 
just last week. 

John RflnhBtn, 

Confederation of British 
Industry, 

Centre Point, 

103 New Oxford Street, WCl 


* The events last wok plunged 
the country into a serious moral 
crisis. A difficult period awaits 
us.. .nobody would have thought 
so on December 22.” (Romania 
Libera, June 19.) 


ers away from CFCs. These are 
inevitably speculative, 
although one thing seems cer- 
tain: they will feed through 
into higher prices. 

Industry’s worries about the j 
London conference are two- 1 
fold: that it wffl result in chem- 
icals being phased out before 
substitutes are ready; and that 
pressure Is mounting for con- 
trols on some of the substi- 
tutes. 

ICTs £iO0m research pro- 
gramme into CFC substitutes, 
for example, has so far yielded 
a substance called HFC-134A, 
which will be used as a coolant 
in fridges. It is spending £105m 
on building two plants, in the 
US and UK, to nalcn this sub- 
stitute. Its next most promising 
research lines are into sub- 
stances. called H CFC- 123 and 
141B, which could be used in 
foam-blowing. 

However, environmental 
groups are now demanding 
controls on these substitutes: 
the HFC fawtiy contributes to 
global wanning and HCFCs 
also deplete the ozone layer, 
albeit typically with less than 
20 per emit of the strength of 
CFCs. The London agreement 
is likely to contain a non-bind- 
ing declaration backing a 
phase-out of HCFCs, possibly 
with a target date. 

Talk of controls on CFC sub- 
stitutes alarms companies such 
as ICL Mr Chris Tane, ICTs 
marketing manager for new 
fluorocarbons, says the com- 
pany might scrap plans to 
make HCFCs if an early phase- 
out date appeared likely. 
“Although we accept they will 
only be transitional sub- 
stances, even the voices of 
pressure groups raised against 
them concern us," he says. 

The other big issue in Lon- 
don is how to persuade some of 
the biggest developing coun- 
tries to join the 56 nations 
which have signed the Mon- 
. treat Protocol. China and India 
have matte it plain that 
they wifi not sign unless the 
developed world meets the 
resulting costs. 

A big obstade to developing 
country participation was 
removed this week when the 
US dropped its oppos i ti on to a 
special ozone layer fund for 
developing countries. Never- 
theless, the size of the fond, 
which could grow to more than 
$200m over three years, and 
how it will be administered, 
still have to be settled. There is 
much to play for in London 
over the next 10 days. 


Y esterday’s inauguration 
of Mr Ion Iliescu as 
President of Romania 
should have been a festive 
occasion. Instead, the cere- 
mony was marred by the vio- 
lence which last week swept 
through Bucharest. 

The frightening way in 
which miners ransacked the 
headquarters of the main oppo- 
sition parties prompted the 
European Community Into 
freezing economic aid, while 
the US boycotted yesterday’s 
ceremony. Indeed, the US went 
so far as to say that Romania's 
fragile road to democracy had 
been abruptly ended. 

Mr Iliescu and Mr Petre 
Roman, his Prime Minister 
who was also yesterday con- 
firmed in his post, disagree. In 
a defensive speech aimed at 
reassuring his supporters that 
be was still in control, Mr 
Iliescu again spoke of "extrem- 
ist political groups” who were 
Intent on "organising and 
co-ordinating according to a 
scenario for rteafrahnioaHnn " 

So far, the authorities have 
been dilatory in providing evi- 
dence to support such allega- 
tions. In any case, despite the 
crackdown on the opposition, 
Mr Iliescu repeated that he 
would steer the country 
towards democracy. 

But western diplomats and 
Romanian Intellectuals, who 
were sympathetic to Mr Iliescu 
and the ruling National Salva- 
tion Front, are sceptical They 
have serious reservations 
about the President's ability, 
let al one commitment, to tead 
the country out of the 
Ceausescu era and into a dem- 
ocratic one. However, advisers 
to Mr niwiffn inirie that stabil- 
ity is the crucial ingredient for 
building new political, eco- 
nomic *nH social institutions. 

"We need time a nd stability 
to build the social and political 
structures and to create the 
conditions for democracy,” 
said Mr Ion Pascu, the Presi- 
dent’s foreign policy adviser. 

It was that message of stabil- 
ity and cautious, gradual 
rhangio which er plaing why the 
Front and Mr Iliescu won a 
landslide victory In last 
month's elections. Because the 
Front had held power since 
December, it was in a position 
to fulfil promises to the elector- 
ate. ft gave land bade to the 
peasants and increased the sal- 
aries of the miners. Mr Iliescu 
also bald out the prospect of 
well-stocked shops and an 31- 
da fin ed freedom. 

Besides, there was no coher- 
ent opposition to the Front. 


The hard road 
from revolution 

Western assistance to Romania 
hangs in the balance after recent 
violence, says Judy Dempsey 


That explains why any specu- 
lation that Mr Iliescu would be 
forced to resign this week, is, 
for the moment, misplaced. 

Mr Pascu said: "Iliescu is the 
only chance because he is the 

most experienced politician. 
Yas, he is a man of the old 
communist system, but he is 
attached to democracy. My 
frustration is that we are not 
given this ph»m«p to start the 
democratic process.” 

But why, unlike the other 
countries in eastern Europe, 
are the Romanian authorities 

finding Jt appare ntly impossi- 
ble to attain stability? One rea 


making any reconstruction of 
political life almost impossible. 
The intellectuals were silenced 
while the regime created a new 
class: the intelligentsia. 

This new cadre, recruited 
from a peasantry and working 
class being transformed by 
forced and rapid industrialisa- 
tion, enabled the regime to cre- 
ate a class devoted to justify- 
ing the regime's existence. 
They became a bulwark of con- 
formity. 

The few who did protest 
were the intellectuals, a small 
group whose writings 
Ceausescu censored. But his 



The frightening violence perpetrated by miners In Bucharest 
last weak has marred Ion Meseu's Inauguration as President 


son is the legacy the Front 
inheri ted. Ceausescu destroyed 
all pockets of civil society and 
prevented independent institu- 
tions from emerging. 

True, the country’s political 
culture and brief experiment in 
democracy make unpleasant 
reading. Between the two 
world wars, power swung 
between the traditional parties 
- the (now opposition) 
National Liberal Party and 
National Peasants Party - and 
the army, the fascist Iron 
Guard and the monarchy. 

But the Ceausescu regime 
went one stage further towards 


disdain for the intellectuals, 
combined with his determina- 
tion to prevent the rise of any 
broadly-based opposition move- 
ment, led him into creating a 
wedge of distrust between the 
intellectuals and the other 
social groups. 

These trends intensified 
when Ceausescu, intent in the 
1980s on swiftly repaying the 
country’s hard currency debts, 
was forced to introduce ration- 
ing of food, energy, heating 
and social services. 

Although the value and 
number of privileges 
decreased, the scope for 


distributing patronage, particu- 
larly to. and by, the Securitate. 
the hated secret police, sharply 
increased as the regime sought 
to maintain its power. As the 
shortages continued, corrup- 
tion and bribery intensified. 

Hence the December Revolu- 
tion. It was made by those who 
had nothing to lose: youth and 
the intellectuals. It is these two 
social groups whom Mr Iliescu 
now needs in order to re-build 
the country's shattered econ- 
omy and to repair the coun- 
try's battered morale. 

But as Mr Pascu admits: “We 
(the intellectuals) are a tiny 
group." Some of Mr Qiescu’s 
advisers and other politicians, 
including the Prime Minister, 
come from old bourgeois, 
left-wing families, and studied 
abroad. At best they represent 
a little island of enlightenment 
in a B alkan sea whipped up by 
corruption and fear of change. 
They are up against a bureau- 
cracy which openly supported 
the Ceausescu regime and 
which is now, unashamedly, 
still carrying out the same 
functions as before. 

Mr Pascu readily admits that 
the Front has done little to dis- 
lodge the most conservative of 
communist bureaucrats and 
time-servers from power and 
influence in the ministries, 
universities, and enterprises. 

But the fear of change is also 
shared by the workers and 
peasants who think that 
change means the return of 
hardship and control by west- 
ern/capitalist managers who 
wifi demand more productivity 
with fewer employees. That is 
why the motley collection of 
student and intellectual dem- 
onstrators on University 
Square never had very much 
public support. 

“We are living in the after- 
shock of the Revolution,” said 
Mr Pascu. “You cannot foretell 
the behaviour of any social 
group (a reference to the min - 
ers). Everybody, the miners, 
the intellectuals, the people on 
the Square want to participate 
in politics. But we do not know 
the rules of the game.” 

Front officials concede that 
their inexperience in dealing 
with a tiny group of demon- 
strators made them panic last 
week. It also proved their lack 
of control over the police and 
the army. As a result of the 
violence, western assistance 
now hangs in the balance. 

Without western assistance, 
government officials say that 
the country’s intellectuals will 
remain marginalised, the pros- 
pects of any long-term stability 
will fade and the country will 
lapse into xenophobia and 
nationalism. Mr Pascu and 
other liberals believe the next 
few months will be crucial in 
determining the fate of the 
Romanian revolution. 
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1992 SINGLE MARKET 

End in sight for EC customs forms 


By Lucy Kellaway in Brussels 

FROM 1992 European 
Community importers and i 
exporters will no longer need ] 
to fill in tens of mi llio ns of 
customs forms a year following 
an agreement by industry min- 
isters yesterday to end all cus- 
toms procedures. 

The agreement will mean 
that all community goods will 
be able to move finely from 
one member state to another 
without the cumbersome legal 
and administrative system that 
has been in place for the last 20 
years. 

Goods coming from third 
countries will still be subject to 
some procedures, although 
these will be considerably 
fewer than before. 


The measure will reduce the 
costs on companies of trans- 
porting goods within the Com- 
munity, and is an important 
step towards achieving a single 
market 

Mrs Christiane Scrivener, 
Commissioner responsible for 
customs, said that file agree- 
ment showed a clear change of 
attitude in member states and 
a willingness to abolish barri- 
ers by 1992. 

In the last single market 
council of the Irish Presidency 
ministers passed about a dozen 
measures. However, Mr Martin 
Bangemann, the internal mar- 
ket Commissioner, warned 
ministers against any smug- 
ness. & said that only IS of 


file 279 measures of the Single 
Market White Paper had been 
adopted by all member states. 

Agreement was readied on 
measures that wifi allow pen- 
sioners. students and playboys 
to settle in a country of their 
choosing as long as they can 
support themselves and do not 
become a burden on their new 
home state. 

The ministers also approved 
two measures on company 
accounts, making it easier for 
small and wiHtiimMawl com- 
panies to comply with the 
existing disclosure rules set 
out in the fourth and seventh 
directives, and extended the 
scope to include some partner- 
ships. 


The thresholds beneath 
which companies do not have 
to meet the r e porting require- 
ments have been lifted arm the 
terms softened. 

Meanwhile, partnerships 
whose owners are limited com- 
panies will start having to pro- 
duce published accounts. This 
will include some 50,000 GMBH 
(limited partnership) compa- 
nies in Germany, which hith- 
erto have been excluded from 
the rules. 

The existing loophole, allow- 
ing companies to become part- 
nerships so as to avoid the 
tough reporting requirements 
of a public company, will be 
dosed. 


Walesa tells why he wants to be President 


By Christopher Bobinsfci in Warsaw 


MR LECH WALESA, the 
Solidarity leader, yesterday 
confirmed that he wanted to 
become Poland’s President, 
saying the country needed a 
strong leader as it moved to a 
free market system. 

"Today as we change our 
system, we need a president 
with a decisive and sharp axe 
who leaves the democratic pro- 
cess in place but is ready to 
step in wherever flaws 
appear.” Mr Walesa said in an 
Interview with the Gazeta 
Wyborcza, Poland’s largest 
newspaper. 

His interview underlines the 
continuing dash between Mr 
Walesa and his former Solidar- 


ity advisers, including Mr Tad- 
eusz Mazowiecki, the Prime 
Minister, who want to delay Mr 
Walesa’s accession to the presi- 
dency for fear that their role 
wifi be reduced. 

“I do not want to be presi- 
dent [but] 1 will have to be 
president," Mr Walesa said. “I 
could have saved half of 
Poland from those who have 
been stealing while the system 
is being changed,” he 
referring to former Communist 
Party officials who are accused 
of having used their position to 
establish urivate companies. 

He challenged his political 
rivals to set up a separate 
party in preparation for forth- 


coming elections sometime in 
the next year, rather hid- 
ing behind the broad lahei of 
Solidarity. "Now I will cre- 
ate ... a war at the top. It is 
a war that I want to win.” 

Last weekend, Mr Mazo- 
wiecki appealed to the coun- 
try’s civic committees - which 
last year successfully ran Soli- 
darity’s parliamentary cam- 
paign and are the best organ- 
ised electoral machine in the 
country - to consider estab- 
lishing a fo rmal movement to 
support his government. Mr 
Walesa said, however, that this 
created the risk of a one-party 
system. 

Prague reformer. Page 2 



Lech Walesa: threw down a 
challenge to his political rivals 


Bush says G7 will discuss aid for Soviets 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush 
yesterday con fir med that next 
month’s Group of Seven heads 
of government summit in 
Houston would discuss west- 
ern aid for the Soviet Union, 
but he warned against expect- 
ing “some bold new initiative.” 

Both Chancellor Helmut 
Kohl of West Germany and 
President Francois Mitterrand 
of France have urged that the 
issue of economic cooperation 
with the Soviet Union should 
be high on the Houston 

The US draws a distinction 
between what an individual 
country like West Germany 
does to help Moscow, which, it 


supports, anl ^ an fatematimal 
initiative involving the US. 
about which it remains highly 
sceptical. 

Speaking in Alabama, Mr 
Bush noted European interest 
in the subject, but said there 
were "some formidable obsta- 
cles.” He was not planning a 
new initiative. 

"I recognise that support 
from the west can help the 
economy. But there’s an awful 
lot of reform that has to take 
place in the market and in the 
distribution systems. There's 
some political problems that 
we have that I’ve discussed 
very frankly with Mr Gorba- 
chev- not least of them SSbn a 


year going to Cuba.” 

President Bush’s advisers 
are still dismaring how the US 
will respond at the Houston 
meeting on July 9-11 to the 
Franco-German call for sub- 
stantial support for the Soviet 
Union. One possibility is that 
individual countries will be 
encouraged to do what they 
want, whereas any co-ordi- 
nated e ffo rt might be returned 
for further study and discus- 
sion. 

During talks today and 
tomorrow with Soviet, Ger- 
man, French and British for- 
eign ministers, Mr James 
Baker, US Secretary of State, 
will discuss western support 


for Moscow as part of his nine 
point package of reassurance 
that a Germany within 

Nato will not threaten Soviet 
security. 

US officials said yesterday. 
that thw parfaiga could Inrfnda 
West Germans paying for hous- 
ing Soviet soldiers withdrawn 
from East Germany. 

The British view, according 
to Mr Francis Maude, a For- 
eign Office Minister of S tate 
visiting the US. is that there is 
a case for West Germany tak- 
ing steps to provide assistance 
which does not apply to others, 
but a co-ordinated unifie d 
approach "will have to wait”. 
Soviet warning; Page 2 


Moscow to sell shares to foreign investors 


By Leyla Boulton in Moscow 

THE SOVIET GOVERNMENT 
has enacted legislation allow- 
ing the establishment of 
joint-stock companies and the 
sale of stocks and bonds to 
Soviet and foreign investors. 

The legislation, signed on 
Tuesday by Mr Nikolai Ryzh- 
kov, the Soviet Prime Minister, 
was described as an “impor- 
tant step” towards a market 
economy. 

Details are expected to be 


made public in the next few 
days. 

The move is in response to 
the Soviet parliament’s 
dema nd that the Government 
provide a comprehensive pack- 
age of market-orientated 
reforms by September. The 
Supreme Soviet also empow- 
ered President Mikhail Gorba- 
chev to issue interim legisla- 
tion by decree. 

The document, which has to 


be confirmed by parliament 
but which was described as 
being already in force, means 
that existin g state enterprises 
can turn themselves into 
joint-stock companies. 

State enterprises will be 
allowed to keep the capital 
they raise for plant modernisa- 
tion and other purposes hat 
the state wifi get money back 
later, although it was not 
immediately dear how. 


Foreign companies and indi- 
viduals will be allowed to buy 
shares along with Soviet inves- 
tors. Previously, Soviet enter- 
prises have been allowed to 
issue shares only to employees. 

The Soviet Union’s leading, 
heavy track manufacturer, 

Kamaz, flnnfirmrpri last rannth 

that it planned to sell shares to 
Soviet and foreign investors to 
mode rnise p lant and compete 
on i n t o na t io nal markets. 
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Mr Ion Illescu bows before the national flag in Bucharest _ 
elected president. Mr Iliescu pledged to keep the country on the road to 


and to PI«! its “its mor al decay”. 
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Continued from Page 1 
remarks meant he would he 
not stand again. "It was a natu- 
ral comment, and 1 think, due 
to the criticism voiced against 

him, ” he said. 

One western diplomat com- 
mented: “This fells into a pat- 
tern of Gorbachev being 
touchy about himself, saying 
‘If yon don’t like me I can 
resign’, then the flurry dies 
down and be doesn’t resign. I 
would expect him to stay put 
at the July congress and 
beyond.” 

The declaration by Uzbekis- 
tan parliament proclaiming its 
sovereignty and the supremacy 
of its republican laws over 
Soviet laws is unlikely to pose 


as immediate a challenge to 
file Kremlin as Mr Boris Yelt- 
sin’s Russia, which is by far 
the Soviet Union's largest and 
richest republic. 

Mr Yeltsin yesterday told the 
Communist Party daily Pravda 
that he might suspend his 
party membership. This would 
be the first time a top Soviet 
official has sought to be free of 
the influence of the Commu- 
nist Party, which until recently 
was the only legal party in the 
country. 

He felt he might be more 
able to r e prese nt all Russians 
in his new post as President of 
the Russian Federation if he 
were outside the party, Pravda 
added. 


US breaks 
off dialogue 
with PLO 
in protest at 
terror raid 

By Lionel Barber 

in Washington 

THE BUSH Administration has 
decided to break off its 18- 
month dialogue with fixe Pales- 
tine Liberation Organisation in 
protest ova: the FLO'S failure 
to condemn a terrorist attack 
launched last month against 
Isr ael . 

With relations between 
Washington and Israel already 
strained, the suspension of 
contacts with the PLO 
amounts to a severe, though 
not necessarily fetal, blow to 
the Administration’s Middle 
East peace initiative. 

For the past 18 months, the 
US has sought to pursue a 
more even-handed policy 
aimed at persuading both 
antagonists to support an 
Israeli-Palestmian dialogue an 
elections and other interim 
arrangements fin: the occupied 
territories of the West Bank 
and Gaza strip. 

But the effort has been dead- 
locked for several months due 
to the rejection by Mr Yitzhak 
Shamir, the Israeli Prime Min- 
ister, of the FLO’S demand for 
a role in r-hnnsmg the Palestin- 
ian representatives for negotia- 
tions. 

US officials said the suspen- 
sion of with the PLO 

became inevitable when Mr 
Yassir Arafat, the PLO leader, 
refused to condemn an abor- 
tive guerrilla assault in late 
May on an Israeli beach. But 
they stressed that the move 
could easily be reversed if Mr 
Arafat formally denounced the 
raid and disciplined those 
responsible. 

Israel has long opposed the 
official dialogue in Tunis 
between the US and the FLO, 
which Washington initiated in 
December 1988 when Mr Arafat 
formally renounced terrorism 
and recognised Israel's right to 
exist The Bush Administration 
.has sought to preserve its con- 
tacts, arguing only recently 
that PLO responsibility for 
recent terro rist incidents was 
unproven. 

While there is some trepida- . 
tion in Washington that the j 
suspension of the* dialogue ! 
could, provoke further violence 
in the occcupied territories, 
some officials hope that it 
could, paradoxically, encour- 
age tta hardline Mr Shamir to 
be more forthcoming. 

This week, the White House 
disclos ed that President Bush 
had sent a long letter to Mr 
shamtr congratulating him on 
forming his new Government 
and urging him to renew the 
quest for peace, using his own 
elections proposal of May 2969 
as the starting point. 

Foreign policy unlikely to pla- 
cate critics, Page 6 

Ozone layer 
depleted faster 
than expected 

Continued from Page 1 
short term even with a cessa- 
tion of CFCs. ft says CFC sub- 
stitutes, which have much less 
impact on the ozone layer, 
must be controlled if the bene- 
fits of cutting CFOs is not to be 
Dr Tolba is pressing for the 
present generation of CFC sub- 
stitutes to be phased out by 
2040. 1 

Much of the discussion at 
the con fe rence wiU centre on 
proposals for an aid pro- 
gramme for the developing 
countries, totalling about 
$240m over three years. Dr 
Tolba said China had cut its 
requirement to $42 .lm over 
three years against its previous 
estimate of $L5bn-$2bn over a 

India, however, which had 
initially asked for a high figure 
sim ilar to China, had hot yet 
put forward a revised estimate. 

It Is considered essential that 
both these co un b d es sign 
protocol as largeecale use of 
CFCs by their vast populations 
would negate any i nterna tion a l 
agreement to protect the ozone 
foyer. 

UK proposes 
EC currency 

Continued from Page 1 
.corned the Government’s 
plans ^This ought to put us 
backinto the middle of me dis- 
enssion” on EMU," be said. 

But it was also dear that 
many details remain to be 
fleshed out These indude the 
nature of the EMF and the 
time scale over which such 
developments would take 
effect 

Yesterday, in evidence to a 
House of Lords committee, Mr 
Robin Lagh - Pemberton, Gover- 
nor of the Bank of England, 
suggested that it could take 
four or five years before Stage 
■l ended and Mr Major's propos- 
als could take its place. ’ 
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Forget the paper, 
take the cash 


The £lbn sale of Reedpack 
looks like a high water mark 
for the buy-out phenomenon in 
the UK. Some buy-outs, such 
as Magnet, have ended with 
managers forfeiting their 
entire investment Reedpack is 
at the other end of the scale: 
the core group of managers are 
getting back 34 times their 
original stake. We have heard 
much of the entrepreneurial 
pluck of managers mortaging 
their houses to buy the busi- 
ness. In less than two years, it 
seems, each Reedpack director 
can buy the whole street. 

The deal offers a curious 
sidelight on industry versus 
stock market valuations. It was 
always Reedpack’s declared 
intention to return to the mar- 
ket by flotation. The tuning 
ought to be ideal, since the UK 
institutions are chronically 
long on cash and short on 
stock. But Reedpack’s advisers 
as thftir realistic target thp 
multiple of ten times earnings 
reached by the other big recent 
paper flotation, Wiggins Teape. 
SCA is paying twice that. 

ft spwng the more surprising 
that SCA can claim only 3 per 
c en t earnings dilution this year 
and a 10 per cent uplift by 1992, 
especially since no major clo- 
sures or disposals are envis- 
aged. But whereas SCA has 
already forecast a 10 per cent 
fell in its own earnings this 
year, Reedpack expects its 
operating profits growth to 
remain in double figures. And 
as a Swedish company. SCA 
has an attitude to borrowing 
remote from UK practice. The 
deal brings its stated balance 
sheet gearing from 35 per cent 
to 25 per cent: but that is the 
ratio of equity to debt. 

Then a gain , SCA may simply 
have been driven by fear of 
missing the tide of consolida- 
tion in the European paper 
industry. If so, the deal has a 
certain symmetry: Reed Inter- 
national, which sold Reedpack 
in the first place, promptly 
spent the proceeds on the then 
fashionable consolidation play, 
publishing assets. 

Globe 

The battle for control of the 
Globe Investment Trust is now 
down to fixe last few pennies. A 
final bid of 210p per share 
would probably just have 
clinched it, whereas 205p looks 
a shade too mean to stampede 
the key institutions into 
accepting immediately. Since 
battle commenced a couple of 
months ago, the FT-SE 100 has 
risen by 84 per cent and the 
offer has been raised by 7.3 per 
cent, if the British Coal pen- 
sion frmds really were offering 
to buy Globe at a mere 4.4 per 
cent discount, there would be 
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no contest. But the discount is 
probably nearly twice as wide, 
which exp lains the market's 
hesitation. 

The coal men must be hop- 
ing that some time over the 
next fortnight the market will 
take a nasty dip and 205p will 
do the trick. But the fact that 
they have had to raise their bid 
at all underscores their own 
weakness. Having built up sub- 
stantial liquidity to finance the 
bid, they cannot themselves be 
looking too good in perfor- 
mance terms this quarter. As 
for Globe, life is never going to 
be the same again whatever 
the outcome. The big institu- 
tions can look after them- 
selves; but small shareholders 
have another fortnight at least 

tO make up tiwir minrift. 

Unigate 

A higher than expected pen- 
sion surplus lifted Unigatc's 
shares 2 per cent yesterday; 
otherwise, the results con- 
tained little to Fwifa the mar- 
ket. Despite its brand names. 
Unigate has sot broken out of 
the rut in which its various 
commodity cycles cancel-each 
other out. Chicken profits have 
recovered after the salmonella 
scare but US cheese has been 
affected by a rise in milk 
prices. Bacon and ham sales 
were up but high interest rates 
hit the non-foods distribution 
businesses. And a bumper 
property profit was offset by 
lower profits from dairy after 
th e rf i ^mai of almost Mif fh«» 
UK operations. 

A more normal level of prop- 
erty profits this year may 
mean that the pre-tax figure is 
unlikely to do more than edge 
up from £105fen to £Z08m. The 
prospective p/e of just under 10 
may be sustained by two 
long-term hopes: that Mr Good- 
man may mak e a bid or pass 
his stake on to someone rise 
who will; and that the 
rumoured break-up of the Milk 
Marketing Board, which is 


unlikely to happen before fi* 
next general election, vffl ben- 
efit milk buyers- But fixe &s 
per cent yield and the Ua&M 
downside for profits should 
support the rating in the rmss. 
time, 

STC 

One need only look at ixow 
Wail Street knocks mprtff 
stocks at the slightest hint or 
bad news to understand the 
UK market’s twitchiness abort 
yesterday's modest profits 
warni ng from STC. First half 
results will be hit by some 
com of launch costs for s am- 
ple of new 1CL products: Brit- 
ish Telecom seems finally to be 
using its muscle to squeeze its 
suppliers: and some involun- 
tary stock building means that 
instead of £90m of net cash 
STC a having to borrow It Ut- 
ile. However, if fell year profits 
are going to be flat, as STC 
seems to be hinting, the IS per 
cent markdown in its share 
price over the past week has 
been overdone. 

The big worry Is that since 
STC is one of the most profit- 
able companies in a highly 
competitive business, its mar- 
gins are exposed. Add In the 
uncer tainties about how long 
ICL can continue to tack the 
downturn In the rest of the 
computer industry, and it is 
easy to see why STC sham are 
vulnerable to the occasional 
rumours. 


Davy 

Davy seems to have learnt 
nothing from Its long record of 
mishaps. Shareholders were as 
un pre par ed as ever for yester- 
day’s bad news - a £25m loss 
in the offshore division - and 
the company was as unCarth- 
coming as ever about details 
and reasons for the disaster. 
Small wonder that the com- 
pany's shares have tuxteiper- 
formed the FT-A All-Share 
Index by 60 per cent sines the 
start of 1982, when the first of 
its 1980s problems occurred. 

Contracting stocks hare 
always suffered from doubts 
about the accounting treat- 
ment of profits and the risks of 
cost over-runs on large pro- 
jects. Ironically, Davy was Just 
beginning to rebuild its reputa- 
tion after its problems with a 
West German dcsulphorisatioe 
plant in 1988. Now the com- 
pany will have to wait a lopg 
time before City conGdfctja 
can be regained. Although. 't8® 
boost from the French aamfiti 
tion Ctodm will push profits to 
£40m this year, the shares lot 
overvalued on a prospective 
p/e of 9.5. 
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Siemens rallies to 
the revolution 

Siemens begins trading 
•£ today on the London 
stock exchange. It is a 
new departure for the 
West German electron- 
ics company, proud at 
its 143-year history and 
tradition of solid continu- 
*ty. Yet recently the com- 
! pany has undergone 
far-reaching changes, 
including a management 

, reorganisation, a wave 

of takeovers and an increased pace of friterna- 
tfonallsat/on. David Goodhart talks to Karlheinz 
Kaske, Siemens chief executive (above), about 
the * conservative revolution." Page 20 


Energy goes out of demand 

Recent news of a slowdown In energy demand 
may be sweet music to the ears of environ- 
mentalists, but is bound to strike a discordant 
note with oil barons. Steven Butler looks at a 
report just released which shows that higher 
oil prices, sluggish economic growth and an 
exceptionally warm winter all contributed lb 
the slowest growth In energy demand since 
1983. Page 26 


Pessimistic hn Perth 

The brief flicker of hope 
most investors felt as 
the troubled Australian 
All Ordinaries rallied in 
May, was snuffed out as 
the Index began to slide 
in June. The catalyst for 
this second decline 
comes from growing 
scepticism about unex- 
pectedly robust growth 
figures, which show an 
apparent tumround In 
the economy. Kevin 
Brown reports on what looks likely to be a 
weak market until the end of the year. 

Back Page 


Housing slump hinders Hambros 

The slump in the UK housing market put a 
damper on profits at Hambros, the merchant 
banking, financial services and estate agency 
group. Losses on the retail financial services 
side, which includes the group's estate agency 
business, helped to hold earnings growth to 10 
per cent pre-tax. But the group has taken mea- 
sures to make the estate agency business 
leaner and meaner,” say executives. David 
La scenes reports. Page 25 


North Sea troubles hit Davy 

Problems with a contract 
to build a North Sea oil 
rig restricted profit 
growth at Davy Corpora- 
tion. the UK engineering 
contractor, to less than 5 
per cent While turnover 
grew by 26 per cent to 
£1.22bn ($2bn), pre-tax 
profit rose from £28.8m to 
£30.1m. Yet the group 
had good news on the North American and the 
Far Eastern fronts. Jane Fuller takes an 
in-depth look at the results. Page 25 
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Philips rethinks its data systems 



By Alan Cana 

PHILIPS of the Netherlands, 
Europe’s largest electronics 
group, yesterday announced a 
drastic restructuring designed to 
stem substantial losses in its 
information systems division and 
return the unit to profitability by 
1992. “ 

The losses have been identified 
as a principal cause of a 
foil in Philips' first quarter 
its and the chief reason why 
earnings fix' the present year are 
expected to be poor. The com- 
pany has not publicly quantified 
the divirion’s losses but Mr Cor 
van der Klngt, Philips’ outgoing 


president, has said they 
amounted to many hundreds of 
millions of guilders 

The company said the restruct- 
uring would involve strategic 
chang es in the mix of products 
and' services that the division 
would offer, coupled with a 
heavy cost-cutting programme. 

It will- mean th»» loss Ehtw year 
of about 160 jobs in the compa- 
ny's Data Systems product group 
in Apeldoom, Holland, and a fur- 
ther SO jobs in the Apeldoom 
infrastructure. The company said 
It hoped to avoid forced redun- 
dancies through a special lay-off - 


scheme for older employees. 

Philips Information Systems 
employs about 1,800 people in 
Apeldoom. 700 of them in the 
Data Systems group, and a total 
of 15.500 world-wide. 

Announcement of the restruct- 
uring follows the collapse of talks 
between Philips and Olivetti of 
Italy. It was thought that those 
talks could have led to Philips 
transferring its co m puting activi- 
ties to Olivetti in exchange for an 
equity stake in the Italian com- 
pany. The Dutch company is 
believed to be continuing its 
talks with other European com- 


puter groups. 

The essence of the planned 
changes in products and services 
is a move to industry-standard 
systems and systems integration 
- two paths that other troubled 
information-technology organisa- 
tions are taking to improve their 
fortunes. Examples include 
Norsk Data of Norway and 
Nixdorf of West Germany, now 
part of Siemens. 

Industry-standard or open 
systems make use of standard 
semiconductor chips and soft- 
ware which enable than to be 
built for a fraction of the cost of 


proprietary designs. Systems 
integration attempts to solve cus- 
tomers' computing problems by 
putting together the roost appro- 
priate hardware and software 
from several sources. 

“The development of our own 
system components and products 
will be drastically reduced, ” Phil- 
ips said. 

The Data Systems group pro- 
duces minicomputers, the prod- 
uct area roost at risk since the 
advent of high-powered personal 
computers and workstations, 
which are able to tackle much of 
the work of a minicomputer at a 


fraction of the cost 

Philips announced its restruct- 
uring programme only weeks 
before Mr Jan Timmer will take 
over as president. He will replace 
of Mr van der Klngt who is retir- 
ing early. 

Financial analysts were sur- 
prised by the fact that Philips 
seemed to have little forewarning 
of the losses in its computing 
division. 

However other companies hit 
by the move to high-powered per- 
sonal computers and open 
systems also seemed to have 
been surprised by the impact. 



Money really 
grow 
on trees 

Maggie Urry and Robert Taylor 
on SCA’s £lbn bid for Reedpack 


Y ESTERDAY'S Elbn-plus 
agreed takeover of Reed- 
pack, tiie UK papa: and 
-packaging group, by Svenska Cel- 
htiosa (SCA), toe Swedish palp, 
paper ™ naHrag tn g - company, is 
the latest In a wave of merger 
moves that has gripped the Euro- 
pean paper industry. 

The rash of mergers has 
become increasingly frenetic. 
And the price SCA has paid for 
Reedpack - at around £L045bn 
($1.8bn) it is 20 times historic 
earnings - shows just how keen 
the protagonists are to do deals. 

-A look at what has motivated 
tiie merger mania and at the cur- 
rent state of the paper industry, 
explains why there is now an ele- 
ment of desperation to find target 
companies. It alan suggests there 
are many more deab to come. 

First; toe activity demonstrates 
a fundamental change taking 
place in the structure of the 
paper industry. The world's larg- 
est pulp, and-pamar- groups hays , 
generally been based near the 
source « their most important 
raw material — the forests of 
northern Europe and North 
America. 

These were often places with 
relatively sparse, populations. 
Now there is a shift to site paper 
mills nearer the consumer. Tins 
is partly a desire to get closer to 
end users, one way of protecting 
against the volatile fortunes of 
the pulp and paper industry — 
witness SCA’s 1988 acquisition of 
Feaudouce, the disposa b le nappy 
maker. 

In addition, with recycling 
playing an Increasingly impor- 


tant part in paper-making, the 
consumer of paper has also 
become the provider of raw mate- 
rial in the so-called "urban for- 
est.” The European Confedera- 
tion of Pulp, Paper and Board 
Industries says that in 1969 half 
the raw material for making 
papor and board in the European 
Community came from recycled 
fibre. 

Same US states have now set 
minimum recycled-fibre content 
levels for certain types of paper 
such as- newsp rin t. Some Euro- 
pean governments are consider- 
ing measures along the same 
lines. Thus, there is an Incentive 
for newsprint makers to expand 
into recycling. 

Reedpack makes newsprint 
from recycled fibre at its Ayles- 
ford mill in Kent It is also plan- 
ning to build a large machine 
there to produce annually 
another JtSOjOOO tonnes of. news- 
print made from 100 per cent 

-recycled flbpe^'. • . - 

. SCA, by contrast is a leading 
aupidter-of newsprint ma«te from 
virgin fibre in Sweden. By buying 
Reedpack, it can immediately 
become a recycler. That is one 
explanation for yesterday’s deal. 

Equally Important is the 
advent of the EC single market 
Papermakers are now looking at 
the EC as one market with a pop- 
ulation as large as that of the US. 

As well as looking at a huge 
potential market paper compa- 
nies domiciled outside the EC 

fear that the sing le internal mar , 
ket may make life harder for 
torn. 

They could jbw accused of 



raer Williams (left) hits the jackpot as Sverker Martm-Lfif, chief of SCA, springs in for Reedpack 


dumping products in the Commu- 
nity or could, find barriers to 
entry rising.-' 1 

“If Sweden will not be a mem- 
ber of- the EC," says Mr Bo Berg- 
gren, president and chief operat- 
ing officer of Store, the largest 
European pulp and paper group, 
“Stora must be.”-- - 
Such masoning has motivated 


• StorfiC'bf Sweden, paying 
QM4ba (S2L4bn)- Cor fUam&Ue 
Nobel of West Germany. 

• Scott Paper of the US setting 
up a 8250m joint venture to take 
over Feldmfihle’s tissue papa* 
interests. 

• Kymmene of Finland's acqui- 
sition of Chappelle Darblay, 
worth around FFYLSbn (8230m) 
- a deal in which Stora origi- 
nally planned to take a 50 per 
cent stake but pulled out when it 
bought Feldmunle. 

• The Dutch Buhzmann-Tetter- 
ode’s £i54m takeover of Robert 
Home, erf the UK. 

• Fletcher Challenge of New 


Zealand's successful £299m bid to 
acquire UK Paper. Many groups 
have also made cross-border 
investments. Nearly all toe new 
paper-making capacity built in 
the UK over the last few years, 
for example, has been financed 
by Nordic interests. 

But it is not only in Europe 
that deals are being done. Take- 
. -overs such as Stone Container 
buying Consolidated-Bath urs t 
and Georgia-Pacific buying Great 
Northern Nekoosa were essen- 
tially North American deals. 
There is a worldwide urge to 
merge as toe pulp and paper 
Industry becomes increasingly 

gfnhfll. 

Th our business, size is very 
important, " says Mr Bezggren of 
Store. Many grades of paper are 
traded internationally in large 
volumes and compete heavily on 
price. This means the lowest-cost 
producer makes the most money 
and is best able to withstand the 
downturns in the paper industry 
cycle, which can be severe. 


The industry has just come to 
the end of the longest upswing in 
its fortunes that anyone in the 
business can remember. As prof- 
its are beginning to fall, the moti- 
vation for mergers is rising. 

Size brings economies and 
makes production planning sim- 
pler. The international nature of 
the industry leads to multina- 
tional groupings. 

Size is also vital when it comes 
to investment. A new paper 
machine is costly - the one 
Reedpack has been considering 
building at Aylesford would cost 
£250m. This scale of investment 
can only be made by a large, 
financially strong group - which 
is why Reedpack had originally 
sought a joint venture partner for 
the machine. 

All these motivating factors 
will become even more pressing 
In the future, ensuring that com- 
petition between the large, 
aggressive paper groups will 
grow as the number of likely tar- 
gets dwindles. 


Big returns 
from the 
buy-out 

By Andrew Hill in London 

THE BIGGEST individual 
winners in the Reedpack deal are 
toe group’s chief executive, Mr 
Peter Williams, and top manag- 
ers at the time of the buy-out 
two years ago. 

Mr w illiams will receive more 
than £5m (58-5 m) - which he 
will take in the form of SCA con- 
vertible shares - against an 
original investment of just 
£150,000, while six board direc- 
tors and three managers will 
each take home more than £2m. 

Altogether, management and 
employees are set to receive 
about £70m. The company's top 
300 managers have earned about 
34 times their original invest- 
ment. Reedpack said yesterday 
that the typical general manager 
of a plant or site will have made 
a profit of £250.000 to £300,000. 

Some 3,000 employees of toe 
group are expected to receive 
more than £I0m between them. 
Together with the 300 managers 
and board directors, they 
invested £<L5m in the company. 

Institutional investors’ origi- 
nal stake in Reedpack has multi- 
plied, like that of the employee 
shareholders, by about 2J5 times. 

Thus, CIN Industrial Invest- 
ments, which runs the British 
Coal pension funds, stands to 
receive more than £55m for its 
ordinary, preferred and prefer- 
ence shares. Citicorp Capital 
Investors Europe should get in 
excess of £31m, and Investors in 
Industry (3i> more than £40 ra. 
Globe Investment Trust, for 
which the coal tends are bid- 
ding. will receive £29.9m. 

Reed International, the largest 
shareholder, is getting back its 
£60m investment in Reed pack’s 
preference shares and £34. 9m for 
a 10 per cent interest in Its off- 
spring’s ordinary equity capitaL 
Enso-Gutzeit and Kymmene 
results. Page 18: Smurfit buys 
packaging stakes. Page 23 


British Coal funds ‘fail’ in 
their raid on Glohe shares 


By Nikki Toft fn London 

BRITISH Coal Pension Funds 
yesterday made the long-awaited 
increase In their £lbn-phu bid for 
Globe, Britain’s biggest invest- 
ment trust. The announcement 
was combined with an instruc- 
tion to its. stockbrokers to raid 
the stockxnarket for up to 95m 
Globe shares. Added to the Coal 
tends* existing 34 per cent stake 
this would have taken the Udder 
to over 50 per emit 

By the dose of business, how- 
ever, it appeared to have foiled, 
by a considerable margin, in this 
objective. Globe, meanwhile, 
rejected the new terms and later 
claimed that its advisers knew of 
no UK institutions which, had 
sold in the “foiled market raid.” 

The announcement of the 
increased offer ca me i n the early 
afternoon, with BCPF raising its 
rash terms from 191p to 205p a 


share. The new offer values 
Globe at ELllbn, compared with 
£L03bn previously. 

Rartiw in Hip day. Globe hftH 
already announced that, as a 
restilt of the agreed offer from 
Svenska CeQulosa for Reedpack, 
there was likely to be an increase 
of 2JJP a share in its net asset 
value. Globe owns a 5J> per emit 
stake in Reedpack, which it 
acquired for v-ivrn. This had been 
revalued to £14.6m, but Globe 
should now realise £29.9m. 

BCPF said that it had taken 
this uplift into its calculations 
when setting the new terms. It 
ri afrm*i that t-hp new offer was 
arrived at by taking a basic net 
asset value of 2l4p for Globe. It 
then adjusted upwards for Reed- 
pack and dealing investments 
and properties. It also made cer- 
tain deductions for Globe’s bid 


defence costs and the writeoff of 
its holding in British ft Common- 
wealth. 

The stockmarket raid, mean- 
while, brought an Inconclusive 
result. BZW, BCPF*s stockbro- 
kers, declined to say how many 
shares bad been acquired. But 
the Stock Exchange Automated 
Quotations service showed 51m 
shares traded. 

Allowing for double-corni 
that would suggest that 
of 26m shares changed hands - 
around 5 per cent-plus of toe 
equ ity. 

BCPF already owns just under 
84 per cent of the shares, and had 
acceptances for a further L42 per 
cent at Monday's dose. That took 
it to 35.4 pa at that date. 
Globe’s share price ended the day 
lp lower at 204p. 

Lex, Page 16 


Profits warning hits STC shares 


By Alan Cane in London 

THE SHARE price of STC, toe 
UK-based information technology 
g r ou p, fell sharply yesterday as 
the City of London reacted to a 
profits warning from. Mr Arthur 
Walsh, STC chairman. 

He «aid that analyst 
tfons for the first half of toe ; 
were too high and should — 
trimmed back. “It is apparent to 
the company that toe external 
expectations of profits for the 
first half of the year are too opti- 
mistic,” he said. 

Analysts had .been expecting 
pre-tax profits of between £95m 
and £100m (5171.4m) for the first 
half, but pared back estimates to 
between £75m and £90m after Mr 
Walsh’s warning. Hie chare price 
fell from 258p to 239p on toe 
news. Last year, the company 
mmfe pre-tax profits of £278m on 
sales of ££6bn. 

Mr Les Cullen, finance direc- 
tor, said the warning was “a rec- 
ognition that we are pot immune 



Arthur Walsh 

from toe economic situation.” It 
was better, he said, to bring 
expectations into line with the 
foe*# rathef than risk misunder- 
standings later. 

Mr Walsh had said at STCs 
annual general meeting in May 
that the company would be prof- 
itable in 1990 but that profits 


would be biased towards the sec- 
ond halt The cause was a slow- 
down in British Telecom purchas- 
ing and heavy development, and 
launch costs incurred by ICL, 
STC’s computer subsidiary, in 
toe production of new workstat- 
ions and mainframe computers. 

It is also thought likely that 
local British gnve mn’wnt authori- 
ties, which are among ICL’s most 
important customers, spent 
heavily on computing equipment 
last year and will not be able to 
repeat that level of spending this 
year as their budgets ti ghten. 

Mr Cnllen said toe company 
had already taken steps to 
counter the slowdown in British 
Telecom orders including moving 
some production from its New 
Southgate plant to the company's 
Mcmkstown factory in Northern 
Ireland. Assembly of facsimile 
machines for Amstrad had also 
been assigned to Ulster. 

Lex, Page 18 
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INTERNATIONAL COMPANIES AND FINANCE 


Spaniards 
buy half 
share of UK 
steel trader 

By Peter Bruce in Madrid 

ALTOS HOBNOS de Vizcaya, 
Spain's second largest inte- 
grated steel producer, said yes- 
terday that it had bought 50 
per cent of Bishopsgate Steel 
International, a UR steel trader 
which has controlling interests 
in a small steel service group 
in Birmingham. 

The price of the purchase 
was not disclosed, but it marks 
a significant effort by the 
Spanish producer to deepen its 
penetration of European Com- 
munity markets before 1932. 

Altos Homos, which owns a 
2m - tonne-a-y ear steel making 
and rolling plant in Bilbao, has 
also invested in steel distribu- 
tors in Switzerland, close to 
the Italian market, and in Por- 
tugal. Bishopsgate Steel is 
based in Leatherhead, Surrey. 

Spanish steel producers are 
particularly active in the UK 
markets for stainless steels and 
so-called long products used in 
construction. Altos Homos, 
however, specialises in flat 
products and is the Spanish 
market leader in coated strip, 
galvanised sheet and *fr«pbite- 

It said it planned to export 
some 40,000 tonnes of steel to 
Britain this year, a sharp 
increase on 3989. Any further 
inroads into the UK market 
would have to be made partly 
at tfae expense of British SteeL 

The Spanish acquisition 
coincides roughly with an 
attempt by British Steel to buy 
one of Spain's most profitable 
steel companies, Jose Maria 
Aristrain, a maker- of steel sec- 
tions. 

Earlier this year, Altos Hor- 
nes, which recorded sales last 
year of PtaZ04bn ($lbn), 
teamed up with the state- 
owned Spanish producer, Ensi- 
desa, to head off the British 
Steel bid. The local consortium 
was Tmablp to find financing , 
however, and Altos Homos 
said yesterday that it bad with- 
drawn from the attempt 

Ensldesa, however, has said 
it is continuing to look for a 
way to take over Aristrain and 
may have found a partner in 
Banesto. the domestic commer- 
cial bank. Banesto owns Aceri- 
nox, Spain's biggest stainless 
steel maker. The two are 
understood to have invited 
British Steel to join their bid 
far Aristrain. 


Procordia to restructure 
pharmaceutical business 


By Robert Taylor in Stockholm 


PROCORDIA, the Swedish 
pharmaceutical and food 
group, yesterday announced a 

tic^businfss foRowing^its 
expansion through the merger 
with Pharmacia, the Volvo-con- 
trolled company. 

Up to 1^00 jobs are to go and 
cost savings of up to SKrtOOm 
(US$99m) are expected over 
two years as a result of the 
rationalisation programme to 
be carried out by the new com- 
pany, Ratal Pharmacia Pharma- 
ceuticals. This is expected to 
have initial annual sales 
amounting to SKr8.5bn and 
employ about 8,600 people. 

Mr Jan Ekberg, president of 
Kabi Pharmacia, said: "The 


new company will be a highly 
competitive pharmaceutical 
c omp a ny. Eighty per cent of its 
sales will be outside Sweden 
and position us among the 2Q 
largest pharmaceutical compa- 
nies in Europe." 

He a dded that the restructur- 
ing required was in line with 
the international pattern in the 
pharmaceuticals industry with 
a greater devotion of resources 
to research. 

The new enterprise involves 
the merger of three Swedish 
companies - KablVItmm, 
Pharmacia LEO Therapeutics 
and Pharmacia Ophthalmics. 
The company said that 
between 500 and 600 of the 
L30G to L500 jobs to go would 


be from foreign subsidiaries, 
but it gave no details. 

However, Kabi Pharmacia 
pointed out that the trade 
unions in Sweden were sup- 
porting the proposed changes 
but that the company intended 
to negotiate on them with 
union leade rs in line with Swe- 
den's labour laws. The net job 
loss is e xpect e d to be achieved 
through natural wastage. 

• Fermenta. the Swedish 
pharmaceutical and finance 
group, announced a 38 per cent 
rise in profits after fmanrijii 
items to SKr76m from SKr55m 
for the first four months of the 
year. Turnover rose 30 per cent 
over the same period to 
fsKT9-2ahU r 


Nordstjernan falls 75% at four months 


NORDSTJERNAN, the 
Swedish property and con- 
struction group, yesterday 
reported a 75 per cent fall in 
profits after financial items to 
SKrllSm ($195m) for the first 
four months of 1990, writes 
John Barton in Stockholm. 

Nordstjernan said this week 
it was considering making a 
bid for Speyhawk, the UK prop- 
erty group of which it holds 5 
per cent 

It blamed the lower profits 


on poor results from several of 
its subsidiaries such as Avesta, 
the stainless steel manufac- 
turer, and the Johnson ship- 
ping line, it predicted that prof- 
its would be lower this year 
than last 

Sales increased by 21 per 
cent to SKr89bn, primarily 
reflecting growth to its NCC 
construction division. Extraor- 
dinary income amounted to 
SKr248m due to the sale of 
its subsidiaries, Databolin 


and Hedemora Separation. 

Nordstjernan is restructur- 
ing its operations, increasing 
acquisitions in the construc- 
tion and pro pert y sector while 
divesting its interests in some 
non- p rop erty areas. 

It recently agreed to sell the 
Johnson T and related ship- 
ping activity to Effoa of Fin- 
land. Nordstjernan estimates 
that the deal will net it an 
extraordinary income of 
SKxtiOOm this year. 


COMPANY NEWS IN BRIEF 


MR GIANCARLO Parretti, the 
Italian financier, has asked the 
European Commission to over- 
turn the Paris Government's 
decision to block his hdd for the 
French cinema group, Pathd 
Cindma, writes William 
Dawkins in Paris. 

Mr Parretti, who already 
owns 46 per cent of the group 
that gives its name to his Hol- 
lywood studio, agreed last 
month to pay FFr5 12m for 
another 52 per cent of the cin- 
ema company owned by the 
Rivaud banking concern. 

Mr Pierre Beregovoy, the 
Finance Minister, last week 
exercised his right to veto the 
deal, on the grounds that it 
“was of a nature to call public 
order into question.” 

Mr Parretti is asking Brus- 
sels to lift the ban on the 
grounds that he believes it con- 


trary to European Community 
antiJIswimiiMtimi ZUleS. 

■ The West German federal 
Cartel Office approved the 
takeover by Bayerische Moto- 
ren Wetke and Rolls-Royce of 
the UK of the aerospace tech- 
nology activities of Kldckner- 
Hnmboldt-Deutz, Renter 
reports. 

The Cartel Office said the 
takeover would stimulate com- 
petition in the military and 
civilian aer o m gi na market. 

BMW and Rolls-Royce 
announced *ha planned joint 

u Banco Central, the Spanish 
bank, and UAP, the French 
insurer, signed a three-year 
co-operation agreement, Reuter 
reports. 

Banco Central will take a 25 


per cent stake to UAP Iberica 
and UAP will acquire 25 per 
cent of the Spanish bank’s 
insurance subsidiary Vasco 
Navarra. 

Mr Alfonso Escamez, Banco 
Central chaimn, gain the lon- 
ger-term goal was to set up a 
joint holding company to 
expand to markets in Europe 
anil TjiHw America, as well as 
Spain. Central and UAP had 
agreed to a three-year "test 
period" daring which the 
French insurance company 
would use Central’s extensive 
banking network to 
bolster its operations to Spain. 

■Solvay, the Belgian chemical 
group, said its Solvay America 
unit ai gnrf a final agreement 
with Kuhlman Carp of the US 
to buy its blow-moulded plas- 
tics operations for 545m. 


Placer may 
have taken 
control of 
Stikine 

By Robert GAbero 

in Montreal 

PLACER DOME, North 
America's biggest gold pro- 
ducer, appears to have won a 
contest far control of Stiktoe 
Resources, the Vancouver 
exploration company which 
owns half the rich Eskay 
Creek gold property to north- 
western British Colombia. 

But Stiktoe stock's perfor- 
mance to the market yesterday 
suggested the battle may not 
be over. The shares rose to 
C$69 -50 in the market early 
yesterday, or C$2 above the 
Placer hid. Some analysts said 
this might indicate a new offer 
from Corona. 

Placer said it now owned 45 
per cent of Stikine*! 3.4m 
shares, following its C$87.50 a 
share offer, which expired on 
Tuesday evening. The bid val- 
ued Stikine at C$230m 
(US$196m). 

Placer has now extended the 
bid to July 4, 8pm Toronto 
time, to give the holders of 
Stikine shares, rights and con- 
vertible securities more time 

tO 

Placer already held 9 per 
cent of Stikine by Tuesday, 
and said 1.24m shares had 
been tendered under the hid. 

No statement was immedi- 
ately available from opponent 
Corona, the Ontario gold pro- 
ducer led by financier Mr Ned 
Goodman. Corona offered a 
share exchange package vei- 
ned by most analysts at C$65 
to C$70 per Stikine share, 
based on present bullion 
prices. 

Mr Goodman wmiwtufn* th at 
the real value would be much 
higher. Corona’s offer required 
a restructuring of its assets by 
September 30 and a merger of 
Stiktoe into a new company, 
Corona Gold. The latter move 
required approval from 75 per 
cent of Stiktoe shareholders, a 
proportion now beyond 
Corona's grasp. 

Ownership of the Eskay 
Creek prop e r ty, worth about 
CSSOOru, now appears to be SO 
per cent Placer through Sti- 
kine and 50 per cent Prime 
Resources, an exploration 
group headed fay promoter Mr 
Murray ^”1". and which is 
20 per cent owned by 
Corona. 


SWEDISH FOREST PRODUCTS 

Kymmene profits 
more than halved 


By Our Financial Staff 

KYMMENE, the Swedish forest 
products company which is 
buying Chapelle Darblay of 
Ranee for F7rL32bn <S236m), 
yesterday reported a sharp fall 
in group pre-tax profits for the 
first four months of 1990 to 
FM25im (544.7m) from 
FM601m. 

Kymmene, whose UK subsid- 
iary yesterday announced an 
agreement to sell Star Paper 
for £47.5m (581.7m), blamed a 
further weakening of the 
global rise in forest products, 
which began to falter to late 
1989, for the collapse to profits. 

Sales prices, order books mid 
capacity utilisation fell com- 
pared with a year ago, Kym- 
mene said. Group turnover 
rose to FM4.24bn from 
FM3£9bn. 

Kymmene said foreign 
exchange gains contributed 
FM8m in the four months, 


compared with FM132BI 8 year 
ago. Mr Casimir Ehmrooth. 
ch air m an, said the benefits of a 
cost control and productivity 
drive in Kymmene's domestic 
subsidiaries would become 
apparent in the coming years. 

Mr Ehmrooth also said that 
earnings had been affected by 
difficulties to running-in new 
production lines, but tout these 
problems would be resolved. 
Investment in new production 
plant had also raised depreda- 
tion costs. , . , 

He said that strongly rising 
costs bad reduced margins. 
Paper and pulp sales prices 
were down about 5 per cent on 
last year’s levels, partly 
because the markka appreci- 
ated against major currencies. 

Group paper output was 
9 per cent up at 712,000 tonnes. 
while chemical pulp output foil 
2 per cent to 430,000 tonnes. 


Finnish paper group hit 
by sharp increase in costs 


By Enrique Teolert in Helsinki 


ENSO-GUTZEIT, the Finnish 
state-owned paper gronp, 
reported a drop in four-months 
pre-tax profit before minority 
interests and extraordinary 
items to FM165m (S4L7m) from 
FM5Qlm, reflecting sharp 
increases in costs and the 
downturn to paper markets. 

A stun of FU154m in 
exchange gating was in clud ed 
daring the tost four months of 
1989, when the Finnish vwarkica 
was revalued by 4 per cent. 


Sales rose only by 1.7 per 
cent to FM3.37bn from 
FM3.32bn. Earnings per share 
dropped to FM0.44 per share 
from FM3.26. 

Sales in the pulp and board 
division fell to FM748m from 
FMSQOm, while wood products 
sales dropped to FM562m from 
FM768m. In contrast, fine 
paper sales rose to FM?43m 
from FM626m, while the publi- 
cation paper division also lilted 
sales to FM60Sm from FM561m. 


Increase for Wartsila 


WARTSILA. the Finnish diesel, 
securities and sanitary equip- 
ment group, said net profit 
before extr a o r d inary items dur- 
ing the first four months of 
1990 had risen to FM213m 
(553.8m) against FMl48m a 
year earlier, writes Enrique 
Tessied. 

Acquisitions at the end of 
1989 helped raise consolidated 
•ales during the first months of 
this year by 40 A per cent to 
FML65bn. operat- 

ing profit rose to FM180m from 
FMl20m. 


Wartsila expects sales to 
reach FM5.5bn this year. This 
figure has been adjusted to 
take into account this month’s 
sale of Wartsila 's ceramics 
division to Hackman. 

The diesel division saw sales 
rise by 22.7 per cent to 
FMS36m. while its sanitary 
equipment division sales only 
increased by 4.9 per cent to 
FM364m. 

Due to acquisitions, the secu- 
rity division saw its sales 
surge by 67.$ per cent to 
FM4i9m. 


BfG starts 
the year 
with weak 
earnings 

By Kamartmi Cmiy ba R 

In Frankfurt ..r :;r 

BANK fiir jg 

West German y cqattea afl b» 
poor earnings performance fo 
the first four moo to of OB, 
according to Mr Paid Wtotadt, 
the new chief exedtattnef the 
troubled ex-trade uflfoa hot 
Extraordinary ii 


d pally from the sate 

back or its Frankfurt office, 
allowed BfG to report reutfei 
operating profits of D total 
<$22 dr). Without this, how 
ever, and whb the samt level 
of provisioning, the bank 
would bare shown a tear for 

1*169 

'The bask took subrtaatiti, 
though unspecified, write- 
downs last year on its bant 
and loan portfolio, fold net 
interest income felt to 
DM 766m. nearly 15 per cent 
lower than 1988. 

The picture bad w or s e Peg 
this year, os account of coo 
tinning higher interest retec 
and average margins down to 
U 2 A per cent Eras L4 percent, 
Mr Wieandt said, giving no 
precise figures. 

Earnings at BfG. which store 
1907 has been majority owned 
by the insurer Aadmttr atrf 
Mdnchener, have suffered 
through involvement* with a 
series of troubled clients, most 
recently the Co op retailing 
chain, which bat year was res- 
cued from the brink of bank- 
ruptcy by a group of banks. 

BfG, which ended up owning 
a 23 per cent stake, is currently 
involved in talks about the 
resale of parts of Co op. Mr 
Wieandt, who joined in lisreh, 
has been spearheading a Strate- 
gic review of the organisation 
to the wake of the Co op deba- 
cle, with the help of Boston 
Consultancy Group- 

Refusing to dwell on the 
sweeping rationalisation mea- 
sures until the review is com- 
plete at the beginning of July, 
he still promised “a c oagMri y 
new BfG" at the end Of the 
rearrangement The bank's two 
shareholders, A&M and BGAG, 
the trade union hoidtof com- 
pany. receive no dtvtfcnd fir 
1989, and the poariWBty for a 
1990 payout has also been vir- 
tually rated out 

In addition they are 
asked for a capital infection 
DMUm. 


Which company does business 

with over half 

the Financial Times 500? 


The answer is NYNEX®. You’ll find us solving information needs in 
over 70 countries around the world- More than 92,000 people are part of 
the NYNEX, family of companies, each helping customers communicate a 
little easier, and a little foster. 

Take our 2,000 people in The BIS Group, for example. BIS Banking 
Systems provides information solutions to customers in the financial 
sendees community worldwide. The Midas ABS family of software 
products offers sophisticated real-time software solutions designed to meet 
the needs of International Banking. 

BIS Applied Systems is a major consultancy organization with 
technical skills embracing all aspects of information systems planning, 
resourcing and management. 

BIS Mackintosh, BIS Shrapnel, and BIS CAP International provide 
research-based consulting internationally to information, technology 
vendors and users. 

Brann Direct Marketing, another BIS company, provides a complete 
portfolio of direct marketing services including direct mail, telemarketing 
and other media. 

In the U.S., NYNEX maintains over 14.4 million customer lines. 
Which is why so many countries ask NYNEX International to help them do 
the same thing. 

The staff at our Science and Technology Centre make sure that we 
stay on the leading edge of technology, so that the solutions we recommend 


to our clients will be relevant for many years to come. The results are seen 
in some of the most advanced high-speed voice, data and video networks in 
use today. 

Since NYNEX has been in the business of communications and 
information management for over one hundred years, we’ve developed an 
understanding of a great many industries. 

NYNEX International works with over 14 different countries, 
providing information and communications services. 

Alliances are formed with major telecommunications organizations 
such as British Telecom, France Telecom and Telecom Australia. Together 
we develop and apply new technologies, for 
example, an integrated network systems 
management plan and a digital cordless pocket 
telephone. 

So whether your information and 
communications needs are as simple as a two-line 
phone, or as complex as a global high-speed voice, 
data, and video network, chances are the answer is 
NYNEX. 


NYNEX INTERNATIONAL 

- V 


(U.K.) 


TEIj 

(071)6200663 


FAX: 

(071)9287920 



BIS GROUP 


TEL: 

(071)d$34»G6 



© 1990 NYNEX CORPORATION 


Neediocommumcaie? Need to compute? TheanxHKrK 

NYNEX 





Bfc; 

the 

Hit h weal 

•■'af nin ss 




rt& 


international companies and finance 

Koor loss is biggest in three years Telco aims 

By Hugh Camegy in Jerusalem j ^ to expand 

delrt-ridden^fe^a^group, yes? ”2? ™ profit of spent large amounts develop- 3S 63fIllD&S 

terday annonnced inflation-ad- ^ k5 0m - M r Gann caned this ins a new mobile heavy artil- ** 

Justed losses in 1989 of hSnStlS?^^S^. t 5LS tw ^ i?® crowning achievement" of lery piece which the Israeli climh 
ShkS95m f$283ml. th» hi<n>»f ^ sses . the groups tnmaround efforts army is now reluctant to buy. t>UOlv /“f /O 


KOOR INDUSTRIES, the 
debt -ridden Israeli group, yes- 
terday announced inflation-ad- 
justed losses in 1989 of 
ShkS95m (* 283 m>, the biggest 
m three successive loss-maSW 
years durinw. which it. has 
waged a battle to stay afloa t ' 
Hie previous adjusted figure 
in 1988 was a loss of Shk449m. 
The trade' union-owned group. 


meats on Its $L2bn debts since 
the beginning of this year, is 
hanking on a write-off and 
restructuring package with its 
creditors, backed by the Israeli 
Government But this yet 
to be agreed ■ in spite of 

Offer by Hotel 
Plaza 131 times 
oversubscribed 

HOTEL PLAZA of Singapore 
said yesterday that the com- 
pany^ S$7Dm (USS38m) public 
share offer, which closed on 
Tuesday, was 131 times over- 
subscribed, Agencies report 
from Singapore. 

The offer was for 100 m ordi- 
nary shares priced at 70 rant* , 
It drew 184,684 applicants and 
attracted application funds of 
S38431bn, the company said. 
Hotel Plaza has been a wholly 
owned . subsidiary of United 
Overseas Land, an offshoot of 
the United Overseas Bank. 

• Great Eagle, a Hong Kong 
p roperty group controlled by 
the Lo family, said net profit 
fell 42 per cent to HK$217m 
(US$27m) in the six months to 
March 31 because of a decrease 
in one-time gains. 

Turnover virtually doubled 
to Hgyi'Qghn from. HK$543m. 
The interim dividend is being 
lifted to 3.5 cents from 3.18 
cents, and a one-fdr-two bonus 
issue is proposed. 


months of negotiations. 

Koor, which has activities 
stretching frran cement to food. 
Warned the 1988 losses princi- 
pally an Tadiran, the ele ct rical 
unit which is its (biggest, sub- 
sidiary. Tadirain’s - losses 
accounted for Sbk29Sm of the 
total. 

Mr Benjamin Gaon, -Koor 
chief executive, stressed that 
the group had returned- to an 
operating profit of Shk3m, 
compared with operating 
losses of Shk64m in 1988 ana 
Shk32im In 1987. 

Sales were down 9 per cent 
at Shk<L 6 bu. Excluding Tadi- 
ran, the rest of the group 


turned in an operating profit of 
ShksOm. Mr Gaon called 
“the crowning achievement” of 
the group's tnmaround efforts 
in 1989. 

However, the results were 
marred by a total of Shk465m 
channelled towards restructure 
ing, including heavy provisions 
for possible losses in Tadiran 
and Alliance, armthur unit as 
well as severance pay. and 
Inventory write-offs. 

- Mr Gaon blamed defence 
cuts for much of the trouble at 
Tad ir an, where losses were' 
heaviest in the military com- 
munications division, and Sol- 
tam, an arms producer which 


spent large amounts develop- 
ing a new mobile heavy artil- 
lery piece which the Israeli 
army is now reluctant to buy. 
Inventory write-offs and sever- 
ance pay at Soltam totalled 
ShkSSm. 

Koor reported a 25 per emit 
cut hi the workforce since 1987 
to 23 * 163 , and an increase in 
output per employee of 
Shk40,000 to reach Shk200,000. 
But the 1989 losses left Root's 
equity capital at just Shk49m, 
or less than Z pear cat of the 
balance sheet. It reported an 
excess of current liabilities 
over current assets at the end 
of December of Shh422m. 


J apanese brokers 9 foreign boost £ 

O March 


By Our Financial Staff 

JAPAN’S Big Four securities 
houses have weathered this 
year’s downturn in the Tokyo 
equity market by drawing 
strength from performances 
abroad, their latent annual, fig* 
ures indicate. 

Consolidated results for the 
year to March, released yester- 
day. show, gains in net profits 
in the range of 10 per cent. 
These were calculated by dou- 
bling the results for the previ- 
ous accounting period which 
lasted only six months to 
March 1989, as the industry 
was changing its financial 
year-end. . . _ 

However, the trend is expec- 
ted to be reversed this year 
because of a suspension of 
Tokyo new issue business, 
agreed among the brokerage 
houses, which came Into effect 
just before the end of the year. 

Officials at leading brokers 
were quoted as saying yester- 
day they had now decided to 
resume underwriting corporate 
paper, encouraged by the mar- 


ket’s recent rally which has 
recouped roughly half the 30 
per cent fall it had showed 
since the be ginnin g of 1990 . 

Initially* new issues will be 
limited to warrants and con- 
vertible bonds. Public equity 
offerings will remain 
suspended at least until Sep- 
tember. According to Nlkko 
Securities estimates, some 
Y2,000bn ($13bn) in equity .fin- 
: anting by some 100 companies 
has been frozen during the 
period. -• * 

As the pricing and paper- 
- work generally takes around a 
month, the first corporate band 
or warrant offering is not 
expected until late July. 

In the latest year the Big 
Four's European subsidiaries, 
especially those in Switzerland 
and West Germany, were 
described as achieving their 
best results ever. These 
stemmed largely from Euro- 
market issue activity and war- 
rant trading. 

Overall, Nomura Securities 


— Japan's and the world’s larg- 
est stockbroker - lilted reve- 
nues 4 per cent to Yl,208bn and 
net profits 9 per cent to 
Y26X.6bn. Its forecast for 
1990-91 expects the steepest fell 
of the four in after-tax profits, 
which it sees as emerging 20 
per cent down, on a 7 per cent 
fell in income. 

Daiwa Securities reported 
that net profit rose 11.3 per 
cent to Y164-0bn but is project- 
ing a 9 per cent retreat this 
year. Revenues, which rose 9.9 
per cent to Y9449bn, are expec- 
ted to decline 3 per cent 

The third-ranking Nlkko 
Securities showed a 10.4 per 
cent earnings gain to Yl30.0bn 
on a 13.6 per cent rise in over- 
all income to Y725.5bn. Its out- 
look sees profits down 15 per 
cent and revenues off 6 per 
cat 

At Yamaichi Securities net 
profits rose 8.9 per cent to 
Yl(& 8 bn but are expected to 
turn down 8 per cent in. the 
current year. 


Compass Increases offer 


Amgen Inc. 


8 % Conver tib le SAordmated Debentures doe 2004 
Conversion Option Expires at das dose of busmen on July 25, 1990 

NiJIIQi IS HEREBY GIVEN that, at the dose of Uaffl c « ( Luae i ulKinr Bttacl on July 25. 

I990(che "Redemptioa Dare"), Amgen Inc. (the “Company”) will redeem all of its then 
o nre e mH n g 8% Conmertarfe Sabocdlnatcd Debentures doe 2004 (the "Debentnrer'l femed 

ponnanttnanindgnnmdaaarfaBtrf Jma AQ, 10 <WI|rfi.‘*lhAmt n re~)h,ii iiam the Ch«i»i«iy gd 

Citaiank.r'hA. (the "Trustee") «t « redemption price per 45,000 Debenture of 33,360. being 
107.20% of the prhxapol emount thereof, p l» n ao o- oed imerest p er S5.000 Debenture of S2&A/ 
from and indoding July 1,1990 to but eedudutg the Redem pti on Date (together, m the total 
amount at $5, 380.67 , ibe "Redemption PricO each redemption being effected pursuant to 
Section 11 01(a) of the Indcntmc and Section -Hal of the terms and condiaota of emn Debenture 
minted on the r e rara e ride thereof and set forth in Se ct io n 202 of the Indenture: The Redemption 
Price will be doe and payable on cad *5.000 principal amount of Debenture on or after the 
Redemption Dae npon presentation of the and all ooopons maturing afar the 

Redemption Date at the offices of the Pfcytag Agents described beta*,, From ana afar the 
BwfcfMiiiiM Date, interest t h e« 0 M aball cease to accrue and hnldecs of De b e nt u r e s will not ham 
any rights as mch holders other thm the right to receive the Rede m p ti on Kite, w ithom in te r est, 
upon n incn d ct cf their Debe ntur e s . 

1 HOLDERS' OPTION TO CONVERT IN LIEU OF HAVING 

DEBENTURES REDEEMED 

Punuant to Article Tirohie of the fndetm n e. prior to the rime of burinmstl-Bacmbomg dme) 
on Jnly 25, 1990. Debenture holders may convert any or an of their Debentures into the i . * , 

Company's Common Stock at the rate of 96-8992 shares of Gammon Stuck per W.OOOprfaadpal I By BltlGO JaCqiMS III Sydney 
amount at De b e ntur es s ur rendered plus cash in Hen of factional dnret. The method delivery I 


COMPASS HOLDING, a new 
Australian airline company 
that plans to begin flights in 
mid-November, said yesterday 
that it had received applica- 
tions for extra shares at its ini- 
tial public offering, and would 
accept oversubscriptions of the 
30m shares, AP-DJ reports 
from Sydney. 

The .sale of . the extra shares 
will mean the company will 
bring the total raised to A$65m 
(OSSSOm). So Compass will hot 
need to borrow funds to begin 
operations. 

Mr BUI Jeffrey, company sec- 
retary, said Compass received 


more oversubscriptions than 
the allotted extra shares. The 
company will be listed on the 
Australian Stock Exchange on 
July 5. 

Compass initially offered) 
100m shares at 50 cents each, 
and said a week ago that the 
allotment had been fHT«f. 

The company has also issued 
10m shares to the family of Mr 
Bryan Grey, chief executive. 
His family is the Jriggest share- 
holder with 9.1 per cent. Mr 
Jeffrey said Compass would 
not reveal who its other large 
shareholders were until the 
shares- were -allocated.' - 


By David Housogo 

in Bombay 

TATA Engineering and 
Locomotive Company (Telco), 
India’s largest vehicle manu- 
facturer and a member of the 
Tata group, is to raise Rs3.1bn 
(9180m) to help finance a sub- 
stantial modernisation and 
expansion programme. 

The announcement of the 
fundraising, which will be 
made through a convertible 
bond issue, came yesterday 
after it declared record yearly 
profits and turnover. Earnings 
before tax for the year to 
March climbed 74 per cent to 
RsLSbn on a 17.4 per cent 
increase in sales to Rsl9.7bn. 
Net profits rose 46 per cent to 
Rslbn. 

The profit increase came 
despite a strike at Telco’s Pune 
plant which cost the company 
84)00 Units — ffwaning g total 
output for the year of just over 
64.000 vehicles. Telco holds 70 
per cent of the Indian market 
for heavy and medium-sized 
trucks, hut is diversifying 
more into lighter vehicles and 
eventually cars. 

Mr Ratan Tata, chairman, 
said yesterday that Telco 
would launch a station wagon 
and a Range Rover-style all-ter- 
rain vehicle this year before 
developing its own passenger 
car. 

He said the group would 
spend Rs8.3bn on expansion, 
modernisation and diversifica- 
tion over the next three to four 
years. Main projects include 
bringing engine emission lev- 
els up to international stan- 
dards, improvements in finish- 
ings and materials to reflect 
the shift to lighter vehicles, 
and an Increasing effort on 
exports that required higher 
quality standards. 

He said the group expected 
production to increase at its 
three plants to a total of 80,000 
units this year and declared 
that “the current year looks 
extremely encouraging and 
promising." 

Mr Tata said that Daimler 
Benz of West Germany was 
still reviewing its plans to 
build a “world class” truck for 
which Telco might be a produc- 
tion platform. 

But he said that Daimler, 
which holds a 10.5 per cent 
stake in Telco, plans to 
increase its purchases of com- 
ponents - engines, clutches, 
gearboxes and rear axles — 
from tiie Indian company. 


BHP reports strong year’s production 


will renmnme. Debenture* held by than viH bn redeemed ■» prorided that. ' 

So loqg ■* die itmtet price of the Common Stocks «wr (fan *3 3.60 per dare.* holder of. 
Debentures who coovera win receive Common Sax* at the Company with ■ mwte value, plui 
cash in lieu of utj factional dme, greater then [be amount of cedi the bolder would otherwise be 
entidedw receive upon redtsnptiraLHoldetBol Debenture* are utjwlio obtain current maiktt 
quotations far the Company's Co mmon Sax*. 

To convert Drfjentnres Lnu> Common Stock, holders most present their Debentures together 
with all unma nn ed oau p ona. a duly stoned and wrimeg notice in the form set forth m 

Section 203 of efehtdentnreairi transfer tax stamps or fends therefor if require] by Section 1208 
of thrlndemurelBfld bH such items most be received bvaConvenfan Agent), and mow otherwise 


canyfr with Section 1203 of the Indenture, prior to the dote of bosiimt (Lux em bourg time) cm 
July 25. 1990 at one of the following locations: 

FAYING AGENTS AND CONVERSION AGENTS 
Citibank, N A. 

Citlhank Home 
336 Strand 
London, WC2R lHB 


BROKEN HILL Proprietary, 
the oil, steel and minerals con- 
glomerate which is Australia’s 
biggest company, has just com- 
pleted one of its strongest pro- 
duction yeara on record. 

The company’s production 
report for the year to May, 
released yesterday, lent weight 
to analysts’ predictions of a 
record annual net profit 
exceeding Allbn (US$783m), 
due to be announced on July 2. 

BHP’s iron ore production 
jumped from 27,8m tonnes to a 


near record 31.4m tonnes, 
while, gold output topped 
300,000 ounces for the first 
time, up from 262,270 oz to 
300^577 oz. Manganese output 
rose from L96m tonnes to a 
record 2JJ9m tonnes. 

In the steel division, while 
raw output barely edged up 
from 6 . 21 m to 6.23m tonnes, 
export sales rose almost 60 per 
cent to l.22m tonnes. Domestic 
sales eased from 4.63m to 435m 
tonnes. 

In the petroleum; division. 


the year marked the first ship- 
ments of liquefied natural gas 
from the North West Shelf 
project, but total crude oil out- 
put was only maintained 
because of increased output 
from the Timor Sea region. 

Production from the declin- 
ing oil fields in Bass Strait, 
which supply more than 80 per 
cent of Australia's crude oil. 
fell from 60.67m to 57.94m bar- 
rels, but output from the Timor 
Sea rose from 7.45m to LL43m 
barrels. 


CtiaxT) Investment Bank Citibank. MA. 

iS» ir— l..*^ ftihahn toM M. ft* NcueMrinxer Scresie 40/42 
8021 Zurich D-6000 Frankfatt/Meia 1 

Switzerland Germany 


Gtfoonk, NA. 
Hoeqgraehz 343/349 
Amsterdam 
The Netherlands 


Invewment Bank 
(Luxembourg) SjA. 

16, Avenue Marie Theses* 

Citibank. N_A_ 

Cticeoter 
J9 Lepirris, 

La Detense 7 
Paris, France 


Citibank. NA 
A venae de Dervuren, 249 
B- 1 130 Brussels 

Belgium 

rwK—*, NA. 

Fora Bon natu re N. 16 
CweOaPttcifo 10932 

Moan, Italy 


Frankfurter A!, 


tie Zei/ung GmbH 


COPIES OF CONVERSION NOTICES ARE AVAILABLE 
Holdas erf Debenrura who wish in cfatsin raws oi the fatm of orovertiac uotiot sgticttiiin 


ooovecaion notice may also be obtained upon telephone request addressed to the Trustee its 

Citibank. MA. 

120 Wall Sueet, 1 3 th Floor 
New York, NY 10043 
Attention: Edmund Gibbons 
12121 412-6213 

PAYMENT OF REDEMPTION PRICE 

The Rafcmotion Price is parable oflh to bolien who have dm convened the 
by SI SfaJSjtiSn ^ Pd**™* 

with all unmanned coupons ar one of the locations qxetitied above. 

Amgen Inc. 
gyiGtibwk.NA^ 
as Trustee 

Dwed: June 21, 1990 


Swindon Golf Oub, 

Bridgnorth Road, 

Swindon# 

Slxnds Telephone 0902 897031 

ARGUABLY THE 
MOST PICTURESQUE 

and attractive Golf Club/ 
in old woodlands, in 
STAFFORDSHIRE. 

18 hole par 71 and 9 hole par 3. 
Visitors and Societies welcome. 

Only £12 per round week-days. 

We are on die B4176 off 
the A449 at Himley 


INFORMATIONS 
IENSTE . 

Change is coming swiftly in Germany. — 
Barriers are breaking down. History is being made. 
And business opportunities created. 

GERMAN 


brief 


German Brief; a monthly English language newsletter with a four-page weekly news update, is 
published by Frankfurter AUgemeine Zettung Inforamloosdlenste, a division oFWest Germany's 
most respected http™*** newspaper, and presented by Financial Times Newsletters in the UK. 
As well as reviewing commenting on major political and economic events, German. Brief 

keeps its readers informed on likely developments within key sectors of German industry and is 
a vital addition to the international business person's reading 

German Brief also provides subscribers widu 

• Facts and figures on economic developments such as exports and imports, 
balance of trade, consumer trends and inflation rates. 

•. An exclusive rating system of 9 key German industrial sectors 
showing cun-ent levels of activity and forecasts for the coming months. 

• Analyses of tbe rapidly changing situation in East Germany and its 
impact on the economy and politics of West Germany. 

• Profiles of leading West German companies and smaller but 
significant exporters. 

• Information on major trade fairs, conferences and other events well la 
advance. 

• A copy of.the German Handbook, a compact busktess guide which is 
updated annually. 


Special 

Offer 
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lijr'ik sv>K in. 


ORDER FORM 

I would like w subscribe to GERMAN RRJEE for one year at £530 inc. postage 

Name . — — .. . — — 

Position Gampany 

Address — ■ — — ■■ 

Postcode 

Telephone -—.-. -Fax Tdex 

□ T a for made payahle to F.T. RiistnfM Tn fonrarifm 

□ Please chsrge my credit card Cick cboks) 

□ Access □Visa □Diners □ American Express 


Card Number 


Signature — Expiry Dam 

□ Please bill me/my company 
. Return diii form to Judith Harris, PO Box 312, 

Tower House, Soodnmqaon Sum, L ondon, WCZH7QE 
TeJephcaie; 071-240 9391 Tekx: 296926 BUSINF G F«: 071-240 7946 


# MALTA # 

The Ideal Offshore Centre 



where 

INTERNATIONAL BANKS- INSURANCE AND REINSURANCE 
COMPANIES- TRADING COMPANIES- PERSONAL 
INVESTMENT AND HOLDING COMPANIES- 
SHIPPING COMPANIES- TRUSTS- 

can benefit from 


• A perfect location, 

• Measurably lower operating costs, 

# Low or nil taxes, 

# Availability of qualified professionals, 
and a highly educated, English speaking workforce. 

and more... 


In \ 1 alto you will bo in the btM ol company:., in a perfect climate 


For more information please contact 

M'lBA 

Malta International Business Authority 

Palazzo Spinola, P.O. Box St Julians 29, Malta. 

Td: (+356) 319055 Fax: (+356) 336851 Telex: 1692 MIBA MW 


iiiiiiiiiimiiiiiiiimiimimiiiiiiimimiiiiiiiimiiiim 

This iidifrrisrmenl complies with the requirements of the Council of The Intemationql Stock 
Exchange of rhr.Umted Kingdom and the Republic of Ireland Limited ("The London Stock Exchange"). 

It does not constitute an offer or mrrtation to any person to subscribe for or purchase any securities 

of Siemens AG. 

Siemens Aktiengesellschaft 

(Incorporated with limited liability in the Federal Republic of Germany) 

Introduction to 

The London Stock Exchange 

sponsored by 

S.G.Warburg Securities 

co-sponsored by 

J. Henry Schroder Wagg & Co. Limited 


Class of Shares 

Ordinary Shares of DM50 each 
Preferred Shares of DM50 each 


•As at 30th May, 1990 


Issued* 

(DMJ 

2,550,205,600 

46,181,700 

2^96,387,300 


Siemens develops, manufactures and distributes electrical engineering and electronics products 
throughout the world. Its areas of business include: industrial and building systems, drives and 
standard products, automation, automotive systems, data and information systems, power 
generation, power transmission and distribution, semiconductors, medical engineering, public 
communication networks, passive components and electron tubes, private communication systems, 
defence electronics, transportation systems, audio and visual systems, electromechanical 
components and other related activities. 

The Conned] of The London Stock Exchange has admitted to the Official List 50,444,112 Ordinary 
Shares of DM50 each of Siemens AG. 

The price for Ordinary Shares of Siemens AG on The London Stock Exchange, as shown in The 
London Stock Exchange Daily Official List, will be quoted per DM50 of nominal value and will be 
expressed in Pounds Sterling, Dealings in the Ordinary Shares of Siemens AG will commence at 

830 am on 21st June, 1990. 

lasting Particulars relating to Siemens AG are available in the Extel Statistical Service. Copies of the 
Listing Particulars may be obtained during normal business hours up ro and including 25th June, 
1990 from the Company Announcements Office of The London Stock Exchange and up to and 
including 4th July, 1990 (weekends excepted) from:— 


S.G.Waibnfg Securities 
1 Finsbury Avenue, 
London EC2M2PA 


J. Henry Schroder Wagg Sc Co. Limited 
120 Cheap side, 

London EC2V6DS 

21st June. 1990 
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Fleet manefaf Group 

US. Sioryjoaow Boding Rut SUmOntua 
Capital Nans Dua im 
Far Bib WwmcrthaSIM Jane 1 990 to 
21 H SoptaHMf isso (ha nmi utf catty an 
irami raw olM '23% per amonaM coupon 
nmou* ol US. S21 SO par UX. SI .000 neta. 
Lilted on Hi# Luxamboug Sax* EMfcanga 


Aganc Hagan Cuaoray Tn* Crinpaiv 


US. S250.000.000 FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUF SEPTEMBER 1 996 

cmcoRPO 

Notice is hereby given (hot the Rote of interest has been fixed at 
8.375% and that the interest payable on the relevant Interest Payment 
Date, September 2T, 1990, against Coupon No. 24 in respect of 
US550.000 nominal of the Notes wifl be US$1.070.1 4 and in respect 
of US$1 0,000 nominal of the Notes will be US$21 4.03. 


June 27, 1990, London 

By: Citibank, hLA. (CSSI Dept.), Agent Bank 
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VENEZUELA'S 
PRIVATIZATION PROCESS 


The Venezuelan Investment Fund (VIF) Invites management 
consulting firms and investment banks to submit their qualifi- 
cations as potential advisors to Venezuela's privatization pro- 
gram . In the near future, (VIF) will request specific proposals 
for assistance in privatizing companies and activities in the 
following sectors: 


TELECOMMUNICATIONS 

AIRLINES 

SHIPBUILDING AND OCEAN FREIGHT 
HOTELS AND TOURISM INFRASTRUCTURE 
AGROINDUSTRY (SUGAR MILLS AND SILOS) 
CEMENT 

STEEL RELATED INDUSTRIES 
HORSE AND DOG RACE TRACKS 


Documentation should include: 


• DESCRIPTION OF THE FIRM, ITS SUBSIDIARIES AND/ 
OR RELATED COMPANIES 

• PREVIOUS PRIVATIZATION EXPERIENCE AND RE- 
FERENCES 

• RESUMES OF KEY PERSONNEL 


Documents should be delivered before July 1 5, 1990 to: 
Gerenda General del Fbndo de inversiones de Venezuela 
(FIV). Torre Financiers del Banco Central de Venezuela 
20th floor Av. Urdaneta Caracas, Venezuela. 

Fax: 83.46.89 - Telex: 26.529 - 26.564 
Telephones: (58-2) 83.82.16 - 81.00.80 


U.S. $750,000,000 


NSsflaml Bank pic 

iMMUKrtlfivMI 


Undated Floating Rate Primary 
Capital Notes 

Notice is hereby given the! for the 
six months Interest Period from 
June 21, 1990 to December 21. 
1890 <183 days) the Note Rate has 
been determined at 8%% per 
annum. The interest payable on 
the relevant Merest payment date, 
December 21. 1990 wU be U.S. 
*441.81 per U.S. $10,000 nominal 
amount 


ByittoCI 
load*. Ago* Bair 

June 2i. 1990 


lNJL 


Sparbankemas Bank 
(Swedbank) 


Japanese Yen 

10,000,000.000 


Floating Hate Notes due 1993 


Far the period 21st June 1990 
to 21st December 1990 
the rate has been fixed at 7.62 
percent per annum and interest 
payable 21st December 1990 
for Coupon No. 5 will be 
Yen 3,820,438 
per Yen 100,000.000. 


Th t Tw ift» ifi Bank of Ja pa n , Ltd. 
Agent Sank 


U.S. $150,000,000 
Finandere CSFBN.V. .. 

Junior Guaranteed 
Undated Floating Rate Notes 


Guaranteed on a subordinated basis 
as to payment of principal and interest by 


Finandere 

Credit Suisse-First Boston 



Interest Rate 
interest Period 


Interest Amount due 
21st September 1990 
per U.S. $ 5,000 Note 
per U.S. $100,000 Note 


8 7 /e% per annum 
21st June 1990 
21st September 1990 


U.S.6 107.81 
U.S. $2,15025 


Credit Stiisse First Boston Limited 
Agent Bank 


U.S. $150,000,000 

Republic NewYoric 
Corporation 

Rooting Rate Subordinated 
Capital Notes due 2009 
Notice is hereby given that in 
respect of the Interest Period Iran 
June 21. 1990 to September 21, 
1990 the Notes wfll cany an Interest 
Rate of 35W% par annum. The 
coupon amount payable on 
September 21. 1990 win be U.S. 
S215.63 par U.S. $10,000 NOW. 

By: Tto Bma Maotettn Baak.MJL 
London, Apart Bank 
June 21. 1990 


INTERNATIONAL COMPANIES AND FINANCE 


A combination of revolution and tradition 


David Goodhart examines the successful double act by Siemens of West Germany 

_ .7 /altlan M .nl .. tlMt nTHfitUtWl Ifi! 


£1 lemens, West Germany's 


oldest multinational cor- 


U per ation and one of the 
world's top five electronics and 
electrical groups, has over the 
past few years developed an 
impressive - and typically 
German - doable act 

The company, whose shares 
begin trading today on the 
London Stock Exchange, has 
persuaded the outside world 
that it has been convulsed by 
revolutionary changes - a 
management reorganisation, a 
wave of takeovers and an 
increased pace of internatamat 

isatiooL 

Yet on the other hand it 
never misses an opportunity to 
stress the solid continuity of 
its 143-year history. 

Tradition is not merely an 
ornament; it is. for good and 
UL deeply ingrained in this 
enormous capital goods com- 
pany - sales DMeibn 
(S36.5bn). employees 350,000 - 
and has had to be carefully 
manipulated to ensure that the 
company remains at the top in 
at least four (telecommunica- 
tions, power engineering, medi- 
cal engineering and factory 
automation) of the dozen 
industries in which it is pres- 
ent worldwide. 

Tradition is not always an 
obstacle. The company is 
poised to benefit from the 
opening up of eastern Europe 
not just because of its leading 
position in the priority electri- 
cal and i nfrastru c tu ral sectors, 
but also because business links 
in eastern Europe and the 
Soviet Union go back 140 years. 

But tradition is not always a 
blessing. Most analysts believe 
the company has been too slow 
in divesting or shrink- 

ing loss-making businesses. 
KWU - the power station- 
building subsidiary - recently 
announced that sales fell by 
nearly a third last year, but the 
number of employees was cut 
by only 350 to just under 
25,000. 

Mr garihging Kaske, the stu- 
diously uncharismatic chief 
exec u tive, personifies the con- 


servative revolution. Following 
in his father’s footsteps he 
joined the company at 21 , after 
’ graduating as a physicist, and 
apart from a brief spell in the 
coal industry, remained a Se- 
mens worker through to land- 
ing the top job in 198L 
Under his gruff exterior. 


Kaske is not in the best of 
health. When asked if he might 
consider retiring early he 
snaps “I am 62,” implying be 
will continue for another three 
years. He has given himself a 
better chance by aband on in g 
his chain-smoking. 

If he was forced to retire 
early the company would cer- 
tainly mis* 8 his skill* as a medi- 
ator between fellow board 
members. His dry sense of 
humour and ability to remain 
mild-mannered while always 
seeming on the point of explo- 
sion has held the leadership 
together through some turbu- 
lent times. The board has just 
been cut by a third as a result 
of the management reorganisa- 
tion and Mr Kaske has had the 
tricky task of demoting or 
retiring early several of his 
most senior colleagues. 

But if he was to retire early 

- probably to be replaced by 
Mr Karl-Hermann. Baumann, 
the Rtiwwm* rHrf — bis exit 
would make little difference to 
the company’s str a t e gy which 
has been masterminded by Mr 
Hermann Franz, board strate- 
gist. 

Mr George Vergbese, of the 
Deutsche Bank, describes that 
strategy as akin to the classic 
business school “portfolio the- 
ory” in which the “cash cows” 

- in Siemens’ case, telec om s, 
medical engineering and fac- 
tory automation - are used to 
finance the expensive new 
"stars” - such as auto elec- 
tronics - which, if all goes 
well, later settle down and 
become cash cows themselves. 

Semiconductors do not fit 
neatly into this picture. Sie- 
mens has pumped more than 
DM3bn (with some government 
aid) into chip research in the 
last four years alone ami has 
just produced a model 16 -mega- 
bit chip. But despite the recent 
decision to double l-megabit 
production this year, it will 
still make large losses thanks 
to weakening chip prices. 

Siwiwrit tnoic+’c J£ Tum had BO 

choice. It uses nearly three- 
quarters of all chip production 
itself and says if it had not 
developed its own chips it 
would have become vulnerable 
to Japanese blackmail. The 
Hflriiamt to develop a 64-mega- 
bit chip with International 
Business Mai-htaret and possi- 
ble collaboration with SGS- 
Thomson and Philips in D-Ram 


chips should spread some 
fixture development costs. 

The US has been another 
t?axh bote of the 1980s and with 
a loss of DM572m in 1968-69 
profitability seems an ever-re- 
ceding goal. That loss was 
partly the result of goodwill 
write-downs associated with 
the acquisition of Bendix Elec- 
tronics. But it also reflects con- 
tinuing costs arising from the 
1987 purchase of Tel-Plus Com- 
munications. 

The subsequent acquisition 
of Bolm Systems from IBM, 
giving Semens the unenviable 
title of largest PABX (office 


systems division (office equip- 
ment) have been built up from 
virtually nothing wit h the lat- 
ter recording pre-tax profits of 
DM50Cm last year on safes of 
•core than DMlObn. 

The acquisition of Nixdorf, 
with complementing strengths 
in marketing and medium- 
sized businesses, crowns the 
decade and leaves Siemens 
number two in Europe (behind 
IBM) in computers and office 
equipment. 

Like other companies 

responding to deregulation and 
the shift from electromechani- 
cal to electronic products, Sifi- 



Karlheinz personifies the conservative revolution 


exchange) producer in the 
world, has created new integra- 
tion costs with Tel-Plus as 
PABX demand is weakening 
and, to make matters worse, 
the Siemens Hicom PABX is 
also competing with Solrn on 
the US market 

On the brighter side. Sie- 
mens has won a toe-hold in the 
US switching market although 
the aim of incr easin g market 
share from 3 to 10 per cent 
looks ambitious, and it has 
hmit successful TmviWmi engi- 
neering and factory automa- 
tion bumnesses zn tlw US. 

The 1980s have seen a dou- 
bling of sales from DM30bn to 
DMGObn, DM46bn spent on 
research and development 
(equivalent to 10 per cent of 
ggii»a over the decade), and 
DM43bn on capital expendi- 
ture. The automation division 

and the data i nfo rma tion 


mens had to shake up its 
organisation and altitudes in 
the last part of the decade. 

In October 1963 the central 
divisions were reorganised. 
Then in October last year the 
seven giant operating groups 
- with sales ranging from 
DMSbn to DMl3bn - were 
divided into 15 smaller groups 
which, with the stre amlining 
of the board, should bring deci- 
sion-makers doser to markets. 
It should also mean greater 
financial transparency, includ- 
ing a divisional profits break- 
down. 


A llied to this process 
came completion of the 
first hostile bid, the 
joint takeover, with General 
Electric Company (GEO of the 
UK, of Plessey. Further take- 
overs. possibly erven in Japan, 
and joint ventures, such as 


that just concluded with {*», 
type, should this year red ok 
the cash mountain to fere tins 
DMZOba. In 156888 
spent on R&D (roughly rtfe* 
sSuae for 

fixed assets end Dttifo eq 
acquisitions and jeteV tav 

tures. . 

Sales outside West Cnwredlj 
have been about SS percents 
the total tor some 
those foreign sabre, *M t* 
originate abroad and Um 
exports from GerauBiy, ‘t* 
Internationalisation" roeor r 
that compares favourably wfefe 
companies such at Btfcfcfof. 
Bosk. ■?£?.' 

But many analysts " B *” iM yt 
to suspend judgment ae ft* 
new Siemens. vem&t* tern 
the reorganisation steuB Nat 
to show this year. Bat rerec 
complain ft has not .mn 
aggressive enough to power 
engineering and that the jt§«» 
sure on its domestic afito catt p 
will continue to grow. . 

The Bundespoat ilfareafiva. 
tion to sore to cut mtrgfia, 
although Siemens potter sw 
that it receives a funaflrr shat* 
(4S per cent) of the public 
switching market than meet 
other '■national champions” to 
western Europe and that fare 
than a quarter of ft* 13 par 
cent worldwide market shirt 
in public networks eoauafitefe 
Germany. Siemens to also tak- 
ing a leading position to tbs 
new markets opened up by fib- 
eraUsatias. 

In any case, with its spread 
of product? from robotic* to 
rail technology, it will con- 
tinue to benefit from the 
investment boost ta wwtern 
Europe, and the construction 
boom to Germany. 

And despite Us typical tre 
tion over eastern Europe and 
the Soviet Union (where it has 
recently had some order* can- 
celled because of payments 
problems) it remains the ’'natu- 
ral candidate" in several key 
sectors. KWU, which haa been 
struggling to reduce its expo- 
sure to the nuclear market, 
could benefit quite quickly 
from overhauling the rest Uoe 
energy system. 

• Siemens sahl the Lenten 
hating was being hazxfiad by 
S.G. Warburg Securities- and 
J. Henry Schroder Wag* A Ox 
Steams’ shares wffl then be 
traded in seven European 


Standard & Chartered 


BAWAG 


BANK FUR ARBEIT UND 
WIRTSCHAFT A.G. 

(Incorporated with limited Gobifity ki Austria) 


U.5£75J)00,000 Subordinated Rooting Rate Notes due 1999 
In cncondance vrfHi die farms and conditions ofiha above-mentioned 
Notes notice b hereby given that the Rata of Intern! has been feted at 
&5625% per annum and that the interest payable on the relevant 
Interest Payment Date, December 21 , 1 990 against Coupon No. 1 2 
in respect of U&51 0,000 nominal of the Notes will be U.5 .$435.26. 


June 27, 1990, London 

By: Citibank, NA (C5SI Dept), Agent Bank 


OTIBANfO 


U.S. $200,000,000 
J.P. Morgan & Co. Incorporated 


Floating Rate Subordinated Capital Notes 

Due December 1997 


Notice fc hereby gfven that the Rate of Internal has been fixed at 
8.3625% pjL and that the interest payable on toe relevant 
Interest Payment Date, September 21 ,1990 against Coupon No. 
18 In respect of U.S.$10,000 nominal of toe Notes win be 
U.SJS213.71 and in respect of U.S.$250,000 nominal of toe 
Notes will be U.S.$5,342,71. 


June 21. 1990, London 

By CWbMtk, NJL (CSSt Dept), Agent Barit 


CmBANiO 


BIGGS NATIONAL CORPORATION 
US$60,000,000 

Hi0Ani^RAraSDB(^INArEDN0TOIHffil996 
hi accordance with the provisions of the Notes, notice is hereby grraa that 
fir the period 20 Jims 1990 to 20 September 1990 tJae Noto will cany a 

tai 


CHMKMLBMK » Agent Bufc 


Standard Chartered PLC 

flneoporated imtfi bitted lob&y in Entfand) 


£300,000000 

Undated Primary Capital Floating Rate Notes 
of which £159,000,000 
comprises the Initial Tranche. 


In accordance wilh the Terms and Conditions ot the Notes, notice is Hereby Qiven 
that for the three months period (92 days) from 20iti June, to 20th September, 
1990. me Notes wrf I carry an Interest Rale oll5yi» per cant per annum. 


The Merest payment dale wfll be 20th September. 7990. Coupon No. 21 wffl 
iherelore be payable on ZOih September, 1990 at 21 .914.04 per coupon from 
Notes of £50.000 nominal and £1 91 .40 per coupon from Notes of £5,000 nominal. 



J. Henry Schroder Wagg& Co. Limited 

Agent Bank 


j=*^&Bank 


Australia and New Zealand 
Banking Group limited 

(Incorporated u> ith limited liability m the State of Victoria) 

U.S. $200,000,000 

Subordinated Floating Rate Notes due 1999 


Notice is hereby given that for the Interest Period 20th June, 1990 to 
20th D ecemb er, 1990 the Notes will carry a Rate of Interest of 8% 
per cent, per an num with an A moo nr of Interest of U.S. $4,511.46 
per U.S. 5100, 000 Note. The relevant Interest Payment Date will be 
20th December, 1990. 


Bankers Thu* 
CompanyJLopdoti 


Agent Bank 


US retail venture costs Campeau $1.74bn 


By Barnard Simon In Toronto 


CAMPEAU Corporation, the 
Toronto real estate group, has 
detailed toe staggering cost of 
its disastrous foray into US 
retailing by reporting one of 
the biggest awn mil losses in 
Canadian corpo rate history. 

Campeau said yesterday it 
lost US$L74bn, equal to *39.59 
a share, in the year ended Jan- 
uary 31, a figure surpassed 
only in 1986 by Dome Petro- 
leum, the debt-choked Calgary 
energy producer which was 
later bought by the US oil 
group Amoco. Campeau’s fiscal 
1989 loss was a relatively mod- 
est S34m, or JL04 a dare. Rev- 
enues rose to $10.4bn from 
$S.7bn. 

Almost the entire loss 
stemmed from Campeau’s 
highly leveraged takeovers in 
December 1966 and April 1988 
of the two US retail chains. 
Allied Stores and Federated 
Department Stores, at a com- 


bined cost of StObn. -The com- 
pany’s real estate operations 
made a pre-tax profit of 323m 
last year, compared with $124m 
a year earlier. 

The US retailing subsidiaries 
filed for protection from credi- 
tors under Chapter 11 of the 
US bankruptcy code last Janu- 
ary. Campeau is struggling to 
stave off bankruptcy by wiling 
some of its prune property 
assets and by seeking conces- 
sions from creditors, which 
include the Canadian real 
estate developer Olympia & 
York and Ohio shopping mall 
magnate Mr Edward J. DeBar- 
tola 

A Campeau representative 
said yesterday that interest in 
the properties on the block 
“seems to be very good,” but 
that no sales were likely to be 
concluded for another few 
weeks. 

The US acquisitions, which 


have become the epitome of 
Wall Street's worst excesses in 
the late 1980s. have strained 
the personal finances ol the 
company’s French-Canadian 
founder, Mr Robert Campeau. 
He is trying to buy hack a 
block of bis shares seised this 
year by National Bank of Can- 
ada. 

Last year's loss included var- 
ious charges totalling of 
which S958m was a w r itedo w n 
of goodwill by Federated. Reor- 
ganisation expenses were 
*252m. with the rest made up 
of such items as deferred taxes, 
depreciation and the reduced 
carrying value of discontinued 
assets. Financing charges 
total led fi Ubn last year, up 
from 3877m in fiscal 1989-Asset 
disposals realised $ 208 m last 
year. 

Campeau’s liabilities on Jan- 
uary 31 included $7JSm cov- 
ered by tire Chapter 11 proceed- 


ings in the US, pitta tZStm to 
long-term and $l-3bn ..to 
short -term debt. It had a atamt 
holders' deficiency of f LTte. T 

Following gubticBtwn ot Ifef- 
results. Campeau'* share price 
slipped by nine cents to C|MI 
on tite Toronto stock exchange. 
A year ago, the shaxea mn 
trading at Ctszsii. 

Earlier this week* ARM oat 
Federated Indicated that tha 
Chapter 11 fiftaga hove so lar 
bad a relatively modest imp** 
on their trading operation*. 
Both companies reported lower 
first-quarter losses, net -flt 
restructuring expenses. TJwy 
said that most vendors were 
shipping on normal terms mi 
that inventories were virtually 
back to normal levels. 

Caznpeau’s US subskBaria 
also include the CaUfOfttte 
supermarket chain 
Grocery Co, the only slgntff- 
cant unit not to Chapter 1J- : 


US bank to shed 320 jobs 




THOMSON 

Thomson->Brandt International B.V. 

US. $200,000,000 7 Jt% Convertible Notes due 1991 

US. $200,000,000 Floating Rate Notes due 1991 

Ap mipnmlMnimBy pi mwi Wwl try 

Thomson S.A. 

For the three mramk* 20th June, 1990 to 20th September, 1990 the 
Notes will cany an interest ran of 8ft% per annum with an interest 
amunn r of U.S. $214-03 per U.S. $10,000 Note payable on 20th 
September, 1990. 

Listed on the Luxembourg Stock Exchange 


Q Bankers Trust 


I Company, London 


BIGGS NATIONAL COKPQHAITON 
US$100,000,000 

FLOAHNG RAJ® SUBORDINATED NOTES DUE 1996 

In accordance with the proviHioiE of the Notes, actix is hereby given that 

for the period 20 June 1990 to 20 SeptanhBr 1990 the Notes irill cany a 
rate of interest of per annum with a coopan amount cf US$217.22, 


GhRMCMBMK to Ague Bank 


HARRIS Barikcorp, the US 
subsidiary of Ba nk o f Mon- 
treal, is to take a USglGta pre- 
tax charge in the second quar- 
ter and shed 320 jobs, Reuter 
reports from Chicago. 

Harris also said that 200 
unfilled positions would 
remain so as a result of a work- 
force reduction scheme 
announced in February. 

Employees whose jobs would 
be el iminated -would be 
informed on June 28 in per- 
sonal conversations with 


senior managers, Harris mid- 
The bank added that employ- 
ees would receive individual 
statements of severance and 
benefits. The reverence pack- 
age offers a base of 12 weeks' 
salary plus additional weeks of 
pay based on age, length of ser- 
vice and salary level. 

Harris said the aim of the 
programme was to reduce pay- 
roll expenses. Decisions on 
which positions would be elim- 
inated were made after a four- 
month analysis. 


General Instrument up 


GENERAL Instrument, the 
New York-based diversified 
manufacturer of electronic 
components and systems, 
reported improved first-quarter 
net profits of $23.im or 84 
a share, Reuter reports. 

The previous year’s results 
of 332.4m or 96 cents a share 
included an extraordinary gain 
of $l0.1m or 30 cents. 

Revenues increased to 
$379^m from $345-6m. 

Mr Frank Hickey, chairman 
and nhlrf executive, said- “OUT 


results for the first quarter 
were ahead of plan. Revende 
and earnings for both the 
Broadband and Components 
segments were up oyer OH 
prior year, although resoJSa to 
the Data Systems segment 
were down." 

However, be warned that 
uncertainty in the cable tried- 
sion industry was affectiag.litt 
company’s customers' capital 
sp ending and that lht« "coold 
have a temporary short-term 
effect on our business.’* 


/\ HYUNDAI 

JL A ENGINEERING & CONSTRUCTION 00.. UD. 


(Incorporated m nw Repubttc 0/ Kami m» umine Uatniirn 


US$100,000,000 


Floating Rale Notes Due 1997 

fRBdbmatdeattttaopOoaaNomoldBaln 1989 and 1993) 


In accordance with the provisions of toe Floating Rate 
Notes, notice is hereby given as follows: - 


Interest Period : June 20, 1990 to 

December 20, 1990 <183 days) 


Rale of Interest : 8-11/16% per annum 


Coupon Amount: US$ 2.208.07 

(per note of US$50,000) 
US$ 22,080.73 
(per note of US$500,000) 


Agent 



LTCB Asia Limited 


J 



S.F.E. INTERNATIONAL N.V. 


U.S. $75,000,000 

Guaranteed floating Rate Notes Due 1991 

Guaranteed by 

Soczete Finandere Europ£enne 
— S.F.E, Luxembourg 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest for 
the ax months 21« June, 1990 to 21st December, 1990 : 
has been fixed at 8* V\n per cent per annum and 
that the coupon amount payable on coupon No. 13 
on 21st December, 1990 will tie U.S£44Lot oer Note of 
U.S.$10,000 and U.S. SI 1,040.36 per Note of U.S, $250,000, / 


♦ 


The Sumitomo Bank, TJwiH 

(Interest Determination Agent) 
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? ^SSghai Treasuries suffer m 
^ Bank credit losses in early tradi 

^ rating Cllt By Janot Bush inNewYork and Deborah Hargrmw In London 
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Treasuries suffer modest 
losses in early trading 


ByDavId Laseeiies, 

Banking Editor 

THE Hongkong and Shanghai 
Baxtirirg ^Corpor ati on had its 
s credit rating cut yesterday by 
IBCA, the London-based rating 
agency, because of the politi- 
cal uncertainties lacing the 
Hong Kong colony, and the 
bank's dectihlng profitability. 

IBCA cut the Hongkong 
Bank's Individual rating from 
A/B to B and its long term 
rating front AA to AA-. But It 
left its short-term rating 
' unchanged at Al+. reflecting 
the bank's conservative bal- 
ance sheet and hig h liquidity 
levels. 

IBCA said it had decided to 
make the cut “because of 
Hongkong Bank’s general 
financial performance, com- 
bin ed with the inevitable 
uncertainty that must be asso- 
ciated with the takeover by 
the People's Republic of China 
v In 1997." 

- Although the Hongkong 
Bank had diversified strongly 

- overseas in recent years, it Is 
still heavily dependent on its 

< domestic base for the bulk of 

>. its earnings. Its overseas units 

S have also performed poorly 

^ recently. Including Maxine 

T ftdlawd Bank, Its US subsid- 
iary, and James Cupel, its Lon- 
don stockbrokmg unit. The 
group’s net income declined as 
a pr oportion of average assets 
v from 0.72 per cent in 1985 to 

- CL57 per cent last year. 

■; IBCA also cast doubt an the 

^ Hongkong Bank’s proposed 

merger -with Midland Bank, 
the UK clearer in which it 
holds a 149 per cent stake. 

: - Although such a deal would 

~ enhance the bank's credit 

g uallty, IBCA says that 
__ ecause of Midland’s 
■ u short-term problems and the 

enormous practical Hitn«im «m 
in achieving a merger, “it is 
by no means certain it wDl go 
7 ahead." 

A representative of the 
Tf n wgi u tng Bank mm fa Lon- 
don yesterday that the bank 
was disappointed by the down- i 
grading, though it believed it ! 
was still in good company at 
its new levels. However, it was 
J' pleased that the short-term 

rating had been left 

mwlmngpd 

Hongkong Bank does not ; 
— have a credit rating from any 

of the large US agencies. 

r. m , 

'.I 

Government of 
... ) Victoria debt 

downgraded - 1 

By Brucs Jacques . 

in Sydney 

THE battered financial 
standing of the Government of 
Victoria, Australia’s second 
most populous state altar New 
South Wales, received another 
blow yesterday when two rat- 
ing agencies downgraded its 
debt 

Both the US-based Moody's 
Investors Service and the Met 
bourne-based Australian Rat- 
ings lowered the state’s rating 
from AAA to AA phis, citing 
high debt levels and recently- 
canflrmed of more than 

A* ltm by the State Bank of 
Victoria. 

The downgradings come just 
' before the Australian Pre- 

miers’ Conference where Mr 
Paul Keating, the Federal 
Treas u rer, has foreshadowed 
more financial pressure on all 
f) six states. 

. Ye st erd a y ’ s analysis by Aus- 

tralian IfaHwp alluded to this, 
asserting that a harsher eco- 
nomic environment and possi- 
ble Federal Government grant 
cuts pointed to difficult bud- 
geting for Victoria in the 
medi u m te r m . 

The analysis said that Victo- 
ria the highest level of net 
defat of any Australian state 
e x cept Tasmania, and that this 
reflected a persistent borrow- 
ing p uMw n in both the direct 
gover nm ent sector and In the 
Government’s trading enter- 


US Treasury bonds started out 
with modest gains which 
refl e ct ed aKking nfl prices and 
optimism about a new pw to 
cut the US budget deficit, hut 
then slipped back to score 
small losses at mtetaape jn in . 

The Treasury's benchmark 
long bond was quoted £ point 
tower to yield 8.49 per cart, 
while short-dated mtmittot 
stood about A point lower at 
mldsesston. 

Softer prices erf commodittaw, 
including crude oil and pre- 
ctoos metals, haippfl the bond 
market on hopes that this 
would ease inflationary pres- 
sures and allow the US Federal 
Reserve more scope to ease 
monetary policy. However, 
these considerations did not 
sig nifica ntly boost bond prices 

which have been stuck hi a 
narrow trading range for days. 

The other focus of the mar- 
ket yesterday was the trabtica- 
tkm of the latest Tan Book- of 
regional economic repeats com- 
piled by the Fed, which is used 

GOVERNMENT 

BONDS 

as a guide to setting monetary 
policy within the Federal Open' 
Market Committee which n»«t 
meets on July 2 and Ally 8. 

The Fed said the economy 
continued to grow slowly 'and 
that there was little rfmngn in 
the underlying' inflation rate; 
This does not appear to offer 
the central bank any justifica- 
tion to move interest rates- 
either higher or lower. 

■ THE UK gOts market experi- 
enced one of its more crazy 
moments yesterday when 
prices surged on more rmnonrs 
about UK wwwhPfi i Mp of the 
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exchange rate mechanism of 
the European Monetary Sys- 
tem. 

:■ The market grasped hold of 
the foo t, that Mr John Major, 
the UK Chancellor, was speak- 
ing to a group called the Ger^ 
man In diwliy wn- nm lW ni g ht 

about European, - monetary 
union.- . - 

" However te n t ati v e the con- 
nection, the market is keen to 
look for any hurt that the UK 
may join the wtu wia this 
pushed prices for gilt-edged 
securities up by move than a 
point 

Mr Avinash Fernand, econo- 
mist at UBS FhfiUps & Drew, 
the UK arm of the Swiss bank, 
estimates that gilts prices have 
already risen by 70 to 80 basis 
points on the back of ERM 
rumours. A move to join the 
ERM is probably worth ah 
increase in price of 100-120 
haute jq fa ta, he reckons. 

A benchmark 11% per cent 
Government bond mainrhw in 
2003/07 was booet^tomh 
yesterday from the previous 


day's close of 101 % and offered 
a yield of 1X24 per cent 

■ WEST German bond prices 
were given a fllbp by the move: 
wwite in market yester- 

day, but trading was quiet and 
volumes remained low. Market 
sentiment was more positive 
than it has been recently as 
the Finance Ministry con- 
firmed that there would be no 
new federal bond issue until 
July. In addition, German 
unity bonds are not expected 
to appear Sept em ber. 

This means the market can 
experience a calm period 
before new issues arrive to 
dep raaa demand. The f«wfan 
International Financial 
Futures Bvebangp (Liffe) has 
said that unity bonds would 
not be deliverable into its bund 
fixtures contracts — which has 
also helped market demand. 

Liffe ’ 9 September bund 
fixtures contract was trading 38 
pfennigs higher yesterday at 
82.40 and the cash market was 
offering a yield of &82 per cent 


Continental plans Taiwan fund 


CONTINENTAL Rank, the big 
US hank, plana a $75m to 
guxtm client fund for invest- 
ment in Taiwan, AP-DJ 
reports. 

The fixnd, which will be man- 
aged by Hotung Venture Capi- 
tal and First Taiwan Venture 
Capital, will invest up to 40 per 
cent of its portfolio In high 
technology sectors. The final la 
expected to beg in operation 
before next s pring . 


Hotung is one of the oldest 
venture capital investment 
companies in Taiwan. Its lead- 
ing shareholders include 
Daiwa Securities - the Japa- 
nese house — Wd 

industrial groups and the gov- 
ernment-run Bank Of Hnmnm. 
ideations. 

First Taiwan is a recently 
established Taiwanese invest- 
ment hank. It recently paid 
SaOin for the Taiwanese subsid- 
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iary of Singer Sewing Machine. 
• Fidelity I n te rnati onal is to 
launch a $50m Turkish equity 
fond next TiMuntfa- 
It will be managed by Fidel- 
ity with Hoare Govett as 
underwriter, and will apply for 
a London listing. It will be the 
second equity fund to invest in 
Turkish stocks, after last 
year's launch of .the US listed, 
$84m Turkish Investment 
Fund. 
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“Despite a reduction in the 
deficit in 1988/90, Victoria 
plucH significant reliance on 
bo r row i ng, with 7.1 per cent of 
general government expendi- 
ture over the past four years 
deficit financed,’* Australian 

Rati ngs said. 

Moody’s also based its down- 
grading decision on Victoria’s 
high debt levels, bnt both 
agencies stressed they were 
not suggesting any risk of 


Japan to relax 
bond issue rules 

THE Japanese Ministry of 
Finance will relax its guide- 
lines on securities house 
issues of domestic convertible 
bonds, probably next month, 
Reuter reports. Under the new 
guidelines, an issuing com- 
pany may set terms as long as 
a week after its board decides 
to an Issue- 
Terms have customarily 
been decided at the time com- 
panies agree to make a con- 
vertible i«nw, c ur rently about 
20 days before its a ctual 
launch- In future, underwrit- 
ers will revise issue terms 
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All these securities having been sold, this announcement appears as a matter of record only. 


New Issue 


A 


U.S.$200,000,000 


June, 1990 


Mitsubishi Estate Company, Limited 


9.25 per cent. Notes Due 1997 


Issue Price 101.325 per cent. 


Hie Nikko Securities Co., (Eorope) Ltd. 


Mitsubishi Finance International pic 

Algemene Bank Nederland N.V. 
Deutsche Bank Capital Markets I Anted 
Mitsubishi Trust International limited 
Nomura International 
Swiss Bank Corporation 


JJP. Morgan Securities Ltd. 

BNP Capital Markets Limited 
IBJ International Limited 
Morgan Stanley International 
J. Henry Schroder Wagg & Co. Limited 
Yamaidn Internatio nal (Europe) Limited 


Tha anno unu emen t a pp e ara as a matter of record only. 


New Issue 


£106,190,000 

Bear Steams Mortgag 

(Incorporated with Entited liability in England « 


;e Securities No. 1 PLC 

and Wales under Registered Number 2334382) 


1134% Mortgage Backed Bonds due 2017 


Barclays de Zoete Wedd Limited 
Bear, Steams International Limited 

BNP Capital Markets Limited Credit Lyonnais Euro-Securities Ltd. Daiwa Europe Limited 
Hambros Bank Limited Samuel Montagu & Co. Limited 


Hambros Bank Limited 

UBS Phillips & Drew Securities Limited 


June 1990 


SRF Mortgage 
Notes 1 PLC 

S150.000.000 
Class A .. 

sn^oo .000 

Class B 

Mortgage badeed 
floatfog rate notes 
March 2021 

Fv the baaest period 20 June 
1990 ta20 September 1990 the 
Ocas A notes atB bear Interest at 
l5-2%peraarmm.6tierat 
payable Oi% 20 September 1990 
aS amowt to S3JBSU3 per 
Slt)0,000 note. The Gass B notes 
aOl bear interest at ISS% 
per annum. Interest payable on 
20 September J990 edit amouario 
UeO.882.19 per SI 1.500,000 
principal amount otassmtiing 

Agent: Morgan Guaranty 
Trust Company 


Boaca Naaooale 
delPAgriotetura S.pJfa. 

(Jaarpmtcd with Smitcd fadjSffy lo 
OtAepoUcoMa^ 

London Branch 

ECU 100,000,000 , 

FloaxiaS Rate Oopoottuy 
Receipts doe 1993 

Notice is hereby given that the 
Rate of Interest has been fixed 
at 10-5625% far the interest 
period 21st June, 1990 to j 
21st December, 1990. i 

The Interest amount payable 
on 21st December. 1990 will 
be ECU 536-93 in respect of 
each receipt far ECU IOjOOO 
and ECU 268-46 in respect of 
each receipt for ECU 5,000. 


Yamaichi International (Europe) Limited 


NOTICE TO HOLDERS OF WARRANTS 

SX CHEMICAL CO., LTD. 

U.S. $25,000,000 2V* per cenL Guaranteed Bonds 
Doe 1992 with Warrants (the “Warrant") 
to s ubscribe for shares of common stock of 
SX Chemical Co., Ltd. 

Pursuant to tbe relevant provisions of Clauses 3 and 4 of the Instrument 
(the ‘‘Instrument'’) and paragraph 12 of the Paying and Warrant Agency 
Agreement, both dated 10th June, 1987, relating to the captioned 
Warrants, notice is hereby given to you that: 

(1) The BoardofCHrecKnsofS.T. Chemical Co., Ltd. (the 
“Company") at its meeting held on 22nd May, 1990 resolved that the 
Company shall make a fiee distribution of shanssof its Common Stock 
on 20th August, 1990, Japan liroe. to the ■shareholders of the Company 
registered on its register of shareholders as of 30th June, 1990, Japan 
tune (the “record date"), at the ratio of 0.1 share far each one share 
owoed by such shareholders. 


(2) As a result ofsuch free distribution the 
of the captioned Wanants. which is cuiretn 


JPMorgan 


Agent Bank 
19lb Juno, 1090 


of the captioned Wanants. which is currently 997 JO yen per share, will 
be reduced to 906.60 yen j>er share of tire Company's Common Stock in 
accordance with Claused, paragraph (tj of the Instrument. The new 
subscription price will become effective on 1st July, 1990 which is the day 
immediately after the record date. 

The Mitsubishi Bank, Limbed 
as Principal Paying Agent for 
and on behalf of SX Chemfca! 
Dated: 21st June. 1990 Co., Ltd. 
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Europe grows cautious of 
credit card-backed issues 


By Tracy Corrigan 

THE Eurodollar bond m a r ket 
was granted a temporary 
respite yesterday, as dealers 
struggled to dear their books 
of the latest surge of new 
issues, in preparation for a sec- 
ond wave of paper today. 

in particular, dealers said 
the flow of dollar bonds Track e d 
by credit-card receivables was 
causing European investors to 
adopt a more wary stance. 

Following a $lbn global issue 
of five-year credit card-backed 
bonds for First Chicago 
launched on Tuesday, a further 
Sl.25bn of seven-year bonds, 
backed by Citicorp credit card 
receivables, will be priced 
when New York opens today, 
at a yield spread of 85 to 88 
basis points over the seven* 
year Treasury note. First Bos- 
ton in New York and Credit 
Suisse First Boston in London 
are joint lead managers of both 
offerings. Although the deals 
are offered simultaneously in 
ftp OS and international mar- 
kets, d ealer s ga y that demand 
is considerably stronger in the 
us. 

Today’s Citicorp issue will 
be the third global credit card- 
backed deal to be launched 


since Citicorp brought the first 
such deal a $L25bn five-year 
issue arranged by Salomon 
Brothers, last month. It la the 
first to have a maturity of 
seven rather than five years. 

Also scheduled for today is 
Denmark’s second auction of 
Eurodollar bonds, arranged by 

INTERNATIONAL 

BONDS 


JJ’. Morgan Securities. The 
$600m to ®8QQm will be fully 
fungible with Denmark’s out- 
standing $77lm of five-year 
bonds. 

That issue is trading at a 
yield spread of 58 basis points 
above the five-year Treasury. 
Soundings of toe market sug- 
gest that there will be a strong 
bid for the new bonds at 60 
basis points above the Trea- 
sury, while about $400zn worth 
of bonds could be bid inside 
that level. 

In the D-Mark sector, the Oil 
and Natural Gas Commission 
of India issued DM250m of sev- 
en-year bonds via Commerz- 
bank. Some dealers considered 


fits pricing rather aggressive. 
However, West Germany's dou- 
ble tax agreement with India 
enables German residents to 
claim tax relief on the bonds, 
which boosts the yield for 
retail in v estors. 

The lead manager was quot- 
ing the bonds at less 2 bid, 
within full fees of 2K points. 

In the Swiss market, Oester- 
reichische Fostsparkasse, the 
Austrian postal savings bank, 
is offering 20,000 warrants 
which can be exchanged for 
bauds. This is the first plain 
vanilla issue of Swiss franc-de- 
nominated warrants exercis- 
able into back bonds. 

The boards, with a 7 per cent 
coupon maturing in 20(0, wd 
be issued up to the value of 
SFriOOm, if the warrants are 
exercised. The warrants can 
only be exercised until Decem- 
ber. The warrants were issued 
at a price of SFrlU, and traded 
up to SFrll5 bid, according to 
lead manager JJP. Morgan. 

In the Euroyen sector, Orix 
Ireland brought a Y30bn issue 
of five-year bonds via Daiwa 
Europe. The issue is targeted 
at Japanese investors -and will 
not be actively traded. 


NEW INTERNATIONAL BOND ISSUES 


D-MARKS 

Oil and Nat-Gos CommJndta{a)ft 


Amount n, Coupon % 


250 

812 

100 S& 

1BB7 

75 

7*8 

101% 

1894 

30bn 

(b) 

101% 

1SS5 

30 

26 

101 

1001 


2 * 4/1 *2 Gamnmztanfc 


1*»/t*4 Banqua Paribas (SutaM) 


CarlplofUxtdon Bronchia)** ♦ 75 7% 101* 


YEN 

Orix Ireland Flnanoe(b)» 30bn (b) 101* 1885 1^/1* Polwa Europo 

AUSTRALIAN DOLLARS 

Finnish Export Cradlt<c)4 30 26 101 1901 1 Westpac Banking 


★★Private placement. a Final farms, a) Non-cal table, b) Short first coupon paying %% over 3-month Libor, than 7% fixed 
thereafter. Nort-callable. e) Issue Incr ease d from AS26m. Redemption linked to AS/DM exchange rote. 

Watchdog suspends Inverchile funds 


INVERCHILE, the Chilean 
Investment group in which 
Midland Rank of the UK ha8 a 
20 per cent stake, has had its 
operations suspended as a 
result of serious liquidity prob- 
lems. Reuter reports. 

The Chilean securities com- 
mission has frozen InverchHe’s 
two mutual funds for three to 
10 days. No purchases or 
redemptions will be permitted 
during this period. 

Inverchile, in which the 
World Bank’s International 
Finance Corporation also holds 
a 10.7 per cent stake, was 
suspended from trading an the 


Santiago Stock Exchange far 30 
days. 

The commission said that 
Inverchile Nad “serious liquid- 
ity difficulties” due to a high 
concentration of transactions 
with the same type of instru- 
ment. The situation was 
caused by poor portfolio man. 
agement.it said. 

The suspension does not 
affect Inverchile Equiuark 
which manages two Chile 
country funds, both listed in 
London. 

Brokers said that Inver- 
chile’s problem had arisen 
through a top-heavy portfolio 


weighting in debt-finked gov- 
ernment securities which 
became difficult to trade when 
Chilean interest rates shot up 
this year. 

David Lascelles adds from 
London: Midland Bank con- 
firmed that the bank was 
involved in discussions to 
resolve Inverchile’s problems, 
but said it was too soon to say 
whether this would cost the 
bank money. 

Midland made its invest- 
ment, worth Jim, as part of its 
participation in Chilean gov- 
ernment moves to convert 
some external debt into equity. 


Japanese 
derivatives 
approved 
by CBOT 

By Barbara Durr 

in Chicago 

THE Chicago Board of Trade 
has approved the launch of 
four Japanese derivatives 
products between mid-Septem- 
ber and mid-October this year. 

The CBOT plans to start 
trading in Japanese govern- 
ment bond futures and options 
on futures, as well as futures 
and options on futures of the 
Tokyo Stock Exchange index 
(Topix). Japanese derivatives 
have been on the back burns 
at the CBOT since 1888, when 
the Commodity F uture s Trad- 
ing Commission (CFTQ, the 
futures industry regulator, 
granted its approval of the 
futures contracts. 

Yesterday CFTC approval of 
the options on these two 
futures contracts was confi- 
dently expected. Agreements 
on these products are also in 
place between CBOT and the 
Tokyo Stock Exchange. 

The big concern about Japa- 
nese stock index products is 
that they lack a simultaneous 
cash market. Partly for this 
reason, the four contracts are 
Hfceiy to be traded during the 
CBOTs normal day session 
and at its night session as 
well, when Japanese markets 
are open. 

The CBOTs board also 
ap proved a special trading per- 
mit programme for one year to 
bring in mere traders far the 
Japanese contracts. Partial 
seat holders in both the CBOT 

anil fht» MlilAmwtra Commod- 
ity Exchange, a CBOT affiliate 
IwbwnI in the same bufidlnm 
win be eligible for the special 
psesaits. 

The Chicago Board Options 
Exchange aim plana to launch 
Topix options this year. 

Liffe extends 
short contract 

THE London International 
Financial Futures Exchange 
(r.jflt) is Offaniilny the leng th 
of its short sterling futures 
contract by a year, writes 
Deborah Hargreaves. 

Extending the contract to 
three years will allow inves- 
tors to take a longer view 
on UK short-term interest 
rates. 


Race to create a Euro-share index 

Deborah Hargreaves on hopes for an exciting new derivatives product 


T he race is on to create a 
European share index. 
As European stock 
owhongop discuss estab- 
lishment of a pan-European 
system for trading equities, 
they are also jostling to 
develop the ultimate product 
that will capture the imagine- 
tion gf rise region's investors in 
the run-up to the formation of 
the European Community’s 
single market in 1992. 

Stock exchanges are trying 
to create an index t hat w ill 
prove to be a European version 
of the Dow Jones Industrial 
Average (DJIA) or the Stan- 
dard & Poor’s 500 index. Deriv- 
atives exchanges are looking to 
cash in on the same market in 
a bid to trade futures and 
options products on the pan- 
European index. 

A group of brokers are meet- 
ing m London today to discuss 
the development of derivatives 
on the European Index formu- 
lated by London’s Interna- 
tional Stock Exchange. The 
ISE has proposed a new Index 
based on stocks traded os the 
exchange's SBAQ Interna ti onal 
system. 

London is not alone in its 
European ambitions. Next 
Wednesday Mr Tferic Wester* 
terp. president of the Amster- 
dam-based European Options 
Exchange (EOE), will unveil 
more detailed proposals for the 
creation of a Top 200 index 
which will he denominated in 
Ecu. Paris is aiming to create 
its own product. 

However, the difficulties 
involved in calculating a Euro- 
pean fad** are immonag and 
the bog initiatives have left sev- 
eral issues unresolved. 

London’s plan is largely 
formed as a shop window for 
SEAQ International and 
includes the top European 
stocks by capital value. But no 
decision has yet been made on 



TJerk Westerterp: plans 
B pi^wwi w iiu ii iifl share index 

the currency denomination of 
the index - Ecu, D-Marks, dol- 
lars at s terifo g- 

In nddlrtfm r the ffgphanga is 

stm debating the composition 
of an index - if It included UK 
stocks, for example, it would 
be more attractive to overseas 
investors such as the US and 
Japanese, but less interesting 
to UK fond managers. If UK 
stocks were included in a Euro- 
pean index they would repre- 
sent 38 per cent to 40 per cent 
of its make-up, but UK fond 
managers wishing to track 
Europe would not be interested 
in seeing such a strong weight- 
ing for domestic Issues. 

In theory, a European index 
sounds like a good idea, but in 
practice it is hard to isolate 
real demand for it The stron- 
gest demand is likely to come 
from the US and Japan, but 
these investors are looking for 
a product that tracks European 
market movements and is not 
skewed towards any one coun- 
try or industry. 

Mr Westerterp’s proposal 
would include the 100 most 
highly-capitalised stocks in 


nine countries across Europe 
- not just the EC - to an 
index. In order of weighting 
within the index; this would 
carry stocks from the UK. 
France. Germany. Italy. Spain. 
Belgium, the Netherlands, 
Switzerland and Sweden. 

The EOE says it wifi get its 
prices from Reuter since not all 
the stocks are traded on the 
Amsterdam Stock Exchange. 
But this could prove problem- 
atical since the integrity of pri- 
cing in an index U of para- 
mount importance. An index 
based on SEAQ International 
would have the advantage of 
getting all its prices from the 
same market 

There is also dissent 
amongst the creators of these 
indices on bow broadly-based 
they should be. France’s Matlf 
furores exchange b understood 
to be developing on index 
based on 300 European stocks. 
The US market offers little 
direction on t his issue since of 
the two leading indices, the 
DJIA Is based on Just 30 stocks 
while SAP carries 500, and 
both have their supporters. 

Mr Howard Baker, head of 
the options division at the 
American Stock Exchange, 
explains the complexities of 
crea ting a new index. “On the 
surface it seems appealing to 
come np with a brand-new 
in/W, but you have to realise 
that local situations can -still 
dominate an international 
product,” be warns. 

T he Amex has most 
recently launched an 
international index - 
the International Market Index 
- based on 30 foreign stocks 
that are traded as American 
depositary receipts in the US. 
However, half the index is 
weighted on Japan, which 
depressed its trading level dur- 
ing Tokyo’s recent price slide 


while other market* were 
rising. As a result, too index 
was not representative at tto 
international situation aa& 
trading volume in tire bite 
little more than.a ccupte at 
hundred contracts & day. 

At the same time. Mr BNor 
cautions against directing Ure 
index towards a particular 
industry group- The Arnett eft 
and gas index which ttB&ate 
15 (til and 15 ga s flocks hm 
seen periods of toaettrtty «r* 
rise in oil prices has bees 
counteracted by a ta tpm 
prices. 

C ur re ncy denomination fat 
vital in attracting retail parttel- 
patten to a product Moat US 
private investors would htft 
no idea how much an Ecu is 
worth, while denwmJnflttog sa 
iwfipT tn D-Marks or ntwitiw 
would create a risk ttm Hr 
currency exposure: 

This is not to tay that 
new index products are des- 
tined to fail jnat that they 
have to he formulated care- 
folly. "We would be very four 
ested in the creation of a we&- 
thought out index,* says Ut 
Baker. 

Mr Westerterp Is making a 
European gesture in throwing; 
open his product to any other 
exchange that waste to Bat K. 
in a move that will baBd 
liquidity and Increase tha 
EOE's clearing bus ines s. 

But local exchanges are 
eager to create their own prod 
nets. The London International 
Financial Futures E xch a ng e 
and the London Traded 
Options Market are discussing 
a merger - the plans of which 
are due to be announced at tbs 
end of Jure - and are looking 
on a joint exchange as a good 
base from which to launch 
derivatives on a Euro-index 

In the run-up to 1982. there Is 
likely to be mare competition 
on indices than co-operation. 


President of Amex quits Dealer in US could close 


By Janet Bush in New York 

MR Kenneth Leibler has 
announced his resignation as 
president of the American 
Stock Exchange to become 
president ^ rihfaf operating 
officer of Liberty Financial, a 
subsidiary of liberty Mutual 
Insurance. 

Mr Leibler, 41, was passed 
over for the top job of chair- 
man of the exchange when Mr 


Arthur Levitt resigned last 
October. 

Mr Lender's resignation 
appears to have been moti- 
vated not only by a desire for a 
broader man a geme n t role but 
also by tensions since former 
Congress member James 
Janes, who has no ba ck ground 
in the securities industry or hi 
business, became chairman. 


WESTPAC Pollock 
Government Securities Is 

w inding down positions In the 
US government securities mar- 
ket and is expected to cease as 
a US p rima r y dealer over the 
next few days, counterparties 
to the firm’s trades said yes- 
terday. Reuter reports. 

Westpac, part of the Austra- 
lian Westpac Banking group, 
has bees trying to find a buyer 
for the dealership over the 


past few weeks. Dealer* in the 
US Treasury market sab! 
efforts had been- uasn cc e mfol 
and the firm could soon data. 

Primary dealerships are des- 
ignated by the New York fed- 
eral Reserve and are exp e cte d 
to make markets in US Tttfc- 
gttry s e c uri ties as uuB » pg- 
ticipate in the Fed** daily 
reserve management 
operations to add or drain 
from (he banking system. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 

© Thu RnancH Hums Ltd 1990. CompM by tha flnuncM Thaos Ltd 
ta copjictfon wBh tte hwtftato of J Uluarf aa raid tha F a cu lty of Inteufsi 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

l| CAPITAL GOODS g9fi> 

2 BulMng Materials (27) 

3 Contracting, Construction G6). m „ — 

4 Electricals aO)... 

5 Electronics (29) 

6 Engineering- Aerospace®- 

7 Engineering-General (43) 

8 Metals and Metal Forming <61 — — 

9 Motors 05)™..... 

10 Other Industrial Materials C24> .. 

21 CONSUMER GROUP <179) 

22 Brewers and Distillers (21) 

25 Food Manufacturing (20) 

26 Food Retailing C16)„„ 

27 Health and Household (15) 

29 Leisure (31) 

31 Packaging & Paper (13) — 

32 Publishing & Printing (16) 

34 Stores (35) 

35 Textile* (12) 

40 OTHER GROUPS (104) 

41 Agencies (17) 

42 Chemicals (23) — 

43 Conglomerates (14) — 

44 Transport (13) 

46 Telephone Networks® ... 

47 WaterflO) 

48 Mlscelianema(25) 

49 INDUSTRIAL GROUP (481) 

51 OH &6as(19) 

59 SOT SHARE INDEX BOO) 

61 FINANCIAL GROUP a07] — 

62 Banks (9) 

65 Insurance (Lift) (7) — ...... 

66 Insurance (Composite) lb) 

67 Insurance (Brokers) (7) 

68 Merchant Banks (7) — 

69 Property (47) ... 

70 Other Financial (24) 

71 Investment Trusts (67) . 

91 Overseas Traders (5) 

99 ALL-SHARE INDEX (679) 


fFT-SE 100 SNARE INDEX* . 
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1033 

43S 
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4.98 

-01 
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5.CK 

■#0.7 

2332 

6.68 

-0.9 

14.93 
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40.6 

938 
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40J 

1036 
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-OJ 

9.43 

334 

-L0 
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2.69 
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9.74 
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■HJ3 
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5.61 

-10ft 

1035 
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+L0 
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4.47 

■40.4 

1235 
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■40.1 
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5.77 
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5.07 
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to date 
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1722 
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Mm 
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19 

18 
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Index 
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Index 

Index 

No. 

Ho. 
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903.47 

113833 

90938 

113356 

91530 

114136 
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120140 


3464 1424.10 142L86 143763 164840 
6L43 2619.99 261934 2635.77 2851.79 
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501.48 50308 50537 53855 
119959 120354 121258 113032 
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FIXED I NTER E S T 


PRICE 

INDICES 

Wed Day's Tue xdadj. 

Juo change Jim toddy 

20 % 19 

xdadj, 
1990 
to date 

British Geromcnt 



Up to 5 years 

115.43 -+0.29 115.09 - 

627 

5-15 years 

Orer 15 years..... 

12234 +1.04 121^8 - 

126.49 +131 124.60 - 

6.80 

6.15 

Irredeemables.... 

14431 +0.7Q 14330 - 

636 

All stocks 

122.29 -IOM3 12129 - 

6.63 

index-tinted 



Up to 5 years..™ 

146.40 +0.11 146.24 - 

1.49 

Over 5 years 

138.90 +035 138.14 - 

2.03 




Dctaatees&UaB. 

98-77 +0.18 9839 - 

5.86 

Preference 

74.01 4039 73.87 - 

3.09 


AVERASE GROSS 
REDEMPTION YIELDS 

British fiavomri 

1 Low 5 *k_ 

2 CoopMS J5 jeers— 

3 25 years. - 

4 Medium 5 years— 

5 Coopoos 15 years— 

6 25yean_ 

7 High 5 years— 

8 Coupons 15 years- 

9 25 years— 

10 IrredeemaWes. — 


bdu-UnM 

11 Inflation rate 5% UptoSynJ 

12 inflation rate5% 0ar5jrs.j 

13 h>ffitimrattlO% UptsS 

14 Inflation rat* 10% 0wr5 

15 M&& 5 year 

16 Law 15 year 

17 25 year 

IB Preference 


Wed 

Jm 
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[anaraxJ 

10.99 

11.09 

10.00 

10.71 

1037 

9.61 

1034 

10.77 

9.40 

13.97 

12.13 
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11.05 

23.24 

1038 

10.71 

1037 

9.60 

12.08 

12JM 

11.29 

1131 

13.49 

1039 

10.92 

1L09 

9.78 

10.64 

10.72 

938 

534 

5J28 

337 

435 

439 

339 

431 

415 

337 

3.96 

4.00 

3.62 

13.96 

1345 

12.00 

1234 

12.86 

11.67 

12.82 

1236 

1133 

12.48 

1230 

1032 


♦Opening index 2375.0; 9 am 2370 Jj 10 am 2383.4: 11 am 2379.84 Now 23786c . 
pm 237L4; (a) 10.17am (U 9.05am t Flat yWd. Highs md lows retort, base da 
issws. A 1 1st of constituents is available from ibe Publishers, The Financial Times, Na 


in 23805;2<n 2379.6: 3 pm 2380.4 4pm 23705; 4 J 
, qtaes and consttoamota gesge pawned aSaladq 
ter One, Swttanik BridH UndonSE19Hl, pfcelfel 


RISES AND FALLS "YESTERDAY 


British Funds 

Ctorporetioa^ Domftrionand Foreign Bondi 

Industrials — 

Financial and Properties 

Oils 

Plantations 

Mines — 

Others 
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Core business : 
behind 5% rise 
at Unigate 


By Jana Fuller 

UNIGATE. the food and 
transport group, lifted pre-tax 
profits by 5 per cent In the year 

ended March 31 as it motto up 
scans of the ground lost when 
it sold half of its dairy interests 
in Janua ry 1989. 

However, progress made by 
its various food businesses 
which typically sell to the 
buoyant UK supermarkets sec- 
tor, was hampered by poor 
showings from the vehicles 
sales and distribution side. 

At the operating level, profit 
declined from £iu.7m to 
£108.4m on sales of £2.44bn 
(£2-35bn). This was in spite of a 
£6m increase to £12. 7m in other 
activities, mainly from the sale 
of the heart office, an d a £4m 
pensions windfall following 
new accounting practices. 

Af ter a £2m increase in the 
contribution of a Dutch associ- 
ate and reduced interest costs 
of £10J5m (£l&AznX pre-tax prof- 
its advanced from £100.5m to 
£MKX5m. Debt had been sharply 
reduced by the £126m dairies 
disposal. 

Mr John Clement, flhwfmiBn 


chief executive, said the 
UK food business, which 
includes the St Ivel brands, 
had done well to limit its profit 
fall to £3m at £59.7m. Within 
this, the remaining 54 per cent 
of the dairy activities con- 
tributed £24.9m (£3l8m). Fresh 
foods’ profit declined from 
£27. lm to £245m, after 
scares and disruptions to the 
distribution business. 

Farm foods, which been 
hit by a salmonella scare in the 
previous year, recovered from 
a profit of less than vim to 
£10. 3m after strong perfor- 
mances In poultry, and 

animal feed. 

Overall operating profit from 
US food was Httle changed at 
£12. 4m ff.12.ini). Strong growth 
at the restaurants was.' offset 
by problems with the' cheese 
business following a 37 per 
cent increase in milk prices.. 

Falling vehicle demand and 
the collapse in second hand 
values hit the distribution 
businesses, which matte operat- 
ing profits of £23.6m (£30.2m). 
In the Wincanton group, mar- 



Trnror Humphries 

John dementi UK food business bad. dmm weQ to limit its profit 
fiHto£3bn - 


gins were depressed in both 
motor retailing and contract 
hire; car auctions, however, 
had a good year. 

Giltspur, which provides 
exhibition services, was 
adversely affected by the 
decline in activity caused by 


UK buy for S African pulp maker 

By Andrew Hill in London and Philip Gawifli in Johannesburg 


SAPPI, a South African pulp 
and paper maker, ha« matte its 
first move into the UK manu- 
facturing sector, buying five 
speciality paper mills with a 
consortium of outside inves- 
tors for R500m (£109m). 

The move is part of a con- 
tinuing trend on the part of 
South African companies to 
source more of their earnings 
outside the country as a hedge 
against a weak currency and 
possible nationalisation moves 
by a future government. 

Sappi, me of South Africa’s 
largest industrial companies, is 
buying three mfric from Pem- 
bridge Investments for about 
gfiflm. The milla — based in 
Fife, Hemel Hempstead and 
near Bristol - are part of 
DKG. the paper and packaging 
group won by Pembrldge last 
November following a hostile 
bid. 

Hirose, the acquisition 


vehicle in which Sappi is the 
major shareholder, will also 
spend £47.5m cm Star Paper’s 
mills — in Blackburn and 
Oxford - which belong to 
Kymmane, the Finnish forest 
products company. Kymmene, 
which used Star for its first 
move into the UK 'in 1930, is to 
concentrate on high-quality 
bulk paper rather than the spe- 
ciality paper and paperboard 
made by the British group. 

Mr Eugene van As, Sappi’s 
managing director, said yester- 
day that the businesses would 
operate as one integrated paper 
company. Sappi executive 
director Mr Kim Jokipii has 
been seconded to the UK to 
establish the new company and 
will be joined by Mr Marfiiri 
Reyneke, Sappi fimnriai man- 
ager, to form the nucleus of the 
new group. 

Mr van As said the products 
of the mills complemented the 
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products made by Sappfs spe- 
ciality paper milte fn South 
Africa. He added that a signifi- 
cant portion of their, pulp 
requirements would be sourced 
from Sappi’s South African 
operations. Sappi also plans to 
use its existing, distribution 
network in Europe, the US and 
the Far East to handle the 
exports of the UK paper 

The acquisitions will be 
finawnwf through .financial 
rand and offshore borrowings.' 
and are expected to add 100 
cents per share to Sappi’s earn- 
ings in 1992-93. 

At February 28 1989 Sappi 
had assets of B5.48bn. Turn- 
over in the year to end-Febru- 
ary was R2.73bn and net 
income was R605m. It was 
ranked the nth largest indus- 
trial company in the country 
last year, but has almost cer- 
tainly risen op the list Ktnr» 

then, . 
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Saatchi’s 
banks agree 
to request 
for £40m 
guarantee 

By Alice Rawsthom 

SAATCHI & SAATCHI, the 
communications and consul- 
tancy group, yesterday 
announced that it had 
secured the agreement of Us 
banks to provide a £40m guar- 
antee. 

The banks have given their 
agreement in principle for the' 
guarantee, which was needed 
to enable Saatehi to continue 
to buy television airtime in 
the UK. 

The documents relating to 
the guarantee should be 
signed over the next few days. 

Saatehi was asked to supply 
the guarantee by the Indepen- 
dent Television Association, 
the body which represents the 
commercial television, compa- 
nies in the UK. 

Advertising agencies usually 
pay for television airtime after 
their commercials have been 
broadcast. But if the ITVA 
becomes concerned about an 
agamy’s financial condition, it 
can ask the agency to provide 
a guarantee equivalent to the 
highest sum of money it has 
spent on commercial television 
over two successive months in 
the previous year. 

The Saatehi group owns 
three of the largest UK agen- 
cies - the Saa tehi agency. 
BSB:Dor]and mA khhh — anH 
is the biggest single spender in 
tiie television market. 

In recent months it has been 
beset by financial problems 
because of the debts incurred 
in its acquisitions in the 1980s. 
It has also suffered from the 
slowdown in the UK advertis- 
ing market. 

Saatehi Is trying to sell its 
management consultancies to 
raise about £80m to reduce its 
debts. 

Earlier this month it 
reached conditional agreement 
to sell Hay, the largest of the 
consultancies, as a $80m 
(£47to) management buy-out. 

Before the end of Saatchi's 
financial year on September 30 
it is ex p ected to conclude the 
sale of Gartner, a US computer 
consultancy, and possibly of 
mie other consultancy. 


Fears are stoked as coal men 
deliver little slack in final offer 



TURNOVER 



high interest rates. 

Earnings per share rose to 
3L5p (29. 6p). A recommended 
final dividend of 9_6p mak» a 
total of 153P (I39p). 

The shares gained 7p to close 
at 312p. 

See Lex 

Smurfit buys 
minority stakes 
for £17.5m 

By Andrew Hill 

SVENSKA Cellulosa, which 
yesterday announced an 
ag reed bid for Reedpack, has 
sold its minority hnirtfog g fn 
packaging companies in the 
UK and Ireland to Jefferson 
Smurfit, the Irish paper and 
packaging group, for £17.5m. 

Smurfit is buying the 49 per 
cent of Smurfit Corrugated 
Ireland which it does not 
already own, and a 24.5 per 
cent stake in UK Corrugated. 

The purchase means Smurfit 
now owns 50 per emit of UK 
Corrugated. The balance is 
held by Macmillan Blnwtel, a 
Canadian forest products com- 
pany. 

Mr Mtehari Pettigrew, Smur- 
fit 's company secretary, said 
yesterday that there were no 
{dans to try to buy the remain- 
ing shares in UK Corrugated, 
but he flrftted - “If at any stage 
they pfanmUm] became sell- 
ers we would obviously be 
-interested.”- ••• 

j -SGA -said tt woukL cover, the 
pnarkets supplied .fry JSmutfU 
Corrugated and UK-Corrugated 
through wholly-owned compa- 
nies. 

• Smurfit also announced 
that one of its UK subsidiaries 
bought Texboard, a manu- 
facturer of paper tubes based 
in Leek, Staffordshire. The 
company, which did not dis- 
close the purchase price, 
described the acquisition as “a 
natural extension of our exist- 
ing board manufacturing and 
conv ersion business in the 
UK*. 


L IKE MOST hid battles, 
the billion-pound tussle 
over Globe, the UK's 
biggest investment trust, 
finally came down to price yes- 
terday. 

Shortly after lunch, the pred- 
ator, the British Coal pension 
funds (BCPF), made the long- 
expected increase in its offer, 
raising its terms from 19lp to a 
final 205p per share. 

Barclays de Zoete Wedd, its 
adviser, swept into the market 
seeking to buy up to 95m 
shares, but felling well short of 
the target. BZW declined to 
comment on the results of the 
raid, but, judging from Seaq 
trading volume, the bidder's 
overall level of control may 
now be around 40 per cent. 

Globe’s fight for indepen- 
dence is still on - at least tem- 
porarily. 

The level at which BCPF 
finally pitched its offer 
undoubtedly caused some sur- 
prise. True, it fell slap in line 
with Globe’s share price ahead 
of the announcement, but it 
was still some 5p to 8p lower 
than many analysts were pre- 
dicting. “Very opportunistic,” 
remarked one pundit, “but 
they're playing on investors’ 
fears of being left as minority 
shareholders.” 

That worry was given an 
extra twist by B CPF’s canny 
and well-publicised instruction 
to their brokers to buy up to 
only 95m shares for cash - a 
number designed to take the 
bidder just over the 50 per cent 
mark. Anyone who missed this 
selling opportunity could be 
obliged to accept the offer 
instead, and that, in turn, 
might mean waiting weeks 
before receiving any cash. 

In short, it looked a neat way 
of creating a rush of sellers. In 
the event, however, the trading 
volume was only 51m shares 
which, allowing for some dou- 
ble-counting, may suggest an 
additio n of some 5 per cent or 
so to BCPFs 34 per cent stake. 

This relatively low level 
seems to have surprised even 
Globe, and left it in unexpect- 
edly hopeful mood last night 
"The very strong advice from 
our brokers is that they mis- 
judged this,” said Mr David 
Gregson, a Globe director. 

The coal men themselves 
have rationalised their final 
offer by taking the June 19 


"consortium investment trust 
service" net asset value figure 
of 2l4p per Globe share, and 
then malting certain adjust- 
meats. 

They have added 2Kp for the 
enhanced value of Globe's 5.5 
per cent stake in Reedpack, fol- 
lowing yesterday's agreed offer 
for the paper company. They 
have also accepted Globe's 0.5p 
estimate for dealing invest- 
ments and properties. 

BCPF then deducted lAp per 
share for the write-off of 
Globe's investment in British 
& Commonwealth Holdings, 
and subtracted a similar 


Nikki Tait 
canvasses some 
opinions on British 
Coal pension funds’ 
final 20 5p bid price 
for Globe 
Investment Trust 
and the calculations 
and finely-tuned 
adjustments that 
were made arriving 
at the figure 


amount for their own estimate 
of the trust's bid costs. That 
gives an adjusted net asset 
value of 21<L5p a share, with 
the bid price representing a 4.4 
per cent discount 
Globe, not surprisingly, does 
these sums very differently. 

It does not quibble with the 
214p base, the upward adjust- 
ments, nor the B&C write-off. 
What it does suggest is that 
there should be further addi- 
tions to allow for the 4p final 
dividend - which is not nor- 
mally included in investment 
trust net asset valuations but 
which BCPF will not pay out 
- plus something for cash gen- 
erated since the start of the 
year. On the latter score, it 
points to the high level of 
liquidity - some 11 per cent - 
in the fund at present 
In an ideal world. Globe 
would also like some allowance 
made for the value of its fund 
management operations, and 


in earlier defence documents it 
es timat ed the worth of these at 
8.1p per share. It even went on 
to argue that the cash portion 
of its assets should not be 
bought at any discount at all. 

Analysts tend to pitch some- 
where between these two 
views. On the one hand, there 
is some sympathy for the divi- 
dend and fund management 
additions, although distinction 
is drawn between Globe Man- 
agement, which handles the 
trust, and the two other subsid- 
iaries, Globe Morley (pension 
fond management) and Globe 
International (overseas invest- 
ment services). The latter enti- 
ties, runs the argument, might 
form separate saleable busi- 
nesses. For this reason, some 
additional value should, per- 
haps, be added in. 

Equally, however. City pun- 
dits concede that some deduc- 
tion should be made for bid 
defence costs, which may be 
mounting significantly. This, 
unfortunately, Is a subject on 
which Globe is less than forth- 
coming, and any figure is spec- 
ulation only. 

Such methodology, coupled 
with some admitted 
guesswork, takes at least one 
analyst to a value of a little 
over 220p per share. The BCPF 
hid is then pitched at a dis- 
count of about 7 per cent. That 
is on the ungenerous side; as a 
very general rule, trusts tend 
to go out at 95 to 96 per cent of 
asset value. 

The most significant excep- 
tion was TR Industrial & Gen- 
eral, B CPF's last victim in the 
trust sector. That was swal- 
lowed up at an 8 per cent dis- 
count, for £560rn, with the 
greatest of ease. This time, the 
predator has faced a considera- 
bly tougher struggle from 
start, thanks to an unhelpfully 
bullish stock market and 
Globe’s own vociferous 
defence. 

By yesterday evening, it 
looked as if the closing stages 
of the bid would continue in 
similar form. The remaining 
unknown, of course, is the 
market. So from the institu- 
tionalised corridors of British 
Coal’s Hobart House to Globe’s 
more elegant surroundings on 
the Embankment, the reper- 
cussions of Friday's trade fig- 
ures may be watched with 
abnormal attention. 


Acquisitions help boost NSM by 59% 


By Andrew Bofger 

NSM* tha minin g « jiri h niMtng 
products ' group,, yesterday 
reported .Chat ■ acquisitions 
lifted pre-tax profits by -89 per 
cent, from £16-52m to £26.2m. 
In the year to March 31, and 
announced its first foray into 
Europe. 

Turnover rose 54 per cent to 
£171 Am (£ 110.93m), but earn- 
ings per share were up by a 
more modest 21 per cent to 
9.75p (8.06p). The dividend is 
stepped up 17 per cent to 3£p 
(3p>. 

Mr Don Carr, chairman , said 
coal operations hart 


available from British Coal* 
.coupled with a reduction in the 
royalty. .payment* .was good;', 
news for the future of these 
operations. 

Mr Carr said Bison, the 
building products division, had 
a strong year with like-for-like 
profits up 35 per cent This was 
indicative of the strength of 
the business, given the prob- 
lems that had beset others in 
the building sector. 

Bison had agreed to pay FI 
28m (£8 .5m) cash for a Dutch 
company, Monoliet Beton 
Breda, which maket 
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Placing values 
Pittencrieff 
at £20.46m 

Pittencrieff, a Scottish oil 
company whose shares were 
previously traded on a 
matched-bargain basis, is grad- 
uating to the official list via a 
placing which gives it an ini- 
tial market value of £20.46m, 
writes Clare Pearson. 

Some 7.2m shares, represent- 
ing 42 per cent of the enlarged 
capital, are being placed at 
120p each. Apart from a small 
shame sale by a non-executive 
director, all the proceeds repre- 
sent new money. 

Net assets per share follow- 
ing the placing will stand at 
89.4lp. The historic p/e at the 
placing price is 1299 and the i 
notional gross dividend yield 
296 per cent 

For the first half of 1990 the 
company is forecasting a profit 
before tax of £450,000, which 
compares with £708,000 for the 
whole of 1988. 

As a policy, PittencriefT does 
not involve itself in explora- 
tion and is mainly concerned 
with oil and gas production 
and development in the US. 

Financial adviser to the plac- 
ing is Edinburgh-based Quayle 
Munro; Bell Lawrle and Grieg 
Middleton are brokers. 



up last year as the .market 
became excited about the 
. potential of waste disposal in 
the US — enthusiasm which 
evaporated as the problems 
Involved in obtaining licences 
sank in. The decline was 
speeded as the City realised 
that the building downturn 
was spreading to the commer- 
cial sector, upon which Bison 
relies much more than private 
housing. A £49m rights into a 
felling market in February did 
not help, and in March Anglo 
United said that its 21 per cent 
stake was up for sale. How- 







Reckitt studies colours sale 


By David Owen 

RECKITT & COLMAN, the UK 
food and household products 
group which recently bought 
most of American Home Prod- 
ucts’ Boyle-Mldway household 
division for Sl-25bn, is 
reviewing whether to sell Its 
Reckitts Colours pigment 
business. 

Interest has been expressed 
in acquiring: the division, 
which manufactures Ultrama- 
rine - a laundry pigment - as 
well as various industrial prod- 
ucts. 

Analysts estimate that the 
unit, which is based in the UK 
and France and earned pro 
forma operating profits of 
fit .fire on turnover of casam in 
1989, could fetch between 


£35m and £50m. The Brazilian 
Globo operation is not 
included. 

Reckitts Colours was not 
among the three or four non- 
core subsidiaries earmarked 
for disposal by the group In 
March upon clinching the 
Boyle-Midway deal in order to 
raise £150m* 

Mr David Saltmarsh, com- 
pany secretary, explained yes- 
terday that Reckitt had seen 
no evidence then that the time 
was right to sell the anti. "We 
perceived we would not be 
able to get the sort of 
price to justify disposal,” he 
said. 


CHEMICAL INDUSTRY 

The Financial Times proposes to publish this survey on: 
12th July 1990 

For a full editorial synopsis and advertisement details, please 
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Bill Castle 
on 071 873 3760 
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Number One 
Southwark Bridge 
London 
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The Republic of Italy 
U.S.$500, 000,000 
Floating Rate Notes due 2000 


per annum. The interest payable on the relevant interest 
payment date, 21 December’ 1990 win be US$425.73 per 
US$10,000 Noteand US$10,643.23 per US$250,000 Note. 


fctituto Bancario San Paolo di Torino, London 
21 June, 1990 as Agem Bank 


DIVIDENDS ANNOUNCED 


Corres - 

Current Date Of ponding 
payment payment dividend 
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Phoenix Timber 
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Sheriff § mm,.. 

Stiffing 
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-fin 4.55 

-fin 2.5 
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Sept 7 
Sept 3 
Aug 8 
Oct 31 
Aug 20 

Aug 1 
Sept 17 
Aug 24 
• Oct 12 
Aug 17 
July 30 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent alter allowing lor scrip issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. 


However, the company had 
now decided that it “simply 
cannot ignore” subsequent 
unsolicited approaches. “Per- 
haps the time is right” after 
alL 

The announcement raises 
the prospect that Redotfs dis- 
posal programme may yield 
more than the £150m originally 
targeted. The expressions of 
interest in Reckitts Colours 
have channelled the group’s 
attention to the feet that there 
are still businesses and brands 
which are not central to its 
strategy, according to Mr Salt- 

marsh 

The shares climbed 2p to 
I309p. 


Holmes chief resigns 

Mr Ernest Potter, ex-finance 
director of Cable & Wireless, 
hac resigned as pknh-nwH of 
Holmes Protection Group, the 
New York security company 
which has a London listing, 
for family reasons. The shares 
fell 3p to I 2 p yesterday. 

Mr Potter joined the com- 
pany last October as a non-ex- 
ecutive director and became 
chairman when Mr Brian 
O’Connor stepped down In 
January. 

However, he has been on 
leave since April. 

Holmes, which has effec- i 
tively been under new man- 
agement since January, Is to 
announce its 1989 results 
tomorrow. Analysts expect the 
figures to include substantial 
provisions. 


AH BaU down 14% 
in first year on USM 

Taxable profits of AH Ball 
Group, tbe water pipeline con- 
tractor, continued to fell in the 
second six months and for the 
year to end-March showed a 
decline of 14 per cent to 
£ 1.22m. 

Turnover expanded from 
£5Klm to £6 -27m. A £58,000 rise 
in interest income to £133,000 
was more than offset by a 
£76,000 increase to £988,000 in 
administration costs. 

Earnings fell by 4.19p to 
12L26p. A final dividend of 4.55p 
makes a 6.75p total - Ball 
joined the USM 12 months ago. 
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London and Manchester . 

(Commercial Mortgages) (No.2) Limited 


£39,800,000 

Medium Term Loan Facility 

Arranged and Underwritten by 

Dresdner Bank Aktiengesellschaft, London Branch 
Union Bank of Switzerland, London Branch 


Subordinated Debt of £3,800,000 

Provided by 
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Credit Lyonnais Dahwa Europe Bank pic 
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The Tokal Bank, Limited Union Bank of Switzerland, London Branch 


Agent Barrie 

Dresdner Bank Aktiengesellschaft, London ennch 

English Legal Advisers to the Underwritera and Agent 

Allen & Overy 
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Preston Farm Business Park 

a joint venture 
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DEVELOPMENT CORPORATION 

Paul Caddick Ltd and MacGay Ltd 

funding arranged and provided by 
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LEEDS OFFICE 

ft The Nat West Investment Bank Group 
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International Stock Exchange of the United Kingdom and the Republic erf Ireland Limited (The 
Stock Exchange") . it does not constitute an invitation to any person to subscribe for or purchase 
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mission to rhe Official List will become effective and thai dealings will commence on 2nd July, 199a 

Pittencrieff 

• pic • 

(Registered m Scotland number 74201) 

Placing by 
Quayle Munro limited 

in conjunction with 

Bell Lawrie White & Co. Limited 
and 

Greig Middleton & Co. limited 

of 

7,200,000 Ordinary Shares of lOp each 
at 120p per share 

Jssuedemd 

- . — — to be issued 

Authorised Share Capital fulfypaid 

£2341,026 in Ordinary Shares of lOp each £1,705,274 


Pittencrieff pic is engaged in the oil and gas and related industries in die USA; the predominant 
activity is oil and gas production and development. The Group is not engaged in oil and gas 


exploration. 

The Listing Particulars relating to the Company have been approved as required by the Usdng rules 
made under Section 142 ofthe Financial SerwcesAct 1986 and are available in the statistical services 
ofExtel Financial Limited. Copies of the Listing Particulars may be obtained during normal business 
hours up to and including 25th June, 1990 from the Company Announcements Office, The Stock 
Exchange, 46-50 Finsbury Square, London EC2A 1DD, and up to and including 4th July, 1990 from: 


BeU Lawrie White & Co. Limited 

7 Drumsheugh Gardens 
Edinburgh EH3 7QH 

2ist June, 1990 


Qaayie Munro limited 
42 Charlotte Square 
Edinburgh EH2 4HQ 


CrdglfidiflelOQ ft Co. limited 

66 Wilson Street 
London EC2A2BL 


Phoenix 
Timber 
planed down 
to £0.66m 


By Clare Pearson 


PHOENIX TIMBER Group, 
where Me iuulns , the Swedish 
industrial and Investment 
group, this week lifted its 
stake to 293 per cent, yester- 
day announced pre-tax profits 
down from £1.42m to £856,000 
in the year to March 3L 

But the Essex-based timber 
products and property care 
services business emphasised 
that 1989 was also marked by 
a significant strengthening of 
the balance sheet. Mr Peter 
Quinn, chairman, said this 
stood it in good stead to 
weather another difficult year 
for the building industry. 

Tear-end net gearing had 
fallen from 82 to 40 per cent 
This followed the sale last Sep- 
tember of Phoenix’s wharf and 
adjoining 17-acre site at Rain- 
ham for £5.75m. The net inter- 
est charge stood at £2.46m 
(£138m). 

Mr Quinn said Phoenix had 
had only “very little contact” 
with Mercurlus, which on 
Tuesday announced it had 
raised its stake, built up since 
last November, from 2&3 per 

cent. 

“They have assured us they 
are long-term investors, but 
they haven't elaborated on 
that,” be said. T don’t get the 
I m pression they are very dis- 
posed to answering questions." 

Phoenix achieved a 20 per 
cent rise in turnover to 
£70.41m (£64. 03m) during the 
year. But operating profits 
declined by £186,000 to 
£3.12m, reflecting, the com- 
pany said, “severe competition 
in a depressed market". 

Earnings per share fell to 4p 
(103p). An unchanged final 
dividend of 1.65p is recom- 
mended, wakhig a same-again 
2.75p for the year. 

Mr Quinn said that two 
directors promoted to the 
board only 18 months ago, Mr 
Ian Tozer and Mr David Peg- 
gie, had left the company and 
were not being replaced “until 
there is an Improvement in 
outlook". 

Mercurins now has by far 
the largest shareholding in 
Phoenix. Four UK institutions 
account for a farther 33.9 per 
cent. Directors hold about 5 
per cent 

Formed only last year, the 
Swedish company is involved 
in c o mpa n y rescues and reor- 
ganisations as well as holding 
share stakes in a number of 
companies. In the UK these 
include Chloride, the battery 
group, and ColoroQ, the home 
furnishings company which 
last month went into receiver- 
ship last month. 


Qoiligotti slips 
12% to £2.07m 

QufligottL the Cheshire-based 
manufacturer of terraao floor- 
ing tiles which came to the 
USM in March 1989, yesterday 
reported a 12 per cent decline 
in taxable profits for the year 
to end-March 1990, 

In spite of the widespread 
downturn in the UK construc- 
tion industry, the group saw 
turnover expand from £17.75m 
to £20. 45m in a year which 
showed increased penetration 
in the UK market and the 
establishment of subsidiaries 
in the US and the Irish Repub- 
lic. 

Profits dipped to £2.07m 
(£ 2 . 34m). Mr John Riordan, 
the chairman, said gross mar- 
gins had held np well In file 
hard flooring business, but 
had Altai significantly in the 
fire surround divisions, 
reflecting the slowdown in 
consumer spending. 

Earnings per 5p share 
worked through at 4.4p, down 
foom s.7p last time, and a pro- 
posed final dividend of L44p 
makes JL2p (0.17p) for the 
year. 
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Sharp advance in spite of uncertainty over future ownership 

Hoskyns surges 22% to £8.2m 

By Alan Cane 


HOSKYNS, the leading UK 
computing services company 
which GEC and Siemens put 
on the market six months ago, 
increased its profits from £6.7a 
to pre-tax for the half 
year to end-ApriL 

The 22 per cent improvement 
was achieved in spite of a 
significant slowing in the 
UK software market and con- 
tinued uncertainty over its 
ownership- 

Sales advanced by 28 per 
cent to £11 1.7m while earnings 
per share rose 17 per cent to 
&3p. The interim dividend is 
stepped up from Q.65p to 
Q.75p. 

Mr Geoff Unwin, executive 
chair man, said the company 
had displayed a reassuring 
resilience in spite of “a general 
economic tightening and 
uncertainty over the compa- 
ny’s ultimate ownership.” He 
expected to report another year 
of solid performance. 

Hoskyns, which specialises 
in facilities management and 
running computer systems on 


its customers' behalf, is the 
most consistently profitable of 
the UK's large computer ser- 
vices companies and has 
shown a consistent series of 
increases in earnings per share 
over tiie past decade while 
other major players In 
the sector have performed 
patchily. 

Mr Unwin warned, however, 
that market circumstances 
meant that he did not expect to 
see much, if any, growth 
between the first and second 
halves of the current year. 

GEC and Siemens put the 
company on the market as a 
consequence of their acquisi- 
tion of Ptessey last year. Mr 
Unwin said that Semens had 
renewed the facilities manage- 
ment contracts with Hoskyns 
which it bad acquired as a 
result of the Plessey deal, 
while GEC was running them 
down. 

Facilities management sales 
to GEC and Siemens were 
worth a little over £30m; loss of 
revenues as a result of GEC's 



Geoff Unwin: displayed a 
reassuring resilience 

withdrawal were difficult to 
calculate but would be several 
million. The company would 


have to run very barf, Mr 
Unwin said, to replace the test 
revenues in the current eco- 
nomic climate. 

The sale of the company htf 
been delayed much laager than 
he had anticipated. Ittfcs vat 
still going on with a number at 
companies of wham three «r 
four could bo considered «ri- 
ous suitors, Mr Unwin said. 
There had been interest f&a* 
the US. Europe and Japan. 

Mr Unwin would not com. 
meat on suggestions that 
likely bidders were the rs 
Baby Bells or the Japanese 
faculties management bouse 
CSK. 

A deal had not been con- 
cluded, he said, because the 
business outlook for the sector 
bad changed, other services 
companies had Shown patchy 

performances In the post few 
months, and because of ec*> 
nomic uncertainties. 

The delay had hurt business 
in terms of staff recruitment, 
possible acquisitions and is 
securing major contracts. 


Takare seeks £18.8m to speed expansion 


By Clare Pearson 


TAKARE, the fast-growing 
nursing home group, yesterday 
announced an £l8.8m share 
placing and open offer to 
enable it to meet stronger- 
than -expected demand from 
district hmlth authorities. 

Takare, a beneficiary of the 
Government's drive for the 
National Health Service to con- 
tract out, also forecast that 
pre-tax profits would almost 
double to £4-25m (£2.1 5m) in 
the year to end-December. 

Earnings per share are 
expected to rise by 52 per cent 
to 27.6p and the dividend pay- 
ment by 59 per cent to 

<L3p. 

Three major contracts 


awarded this year from district 
health authorities in Ealing, 
Glasgow and Chester have 
brought the total revenue 
value of Takare’s long-term 
contracts to more than 
£2 00m. 

Yesterday the shares dosed 
unchanged at 560p. The new 
shares being conditionally 
placed, with clawback for 
shareholders on a two-for- 
seven basis, axe priced at 

550p- 

The company is also propos- 
ing a four-for-one subdivision 
to improve the marketability of 
its tightly-held shares. 

Takare said its building pro- 
gramme barf accelerated and it 


expected to have more than 
2,700 beds in use or under con- 
struction at the end of the 
year. This number meant it 
was growing faster than it 
envisaged last year. Then it 
foresaw that four new homes 
would be completed during 
1990 and the figure would rise 
to at least six per year 
by 1992. 

The open offer and placing 
follows a £ 2 lm cash call on 
shareholders which Takare 
made in May last year, when it 
leap-frogged from the Third 
Market to the official list The 
company said yesterday that 
high UK interest rates meant a 
further tranche of its £9zn 


debenture stock could not be 
made on acceptable terms. 

After the share issue, direc- 
tors will speak for 36 per cent 
of the company, down from 
more than 50 per cent. The 
stake held by Singer & Fried- 
lander, tbe merchant bank, 
will rise from 22-34 per cent to 
2929 per cent. 

Singer & Fried! ander has 
agreed to restrictions cm tbe 
voting rights attaching to 
shares held over 20.5 per cent 
An early investor in Takare, it 
also has an agreement 

preventing it from accepting a 
hostile bid. subject to the man- 
agement meeting certain per- 
formance criteria, until 1998. 


Aberdeen Trust launches new $41m Far East fund 


ABERDEEN TRUST Holdings 
has, through its Aberdeen 
Fund Managers investment 
management subsidiary, 
launched New Asia Fund, a 
54 lm (£23. 8m) closed-end 
Guernsey-based fund. 

The fund will invest in the 
less mature markets of the Far 
East - mainly comprising 


Tnrirmtxiia with On 30 per 
cent, Thailand with 30 per 
cent, and Malaysia with 2S per 
cent - and has been targeted 
at investors outside the UK. 
Tn flinty |q Jap an and continen- 
tal Europe- 

Sponsored by Goldman 
Sachs International, the launch 
is taking the form of a placing 


of 4.1m ordinary at S10m apiece 
with investors entitled to one 
warrant for emery five shares 
held. 

Mr Hugh Young, director of 
Aberdeen Fund Managers,, is 
investment manager of the 
fond and on the board will be 
Dr Chesada Loha-unchiL man- 
aging director of Tara Siam 


Business Information and a 
former vice-president of the 
Industrial Finance Corporation 
of Thailand, and Dr Komal Bm 
Mat Salih, a director of the 
Malaysian institute of Eco- 
nomic Research, the Bank 
Bumiputra Malaysia and 
Cement Industries Of 
Malaysia- 
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Slump in UK housing market holds back profits advance 

Hambros improves 10% to f 75m 

By David Laseellos, Banking Editor 


UK COMPANY NEWS 


Offshore losses check Davy 


THE. SLUMP In i the .UK 
Iwosingr market pat a damper 
on profits at Hambros last 
year, holding growth to io per 
cent at .-the pre-tax leveL 
■ - <rhe- merchant banking 
financial services -and estate 
agency group yesterday 
reported profits of £75 .3m, up 
from £88.710, tor the year end- 
ing March 3L The outcome 
after tax and minorities was 
£39.2m, against msm. 

The bulk of 1 the -increase 
came from the banking side 
where income rose 74 per cent 
to £64. 1 m reflecting growth In 
nearly all businesses and geo- 
graphic regions. The division 
also - benef ited from £81m of 
new capital which was gener- 
ated from last year's acquisi- 
tion of. Ha mbros Investment 
Trust (HIT). 

Mr Chips Keswick, chairman 
of Hambros Bhnk, said that the 
main contributors to banking 
psofits were leasing and asset 
management, • treasury 
operations and Eurobonds. The 
bank had also earned $5m 
(£2L9m) as adviser to Sir James 
Goldsmith's unsuccessful 
£I3bn takeover bid for BAT 
Industries. 

Hambros’ direct investments 
generated record profits of 
£37JUn (£25m). These include a 
19 per cent stake in CE Heath, 
the insurance brokers, anil gg 
per cent of Berkeley Hambro 
Property.- ; 

However, there was a loss of 
£9.2m on the retail finanni^i 
services side which includes 
Hambro Countrywide, the 
estate agency business. Mr 
Christopher Sporborg, chair- 
man of group investments, said 
the housing market "remains 
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Cb^s Keswick: the bank earned fSmas Sr! Janies Goldsmith’s advisor in his unsuccessful BAT > bW 


By Jane Fuller 

PROBLEMS WITH a contract 
to provide a North Sea all plat- 
form restricted the profit 
improvement at Davy Corpora- 
tion, the Bn gtnpa n ng and con- 
struction group, to less than S 
per cent 

The share price fell I4p to 
close at 234p. 

While turnover grew by 32 
per cent to £L28bn (£968-l9m), 
pre-tax profit edged up from 
£2&84m to £30.Mm in the year 
to March 3L But after an 
increased tax charge of £10.55m 
<£&35m), earnings per share 
fell to i9£p <2 iJ2p>. 

Losses in the offshore divi- 
sion totalled £25. 57m, com- 
pared with the previous year's 
deficit of £2 -8m. The division 
also made a loss in 1987-88. 

The main factor this time 
was provisions against losses 
on a £120m contract to provide 
a floating p rodu c t ion phtfonn 
for the Emerald oil fieldin the 
North Sea. The group said 
changes in the scope and tim- 
ing of work had driven up 
costs and caused delays. 

Smaller contracts hail also 


Incurred losses and there were 
unrecovered overheads at some 
of the yards. 

The metals division made 
the biggest contribution to 
pre-tax profit, £21.72m com- 
pared with £19.4m. Mr Roger 
KSngdon, thief executive, «»id 
particularly good progress had 
been made in North America 
and the Far East 

This year, the metals busi- 
ness would be enhanced by the 
recent acquisition of Clecim 
from Spie-Batignolles, the 
French construction group 
which took a 14.7 per cent 
stake in Davy as part of the 
dwii Mr Kingston nierim 
had warranted pre-tax profits 
of about £7xn for the current 
year. 

The process division 
bounced back to a profit of 
£L6.77m (£290,000) after putting 
behind It lcm-making contracts 
for flue-gas desulphurisation 
plants in West and East Ger- 
many. 

The West German business 
had done well from projects 
dpaiing with synthetic fibres. 


polymers and films. A good 
contribution had also come 
from energy and environmen- 
tal projects. 

In construction and prop- 
erty, where profit advanced by 
50 per cent to £12. 27m, gains on 
property and from road build- 
ing and industrial and com- 
mercial work made up for a 
break-even performance in 
housing: 

Mr Kingdon said the group 
had “vigorously damped down” 
its residential activities. 

Mechanical handling and 
services contributed £ 1.65m 
and £3.68m respectively. This 
year, the latter would benefit 
from the acquisition of Sight 
and Sound Education, a pro- 
vider of clerical and office 
training. 

The group received £8. 85m 
(£5. 68m) in interest The £95.9m 
cash held at the end of the year 
mostly comprised advance pay- 
ments from customers. 

A recommended final divi- 
dend of 6J25p makes a total of 
9p (8-5p) for the year. 

See Lex 


John Tams 
disappointed 
with £2.52m 

John Tams Group, the 
CSM -quoted maker of mugs 
and tableware in earthenware 
and fl"* 1 bone r-hiwa , managed 
a 6.5 per cent increase in pre- 
tax profit for the year ended 
March 31 1990. 

Mr Gerald Tams, the chair- 
man, said the result was 
"somewhat disappointing”, 
but added that trading had 
shown some Improvement 
since the final quarter. 

Turnover expanded 48 per 
cent to £ 18.01m and operating 
profit 25 per cent to £3.04m. 
But higher interest charges of 
£524400 (£69,000) limited pre- 
tax profits to £242m (£2 .37m). 

Final dividend is a proposed 
2.4p for a total of 3.78p (3.6p). 

On prospects, Mr Tams said 
the improved trading, backed 
up by completion of the large 
capital investment pro- 
gramme, left the group “in the 
very best possible position to 
move ahead strongly and to 
benefit from any increase in 
business activity in the com- 
ing months”. 


extremely uncertain”, though: 
he was confident about Ham- • 
bro Countrywide's prospects 
because measures n«<l been 
taken to make it "lean and 
mean”; and diversify its 
sources of earnings. 

Overall, Mr Charles Hambro, 

group riiai rmfln , Raid that the 

performance had continued to 
be “encouraging”. The rise in 
banking profits rested on a liq- 
uid halance sheet, strong ratios 
and a wide spread of business. 
Hambro Countrywide was also 
ready t o take advantage of an 
upturn in the housh^ market, 
while the investment nortfhHn 


.was weD diversified and con- 
servatively valued. 

There were no direct profit 
benefits from Hambros' share- 
holding Wnka with la tituto few 
Paolo of Italy (which -owns ma 
per cent) or Banco Bilbao Viz- 
caya (5 per 'cent) in terms of 
added cross-border business. 
But Mr Sporborg said the 
banks were co-operating in 
funds management 

Hambros also remains 
unconcerned, he said, by the 14 
per cent stake acquired by Bat 
tica, the Danish insurance 
group which is 23 per cent 
owned by Banque Indosuez. 


the investment portfolio owned by Banque Indosuez. 


Hambros* other major share- 
holders are GRE (as per emit), 
Norwich Union (4S5 per cent) 
and Mitsui Taiyo Kobe Him it 
(4.77 per cent). 

The result represented a 25 
per cent rise in basic earnin g* 
per share to 3L%, though tak- 
ing into account the potential 
dilution of the convertible pref- 
erence shares issued for the , 
HIT acquisition, the rise was 15 
per cent to 28Jp. 

The dividend Is Increased by 
IS per cent to a total of iL5p 
via a recommended final of 
7 3p. 
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Premier Cons hints at large discovery 


7th year of 
increased profits 


By Steven Butler 

PREMIER Consolidated 
Oilfields, the UK independent 
oil company, yesterday 
reported a 3.7 per cent rise, 
from li.67m to gig-Hm , in net 
earnings for the year to March 
3L . 

This was struck after an 
extraordinary profit of £4S4m 
(£5.i3m) derived from the sale 
of shares in Ultramar. 

Mr Roland Shaw, chairman, 
described the result as satisfac- 
tory and said it would enable 
Premier to pursue an ambi- 
tions 38-well exploration pro- 
gramme. this year. Current 
profits are uCronly^secaBdanr 

aimB^pritoarfly' to -TnCtease . 
asset value* • * v - ^ •' 

Mr Shaw said testing would 
begin today-an an exploration. 
weR drilled in the Gulf of Thai- 
land close to three other wells 
Premier has drilling in the 
area. Two of the earlier wells 
were oil discoveries, and the 
third dry.- 

Premier raised the possibil- 


Stirling 
unchanged 
at £2.74m 

STIRLING Group maintained 
its profits in the year to March 
31 1990 on turnover ahead 6J5 
per cent 

Mr Peter Sheldon, c hairman , 
said it was a measure of the 
group's inherent strength and, 
in particular its relationship 
with Marks and Spencer, the 
principal customer, that it was 
able to maintain a level of 
overall profitability that com* 
pared favourably with others 
in the sector. 

It was a difficult year for 
larttpQ fashinn; there were also 
considerable changes in the 
group's management, be said. 

Turnover moved up to 
£42. 82m (£40 .21m) while the 
pre-tax profit was virtually 
unchanged at £2.74m. Earnings 
were 5.09p (4.7p) and the 
interim dividend is lifted to 
L5p (1.35p). . . . . 

Current orders suggested a 
changed pattern of trade 
between the two halves. Indica- 
tions were that the first six 
months' profit would show a 
decline; bnt benefits of 
improved margin control and 
higher or der levels should toed 
to a better performance in the 
second half. 

Marina Devs 29% 
ahead to £5.9m 

Marina Developments, the 
subject of two takeover 
approaches during the past 15 
months, yesterday reported a 
29 per cent increase in pre-tax 
profits to £S^3m for the year to 


ity of a larger oil discovery at a 
deeper, thicker reservoir which 
it believes may run under the, 
area. However, ft wn phawiawi' 
that extensive seismic and dril- 
ling work would be required in 
the years ahead to evaluate the 
toll potential of the concession. 
About half of the company's 
concession must be relin- 
quished next year. However 
Premier has identified three 
separate sedimentary basins, 
and will be able to return suffi- 
cient acreage without losing 
potential oil finds. 

.months: .-Ago, 

shares axe now wefi below ear- J 
her peaks. ’ 

Production from ' the . UK ’■! 
onshore field at Wytch Farm is . * 
‘expected to increase at the rad ! 
of tins month. While this will \ 
increase turnover for the com- t 
pany, it is not: expected to < 
boost profits substantially this > 


• COMMENT 

Leave it to Mr Shaw to spice 
up the annual results with tan- 
talising hints of big oil 
reserves about to be found. A 
charge will be detonated today 
underneath the Gulf of Thai- 
land to perforate and test the 
latest exploration well, where 
hydrocarbons have been con- 
firmed. It just may be the big 
one. Still, some of the old 
magic has been lost, and the 
shares advanced by only 2p to 
94p. The market is growing 
Impatient fur solid evidence 


HAMBROS PLC 
PROFITS BEFORE TAX 




{iff. . i rajq‘jeMpe6efere''Sesappb a & -^geo- 
"IbgicaSy complex Dasln. The 


year due to start-up, costs. .. 
. Turnover was £ 2033m, down 
from- £ZL41m previously. Earn 
Inga, per share rose to 1.70p 
(1.54p). No dividend is being 
awarded, although a anetor-10 
scrip issue is proposed. . . 


NEWS DIGEST 


rad-Mareh. 

The company's shares are 
currently traded on the DSM 
but Mr David Heimann. chair- 
man, said Marina Intended to 
apply far a full listing shortly. 

Turnover benefited from 
sales of residential units in 
conjunction with berths at the 
marina villages, a new co ncept 
for the group, and. surged from 
£8.48m to £203410. 

At the operating level profits 
were up from £23 m to £&52m . 
There was a swing from inter- 
est income of £644,000 to 
charges of £74,000 and a fall in 
exceptional 1 income from 
£UBm to £388,000. 

. Tax accounted for.. £2.12m 
(£L61m) leaving earnings 3JLp 
higher at 22Jip per 50p share. A 
recommended final dividend of 
7p makes a 12p (73p) total. 

At the year-end net asset 
value per ordinary share stood 
at 749p (630p). 

Improved prospects 
for Sunleigh 

Mr Tony Merryweather, chair- 
man of Sunleigh, a maker and 
distributor of electronic and 
electrical equipment, told the 
annual meeting that the mar* 
ket far industrial products (tar- 
ing the first few months of 1990 
bad been difficult due to pre- 
vailing economic conditions. 

That, be said, bad particu- 
larly affected capital goods 
from the advanced prod- 
ucts division. He also pointed 
out that there had been delays 
in component and product sup- 
plies mainly because of a six- 
week strike at an overseas snp- 

Pl gharehalders were told that 
those factors confirmed the 
statement made m the annual 
report that profits for the year 


were likely to be biased 
towards the second half. 

Mr Merryweather added that 
with the Insure products divi- 
sion beginning, this month 
with an exceptional order book 
of £1.75m and the Imminent 
launch of a new pull trolley, 
group prospects for the next 
few months had been consider- 
ably improved. 

Bradford Property 
declines by £3m 

Taxable profits of the Bradford 
Property Trust fell from £21 ,4m 
to £l&32m for the year to April 
5. 

The surplus from prope r ty 
rentals rose by £870,000 to 
£734n but profits from sales of 
^paling pr operties decKnad by 
£337m to £HU2m. 

Tax took £lm leas at £&23m 
and earning s emerged at 834p 
(9.71p). 

A final dividend of L7p is 
proposed for a 33p (23p) total. 

46% midway profit 
growth for Sheriff 

With, its core hire business 
progressing well and ah 
improving contribution from 
less mature depots. Sheriff 
Holdings lifted pre-tax p i m f it H 
by 46 per cent in the half year 
ended March 31 1990. 

On turnover up- l&5.per cent 
to £5.07m (£4. 34m), this 
USM-quoted hirer of plant, 
tools and waste disposal ser- 
vices expanded pre-tax profit to 
£560300 (£384,000). 

Earnings were 63p (53p) and 
tiie interim dividend is lifted to,'/ 
U9p (0.7Sp). 

Director* said continuing 
strong cash flow allowed capi- 
tal expenditure to be main - 


Share price may have plenty to 
shed if that turns out to be the 
case. With Bunnah Oil’s 
near-30 per cent stake in Pre- 
mier apparently seeking a new 
home, it is hard to the see the 
shares moving much higher in 
the near term unless Thailand 
comes in very big. 


tained while holding down 
gearing to less than 40 per 
cent 

Structural activities 
Hit Booth Industries 

A significant contribution from 
structural steelwork activities 
helped profits and earnings 
increase substantially at Booth 
Industries- in tha year to March 
3L 

Taxable profits of the steel 
engineering and design group 
rose 57 per cent from £616,448 
to £967307 on turnover of 
£2831m (£2734m). 

After tax of £374,842 
(£222,766) earnings per share 
advanced 48 per cent to 1432p 
(939p). • 

The final dividend is 
increased to 23p, fix- a total erf 
33p (23p) for the year. 

Directors said that in spite of 
some slowing in the commer- 
cial market a satisfactory start 
hurt been made to the current 
year. The company was review- 
ing how best to take advantage 
of the continental market. 

Mountview Estates 
falls to £8.95m 

Mountview Estates proposes to 
maintain its final dividend at 
73p for the year to March 31 in 
spite of a 24 per cent fall, from 
VII 71m to in tairahln 

profits. 

Turnover of this property 
dealer was down 12 per cent 
from £15.49m to £L336m. 

Operating profit of £9.36m 
compared with £11.77m, and 
interest, charges jumped . to 
£410321 (£53369). 

After tax of £3.14m (£4.09m), 
earnings per share came 
through at 126.7p (161.9p). 
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1984 1985 1986 1987 1988 1989 1990 


BANKING 

PROFITS BEFORE TAX 
AND CENTRAL FINANCE 
AND OVERHEADS 


Total dividend up by 15% 

Diluted EPS up by 15% 

Strong performance by Group 
companies and investments 

46The Group's performance has continued to be 

encoun^n^7^l? u ^ff^ c M | [ lcriease * n our Ba nking 

profi fe^mce.7985 rest^ on a liquid balance sheet, 
strong ratios arid a wide spread of activities. 
Hambro Countrywide .is ready to take advantage 
• of any upturn in the housing market, and our 
investment portfolio is well diversified and 
conservatively valued. 99 
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RESULTS FOR THE YEARS ENDED 31 MARCH 



1990 

1989 

% increase 

Profits before tax, minorities and extraordinary items 

£75. 3 m 

£68.7m 

10% 

Profits after tax and minorities 

£59J2m 

£40.3 m 

47% 

Earnings per share * — basic 

31. 3p 

25.1p 

25% 

—fully diluted 

28.9p 

25.1 p 

15% 

Totaj dividends per 20p ordinary share 

11.5p 

lO.Op 

15% 


Find the perfect luxury holiday in the 
WEEKEND FT. 

HOLIDAYS AND TRAVEL appears every Saturday. 

Order your copy today. 



Tha abo« extracts are taken from the srawtnent by CharteHamfara, the Chairman, inducted in the annual report 
tor the year ended 31 March 1990 which will be despatched to shareholders on 10 July 1990. 

if you would like a copy of tote report please wrtt« to; 

The Company Secretary, Hambros PIC 41 Tbwer Hill, London EON 4HA. 

Member of IMHO and TSA. 

HAMBROS PLC 
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Growth in energy demand 
is slowest since 1983 


World's proved reserves off oil 



1970 75 80 85 


By Steven Butler 

THE GROWTH in world 
energy demand last year was 
the slowest since 1983, accord- 
ing to the annua? BP Statistical 
Review of World Energy, 
released yesterday. Demand 
rose by just 2 per cent to 8bn 
tonnes of oil equivalent 

Mr Steve Aheame, BFs chief 
financial officer, attributed the 
slow growth to higher oil 
prices, sluggish economic 
growth and the exceptionally 
warm winter. “If the pattern 
were to continue it would 
clearly have major strategic 
implications for the major 
players in energy,” he said. 

Asia accounted for the big- 
gest source of increased 
demand, rising by 6.5 per cent, 
while demand fell in Europe 
and grew by only L6 per cent 
US. The US is the world's larg- 
est energy consumer, account- 
ing for 24.6 per cent of the 
world total. Per capita US 
energy consumption in the US 
is more than 214 times Western 
European levels. 

The increase in world oil 
demand, which resumed in 
1986, continued, although at a 
slower rate of just L5 per cent. 
None the less, world consump- 
tion has risen to the 1979 peak 
of nearly 65m barrels a day. 

The fastest growing energy 
source was natural gas, where 
consumption rose by A per cent 
and now accounts for more 
than a fifth of world energy. 


Nuclear power production 
also increased by 3.6 per cent 
although this was well below 
the average increase for the 
1980s of 21 per cent a year. 

Coal demand increased by 
only L5 per cent with an 8 per 
cent increase in China offset 
by a decline of more than 4 per 
cent in the Soviet Union and 
Eastern Europe. 

Mr Aheame predicted con- 
tinuing volatility in oil mar- 
kets. although BP expected oil 
markets to tighten in the latter 
half of the decade. 

Average oil prices last year 
were SIS, S3 higher than the 
year before, in spite of a 2.1m 
b/d increase in Opec produc- 
tion to 23 -2m b/d. Higher Opec 
production, however, was off- 


set by a 63 per cent decline in 
the US to 93m b/d, a 2.6 per 
cent decline in the Soviet 
Union to 123m b/d, and a 19.7 
per cent fail in the UK to 2.9m 
b/d. Overall, world oil produc- 
tion rose L7 per cent to 63.6m 
b/d. 

The world's proven oil 
reserves also increased to a 
record of l,012bn barrels. Most 
of the increase came from 
Saudi Arabia, which with 
255bn barrels now has over 25 
per cent of the world’s oil 
reserves. These reserves would 
last for 44.4 years at current 
rates of consumption. 

BP Statistical Review of 
World Energy, BP, Britannic 
House, Moor Lane, London 
EC279BU. Single copies free. 


Low silver prices cut 
production prospects 

By Kenneth Gooding, Mining Correspondent 


AS SILVER prices languished 
at the lowest level for 13 years 
yesterday, the Washington- 
based Silver Institute said poor 
prices cut mine production of 
the precious metal from 334.5m 
troy ounces in 1988 to 333 Jm 
ounces last year. 

Many companies have can- 
celled or postponed expansion 
plans so that projected silver 
production in the next few 
years is well below that fore- 
cast a year ago. 

Mr John Lutley, executive 
director of the institute, said: 
“For example, more than 34m 
ounces of future production 
has been cot from the three 
years 1990-92." 

Saver’s price dropped below 


THE WEST German Cocoa 
Trade Association said pro- 
ducer countries seeking to 
export processed cocoa faced, 
particularly similar products 
from industrialised nations, 
Reuter reports from Accra. 

In a paper delivered in 
Ghana at a meeting of the 


the psychologically-important 
$5 an ounce level on June 14 
and last night closed at $432 
down 2c. 

In its annual review of silver 
production trends the institute 
said Peru remained the biggest 
producer last year with an out- 
put of 59.2m ounces. 

The test of the silver “top 
ten” were: Mexico, 58.8m 
ounces; US, 54m; Soviet Union, 
503m; Canada, 40.6m; Austra- 
lia, 35.1m; Poland, 343m; Chile, 
163m; North Korea, 10m; and 
Bolivia, 9.7m ounces. 

World Mine Production of 
Silver 1989-93, US$28 front the 
Silver Institute, 1026 16th Street, 
NW, Suite 101, Washington, DC 
20036. USA. 


International Cocoa Organisa- 
tion’s advisory group on the 
world cocoa economy, it said it 
was a mistake to assume local 
processing would automati- 
cally boost foreign currency 
income. Efficient production 
was capital intensive and could 
be a drain on foreign currency. 


Polish trader 
offers coking 
coal to India 

By Christopher Bobinskl in 
Warsaw 

ELEKTRIM, a Polish foreign 
trader traditionally specialis- 
ing in energy equipment has 
offered to deliver 400,000 
tonnes of coking coal to the 
Visagh steel works in the 
Indian state of Utar Pradesh. 

The offer marks the end of 
the monopoly on foreign trade 
in Polish coal held for nearly 
40 years by Weglokoks, 
another foreign trading com- 
pany. 

Weglokoks has warned that 
such competition between Pol- 
ish companies for foreign mar- 
kets could lead to a fall in Pol- 
ish coal prices. Elektiizn, 
meanwhile has denied c ha rge s 
that its prices are below those 
quoted by Wegtoknks- 

At the same time it is consid- 
ering offering Annual sn pp liB ; 
of more than 2m tonnes of cok- 
ing coal to the Steel Authority 
of Indjq. Supplies of the coal 
would be linked to contracts 
for an expansion of power 
plants at three of the author- 
ity’s steel mills. 

Poland expects to sell 30m 
tonnes of coal abroad this year 
compared to 29m tonnes last 
year. 


Obstacles face cocoa producers 


Australia 
imposes 
wool levy 
of 18% 

THE WOOL Council of 
Australia has agreed to a levy 
of 18 per cent of sales proceeds 
for the 1990/91 season to June 
30, up from 8 per cent for the 
curre nt season. Renter reports 
from Sydney. 

Mr James Hoadley, executive 
director, said the levy would 
comprise 14.15 percentage 
points for the market support 
fund, 330 per cent for promo- 
tion and 0.35 per cent for 
research and development. 

“The council was forced to 
reconsider the wool levy as a 
consequence of the Govern- 
ment’s decision to reduce the 
floor price to 700 cents a kg 
clean, " he said. The wool tax 
levy requires approval from 
the Minister for Primary Indus- 
tries. 

The Australian Government 
has legislated for a wool tax 
railing of 20 per cent. 

The council, the national 
woolgrowers* body, said it esti- 
mated average real returns to 
woolgrowers would fall 34 per 
cent in 1990/91. 

“Woolgrowers should be 
aware that the council has 
sought to minimise the levy, to 
reduce the effect on their 
incomes. However, industry 
borrowings are expected to 
exceed A$2bn, and the market 
support fund must be able to 
service the interest repayments 
on this debt," it said. 

The Wool Council said all 
gr ow er s would be hit bard by 
the market downturn as the 
wool levy was collected on all 
wool sold. 


Timber forests put on the block 

Dai Hayward reports on the sale of logging rights in New Zealand 



New Zealand forest: 550,000 hectares open to tender 


M ore than 100 forestry 
companies from 
around the world are 
Interested in bidding for New 
Zealand’s vast state-owned for- 
ests, which axe up for sale. 

The 550,000 hectares of 
mostly pine trees are valued 
between NZS2.Sbn and 
NZ$4J5bn. 

Half of the potential bidders, 
who have all paid a large fee to 
obtain the highly detailed doc- 
umentation on the 99 separate 
forests being sold, are from 
overseas. Most are based in 
Asia with strong interest also 
owning from North and South 
America, Japan and Scandma- 
via. 

First bids for the two-thirds 
of the total area are due In 
July but the successful bidders 
will not be known until 
August 

17m companies are tendering 
for logging rights only - the 
NZ Government is retaining 
ownership of land. Bayers will 
also get ownership of the east- 
ing infrastructure including 
logging roads and buildings. 

Logging rights will be 
granted for between 35 and 70 
years, depending on the age of 
the trees and other factors 
affecting individual forests, but 
provided the new owners 
replant the trees or turn the 
cleared land Into suitable graz- 
ing grassland the leases are 
automatically extended for 12 
months every year. 

The state-owned forests 
occupy about half of New Zea- 
land’s L2m hectares of planted 
forests. They cover vast areas 
and some stretch unbroken for 
many miles in every direction. 
They include the huge Kaingar 
roa Forest, the largest 
man-made forest in the world. 
Originally managed by a 


government department, the 
state forests were transferred 
to a corporation, run as a pub- 
lic company, three years ago as 
part of the Labour Govern- 
ment’s privatisation pro- 
gramme. The corporation has 
been highly successful. Last 
financial year it made an oper- 
ating profit of NZS95m and 
NZ$80. 7m in only the first six 
months of the 198980 year. 

It has harvested 13m cubic 


metres of wood in the last two 
and a half years. It replanted 
29,000 hectares of logged forest 
land and added another 1S300 
hectares of new plantings. 

This past year more than 5m 
cubic metres of wood have 
been mined Most of the corpo- 
ration's trees have been 
exported in the form of logs. 
Last year 480,000 cubic metres 
of logs were shipped - com- 
pared to 260,000 cubic metres 


the previous year. New Ze*. 
land lev isiports tot year, free 
both stale and prxvarajr astnei 
forests, was IJZm cubit netf«g 

in the past two .years Soft* 
and the People* Republic of 
China hove become major cus 
t e nse r s for New Zealand jap* 
logs. Japan is another big 
buyer, lx also bipens a tm go 
tonnage of wood chips, - 

New Zealand's forests 
growing faster than tfc? 
amount befog harvested 

Total forest and timber 
exports are now worth N2t ifcn 
a year. However both wood 
growth ami production will 
expand rapidly to the next five 
years with production dochUng 
by the end of the century. 

By the year 2068 a recm&te 
harvest of up to 30m cubfe 
metres of wood is predicted 
Most of New Zeslajrfs 
man-made forests are planted 
with radiata pines. Some coun- 
tries where this tree frtvfe- 
tivciy unknown are yet to n 
convinced of its suitability m a 
general purpose building tim- 
ber but it to rapidly gaining 
greater acceptance. . As. this 
grows so will the value of New 
Zealand's forestry exports. 

The companies lining up to 
obtain a share of NX's huge 
state forest resources arc 
aware that their investment 
could auickly Increase In 
value. Decades of planned 
renewable forestry manage- 
ment has given New Zealand 
one of the world’s most viable 
and potentially lucrative forest 
Industries. 

The management teams 
which have planned, harvested 
and marketed the state forests 
will be disbanded when, the 
sale Is completed. Many arc 
expected to be 'bought" with 
the trees- 


Rehabilitation of environ] 


II 


ent wins Global 


500 award 


By Kenneth Gooding, Mining Correspondent 


THE COST of protecting the 
environment while raining jg 
taking place need not be pro- 
hibitive, says Mr Roger Vines, 
executive director. Western 
Australia operations of Alcoa 
of Australia. 

His company spends 
USS934m a year on rehabilita- 
tion, planning operations and 
research- It has on its full-time 
staff an environmental team 
made up of 25 professionals, 
including foresters, botanists, 
and zoologists. Rehabilitation 
costs are A$14,500 a hectare or 
about US$4320 an acre. 

Mr Vines says this has a neg- 
ligible impact on the cost of 
producing bauxite and alumina 
- Alcoa of Australia produces 
about 53m tonnes a year of 
alumina, or 18 per cent of 
Western supply, and its turn- 
over is more than USSlbn. Mr 
Vines does not see the environ- 
mental spending as a raining 
cost, "ft is an investment to 
ensure that we wffi be able to 
continue mining;'* 


The office of the Suriname 
Aluminiu m Company, in the 
bauxite raining town of 
Moengo has been damaged 
by explosives set by anti- 
government rebels, accord- 
ing to government officiala 
in Paramaribo, the capital. 
Canute James reports from 

Kingston. 

Representatives of the 
company, a subsidiary of the 
Aluminum Company of 
America, said they had not 


Alcoa of Austrafia is the first 
mining company to .win a 
Global 500 award from the 
United Nations Environmental 
Programme, which set out in 
1986 to develop over five years 
a list of 500 individuals and 
organisations deserving inter- 
national recognition for envi- 
ronmental accomplishment. 

In its citation the organisa- 
tion said: Tor 20 years, Alcoa 
of Australia has carried out a 
site reforestation programme 


yet been able to assess the 
rfnmnp » and possible impact 
cm the bauxite mining and 
refitting and almwlnlnwi 
fnwWm f indnstrias. 

The company recently 
suspended foreign currency 
payments to the Suriname 
Government, saying it would 
resume the payments when 
the Suriname army cleared 
roadblocks and when obsta- 
cles were removed from a 
river used to ferry ore 


in Western Australia that cov- 
os four bauxite mfoing areas 
in a unique forest,' aim three 
associated bauxite refineries. 
This successful programme 
integrates overall environmen- 
tal protection with industrial 

development.” 

Alcoa of Australia, 51 per 
cent owned by Alcoa, the big- 
gest aluminium producer to 
the US, and 49 per cent by 
Western Mining, one of Austra- 
lia’s biggest corporations. 


dears nearly 1,000 acres of for- 
est each year for bauxite min- 
ing. Its reserves are to the Dar- 
ling Range, near Perth, where 
the forest contains Jarcah trees 
which are found nowhere else 
on earth. 

The company has gradually 
improved techniques over the 
years. For example, topsoil and 
the waste material, known in 
mining jargon as overburden, 
used to be removed together, 
stockpiled and returned 
months or years later. Now 
topsoil is stripped separately 
and returned fresh, to nehaWIi- 
tation.sftfe? to j ensure, the via- 
bility of seeds and nutrient 
content. 

Seedlings formerly were 
planted "plantation style" to 
straight rows, frequently as 
monocultures. Now direct 
broadcast seeding results In a 
natural mix and distribution of 
species. 

Alcoa’s example has influ- 
enced Western Australian gov- 
ernment thinking and the gov- 


ernment's Conservation and 
Land Management D e p artm ent 
now imposes very sophisti- 
cated requirements on new 
mining ventures. 

The company is also spend- 
ing AJim a year for the next 
five years to help re store 
degraded sites in other parts of 
Australia as well as providing 
financial support for the 
Greening Australia Organisa- 
tion. supplying trees and some 
expertise. Alcoa recently 
announced It was to expand its 
most modern alumina refinery 
at Wagerep at the cost of more 
then Agsoom to boost the com- 
-pony’s total capacity to 6m 
tonnes a year by 1993- -■ -'■< • 

So far the company has 
made an impact on only one 
half of ir per cent of the forest 
“But the ex pans ion means we 
will be moving a bit fester 
through the forest,” says Mr 
vines. "And people must be 
satisfied that we know what 
we are doing." 


WORLD COMMODffTIES PRICES 


MARKET REPORT 

COPPER prices fell sharply on 
the LME yesterday afternoon, 
following renewed weakness on 
Comex, where talk was circulating 
that LME warehouse stocks could 
rise by as much as 10,000 tonnes 
tomorrow. Both zinc and 
aluminium prices were also In 
retreat on the LME. Traders said 
liquidation orders and selling 
ahead of a possible break below 
81,600 a tonne for three-month 
tine weighed on prices. 
Aluminium's easier tone 
contributed to zinc's weakness, 
reflecting the possibility of 
substitution that would arise if 
zinc remained at a premium over 
a prolonged period. Traders said 


London Markets 


SPOT MARKUS 

Crude al (per barrel FOB) 


+ or - 

Dubai 
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-1 
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+2 
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4-0.25 
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-e 

Platinum (por troy or) 
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-6.56 
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Copper (US Producer) 
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Lead (US Producer) 

45c 
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London dally sugar (white) $3891 

-1 

Tale and Lyle export price 

£296 

+2 
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+3 
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Palm Oil (Malaysian)? 

$Z7Z5q 
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Commission average tawoefc prices. * change 
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9C1F Rotterdam. ♦ Bullion market dose. m-Ma- 
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three-month aluminium attracted 
persistent support at $1,560 a 
tonne. In contrast nickel prices 
advanced strongly following 
confirmation that Eramet-SLN's 
third-quarter sales will be affected 
by a strike at its mine and smelter 
in New Caledonia. London robusta 
coffee prices closed sharply down 
as roasters continued to back 
away. The strength of sterling 
against the dollar contributed to 
the fall. In New York orange Juice 
futures were again down at 
midday In frenzied trading . “ft’s 
Just been real crazy," said one 
trader of the hectic activity over 
the past four sessions. 

Compiled from Reuters 
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132.73 161.50 


Turnover 8138 (7134)lots of 100 UrmW 


WOOL 

The floor price reduction has done nothing 
to revive trading confidence. K co mpetition 
for wool at auction and bualneaa on 
Bradford and oteer martaoci ara any guide. 
The Australian Wool Corporation ia buying 
over half the offering, as much as 6Spc on 
oeeastona. With the Australian dollar 
forecast to weaken In months ahead, and 
heavier wool supplies at lent in the fhat 
halt of neat season, the I ncentive to buy 
now rather than waiting to see what 
happens M negligible. The sluggishness Is 
greatest towar ds the raw wool end. where 
atot* fosses and financial pressures aa a 
result ot the 20 pc reduction are greatest- 
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EARLY OPTIMISM in the UK 
stock market, fuelled by fur- 
ther gains in sterling and xa 
Government bonds, faded later 
yesterday as attention 
switched to a batch of less 
favourable corporate develop- 
ments. Across’ the full Tange of 
the market turnover was still 
restained, but overall volume 
was boosted by heavy activity 
in a handful of stocks in the 
FT-SE 100 list 

The session started brightly, 
with both Tokyo and New 
York relatively firm overnight 
and the pound and the UK 
gat-edged market in good form. 
Confidence was checked for a 
time after morning strategy 
meetings at several leading 

Further 
setback 
to GEC 

THERE WAS no letup in the 
pressure on GEC, which con- 
tinued to react to the big cuts 
in UK defence spending. At the 
close, GEC were U down at 
197p - a two-day fall of 20. 

One sector analyst said the 
group was exposed not only to 
the defence cuts but also to the 
reduction In spending by Brit- 
ish Telecom, which is hitting 
the GEC subsidiary GPT. It 
was also partly responsible for 
the profits warning by STC. 
“These are two fast declining 
markets and there is also grow- 
ing nervousness about GECTs 
forthcoming pr eliminar y fig. 
urea expected on July 8," he 
said. 

T u rno v er in GEC was second 
only to that in Globe Invest- 
ment Trust, and eventually 
totalled 27m shares. Much of 
the turnover followed on from 
a placing of 4.7m GEC shares, 
said to have been done well 
below the ruling market price 
and which undermined senti- 
ment. Attempts to pass the 
stock on were said to have 
been unsuccessful. 

STC warning 

Recent market concern over 
a possible profits warning and 
subsequent earnings down- 
gradings in STC, the electron- 
ics group, proved only too 
accurate as the chairman, Mr 
Arthur Walsh, Issued a state- 
ment saying external expecta- 
tions of profits far the fust half 
of the year “are too optimis- 
tic." 

STC shares, under substan- 
tial pressure op. . Tuesday, 
dropped to alow of 233p 'imme- 
diately following the state- 
ment, which triggered some 
hefty profits downgrades, hut 
later steadied to close a net 19 
off at 239p. Turnover in STC 
expanded rapidly to reach 10 m, 
some five times the usual level 
of business in the shares. 

Analysts had- been forecast- 
ing interim pre-tax profits for 
the half-year to end-Jiine of 
around £100m to £1 15m. -These 
figures were quickly reduced 
yesterday. Kleinwort Benson 
now expects the group to 
achieve pre-tax profits of £76m 
for the half-year and have pen- 
cilled in £240m for the full 
year, excluding property sales. 

Adam Quinton at UBS 
Phillips & Drew, who told cli- 
ents to expect a profits warn- 
ing as long ago as April, 
reduced his interim figure from 
£l00m to £80m and that for the 
full year to £25Qm. James Camel 
experts £ 80 m at the half-way 
stage, with £245m for the foil 
year and £250m for the follow- 
ing year. BZW reduced its fore- 


Hawker 

Siddeley 

changes 

HAWKER SZDDELY GROUP 
has appointed Mr Paul Jones 
to the group executive as 
director - human resources. He 
was with The Burton Group as 
sector personnel director - 
menswear. Mr Thomas Delday 
has been promoted from works 
manager to director and 
general manager of Crompton 
Stud We lding . Mr Donald 
Moss, company secretary, 
becomes a director of Uniross 
Batteries. Mr lan Murdoch has 
been appointed operations 
director of Tungstone 
Batteries. He joins from 
Plaxton Coach and Bus where 
he was general plant manager. 
Mr Mark Ryder becomes 
finance director of Oldham 
Crompton Batteries. He joined 
the group in 1985. 

■ Mr William J. Tierney has 
oeen appointed managing 
director, manufacturing and 
Barking, of TEXACO. 

London, from July 1 . He is 
general manag w of Texaco 
Petroleum Maatschappij 
(Nederiand) in Rotterdam. 

> Mr Paul Rills has been 
appointed manag in g director 
of CASPEN OIL. He was a 
“rector, and takes over from 
Mr Delo Caspary who 
Continues as nhairman. 


LONDON STOCK EXCHANGE 


activity in some leading shares 
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securities firms produced bear- 
ish views on a host of major 
stocks. The list of effective 
downgradings ranged from 
STC, as the board confirmed- 
market concern over current 
profits -levels. Midland Bank, 
LloydB Bank and Wellcome, 
the pharmaceuticals group. ;* 
Defence stocks continued' to 


ghre ground, with British Aero- 
space feeing adverse 1 comment 
. from brokerage analysts in the 
wake of the UK Government's 
cancellation of orders for the 
Tornado fighter aircraft 
. There was tittle selling pres- 
sure,. however, and further 
gains in the gilt-edged sector 
took equities ahead for a while. 
But the market peaked early at 
. 2^84.5, up i4£ on us previous 
close, at which level share 
• prices began to slip away. By 
-the end of the session, the mar , 
ket was barely hanging on to 
plus territory. The fira! read- 
ing put the- FT-SE Index at 
24J7L2, a net gain on the day of 
1 l.S points. Semq . volume 
increased to 436.8m shares 
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Contract) r>g, Construction 
FT-A fad— ■■hUmrio Mto 
' FT-A CtaptaJ Good* Mm ■ 




Contracting and construction, battered for tile first half of the 
year, continued to recover, especially against the FT-A Capital 
goods index. Dealers said there was no evidence that the sector 
had bottomed, but County NatWest told eH«nt» to “buy the 
low-risk, trouble free, lowly borrowed, companies now and pile 
into the sector in the third quarter at one of its relative lows.** 


cast for this year to £240mand 
far next year to £2SQm_ 

UBS's Mr Quinton main- 
tained that "given the combi- 
nation of a pric&eamings ratio 
a£ 8.7 and a prospective yield of 
&5 per cent, and the possibility 
of deals concerning Northern 
Telecom (which has a 27 per 
cent stake in STC) and. ICL, 
where a number of joint ven- 
tures are thought to be an the 
cards, we think the shares stDl 
look attractive." 

ICI suffers 

Id suffered one of the sharp- 
est setbacks among FT-SE 100 
shares on news that the com- 
pany and two of its associated 
companies were among eight 
defendants in a US lawsuit 
alleging dumping of toxic 
chemicals, including DDT and 
PCBs. The suit has been 
brought by the US Commerce 
department 

Traders said that at least one 
Wall Street securities house 
bed downgraded the company 
and -that other reductions ’ in 
'forecasts framTto&dod'brofcets 
were cm the cards. ' ■ '• * ' • ' 

Mr Oliver Fear at BZW said 
that the law suit alone was not 
significant enough to account 
for the entire fall yesterday of 
30 to 118%. The company had 
enjoyed a long run and inves- 
tors were taking profits. ICI 
turned over an above average 
2m shares. - 

Davy disappoints 

Davy Corporation realised 
the market's worst fears yes- 
terday when disclosing annual 
profits well below analysts’ 
forecasts. The figure of ESO.lm, 


although higher than pre- 
vious year’s £ 28 . 8 m, went 
against expectations at £33m to 
£3&5m. 

Reports that the group’s 
results would disappoint, 
together with speculation of 
-possible fund raising, had 
brought pressure on the shares, 
over the past few aessians- The 
movement gathered momen- 
tum yesterday, lowering Davy 
to 228p before a close of 234p, 
down 14 on the day. 

Speculation about the possi- 
bility of more swingeing cuts 
in UK defence spending 
brought further disarray arid 
heavy trading in defence-re- 
lated stocks. 

Increased liquidation of Brit- 
ish Aerospace was evident 
over announced cutbacks in 
the Tornado aircraft pro- 
gramme, and there were also 
fears that BAe may be ordered 
to repay about £44m of “sweet- 
eners” and other aids granted 
by the British Government 
over the sale of Rover, the 
vehicle- manufacturer/ The 
•shares dropped- 26^ mo re-to 

S2 ^n*Jtoyw» recoMod^TEigh 
volume fin the second day ran- 
hing.but business was more 
evenly balanced. This meant 
the shares lost only 2 to 21% 
after turnover of 15m. 

Also in the firing line again 
were Smiths Industries, 8 
down at 243p, and VSEL Con- 
sortium, which shed 5 more to . 
37%. Lucas was more heavily 
affected - a leading securities 
house remained negative on 
automobile industry prospects 
- and lost 8 to 158p. 

The only winner on the day 
was Westland. Views that the 
Ministry of Defence might 
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APPOINTMENTS 


■ Mr Mike Hart has been 
appointed group m a n ag in g 
director of ACT GROUP. Mr 
Brian Whitty becomes group 
finan ce director. 

■ RANK XEROX (UK), 
Marlow, has appointed Mr 
Vernon Zetmer as general 
manager from July 1. He was 
vice president, Xerox 
Corporation’s marketing 
group’s central region, 
Chicago. 

■ FENNER. Hull, has 
appointed Mr Dudley Mallett 
as divisional general manager 
of Fenner Fluid Power. H e was 
general manager, Fluid Power, 
Romford, for which he will 
continue to be responsible. 
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POSTMAN SQUARE 
HOLDINGS. Croydon, has 
appointed Mr Philip A-Btrnt 
(pictured) as finance director. 
He joined the company last 
August from Hacker Young. 


■ Mr Duncan Forbes has 
become manag in g dir ec tor of 
WILLMOTT DIXON 
MIDLAN DS, Colesh3L He was 
surveying director with 
Wfilmott Dixon Housing. 

■ Mr Jeremy Dixon has been 
appointed managing director 
Of AIR UK (LEISURE), 
Stansted. He bas been a 
director and general manager 
since the airline was formed 
in summer 1987 as a sister of 
scheduled carrier Air UK. New 
to the Air UK Leisure board 

is Mr John Jones, managing 
director of Viking 
International Air nhartorinp 
selling arm far thn airHnn 

whose parent company. Viking 
InternationaLls a 40 parent 
shareholder. 

■ Mr Ian Wfkm Hannah, 
former chief dvfl engineer of 
the Central Electricity 
Gene rating Board, has I nfaml * 
E3ER CONSTRUCTION as a 
non-ex e cutive director. 

■ Mr Gilbert Hogg,- company ~ 
secretary, is to be appointed - 
to tiie new post of director of 
re gulator y operations at 
BRITISH GAS. He remains 
company secretar y until 1 
September L 

■ MASONS has appointed Mr 
Mtc Reeves as its first full-time 
director of education and 
training. He was previously 
head of the law department 

at a London Polytechnic. 

■ Mr Nigel Beevor has been 
appointed financial director 
of ISIS GROUP. 


from the 4Q85m of the previous 
session. 1 

Market indices were hit by a 
sharp setback in ICI as the 
chemical group's US unit faced 
a pollution suit from the Fed- 
eral Commerce Department. 
There was heavy trade (Sim 
shares) in Globe Investment 
Trust as the British Coal Board 
Pension Funds met expecta- 
tions by raising the bid terms 
towards the market’s share 
price for Globe. 

Equity strategists com- 
mented that it was a day for 
“micro rather than macro eco- 
nomics". Equities appeared lit- 
tle affected by the UK money 
supply and bank lending fig- 
ures for May, which were in 

make greater use of helicopters 
pushed Westland, which leads 
the EH-101 helicopter project, 
higher to lisp, up 2. 

Globe, the world’s biggest 
investment trust, eased from a 
marginally higher morning, 
■level of 206p after the British 
Coal Pensions Funds (BCPF) 
raised the terms of their offer 
from 193p to 205p cash per 
share. There had been ho pes o f 
even better ter ms fr om BCPF. 

Brokers to BCPF purchased 
large quantities of Globe 
shares, pushing turnover in 
the stock to a heady Sim. At 
the close. Globe was a penny 
easier on the day at 204jx 

C onfirmation of the bid for 
Reedpack, a two-year-old man- 
agement buyout from Reed 
International, by Svenska Cel- 
luloea, the Swedish pulp, paper > 
and packaging group, helped 
quoted paper companies. 

Wiggins Teape Appleton, 
demerged last month from 
BAT Industries, built on Tues- 
day’s rise which in turn was 
based an press speculation of 
the Reedpack deal- The shares 
firmed 2 to 2L8p. making a 
two-day improvement of 7. 

FT-A All-Sharo Index 1 

-200 ' ' 
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Some analysts thought the 
rise was unwarranted. Ms 
Angela Bawtree at S.G. War- 
burg said Celhdosa had been 
mooted- by some as a possible 
bidder for Wiggins, and that 
any predatory moves were now 
unlikely, from the company. 

The clearest beneficiary of 
the deal was Reed. It had rein- 
vested £64m in Reedpack pref- 
erence shares after the MBO, 
and had an option an 10 per 
cent of the company, said Ms 
Bawtree. That investment was 
now valued at £94m and would 
be worth an extra £10m in a 
foil year on Reed's pre-tax prof- 
its. Reed peaked at 480p and 
closed at 458p, up 5 on the day. 

Wellcome fell sharply as an 
annual conference on Aids 
Opened in San Francisco. Dele- 



... * - 

♦- j? 




SECURITY PACIFIC HOARE 
GOVETT GROUP has 
appointed Mr David Plndnsky 
(pictured) as chief executive 
officer at Hoare Govett 
Securities. Mr Simon Clegg, 
joint head of equity sales, 
moves to head of investment 
research. At Hoare Govett 
Corporate Finance, Ms Faye 
Wilson becomes managing 
d ir ector of the newly-formed 
advisory groups in mergers 
and acqnistions, and 
acquisitions fiiwum: Mr Mark 
Cusack, formerly head of 
investment research, is made a 
director responsible for 

tntwnal tialawi. 

■ Mr John Quinn has been 
appointed production director 
of ROYAL STAFFORD CHINA 
and Royal Stafford Hotelware. 

■ Mr Brian F. Clifton has been 
promoted to managing director 
Of THE BUILDERS’ ACCIDENT 
INSURANCE. 


line with expectations. The 
market is now bracing itself 
for tomorrow’s 

of the UK trade figures for 
May. 

The FT-SE Index Steering 
Committee decided yesterday 
on the deletion of Cookson 
Group from the Footsie Index, 
and its replacement by Harri- 
sons & Crosfield. The change 
will apply from the first trad- 
ing day of July. 

The Reserve List for use in 
the next quarter, which may 
be re-ordered by the Commit- 
tee to meet any changed cir- 
cumstances, consists ofc Inch- 
cape, Laporte, Severn Trent 
Water, Slebe, Tate ft Lyle and 
Wiggins Teape. 


gates beard renewed reports 
that resistance to Welcome's 
Aids treatment Retrovir might 
become a problem. There were 
also the anticipated reports of 
promising alternatives to the 
drug. S.G. Warburg trimmed 
its profits forecast for the com- 
pany and James Cape! reiter- 
ated its cautious stance at the 
morning meeting. 

BTR suffered from a profits 
downgrading by Mr Jack Jones 
at UBS Phillips & Drew. Hie cut 
5 per cent from his forecast for 
the current year to £l.I8bn and 
said investors should take prof- 
its ahead of interims in Sep- 
tember. He was concerned both 
on currency and trading con- 
siderations. 

Oil issues staged a minor 
.rally after the bout of weak- 
ness induced by the steady 
slide in crude oil prices. 
August Brent dropped 20 cents 
more to S15£0 a barrel yester- 
day. Shell, which moved 
against the market trend on 
Tuesday, continued to gain 
ground yesterday, closing a 
further 3 higher at 464p, 
although turnover contracted 
to 2m shares. 

In an otherwise quiet trans- 
port sector, BAA rose to a new 
high of 435p up 14. This was 
one of the stock’s sharpest 
daily rises since privatisation 
in July 1987 and turnover was 
a steady 2.7m. Hie shares con- 
tinued to be helped by Mon- . 
day’s good figures but received 
an additional boost from 
renewed speculation that ADT, 
the conglomerate, might try to 
bid for the company. ADT has 
9 per cent of BAA but is, in 
principle, prevented by a Gov- 
ernment “golden shar e" from 
increasing the holding beyond 
15 per emit 

The banks sector endured 
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yet more profits downgradings, 
with the most severe said to 
have been carried out by Mor- 
gan Stanley, the US invest- 
ment hank But share prices 
were boosted by marketmakers 
dosing short positions. Bar- 
days were heavily supported 
anrl rfnara) 12 hi gh or at 402p On 
3.1m. 

Hambros* figures were well 
received with the shares 3 
higher at 286p. Other merchant 
banks retreated, however, 
Kleinwort Benson dipping 10 
to 378p. 

The electronics area of the 
market was the scene of some 
of the day's keenest activity, 
with Racal Electronics, where 
8.7m shares changed hands, 
hard on the heals of GEC are! 
STC in teams of turnover. A 
big cross of Racal shares - a 


line of 3.6m was followed by 
numerous smaller trades - 
saw the stock retreat from an 
earlier 2 l 0 p to close a net 
penny easier at 206p. 

Sketchley staged a recovery 
of 12 to I83p after two days of 
Bharp falls in the wake of Mon- 
day’s rights issue and publica- 
tion of losses. 

Full year profits from Uni- 
gate were 5 per cent higher at 
£105 .5m and the shares finned 
7 to 312p. Turnover was an 
above average 2.1m shares. 

Speyhawk remained the 
focal point in the property sec- 
tor but the shares found the 
going heavier than the previ- 
ous two days. They ended 7 up 
at 240p, with the market still 
on the alert over a bid from 
Nordsjernam of Sweden. 

The absence of hid develop- 


ments triggered fresh selling of 
Priest Marians, which pulled 
the shares down 27 further to 
I68p. votoiiwigh gave up 7 at 
199p. 

Second liner Park Food, 
whose main business is the 
packing and supplying of ham- 
pers, rose for the second ses- 
sion r unning and ended 10 
higher at 220p. Traders said 
that bargain hunters in other- 
wise thin trade bad set the rise 
in motion. 

Continuous Stationery, up 6 
at 66p, continued to respond to 
the good preliminary state- 
ment - profits were more than 
doubled. 

■ Other Market statistics, 
in cluding the FT-Actuarles 
share index. Page 22 
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22 
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7 9 63 
0.3 ♦ 
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0.4 44.0 
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7.1 7.9 

6.6 63 

5.9 6.0 
15 21.6 
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Hire Purchase, Leasing 

lo Grp. 10 b. — ft 173| 

9%pel999....y £74%|-5 

Yeoman bOp y 
id9cGrplnp..*i 
tiabfklOg. * 

IrtlHtts) 10 b-. B 

Financial.... B 
lex Inn. Ir5p-v 
Trust Grp. toy 
□p-vt 


i, etc. 

^ l5.(J43{3 '5i 6.7 
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UUn 35 3.2 8 2 
358 LI 7.7 B.9 
205 20 6.4 1 ’ 
0510% • 13 

8 5 24 5.4 1 
016.7%! 5.9l 1.711 


BEERS, WINES & SPIRITS 


52C 408 AIIM-taom. a 

£26% £201* WMMT*BdJSI_. £ 

1122 B95BJSS. — ■ 1 

17C 131 BodDinguiL I 

199 lblBulmeiH.PJ5D-.fi 

227 185 Beruoaood Brcwn 
40C 290 Clark (Matltee).- y 
286 lfa3tKnnUUJU5«-J 
225 121 Do45pcC«2DdPf..v 
167 122 SE)*«jtPoe'»'50M 

40t 335 *Fuller. S TA y 

681 533 ta*f6tarea50|j.-o 
361 Z95 inttull WhltjS.. f 
172 131 Da.5.95scCiPf£L.v 

420 314 Greene King p 

806 633 Miuks&. a 

221 172 Du.5%pcQnPrf.-y 2! 

hEUflij Do8%pcC*Llt y£262%i 

3 202 fidlUrd DlSb. 20 b- B 228 

146 132 BoyrtoKalknUpf 144 

82! 593 Hanll«HUe>llM..y 593 

2020 1900 fedouMKalia'A'.y 2020a 

«t 375 iansftelil Bnmy_y 40h 

222 159 VUnunTboaen-l 
428 395MfcnjHoimW*e.-{ 

405 335 MoHand ( 5 

361 Z78 Scott & New 20s.. g 

£57% C42% 5eagn*n| £4 

329 200 Han Gnus lOD—l 

462 36( Whitbread A'-....* 441d 

71 61 *WltoliB*BnaHj5p.y 69 

430 339 Wob. & DudlO-..f 419 

495 460 Yauig Brew 'A' 50n. t! 469 
413 370 Do. Non. V.50p..yi 375i 


16 i 


BUILDING, TIMBER, ROADS 
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lMiBelhMy — — r 
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igBeUBw*.20p..-.i 
128 JlrseGrouDlOp.- 1 
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35! 88 & 
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7! Bryant Group.. — fit 
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81 CALA5p.. y* 

70 bkdxead Robey 'A'. 
101 Colne 10p.... ........ 

3B *'SSfc: 
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’Groap-.... 



131 DwSxlTpwlOa_.t 
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91 +4 
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82 Do. 7pcCm C* PI., y 
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75 FJ ennlUfli AjLM.". 

J SSeML* 

242 Jlng (John). 

230 Da A" M/V» 

29^ 220 Latham CJ.) O...- yl 

“ 55 j-rwee(WJ Ol 

6! Do85fcCnftfPf£L-| 
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98 
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4.41 
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3.9 L2 
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5.46 2.6 
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118 uariey a 

lot Marshalls tt 
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loai 
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28fH2lsk 
337 
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95 {Needier Group |.. 
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□4f £12 Ppefilta- — . 
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112 adfUfselnds. 10p..„ B 
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611 52C Redland.— o 

112 VXh Jo. C m. 7(.nt ft. -02. £110+%' 

126 111 tftasiti lOp... y JJ3j -i , 
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JO® 168 fShorrn Grp y 
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33 43 9.4 

4 52 9 
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6.1 5.1 4.3 
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BUILDING, TIMBER, ROADS H 
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omff Cnrp._ B 
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{Wats Stake i 
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JWesthury lOp pi 
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240 Wllwi Bowden lOp. flj 
14{ WIIs«rtGoiai«Hy/. 8 
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25 +1 
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31 28 
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5.9 
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CHEMICALS, PLASTICS 


96 i 
£20 Pi 
98 Plrsu 
68i#arv. 

55 RmsCfflE 
i 380 fetter 
171% flWtt* 

£270 Sdierln. 
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27 nmrqart 
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1391 
22<l Wo 
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-1 

+1 
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i%,', Bayer AG DU 50.... £96 ic ► 

1M Blagden Inds t 192- 

125BrsnOmslOp..fi 162 

153 Calrd Group 10p... E 2S6 -1 

97 Da 7pb PI 2009 Ub.y 133b 

&rCirtri^7fccirprk> 13 +1 

147 Canning (W.) B 213.... 

157 Croda Int lOp fi 173-1 

72 Doeilex Kta. y B5-... 

L63% Ellis&Everaid 9 191 

10% EngelhanluSSl .... £13% +% 

LbunaaBColBurSp-v 15% 

121 E root Group f 140 - — 

75Dn TpHlPf y B3 

212Fe«B> I 246 -2 

35 iGayimrGniBP 10p v 35 

177 Halstead U > 10p.. y 1W ... .. 

UKHercuf© IneJ £28 -% 
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6% 
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* 
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83 
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DRAPERY AND STORES 
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*nsfigf 


65 


163 125 {Alan Paul So. vj 12^-1 

495 392 Wexnn lOp B 49S +1 

53 47 Amber Day 2% p... 9 48%ta 

557 335 Aauascutcm 5a_vl OOI-.... 
202 97 Do. 'A 1 5 b. 

235 191 Argot 10o ed 

80 44 Ashler (Laura) Sp-B 

430 36C*Asprey. .y 

420 399 Austin Reed B 

190 144 Do. A N/V. 0 

90 50 »AutomaqiclOp...y1 

132 98 Beattie U) -A- M 

65 30 r6edtod(Wm)5p— w 

192 124 BratallSlDp. B 

Z30 17C fflmrrwanCcrslOb 3 
82 35 Blacks LdareSM if 
651 42C Body Simp lm5p..P 

73 'j 47 Ernwn 4 Jackson B, 

196 139 Brown (N) 10s B 

226 1458utaaGrnau50p_..3 

775 70C Cantors 20p y 

„. 103 88 thl.'A-20p y. 

7 -40% 14b ^sketlOp vt 

7 170 88 {Chelsea Man 5s.. y{ 

415 265 Chinch yl 

•244*3 214 3BdonC»610D....y{ 

158 107 Coats Vheila 20p..o 

417 320 Coles Mm A50c 

183 138 Koitainslon 5n — y 
48 16 land Good. lDp_.v 

17b 156 Courts. | 

123 106 rCfMphQRi 12% A. V 

48 8 41B0AKS Shntpgn Vf... y 

34% 21% Dewhlrst lOp 

158 U4 oixnesGnMo 10a .. 

61 49 JodtalDvCrPISPn 

445 347 Owlnll Hldys. lOp-. H 444d 

47 12 iRAGrtppSp — § MJ^ 
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5C 3Z tfesex FwidboeSp-d 38..-. 

m 123+1 
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53 ideVMEMrtkmiSLti 
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1U tawRMnNlOp-f 129 
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09 +2 
106.—. 

1350 
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S2._„ 
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House of Lerose.... y 136 
— 98 In Shops 5o. —y 113 

74 b3LoUeWoe20p..-y 71-.... 
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, 255 225 DoNw-Vtg...-.- y 250 ..._. 
£30% 820% Limited Inc50c. — £27% -1 
211 lfa4 UoydsOlHrfcQ 5<L I ' * 

153 126Do.75pCmPI5o_y 
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49 Martin (AJ2( 

301Uoutes(JJ w 
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59 fextlOp 

183 OUeer Grmm- 

108 Do. -A’.-. — 

41 Jwra&Bshfaconlp-^ — 

SI bitndwfTmJtmlOp- 1 — 1 

U6 81 tantoslOp 1 

278 125 IPepe Grpuo lOp-i 
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3.6 U.7 
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U1 
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34! 257 {Sherwood— 
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31 11 8Speclaieyes2p.... yj 
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tor Utd Unlforra 
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ELECTRICALS 
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181 +5 

73 

22! +4 
61 

69 +2 
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299 242 AS Qectronic. — 

94 67 ACT Group Up. — 

24 12 AMS Inds Sp. 

188 163 fAcaf 5p yt 

21 19 Mean Cnxxj lOp — y 

225 2Q5UrtRlCtepdMSp.i 

85 58 Uba IOd 

•19% * IMuSic 5 b. — .. y 
X 24 Mmbaaadar»c5p. 

78% 45% Amstrad5p < 

3801 235fi%prd ITnftes Sp d -f _ 
. For Apricot Camp see ACT. 

4S ttcukcMc W SV 5f— t 46 j 

J7Ariw20p y < 7 

(£67% ASAA8. 'A'SkSL. £ 77 L 

'mL Do '8' 5k. 50 *77X-fi 

37 Astee IB5KJ lOp.., 8 54 -I 

21 *AudH& General., v 21 -1 
555 Axtfl'taiSec, lOp — h 3® +1 

3938ICC50B. o 45- +3 

189 BealesLJ J20p_...y 
28 Baa'iJ* Plata 2Qp.p 31 

14 Betaeom lOp S _ .19 

£7H Biack &DBtarS0c_ £94a +% 

172 BliekSp yj 

1245 blf {Borland loti tele, jj 1171 -8 
21! 168 BoeriborpelOp.— i SU — 
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16 11 Bulalo -A- 5p.— . y ,14 

m 176 Butler Cox 5p...—y W3 -2 

182 158 KMLWciagmsSpi 173 

4C 30 KPV Computer; 5p-y 5 --- 
595 458 CaWeAWWSM.1 5*0 t7 
OXh U21*, Do7pcQir U*20Ca y £244% +1 
18C 155 Cambridge Elec.— J 174|... 

4t 32% ChlorldeGirp -fl 

4 2paaangsCmmt8i_, 

57 21 {OrcaprimlQp.,~yi 

12C IK Darke {TJ 10 o..-.yj 
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p 
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ENGINEERING- Contd 
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BhsU10P-l 

-iFn iop o 
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♦ftedtadi lOu y 
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FolitsuYSO. 
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tt-PackaidSL. 
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133 lOSMierogBi Hldns. 5p-y 
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152 Sfa Horttamher 5o. — 0 

£17% £13% Mth Tefecam II 

25 18 Jemmies 2%p. 0 

18 13HftknGroupl0p.-a 
98 57 HJnAld Tech. |— trt 

S4 196 JxJord hm. 5p B 

227 203 5 A P lOp. 

261 219 P-£ hit). IQp. yj 

911 581*0*90.., R 





177. 


0394 ^1 


It(A 3 2 


Zti4Z 


226. 

254 -2 

389 ro|{feroro'6roip5p-y| 242s *3 
257 222 Peray&GIlBkiti— y 257 +2, 
£105 £87% RHIipsFIn 5kV £X7% I 

215 160 Oo.-A-ap y 

IK H3 {PtaSDeclOo..—.y 

97 82 IMwBBrakslOp.y 91 

96 UtarofSp. % U 

35 30 Prestwick 5o y 36 +1 

70 6£Do.7%pcCrCaiMff.y faj 

It ! %easMemitac-y 5 -% 

28! 125 fPstoo5p _y 131 

28 10M&VlufoSyts5c-y 11 ..... 

259 180 Rasri Eftartmtes..* 206 -4 

a97%a«% Do 7peCrU 2009-14. y £159% +1 

415 308 KroalTdKoaSa--e 354 +5 L 

60 19 Madams Grp. Sp- y 19|. I 

73 37 Htadtts5p. y 

46 33MrolTliiwCaiL5p.y 

323j 29C RrcJstaw20p B 

42 {HiraGro^lOp — y! 

6% RoJitneSc I 

114 Hloss Group lOp-.yj 
70 SD-Scieoa. 3 



4<S. 


3Jt: 


\zst; 


53. 


t«3: 
12 W- 


2.65i 


3 


231 5TC. a 

148 Sage Grow 5p...—y . 

272{Sand*na>OecUpy 2723 

, Ilf Scxntroorc 10p y 13fl. 

165! 148 5dxAsGroool0p...y 
1401 95 iScasttrMSntBK.. 

5*3 361 SSciwy iOpTfi 

16q 145 ierroroex5c y 

ltd IOC etenmdCDbp'rUPT 
80 Mpln u nw lQg- y 

e “dimes 5p— y 
Ll0p._y 

M0-V5p.y 

My. lOp.o 
«.Y50._ 

Bts5p-y 


5.91 


33 FWec^c tinjipp^ 
418 Triefooka POMteM 
7 FTrffofdGrp-P 
23 reJeumrix 5p JHS 

638 DiORN EMI 3 

155 Du.7pcQrPf-9M9.i 
260 ntxpelF.WJlM 
391 roshUa Cocjx*. ’ 



.-—jottrdilOn 

, 57 utd. Sdentiflc.— j 

1 10% Fvmeelp f 

25] Wdex Group. 

28 Wstn. Select 20p_ < 
6 |WhnrfaialelOo..i 
3tnmelaaleFltaUta.' 



,4 

oi 

30.0 J ^ 
7%J6I 
, 65 3.fa 

016% 4.4 
H1J 6.C 

|0S74% 1.6 
UD! J 

0 J 14.0 
17. C * 
*2.C 


15.961 2JJ6J4 9a 


MM 

KMiLte! Stack 

2*2 193^/1 

39$ 37»V-e!i:irc ... ... 
251 ZBWa3wTta=*nfl_.\ 
30 12%|WB vdStr B IQp- 1 
328 SaSjWwTsnfcxSrftf'! • 

30C 235weirGrer9 

37 28% | JieilTJ'; 55 H 

136 10SwerLrtr!.’P. . ft 

149 >:«WIKS» t* 

14C 7*Vfcewa-253 _...R 

SI 4lhVPsdti W->20B yl 


Of* I (rut 
me jcv'Grbipx. 
8°j 2^ SlllOdj 

9.ea *1 

Tl*q2U5jl 46 
B Q 2.7} 3 bl 13 0 
«^b.B4^ 4.9 
3ii3D4taiatf 
iSB4.ii4.ft 65 
{3.0 30 511 75 
15J4.il J 27 


1^1 


FOOD, GROCERIES, ETC 


B7iA«DAGC=S 

109JaSai&F 


— .HiCP'eSifc.e 

idiwycet-wiOs 1 

bjSiiA'+er-tsi SM 5c. i 

17*A»fe!»»i'wd?59.» 
KUSlSWHSillbl 
198tArTjillGroas . 
8X655,-1+015.51 ..., 
n&ssaJSaiPtotopi., 
37ZAU BntF»dl5p.i 
UCtta Fdser«.-. .\ 

eranratFxdAMoi 



2£4&*»fcc’-dti lOp. yj 

3?4Bwktr £ 

selartpw.eksajp.. 4 
2408 nke Brat 10 b..- y 
^SrowAaMrlA-.y 

SMcdysr.lCs g 

304JCjdiWSc9»t»eS- c 
105fCarr s MiDso 

4430iffcrd Food! „_.y 
143 Oe.-A -«Hf ... .7 
- lUrtTiBlOpy 

“ ...y 


3jS0L*9ety£J o{ 

7^Dan<htS)5p„...yl 

cgUDdUISa—.y! 

-ymftFtotaUp .9 

'ars ak20p — vj 

itfriAlta H 

«hLca*U20p._a 

oodlnds. yj 

VffesIrSp. 9 

5p. ft 

. BiGrp. 10p_y| 
caFtaMASc _ 
roots 20p-- — ] 
laxfewoM lOp.. . 1 
lUtsdom Hidg> 10p3 
KothesFeodSp. £ 
Siphlr — 3 

>p*a*. n 

FrorwilOp- a 



4.a 27)5 0 87 
17.3 L2j dl5.7 


if 
•ill 




343-5 

1471+1 


19 


Wft— . 


7ll i 1 


stlotaJ?Sdp^, 

i(WnJ2flo.._B 

wstB) 1 

. eOWUpu.l 

«e8)5F100...„ 
ikhohiVnani.— y 

...lomansCnuslOp $ 

2SljNcrthern Foodv — e 

t Food 10p y 

kins Foods..— y 

147jSaiieun IChrisUj 

rUc5p 

iFoDdGreSp-i 
M . BtandHklsp-y 

267fTate&Lyle. c 

i7J5pCrJaj1-y 
opts 20o.. — 

i5p c 

mx&I0p-.-.| 
RXlOp y 


2321 


£24%(£19 : 



+1 


'•r 


+10 


+3 ; 


. dU 

, flO.l 
lOttiig 


65(5021 
2fcJu 9 

2.3291 
58 8.9 


6ft 


6ft 


LlllOft] 
3H17 


35 (i 


■ 12111 


! 2 ft 14. 


5-2116 


mi 


H 


HOTELS AND CATERERS 


4ft 42JHUjerdeen 


50 llki 

03 aoMitfri 

«6 ^MHarmroy 


I: 


_,14J 
21 


StkSp-yl 

ty Centre Rea H 


Hotel .—.ft I 

■I 10a a 

SftUl. Ourfoat Ida— f 

laPrtncital HattteSp. y 

■ .■■Hmetslrl 

b8^itolDa-M 

23SnH 


2SftLamroke 


41 +1 
265 

3t . — l 

141 *3 
331 +3 
45-.J 


2JZ 3ft 

3.9 zf 

1.8 73 

2-ft 29 

I055| 15} 4-Ofa* 

r?jy 

as7.73> 


ENGINEERING 


1571 121UPVIOD. 

288| »9lSWHk^5p— 


38 7UT Trust 30 b y 10%. 

176 lOljAdwest Group B 1» *1 

7t dffiernweEny. — y 69 -1 

3% 2%MAirroip tads 3 +% , 

227 Jg5i*l*r5pi._.y 127., 

65! 470CitasCawEiSi5p-y 655. 

275 220§MGrom>10p — B 261 -1 

544, 43%Ucacklot].10p — B 52 H 

U] 6%fcIlto(CH.) y I +% ; 

rfnrdlOp y 191. 

8Uta.7pQJhLPI.lDti— y 
67jjViiro,tam Mint— j 
^tackwnedHodge-| 
Moqaitadu5trta.-y 


an 

107 

91 

28 

& 


13ft -1 




MS 


1^ 

111 
86 
87 
5 * 
141 
464 
iac 
277 
174 
197 
741 
14£ 
214 
2* 
86 
17( 
262 
60 
14! 
274 
171 

ft 




405 Qwnrtag Group 5o_ft 
75 DpXtar.M.Pf 5^-| 
220 3aytMSoo50p— yf 

675 taken CAJ 2Dp 1 

2 M loocentric lup. — y 
257ME(Wmj3b_y 
74 tanprolFrllOp— ft 
53 >ortt* Group. — -y 
2*4 JartsiMeC.!*-!, 

211 Davy Coro t 

St MJidciiLtamesi... y 
X JownlebraelOp— y 
15 Kadle. y 

14t Eitaro y 

82 Elliott (B3 y 

i» 

97 Perron rndgsbOp-f 
41 fwl(GjElljguv 

356 ;|M£3 0 

141GartooEap.10p._y 
22£ ; [yswed tat-. __c 
14C Haden MacOOp—y 
lit Hill Eng. 50p.—..y 
591 HawterSIddeky-a 




117 till & Smith ft 

— * 

U9HowdtnC 

211 1MI 

50 lahBSSn&FMblltal 
lS^ones&StHpmau-y 

BSffiili 

123fiJnrrod V 

_ SDiirSe tj 

129| 10l]Mt.Hldgs5p 

Hern I lOp — t 


224 +5 
I 67! BU 
275 +2 

■281 
93 


^ +2 


141 

407 44 

151 

>76 +3 
172—. 
143 -1 
671 -7 
135 


9ft 02 aas Infeemf 

23ft 213 

27ft 223 MtR 

' sat. 

238Mofin 


SbPriestlBea)-.. 
s% Prcaw tads. Sp-rt 

1 ^ n 8%pVfZH'3 

ild— . — .—.ft 



12^ 

•« 

101 
m 
54 

109 

233 165 RoliHtoK*20p-.e 

181 153 How* lap. 1 

06U 032 5KFABai2%_._ 
« 36SaiiHeGgrtupulp-E 
63% 55 Senior Eng's 10p„|! 

410 31! anna Em's \ 

Hi « ISO Group 1 

25! 218 «lra*-5areo— | 

•22J 160% p 

191 127 TACElOp. e 

511 41! n Croup 50p 0 

211 170rclta20p. y 

198 14S rex KMgs lOp..— . y 
14! 118 fnurnlflne.WJ5py 
252C 1860 Thyneu DmlO.. — 
17! 145 7w*r4 Carta* 5p.v 

165 133 rrlrtec Ltpyd ft 

96 91 PUMECO — ft 

42 21 ltd. tadBtrhslflp.. a 

40C 276 reaConsDrUumOi 
4ft 3Wenan inti lOp— .ft 


104 


393-10; 

1PA* 

240 


+2 

-22 
173 

140 


b.(E 
2.05 
4N23J 
^]l 
7.D 

003 
5.7! 
I24J 

6.0 
IL! 

23J 
19-36 
12-50 
T31H 
4.C 
4.02 
9.C 
ill 
03 

I. 73 

II. 0 

4 35 

ia 

7.4 
15 
403 
M 
ZOS 
7.2 
20.0 
7X 
1L65 
7.0 
8.648 
»C 
T4J 
64.73 
40.75 
35 
H.t 
95 
12.6 
a4.fi 

9.7 
It 

5.7 
L6 
L6 

3.45 
13.96 2J 

i7j ta 

14.7! l.ft 

h3 3 d 

VS 

fL2 2J 

W 2M 
m 3 z* 

3.7 

2UI 

HU 

80 U 

034% 53 

12.0 3J 

L86 2.1 
0153 2.0 

*3 * 


Lft 


4.21 


li** 


f: 


led Part. 5 b..-. p 

bll d^taptaUtd ( 

uq 9&Apcflo Belais lOp. y 
- ni»«ta»a*ta3p-T 


5.1] toil 


&3 

5l3 


205 

0 

10a 


108 


020% 

1425, 

15.75 

tL35 

3X 

20.0 

0^ 


2-C 6J I9J0 
2.9 55 7a 
3J 41 9J 
2.4 2.0 24a 
LI 7.4 82 
2.0 13.1 4.7 
Zt SJ 9.7 
7J 

6.6 (7.7) 
62 5.4 

5.6 92 
5.4 11.0 
8J 5-8 
4.9 1L6 
4a 1B.4 

3.7 80 
! 72 

5.8 10J 

20j 4.0 12-9 
' 5.0 103 

53 10.8 

5.1 

4.9 &9 
5a 93 
5a 8.4 
6J * 

7.1 • 

4 a • 
5J 10J 

4.6 sa 
71 9,0 

5.6 80 

5.6 10 a 
5J 1L7J 
103 43 
33 025J 

3.9 115 
5.4 85 

4.7 72 
5.0 9 A 
113 

5.0 9 
5.4 22.4 

6.7 &0 

5.9 63 
43 9a 

6.0 13.6 

2.6 39.2 

7.0 5.7 

6.7 8.6 

5.6 1L2 
73 6 


INDUSTRIALS (Miscel.) 

I sC80llJ 

Taft 

^5 i 

E 1 


4:71 34 
^11 
sin 

TLC Sift 
|(U0% 

1d2.C _ 

03 3.7! 

23 i.g 
1L2 4.ft 
65 2J 
008 27| 

8% 

3.N 

20 34 
020% 4S 
4.1 20 
H65 Lft 
705 24» 

6%% -J 
2.0 zz 

119.0 22 

170! *163) 
15.0 Lft 45( 
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i4 B NseaB 

% ffl IBSSE5EI 

lie 88 ta.6JBC0l»C>Pf.y 
zn 204 BET c 

j* 

i 

I 

22ft 11 

1 ®W=S 
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-i| 3*5- 


286ffiarry\i 


£16%El2%b«itfri*tM 


1 


165Sroi 


SSSH 

jrd (WrnJ50p- g 


(Qariesl IOpp 

a^£k?j 

34a 26gBespakl0p y 

r~fCJ.»50p y 

97 Mutton AB-soiOpy 
1W Blllam CJJ 10p._ y 
38 fBbneetnds5a.-.y 
IB Wadax K Item— y 
72 Hack Arrow 20p_y 
U0| 106 Black (P)Hkte....y 
m 95 WtaTOWTtw«LOB_y 
ZM 188 BodytttelnWL y 

15 lw^ pA105, ~2 

414 BowterSZIZl 
94 Jo. 7.75% Or. Pf__y 
130 ttnonoretotlMp-y 


31ft- 


Wft— 


220+2 


13ft- 


r 20 *:- 


I«X- 


|®%fetBrUylmlCaOi! 

3.H. Pnp.su 

^ i 


! ill§ a! 

135 l^CWIAfcxtsttefeJ 135 
166 l^XannoaSttPKmpTi 134 
■ 65 aCataretadsU^fi 65. 



7.4 


Wft IbftCaj*.. 


8.7 2-1 4^ 1L2 
70 « 50 9 

1L0 0.1 8.1 17.4 
17J 2.1 4.6 110 
10.C 1J 6.6 130 
110.0 2.1 83 75 
AS 2.9 5J &8 
26 3.7 103 
21 4.G 9.4 
20 5j 7.4 
20 5.1 90 
LB 123 55 
« 7.4 * 

M2 3 * 


37ft 33! Jo.8.4peCnOrPf—] 
177) 146 KapItaG 

2KCarto5p w 

sasHM 

60 rcathar Partflt . 
37 ietesUon20p — ft 
3% taShwMudlp_ft 


n 


s 



aa— 


-1 


463 +9, 

*w — 




itae.SO.Qlyi 


^,X4 4.0 

HO T! - 20 
81 28 4.9 
33.81 1 3.4 

, L5J 27 4.4 
[m** L2 _ 

151 4J 27 
15.6 31 23 
056c * 24 

LO 27 3J 
75 2.9 U3 
30)27163 

00.712ft 8 J 

I6.ft3a 2ft 

851 L£ 85, 
479 L8 63 
404(0.4 4.B740 
* 24] 

375 3.0 &ft 
124 54 2ft 

6.75 26 9.9 
80 31 4.ft 

004 54 32 
1L0 q21 8g 
M210 27 57 

7.75 - 92 

552 27 55 

3.9 4J 
13.0 L! 9.4 
3302 17 7.7 
LO 29 3.0 
8C 22 bij 
7a Ol5 9.3. 

22 3-2 ... 

227 32 51 53 
7.73 - lLI 

80 • 91 
7J03 28 5 j 58 
825 a3f 77 4.1 
h507 26 40 113 
USSc 23 3.7 1L6 
37 3aaL3 
i.73 21 53 1*3.8 
93 21103 58 
20 07103 
*X 13 70 53 
41 3.1 21 1L1 
1481 87 59 88 
054% 77 29 40 

0401 4 7.7 « 

U&M 27 47 90 
4.9! 3J 4.1 80 
80 27 80 55 
«3J 21 54 59 
9! 4 6.9 I 

8.4% - 31 . 

25 8! 20 16a 

51 24 4.3 110 
0.1 113 0.7 23.1 
L4.1 10 153 53 
Q42c 20 57 7.7 
U - 21 
B- - - 55 
20 4 30 9 

190 d 50 ♦ 

121 LO 00 51 

23 - 140 

♦J 21 4.1 21.7 

072c 26 5J 50 
50 26 27 16.9 
60 4 50 • 

... 73 


INDUSTRIALS (Miscel.) -Contd 

1W0 ■ 1 »--»«•' *** 

A 

7SI. 

m 
j? 


0 bfcoeWJ Greta is. 

?4jGPNcdtCa !0s - 

4M5rst3 HUM ICz 
<nt*WSffo7 5p 

B83i.C r.ini; 
lOOlfDnmiDY j5b..v 
l3U3»is Gilroy .. 8, 

S «uS&roti59..el 

la Ad*. ... Pi 
iafleylO? VI 
Ale M**E bo ft 

IMOteiCBU 5; . 

sc = Para 10s ft B-jS . } 
|2ic:.t53. • ft l£” -■* 
.tatakSp- ft - , ?( , 
Corp UK* j CU^j*«. 


INDUSTRIALS (Miscel.) -ContC 

5 hrtaS 


181 17%Eacta Tratl C%3 
4l3 21 3fEMrm*sa 5C7 
115ft JOftrt aoCrro >50 fr* 

46| agltirf IDs y, 
l3 7Bfe«miAL5Al-- ] 
1261 752talfia.. ft 
nijl»i.]F!tercla. BKrB 
7H bilftaProurfe ft 

£28%kl4EtElVro-A^Nk5S. ( 
9 | 7 [£«4-iek!iD . . .ft 

SNffeKrHiSC ft 

BSjcrskKW Hoicc GruP 8 
aSbo ?%ccC«Pf .yj 
£I9EiteltF AS SKrl2 •: 







ol‘i 


.. .. 

lDfJJCSbS 9 6 


IdStonxocy bo — V| 

faSiEccjIDcrGrew . 

2D?tx canct InVI - W 
laftfemuT . .B 

3»Frnsr»tGrplp. ft 
JlbTnora. 

SCjFitcwttcn TS 

BSJFlofiioC GW. 
rlftFEpyastUO 10... ft 
2&FoS*i I ml top .... ft 
24frFerw*;!GfS XOs -ft 
5tfFrcrc*MTba'10p ft 
•50% I6%w:FisT4fmwkUt ft 
150 143fcR iHlfe >5p. -ft 

*252% l77%fc«Eat-ier M 

18b IdSfemnCrp 20p ... ft 
831 674£latt>50p 
12S IcftceedeOara 

zre 

176 

357 

127 BitDo 7%peCr Prf ICay) 
1B6 175lf6tSuutktrTi 10» .ft 
246 3»Sfte>fE.iAPart5pyj 
202 LafSrcwwoodSee 
201 lBlWifleTJ e£i 6“ SCa ft 
£20% ElCL^ksakfsxaiFtKL 



d9«i(U4Sfflo "8* . 

llfi aeWUltasA&tA.ft . 

178 137)HaI(rj lOo K 17B *1 

bt SZHarmncn tods 5P .ft 5W 

10* 85Cat%c.Tfc}W1U3.ft 

221 151»Hiisir-WAfkcr5pft 13U 

249 2D9jteK«». — d242%4( -1 

64% 45%Bo. U'«ranfS ft 

£183 USCSta. IflocLo 3307-12 ft 
46 28hHaronnGros)103.ft 

122 llWHams (Ph ) 20p . ft 
•174 L37BiarisaoACrotlir«a| 

AC 33piartoata>. ft 

ICO 76iDoTBcl»f£l. -■ 

144 124jfUwactE(r*ali)*-.ft 

210 273MtetalWh.Uq5a.yi 

46 2ttf*LwthcrnLes:ie3oeJ 

27 17tHawlrti5P-. — . 

130j ^i^iltonianilOp 

3® SwSroSii";. " 3 

156 13nHfwitt M.l. ft 

311 ZSSHith-ftMin lOp.... ft 
JOS iSw&tesTtcli IQp .. ft 
241 2»MGnhyGm5p...' 

141 Ej3*HB?bes(Hm0p 

ZDS 15SftoaiaB ... 

94 bfWJo 8<*peQrPf . Vi 
353 291^hXRtoydaa Wl 50-l 
127 wmo&t&i Tech, bay 

ffi 58*fcct>HacHOSC- 

14! 126^1 ktarnetiPnat 5p. y . 

S34 En?BHelSuy TWaSL £79 
316 13SgWPtat‘l V 

J jSSss&M; 

£ 1 8Ksr'“ , ~; 

IDXwiartlteSmcpto.. 
SafJghnMiCieMcrs- yj 


OB' 


J: 2 

"’si..: 


M .. 

*: 


bBitoardantT.llOp. . 
lftKataidJOOir 
ZuRntonGraup ... . 

dSlteiseylRfc..- y 

31p (em6tf,5p y 

4gfitaawtAJ5a-.y 
2*tioWramel0p ,.y 
37}HGttyUltl* GroSs y 

I -ZeMte-v 

■BK** 

ifl._ 

Grccpiap- 
n House.... l 

trots - y 

mnltaty 
2421 1W3UMWIK.DI0P-I 
199 lbjEjw&BooarSOp-J 
7ft 49HLsn Heldtagsbo— y 

dSGruap. « 

In 7.2SpOrPfl5p.y 

S WH«BlOp._...» 
UOjMcLwd^RBPd.-.. v 

^S35te2p:'^i 

lloaiapBMaGnrolOpv 
l^iaramHUsilOpi y 


9 Bataeva 
wGro-Kta-ft 

si 


97(74% Wan po w tr 

142 Waning tad. lGp- 
S fMuiprint lp.— y 

X WederalOe _..y 

U7 6Wrfle Group IOplt 

177 Mfetoec lOp -y 

15 IwGMMSrtBbP-y 
ISZpNUlE Group f~ 

sSQaue 

roCroeWe-.ld 
pcCcrMPrf-ft 
tahws.10p.-ft 

xw 




. ii«;d 

Bi-2 MKbure J.S A3 
■ft... rf>?2ii96 60 

IfiSGV *) 50i a 

! 27. • 

OMSi 4>*J Jo 43 
OH2 1[t>^:3T. 
33317S 57 
6 65 ft 9 T, • 
....... 7% V -Ufa ^ - 

i^-iisaisssa? 

*1015 54 19(11 4 
1002a S (■ 11 0 
18.11 21164 96 

6^3^231157 

Cfirftr.usoi 97 

n0tl!u 2.« 3G»a 3 

IjftISfaft 47 
363(2363 54 
942C1 -172 - 

S2t5* 1 04 2oj 4 2 

7 5i 4 61 4 ij 56 
42(25 3^144 

•srga 19 ! 

12-?i 2.3J6 ft T.7 
7«J -IrOi - 
3Ci IS 5 Ei 17 fa 
lb2i«2A0 90 
1341 3ft 3ftl21 
6 Ci *{42 « 

G2S r . ft Oft * 

025V 3 C.ft * 

6drft84j 59 
•hi 47» 5 1 1121 6 

nrits 72 

8 Oj 2St 7 lj 7 6 

510 ft lS5.ftl3J 


>Ill2 

lai-uB d! 16 6 

llir: 


•sjkii. 

55)1 3 6 4! 16 6 
K9 
0 

aifai a t] iftibts 
4 ft 54 [ 2 w 6 6 
Obbi 2413 217 4 
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Eastern Rami 


ala#* jsteniTm. Oa 50c—, 

34lj ERGO 50c. 

204 67 iroatrirt 25c. 

68C Kinross RL 

_ , 60 V Leslie 66c. 

200) 40Ramta25e 

34 5. African Ld. 35c.— 

40trUHbate<n 20c. . 

848W tried hukRl I 


196 -16 OI 


7MHUl 


L4|l0.1 


Start Exchango dealing dasslfl cat ions arc Indicated u the right 
of security names: a Alpfu.8 Beta, y Gamma. 

Unless otherwise Indicated, prices an net dividends are In pence 
and denominations are 25p. Estimated prktframlngs ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figures. Pf Es are calculated 
oa "net distribution basis, earnings per share being computed on 
profit after taxation and un re liev e d ACT where applicable; 
bracketed figures indicate 10 per cent or more diffract If 
calculated on “oil" distribution. Coven are based on 
, "maximum" distribution; this com pa res gross dividend costs to 
I moflt after taxation, excluding exceptional profits/losses hut 
Fofnettable ACT. Yields are based on 


I middle prices, are gross, adjusted tai 
tar value of declared distribution ai 


9001- 


_ 1 and rights. 

I Estimated Net Asset Values (NAVs) are shown tar Investment 
I Trusts, la pence per share, along with the percentage discounts 


Far West Rami 


3201 133®tjvoor25c__ 


-I nZh\ 672|BuffebRl 




I 1*1 666 to rn n f ont eln 25c 

£10V BS2 MetaatrtB 50c—_ .J 
736 293 naadsran d GML 20c- 

■ 121 45*» ifahuni Ri^^^ra 

662 29? -ter&teBsl 10c 

831 461 Ooof Goto 25c-., J 

IK 71V U0aooo20c 

£36 £14V SouthraalSOc 

■ 491 IOC SUIfoo(e{R50c 

£81V £36V vaal ReefsSOc. 

■ 210 69 VeotertpORZSC— _ 

20* 67 Western Areas Rt 

ta| 105 Western Deep B2. — 


52t2tadpan lOu. 


141 -7 
711 -19 
18! -4 


tOSOc 

|H)2«k 

JQ90t 

HMOc 

0710c 


HE 


IDEs) or premiums (Pm •) to the current pre-dnslng share prl 
NAV basis assumes prior charges at par value, cnmstlb 
it dllutloa occurs. 


The 


1 convened and warrants exer ci s e d 

* "Tap 


a 


Q60c 

QtaOc 

ipif 


L0uL2 

a 


O.FS. 

fSia^GollSclJ 




SBU"^ 
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Diamond and Platinum 


Idles 

^ rants exer ci s e d if dilution occurs. 

Tap S to ck" 

Highs and lows marked thus have been adjusted to allow tar 
rtpits issues for cash 
Interim since Increased or l eia mcd 
Interim since reduced, passed or dcfrrred 
Tax-free to uno-r esl de ntt on application 
Figures or report awaited 

Not official b> UK listed; denltags permi tt ed under rale 

USA*; not listed on Stack Exchange and company not 
subjected to same degroe of regolatloa as listed securities. 
Not officially listed. 

Prior at Ume of suspension 

Indicated dividend after pending scrip and/or rights Issuer 
cow relates is previous dlvkfoid or forecast. 

{ Merger Wd or reorganisailoo In progress 
Not comparable 

Same Interim; reduced final and/or reduced earnings 
Minted 

Forecast dividend; cow on earnings updated by latest 
Interim Statement- 

Cover allows for conversion of diares not now ranking for 
dividends or ranking only tar restricted dividend. 

Cover does not allow for shares which may also rank tar 
dividend at a future date. No P/E usually provided. 

. No par value 
fcJr. Belgian Francs. Fr. French Francs 95 YJeM based on 


7.7 


-I 05*1 


54u5rtatsM 

OibeBeersI 


Am. In. 50 r 

Miles R3-5L-J 

De Bern Df 5t 

1 Do.4UcPf.R5. 

BmpriaPlaLZOc. — 

12 Vc 

, _ w 'latlnum — 

loivklus. Plat. 10c 


ns 


MU~J 


4.7 


-I part of capUal. cover based 00 dividend oo full capital, e 


3J 5.i 


Redemption yield. I Flat yield, g Assigned dividend and yield, b 
* 'Idend and yield afur scrip issue. J Payment from 
' previous total, n 


s|15.B| Assumed dlvi 

capital sources, k Kenya- °> Interim hi 


r than 1 


-SlHUEOq L3t 4.71 Rights issue pending q Earnings based on preHmlnare lluitt t 
1 «H H - Dividend and yield exclude a special payment. 1 Indicated 


£UVL-JlQ300d L7l 5.9 


Central African 

Falcon Z50t — 
nkk.Gol-ZSl 


LCprJBD0J4.._ 



Finance 



6631 


£UUng.Am.Coal50c— 
itABjlo Amer.lOc-.... 
kbag. Am. Gold 81 — 
* r “ ‘i Pacific Ko — B 

13c. 

'Res. B 

1 Do. w«rams-~~ 9 

1 10c. 1 

r4c 


87jGetadl 


148CMC0C-! 


BMEfffcj 

, ribtwyg COm. 10c. 

HMiddJeWItlc 


Inarm SL 40 , 

. . Res-lOp-fl 

Wits 25c, 1 




t[RandLandMl5c. 

J Mines Bl— 

Z38fitadMla.Preps.RL- 


A la FIh 5p." y 
270WdtanCaU HMgL50c-J 


3t 


48 ■ 


£181 


82L-..J 


. 21 7.0! 
0323d 4 43 

Q1250q 13 6.9| 

« 28 
L8 L7 


dividend: caw relates to previous dividend, P/E ratio based oo 
, latest animal earnings, u Forecast, or estimated anmiallsed 
| dividend rate, cover based on previous year's earnings, v Subject 
| to local tax. x Dividend cover in excess of 100 times. 1 Dividend 
eld based on merger terms, a Dividend and yield bidude a 
Cover does not apply to special payment. A Net 
. I P re fere nce dividend passed or deferred. C 
ainlmum tender price. F Dividend and yield based 
1 prospectus orothB 1 official estimates far 1988-89. G Assumed 
vldend and yield after pending scrip and/dr rights Issue. H 
Dividend and yield based on prospectus or othrr official estimates 
for 1989, K Dividend and yield based 00 prospectus or other 
official estimates for 1990. U Estimated nwtaJIsed dividend, 
cover and P/E based on latest annual earnings. M Dividend and 

» based on prospectus or other official estimates for 1988. N 
lend and yield used on prospectus or other official estimates 


tg026c 
, TQ34c 
-1 OJ 

^Snuioc 


,1JiD estimates for 


LOj 68 
231 5.0 

S3 281 


M16.6 


for 1989-90. F^FTpwes^basedjai, prospectus or. other, official 

„ . based on pr 

Figures assumed. W Pro forma ftgares.Z Dividend total to date. 
Abbreviations: re ex dividend; a ex scrip Issue ; » ex rights; a ex 
all; dl ex capital dlstribmJoa. 


Gnus. R Forecast annualised dhrldaid. 

cover and p/e basjM on prosoeGLus or other official estimates. T 


REGIONAL & IRISH STOCKS 

The tallowing is a selection of Btglonal and Irish stacks, the 
latter being quoted in Irish 1 
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2t 16 toWwnus y 
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This sxrvtoe is anllaMe la new Company 4eaK iu an Start 
Exchanges throughout the United KJagdemrar a fee ef £1050 per 
cuorai for rarii sacurtty. 
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Eras' ■ Bond Borm. 
Euroobvi Boed'Acci 
(anperaDit Brae (lad— 
Erua sMBdlAcC . 
Far Codpti Sort (Aal. 
Can Breia uni 
Grid Bom) (fieri 
Hige Vwlg Bond Ukc> 

Mori -iiiwM Ci exiuo 

fenemtl Bixn'Acd 
Inurnl Inc Bond (Atzl. 
Jaojn Bdm 'A u< . . 
JaanSnuHerCoUICCI - 
Managed Bead* Acc) 
Proorrty Bind lAcu . 
P-aix+rt BoodlAeel . 
Snixlier Go's Bond . . 
Pi wi te— Freras 

Am** lean lAcc 

BulMuioSociAcc.> . 
Lnlul Grswtn rAcri 
Dcgmi ificc . . . 
EwcraranlAcd 
EiKUt+an Dn (fieri . 

EouH.iAcri 

G>n lAcu 

GaML+«i . . .. 
Irdn-Lnta Gill iAccl. 
Irarreaiionai (Acc; .. 
lull fnc 'Aeci . . . 

Jaran (fieri 

Managed >A+c> . . .. 

PPP FuM (Acc) 

Pac»K (fieri .. 

Property (fieri . ._ .. 


S 3 ! 

W 
206 1 
277 6 


775 6 
1024 
Hie 
194 4 
274 4 
87 9 
3008 
IM 3 
57'0 
165 5 
2503 
235.4 
5903 
369 1 
517 S 
1229 

5726 
179 8 
101 4 
293.7 

291.0 
103 6 
741 4 

394.1 
861 
1062 
196* 
188* 
2683 
5JJ0 
556 6 
5181 
218 9 
375 9 
2(344 


2886 
3046 
1*3 7 
136 0 
IO+ 8 
216 * 
291 6 


7895 

107 b 
527 0 
204 2 
7883 

92 4 
315 9 
1510 
553 5 

173 8 
262 4 
247 9 
619 9 
387 6 

543 6 
1291 

60! 5 
188 8 
106 6 
308 4 
305b 

108 9 

7789 
419 2 
H5 

174 6 
2062 
197 8 
2B21 
570 2 
5&J.6 

544 1 
230 0 
3948 
214 8 


-L8 
-1 7 
-0 1 
+02 
+1 3 
-o 1 
-8* 
-3 4 
-20 
-06 
-2 8 
-0 7 
•08 
-Oi 
+1 0 
-04 
-24 
-OJ 
-1* 
-18 
-1.1 


- portfolio 

IKenunonal . . 
UK Fount 
0245 266266 BntOfi Blue Dug 
-3J| - H c aiico . 

(IK Smaller Cxo . 
UK Incnxr . - 
Ammon ... . 

JjOxmr 
Pacific Bailn . 

European 

Fiartuiuim . . 


- Bldg Socirt) i Dtp 

" Midland Life Limited 


54 4 57 2 

46 3 +0 7 

499 52* 

H 5 57 3 

42 4 44 6 

41 2 43* 

49 8 Ml 

565 595 

46 9 49 3 

51 5 54 2 

60 b bj 7 

49 0 SI 5 

54 4 5 7 2 

54 4 57.2 


+0 4 
-0 1 
+0 4 
+0 b 
+03 
-0 1 
+05 
-or 

-04 

-O 3 
+1 
•01 


Aaryniuravt Fd ... 
Balanced Fd 
DrrcmM Fd . 
Sccutr Fd . . . 
UKEouniFd 
liHeenailnul Fd 
Marry Marin Fd 
Flaw Inurnl Fd . 


NEL Britannia Assce Co Ltd 
MlllDi Cart. Dotting. Sum 


51* 


-0 1 

502 






565 



680 



57 | 

602 





50.0 

52 7 

+02 


WoMinnttPi. FeruyUge. HganctrileM . _ 
Franfe me Central 5>a 56 93 56 93x161.77 iO.131: 
Tina Hi Em re I* _ 56 6174 6174 66,J7U)ap 
iinUHib.iliTd4.5li 5(3.71 53 71 57.27 Ml (Cfe 


OTHER UK UNIT TRUSTS 

Baillle Gifford &,Co Ltd 

let I Earn Jur 20 ...1583 1 604.91 -13*1 0 64 

Cent Bd. if Fla. of Church of Enatuuitt 
2 Fora Street. Lnadiai EC2Y5AQ ,071-5881815 
Im/Fnnf Mar 31. ..1534 20 538 15 1 T516 

Fid hn See May 31. . *124 75 125*51 — ..<U*7 

Dcaotii Fare Scr Money Mratee Tnrt Freda. 
ChaflKB/Cbarisbaren UOOfllF 
33 Ring William Street, EC4R9AS . 071-280 2800 
149.6 153 4nf| +080 (lO *9 


BrttBlMCkfaFdAalzLI 

EraKr Fd AcctlJ 

European Fd «cx(z)..._ 
Inti Fed Ini Fd Antal.. 

Fired Ini Acdri 

Bid Money Fd Acrid... 
Hign UKMicFd ficcld— 
InU Man Fd Acrid.. .. 
Japan Fdu) ._ ... . _ 
UKSmarCd's Ftftatd . 

Eunwlm Metre 

Global Metre 

Sunrise Mxtre 

We* 

Mult (pit hni Aerial — 


1*1.9 1594 

1095.4 11*3.0 

299.4 315.1 

2108 27 .1 0 

3+4 0 362* 

257* 2708 

1240 1304 

412.4 434.0 

297 6 313* 

107*6 113.4 

143.7 


_ Hretiagx Property 
ixcICreraiaa ~ 

^i ulfiri 

0707 42311 Eratfa. 

- SStcgic Odpn-' ."-Z 11 | 99*0 

: BBfe— dig:? 

- Managed J514* 

- Iliniyd4 

- Cl” 


- BnHdlng Society I 

- Egnhy 


- Fined NRCfBL. 


BflBR 


. feingw 

C •MAfcvJtncfO. - - 
C into Au June 20 




682 2 u94*re +3 50110 69 
C chart Arc Ju-r 20 ll"S 

CAFTHVEST-Charities Aid FouHdatiag 

4S Pmbmy Rd. Tradaidor TM92JD , 0732171333 

Bj tinted Growth .. .TSe .43 5b 08 o 00 

Income - . 150.62 51651 — .1 800 

COIF-Chbritlcs Official Im Fdtt 

2 Fore Slrart. London E£2V 5A0 071-5881815 

EMfS-.-rlSS 5 .li 5 

raarlrr Uraar Kay B — J 101.15 101*5 

F (red hn A ibml. ....I- -l 

Depend Account. s« Morey Maned Tnot Freds 

Edinburgh Fund Mogn PLC 


071-588 1813 

asl .....pi. 47 




- • 

- Am er ic an 

= ttEEE : 

- humuotBl 

- fareamrwtTrsL 

: S53^.. 


117.0 

ShS 

2923 


360.1 
6149 
348 8 

207* 


138*1 -0*1 


11 


A/UT* lean June 20. . 
Managed iixwJO . 
J Joan Jure 23 

PrtHic Jaae 15 
Sm Jas Cm Jane 15 

Fidelity 

Magd Pros P folio 


1*7 6 151.7 

141 6 146 9 

sl m 

579 I 394 9 


JJQ* 


i Ltd 


Robert Fleming Mtl MBpntAU 

Am Eirmot Jane 19 
UmE'fniot Jaar 19 
Jjc Eaenu: Jure 19. 

Pacri'fi Eroap* Jam 19 
Cera' CwDEreW Jura 19 
eufetrt Exnvl Jure 7_ 

Amer liras Eipt Jme7 
Jupa'MicEaBf Jmr7 _. 

EiOD iaert Eani Jure 7 
CiwtiusEai Jrarl. 

Fare ion & Colonial Pets Must Ltd 
Exramt Fares 


Mils 

-O 2 0 17 
-3.7| 0.18 
-7*1 008 

+0 20 1 0.06 



204 
4*0 
0 67 
280 
236 
430 
314 
0» 
271 
204 


.'Chip acrid.. 

Eq Pm Fd Acrid 
EsreFd Acrid 

Fixed tiL Acc (el 

GI Hairy PnAcriel— 

Hfahtelaest.. 

HR ar?:- 

hubSbeJ 

b Am PnFd Acrid — 7* 
PaeBWnFdAarid^. 

LaagAton Dollra ISO 1 140 5 147*1 

Allied Dtcdtar tanaue Pic 

Allied Dinara Ctr.SariralreSNl 3 EL 
latanradi 

Fired bn. Dap. Acc. — | 

Era. It* Arc- 

Fur£w Acc 

Earwanflcc- . . »—. 

BSSSSS:™ 

0~ text Earnings Acc. ._ 

Gilt Edged Are. J 


mean Man. 

Auxrtcax Prop Acc..... 

Gcx4 

Fired Int Oep Acc. J 

Equity Acc. -1 

SrffiJS".::::.::;: 


- St. Uttfcxd- iFaxd 1 131-2 

Equity Units I C8983 I I 


I Citicorp Brttbfa Hattatal 
_ Pe u ymaran Hoad. H sjxaui t Hmcli 





0444414111 


2743 1 


: fSSSZ 


z R SSSSfc 

ii : ISHSj 

= oa \ z jgg gjR^* 

0793514514 

Eradw PresiomCza..- 

- NnrTadi PamAocum. 

— Nnr Trdi Pms Cap. 

- Ml Para Accam.. 

- Inli Pm Cap 

- Fired fat taws Je , 

- Pjaod MtasCip 1 

• Fred!"- 1 


258.9 

241.4 

m 

354.7 
2229 
311* 
MA 
5086 

320.8 
23X0 

2629 
" i-7 


144.9 
373/4 

234.6 

327.7 

206.7 
535/4 

317.7 
245* 

169.9 
438* 
Z76* 
230-2 
19X2 
1127 


- BrearinEreltr 6352 

- Down Bite lax A. 1773* 

Hrriwge J2B4* 

- PECorwteL- .... — 71357* 

Sage- J207* 

- Crusader Imranco Pic 

I IMfMK Sorer RH288L 

LMrAmda 

fekareid Pofamaect— 

U Pw+cmrencs PM. 

- WfthPrgftt PerfarT*_ 

- UKOppgrtamty. 

: 

- Fra Eaneia Ugp.- 

Z GwS tap'Sv ililir f 

- GwCTPn)Ste2 

r sa >> ~ — - 


Z jSauiwr tcm~l. 

- agtrc fe aipa' 

Z widipreik!'.. 

- Mamiead Peso Feb 2B_ 


jo HarafereGnaall Pfety — 

_ Karim* Canadian. , 

_ Haraferat EraUy uc. 


_ - ' II 'T f '~fTI J 


- Gresham Unit Assurance 

“ 2-6 Prime st Wiles «d.8oraim 

“ Getreare Sartre m 

“ BalradFaraL 110 0 

“ Equity. 468 0 

Eirtxran CrauXb 102* 

1889 
1122 


NtanEC3M50V 

071-48? 











39* 146.9 

•1.0 























500 7 527.1 

-Z3 





142* 149.6 

+0.4 


ruJ 14 


112 * 


1124 

111.1 

1224 

140.7 

1443 

97.8 

1359 

117* 

187*1 

157.9 



0737242424 UKCrtrtfe. 


FlNBCUl 

tncraacTnut — 


s : 


ffii 

iiJSb 


Japan & ( 

SSStofficz: 

cremartSerirea 
Balanced Fred. 


Ltd 


1159 
4932 
108 0 
1990 
1182 
156.7 
118.1 
577.6 
256 9 
110.9 
340* 
117.1 


1233 

560.7 

377.7 
287.4 


SSISSPISa 4 :-- 


- uwacnai l .. , 

- Uolrcnal Elm Ewifa- 1 

- UnhersalU ,‘ 

- Uafererel Jm 

- UMrreul Pacific 

- IMrtatlSorcSH 

- UalrUKJFcdM 

- (Journal Property 

- Udlamal Casa. .. .... 

- Managed PraSer2. . . 

- EAiltr Fad. Scries 2.... a 

- Gilt Edged Pra.Str. 2.1 

- Property Pea See . 2 . 1 
CasnPemire 5eries 2 | 
SeadryUrePmSeri-l 
BJ I Man Pm Scr 3 . 
OopManPauSarX-..., 

~ UK Equity Pan Scr 3. . 
“ fall Eqully PenScr3. — f. 

- FlicdlrnPca5cr3 -...[■ 


The LAS Graop 
10 Gauge St. Edlo 


>ari= 

|| 

rSS 2 Z=z 

i! 

North America.-.. 

International 

hZET 

OB*. 4 

Special ShiarioB 

* 7.3 


031-2256494 


USSLa :—. 

SSJfffcaH s=;=:: 


- GlebilCraaai i — 

- tecorer 

- M fi lBStlBU l MC- 

- Hreipt- 

- Money- -r— 

- mb «Brrlr— Gtwtb- 

- J 


204.4 

238* 

346* 

119.6 
220 3 
209.9 
Ufa* 
102 * 

179* 

1602 

1868 

187* 

188* 

2859 

230.7 
79* 


MGM AsHiraueete) 

MGM Home. HtmeRa. wwtbloa 

UK Egnlr Acc 245 1 258 0 

SokUI Siuatnxn Acc. . 179 3 IBB B 
Nuiih American Acc. .. 180* 190.0 

Pacific Baijn Acc . 375 2 395 0 

Flirt Inu+est Acc .. 2578 2714 

Proper), to .... 225 2 237 1 

Depaut to . l*a 8 165 I 

Managed Acc 250 7 263 9 

bill Equfir to ... 1107 1166 

Brau Gann Fa Acc. ... 123.5 130.1 

EurtBBUiAU. - 100* 105 6 

tamFure 

Fret Eourtr to 286 6 301 7 

Pm Sate Siu.to.. 200.0 210 b 

Pm femAnmcuficc. 214 0 22*3 

Pern. Pfeelflc Basil to .469.1 493 8 

Pm Furt Int. to . 322.2 339 2 

Pm Piopnl, Acc . . 283* 298 3 

Pens. Droll to . .. 202-7 213.4 

Pm. Managed Ace. .. 31X5 332.2 

Pm IbU Eqaiiy to _ 11+0 120 0 

Pm CirapNn Acc . 100 8 10b 2 

MLA 

1 5m km Hie So. Maatauw MQ4 me 

Iplilal Equity. 152* 1610 

AcmmEraiii - . - . 210* 222.0 

Acorn Managed - 211* 223 0 

AmuiFnrSur. ..... 174* KM o 

ACCUB World 121* (28* 

AccaB Lifeline.. .108 9 108 4 

Pm to Eqriiy . .. 228* 241 0 

Pros to Managed. . 254* 268 0 

Pmtofenl. - 2005 211* 

tarxs Acc Drooiil ._ 176* I86 0 

- l to Fire Star . . 145 0 206* 


Capital Grawtn . 

"6.4 - Btauagrt Income. 

- CsoG+inSriS 
+0 2 - lanreiMBiwScrO 

•0.1 - MBA UF Portland ...... 

-0 8 - Maoltfriare 

-0 1 - Managed 0100 Soc . . 

*48 - MHO Sm Mgo Easter. . 

-01 - B+urealAMAxirtic+a . 

-0 5 - Fierilty Mqd Ewd . 

-0 6 - GannwraUgaUK . 

-0! - UauaoBMgaCWM . 

+0.3 - Ntw Era PnnlDxs 

-18 - Mqd G>ll EdgMFd 

+0 3 - Mqd BldqSoc Fd 

+0 4 - Mqd ClxKacy Fd. .. . 

■4 7 - Droosli Fd 

_ MiU Brn Ugd P+rita ... 

•17 - Barl+gt fiVyd P’loUu 

+10 - FHrtifMraf P folio 

+31 - GT Mgd P*irifa 

Can are* Mqd P Mx> 
HwdmonKiarP'oMs. 
0903 20+631 Maumm Uqa P (oiw. 

PrgHual Mao tafedn 
hnal In feted talriia 
HIM BrllEirtnpt Tsl_ 
EdunrScntxlng 


133 4 140 4 


+i 1 
-01 
-04 
-09 
+0* 


•02 

-02 

+01 

-0* 

*14 
-I 2 
-13 
-L7 
+06 
+0 1 
+01 
+02 
-03 
-02 


Dross U- 
Cin . 

Property . ... 

trehre Msareid 


I NEL PKtiors Ltd 


112 7 

1186 

-0 J 

1174 

123 6 

-05 

106 9 

112 5 

-o : 

1179 

117 9 

-03 

107 B 

111* 


104 9 

110 + 

-04 

990 

104 2 

-1 7 

131* 

138 4 

+0 3 

1036 

109 1 


104.2 

109 7 

-04 

1131 

111 1 

-02 

127 2 

127 2 


127 8 

127 a 


130 5 

(10 5 


132 4 

1124 

-03 

111 0 

111 0 

-« 5 

1220 

1=0 

-0* 

110 7 

110 7 

-03 

127 4 

127 + 

-0 7 

I48 6 

1+A8 

-03 

1289 

128 9 

-09 

132 3 

132 3 

-0 6 

113 2 

113 2 

-1 l 

172 7 

122 7 

-06 

101 J 

101J 

-02 

129 2 

135 9 

•Of 

1133 

119* 

-09 

101 4 

107 3 

. 

12! 7 

121 7 

-0 5 

107 4 

1117 

-0-1 

109 1 

109 1 

-02 

106* 

106* 

-2J 


0306 887766 


Do Actum 
Anal lUHgdPTalA 
Dp Accam 

Hrtdmoa Mngd rteno 
Oe Accam 
0622690555 Pi+priMI Mngd PT+lia 


+0* 

•1 

+0.5 


- Do Accam 

. Gael morp Mngd Fund. 

- Do Atari ... 

- UlU Bm Earei fetagd - 
_ Do Actall ..... 

- Cash Fuad 

- Dp. Accam. .. . 
_ Mill BrtlGrt Edom. 
_ Do Actum . . 

_ Mra Grcn WrM Track. 
. Do Ante ... . . 
FatHiir Mngd P'folia 
Do. Accura. ......_ 


ail : 


For omr nrlcesplNW call tree. 0800 521546 
Man diester Unity Assurance 

pekmur M2 2AB 061 B329361 NM Life Assorance Ltd 


103 a 



134 4 






104 0 


+3 3 




141* 

148.7 

♦7 3 



+3 5 







127 4 



1158 



1460 



(11.2 


-1 





l!8b 

+10 5 






«4 

iiul? 


♦4 9 

loo 0 

105* 

+i* 


1102 

+1.9 


40 Fopsuln Street. Ua 

Egaltf 104* 

Fixed InuiisL 439 

Money 105 6 

Managed. ...... 105 2 

tastoa and LifaTaa exaret fares 

Equity. ... . _ 110* 

Fired latdKSe 95 9 




- Enteivtu Hoase. Perbnnuib 






Z City t* BfcM uiB h Life tone 

- 2 EynStnei HBI. Loadai ECU 5AE 07U7B4 

- Ufa Fares 


1930.0 2022* 
.1 HOB 


139* 
604 0 
352* 


51D.9 
I48 6 
297 4 


-3! 

-0 1 


-lb 


L10 

LB8 

188 


fsssx 


- Special Srtuarioxs 

- UKGraartb. 

- WotM Growth 


2*1 


2.02 

.... fl.D6 
' 6*8 


EurowanhK JiawlB. 

European dec Jixre 18 
Nortfe dxvrteaa Jxttf 18 .| 

5axife£aaAsiaJBirlB. 

Funds in Court* 

(Jtaui June 13 .1508 5 

Groic Jaar 13 . . .. .1976 
Hiqh V mid June 13. J2961 

• IfaurKud U) monies nndrr Com caotml 

wasJ ^. yf X9s 

iaawr 4 ia. ,J s».| —i » 

Ire Gin Pro Jj« 24 ... IU525.0 1600*1 > 6* 

Lutrd Investors Ltd U 

3.7 


Gilt to 

Am Equity to... 

Am Managed Acc. 

Am Property Acc. 1 

Pudufie* 

F I Den Cap 

FJ . Ore Acc. 

Prop- Cap .. 



„ _ 



£346* 347.7 

■wee 




. rail 

£14LB 15+6 


1148 7 1590 


(237 5 257 2 

...re-- 



U62.6 1S1 3 



1 6 


Small Cat Jure 13 ... . 

European Jura 13- . . 

Ionian Jaar 13 

Fa, Eastern Jure 1*. . 

Amu alian June 13—... 

Primps Jane 14 .. . . 

NoriluiiBbfiA May 14 .. 

North Wen June 14 
Crei Count Mae 15. . . 

W Midlands Mar 31 - 

Local Authorrtla Jfxrbof Imwt Tst. 

2 For* Street. LraddA EC2Y 5 AQ ..,071' 

Propcrlr May 31 . . [22295 234 10 - 

Eraty May 31 ... 878+0 840 70 

Fid hn Sec May 31 18835 88 BO I .. 

• A+Jiiaplr only 16 Local Authorities 
M & G Securities Ltd . 

Oiardsort ..... «+ 24 94 30 

lAreumUdltil 4722 472 2 

NAACiF jixrelX I- 4L7I 

MM Ltd 

WimsgdP%ill6... . 1 1252 0 1351 0 1 - -f 

Magd Pm (fieri . .. Ibb2 70 bl ... .1 
Hgigan Grcotell Unit Trust Managers Ltd 
EicreotF 


■naa hcl.... 

cm Edged Cap — 

GiH.Eflp.ACC 

Eq. Cm... 

«SMs=id 

Fra East Acc. 

Euro Cap 

Euro to 

Site J624.1 

DA.F cap .laid 

OAF. to - |4»J 

Mortgage Cap. 16*2 

2056 


.5 53** 

17 993.4 

1.9 S74.7 

'LB 1*28* 
ij 900 4 
97 1768* 
16 X94-9 

495* S2L4 


- Fflxdof kirTsU — . — 15X9 

- Soaclal SftliatlOrt. 124.7 

- UNGTOPtlL 215* 

- World Growth. 1156.7 

' CHy sf Westminster Assurance (z) 

_ PO 8re 469. 500 Aretpry Bhd, Mlltre Kfaots MK9 2NU 


30* 

65* 

14X2 

BOO 

US i 

ifo^i 

226.2 

164*1 



- 

Z PredomWWiPrtfete. 


1748 

127* 

1224 
136.1 

Star InsNr./Mkdfnd Assay. 

- ' — ,071-9291311 

ll +£214.08 
_ Ecooutatte Ipnmnrr Cmmv Ltd 


- Japan & Ccperai .... 

0 Recow 

- SreoJIerCyiFd 

- n£?ixefir+t.T TT.~ ’ I 

MfafeVleM I 


295* 

467* 

189.8 

3776 

2*4.7 

3884 

106* 


i iS£zz= 

“ L fl n c as h lre & Yorkshire Ance Society 
- — 
I Balaxcrt PomfohP . J 130 01 1+0*1, . 

; Rttf!iS=JW - 

Laureotlau Life pic 
BanaRire. GiraczstteGlA 7R2 
Ufa Funds 

- 384.7 




D452 371371 
+02 




saasafr 

moo Unt GIN Acc 


Perretuxi to . 
Eropth Scr 3 acc. 
Acute Gnaxlh 


1 106* 
ManuUfe Graop PLC 

S14°2 

Sr 0 * 

919 

1032 
274 7 
433 2 
948 


JOfl* 
6800 
103 2 
407 9 
988 
265 6 
108 6 
288 5 
+5oO 
99 8 


Growth & Sec. Life Assce. Sac. Ltd 


Z Proqww Fund. 

_ SeoxeCwth Fxad 

_ Managed Fred 

: KaiSiiaar 


- MeBBSSr*- 

■ Panfeus elaed Ht._ 


+0*1 



_ Pent less Ml 

_ taUMamelM — I 

- gSS5£SE?Si8 ,. 7 

: sssssssBr?:!^ 

_ Drematlrefeftd Fd — 

• Europapi Feod 

baanutfanalFead— 

_ For Otfee* prices 


1 224* 

290.7 

|499.6 

349* 

166* 

406.8 

140 9 

39L4 

S8 

167* 

209* 

20X6 


103.9 
129.0 
103* 
117 2 
125.4 

1033 


109.4 


= 

I Equitable Life Assurance Society 

_ WiHapSt-AltobByBocfaHPaTqw^ 0296.30108 


_ FfaalNeFhaaca .1 255*6 

i S^lmto:;::: 346i^«6*a 

_ GSS Ssoer Fd I 20*903 I 

- Guardian Royal Er c h a npr 
Z BflWl C ii l i te p . EO 


rHiS? 


_ Ex room. J12B.4 

_ F+rEreraii 1 3233 

_ Fdflf (dr TBS. Z22.9 


. Hlfat Incexae — 


205* 

167.4 

197* 


137.6 

248.0 
159* 
18X4 

138.1 
153* 
216* 


L.J216* 229*1 +ail - 


0906690889 
- Clerical Madkal/Fidellty MnriM 
I Narreu Plata. Brtltol BS2 OJH 


118.4 

199* 

lo+a 

22X9 


123 7 132.6 


5818 635 4 


96 85 1013 


“J* 1 1?3 5 


(07 a 113 8 

TO... 

10? Z 107 8 


78 96 8+ 45 

66 ... 
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Ml Car Cannon n« Sh— 
Ml Gar Club lac AGtl 
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Ml Ken UK Income. .... 
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lino 
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117 5 
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98.1 
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+06 
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+M 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-2128 
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Pacific BafiaFd {$10098 113/ JO [ 
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U toia iBa fltf Fd_ 1 37.4 9X9| -oil 

U-& Treasmj Semrtttes Fuad l*d 
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Schrader Ikdernattond Sekctrao Fend 
XARueAUrlagei L-lU8Ln „ 010 352.47992456 

Tiaf2MwJo3l9__r S- 292b 316flW731|- 
EmSnW DnJml1. u I *- 5.87 6.23MUK - 

J*nMbC*Jm»-.l 5- 7 51 7.97 -tUB - 
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aw* Trap um M— m uni * u« 

- S11U3 l f - 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN exchanges 

EMS factor again to the fore 


RENEWED speculation about 
the timing of sterling’s entry 
into the European Monetary 
System as a full member 
boosted the pound yesterday 
while the US dollar strength- 
ened in thin technical trading. 

Sterling began the day 
firmly as high UK Interest 
rates and a lack of movement 
by any of the other major cur- 
rencies continued to attract 
investors. The market reflected 
renewed speculation about 
sterling’s into the exchange 
rate mechanism of the EMS, 
even to the point of an expecta- 
tion of an imminent statement 
from the Treasury, according 
to Mr Tim Fox, treasury econo- 
mist at Midland Montagu. 

The speculation was height- 
ened when it became known 
that Mr John Major, the Chan- 
cellor of the Exchequer, was to 
speak later in the day on the 
UK government's proposals for 
further development of Euro- 
pean Monetary Onion. Mr Fox 
said the market would again be 
looking for hints from Mr 
Major on the timing of ster- 
ling’s entry into the ERM. 

The release of May UK mon- 
etary data coincided with a 
temporary weak patch for ster- 
ling, though the move was 
technical and not linked to the 
publication of the data. The 
MO money supply measure 
grew in the year to May by a 

£ IN NEW YORK 


seasonally adjusted 6.9 per 
cent, close to market expecta- 
tions. 

The release of the UK May 
balance of payments figures 
tomorrow also injected a note 
of caution into the markets. 
The market consensus is that 
the current account deficit will 
narrow to £L4bn Grom £L8bn 
in April. Sterling rose to 
DM2.8900 from DM2.8725, hav- 
ing touched a high of 
DM2J840. It also rose to $1.7240 
from $1.7205; to Y265.50 from 
Y264.25; to FFr9.7200 from 
FFr9.6600: and to SFT2.4375 
from SFr2.4225. Sterling's 
exchange rate Index, as calcu- 
lated by the Bank of England, 
rose to 90S, up 0.4 point 

The dollar rose slightly in 
quiet trading. Reports that Mr 
Mikhail Gorbachev, the Soviet 
leader, might resign as general 
secretary of the Communist 
Party helped lift the US unit 

After the European markets 
closed, the Federal Reserve 


released a survey conducted by 
its 13 system members, which 
reported slower US economic 
growth and stable inflation. 
The report reinforced recent 
economic data that inflation- 
ary pressures are being con- 
tained as growth weakens. But 
dealers said they did not 
expect any immediate easing 
in monetary policy. 

The next move in US mone- 
tary policy is not likely to 
come until early July, when 
the Federal Open Market Com- 
mittee next meets. But ana- 
lysts are uncertain whether the 
Fed will sanction any loosen- 
ing of monetary policy. In New 
York, immediately after the 
report was released the dollar 
was steady. 

In London the dollar closed 
higher at DM1.6770 from 
DM1.6700; at SFrl.4140 from 
SFrl.4080; at Y153.95 from 
Y153-55; and at FFr5.6375 from 
FFr5.6150. The dollar’s index 
closed 0.2 point firmer at 67.L 
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UK money market rates were 
firm yesterday but closed 
below their highs after the 
Bank of England provided 
more liquidity than it had ini- 
tially forecast was n ecessary. 

During the morning, rates 
hardened after the Bank fol- 
lowed the pattern of recent 
days by forecasting a shortage 
and purchasing a small 

amount of shorter-dated bills. 
But in the afternoon, it pro- 
vided more than enough liquid- 
ity to meet the market's needs, 
and rates eased back slightly. 

The Bank left the market 
short of liquidity on Monday 
and Tuesday. As a result. 


UK dearlag bank ban hudog rata 
15 par cat 
from October 5 


clearing banks’ balances fell 
and this may have prompted 
the Bank to supply the 
additional liquidity. In its 
morning forecast of the market 
shortage, the Bank said bank 
balances were £220m below 
target 

The fall in bank balances 
and the approach of the May 
UK trade figures had caused 
dealers to run tight books. The 
thinness of the market caused 
sharp movements in very short 
rates, with overnight money 
dropping from 15-14% per cent 
to 3-1 just after late assistance 
was provided. But it recovered 


to dose at 14%-14% per cent 
from 15K-14& the previous day. 

The key three-month 
interbank rate closed at 
14$-14% per cent, unchanged 
on the day, but down from Us 
high of 15. One year money 
finished at 14%-14% per cent, 
down A point. 

Initially, a shortage of £600m 
had been forecast, and was 
later revised to £500m and 
finally to £450m. Total help of 
which 
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had- 


£458m was provided, 
meant the Bank 
overfunded by £8m. 

During the morning it 
purchased £186m of band 2 
bank bills at 14% pear cent In 
the afternoon it bought in 
Band 1 £6m Treasury bills at 
14% per cent and £6lm of hank 
bills at 14%. Finally late 
assistance of £2Q5m was 
provided. 

In Frankfurt, call money 
rates were little changed 
despite a smaller allocation of 
Bundesbank repurchase funds. 
Call money was quoted at 
7.75-7.80 per emit, down from 
7.80-7.90 the previous day. 

The Bundesbank allocated 
DM17 -9bn of repurchase funds 
in a two-tranche tender, 
draining a net DM2.4bn from 
the market One senior West 
German money dealer said the 
market was sufficiently liquid 
to offset the drain caused by 
tax payments this month. He 
arerpartefi call money rates to 
remain close to current levels 
for the rest of the week. 
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0 
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7*3 

0 

«0 

01 

S3 i 

1 592 
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0 
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FUTURES AND OPTIONS 7BADWG AgVggtS 

We arc seeking mccetsfu! fat arcs cradtog jdtaben with cmblMied 
track records, particularlv those trading non- U$ awriens. 

IrtWK IurwwJ fuB jaloriMUDa Ur.. 

Dwrid Etm, Director, Credit Ljnmw Room LhiXwi, 

1. St Krthwnm' Way, Lmh n E! 9UM 
Awuvikiariiiv 


9-21 GROSVEA'OR CARDENS, LONOOti 5W2W GSO] 
Tel: 071-828 7233 AFBD member 



FTSE 100 T WALL STREET 
June. 2389/2399 -1 Jofy. 2910/2922 45 
Sept. 2452/2362 -1 i Sept 2929/2941 *7 
5pm Prices. Ounfye from orevious 9pm close 


PUBLIC WORKS LOAN BOARD RATES 


i 

Over 1 up to 2 

Over 2 up IO 3 

Over 3 up lo 4 

Over A up lo 5 

Over 5 up to 6 

Over 6 up lo 7 — 

Over 7 up to 8 

Over 8 up to 9 ..... 

Over 9 up to 10 — . 

Over 10 up to 15 

Over 15 up to 25 .. — 

Over 25 — — . — _. 

~Noo-quotA loans B are 1 per cent hlgtwr In each case than non-quota 
loans A. tEqual instalments of principal, ft Repayment by h«ft-yeeriy 
annuity (fixed equal half-yearly payments to include principal and 
interest). $ With half-yearly payments of interest only. 


BXrattiUwra Jan 

• 20 

£ 


tF ndV 


kpBM 

art 

tf 

•graft 

4ft 

to ‘ 

133* 

13S 

13*4 

13*4 

v»s* 


1? 

1^8 

13% 

1Z3 4 

14^ 

14H 
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CROSSWORD 


No. 7,269 Set by FETTLER 



ACROSS 

I Changes to new vectors (8) 

5 dove with five fingers miss- 
ing? Here's German with 
ten (6) 

10 Due opinion? (5) 

II The crowd in aborting her 
inf® 

U Spirit in double measure is 
needed to provide cheer (S) 

18 Near a sporting venue (5) 

14 Court retreat 1 b rather dun 
(6) 

15 Divine is about to draw out; 
that’s what is inferred (7) 

18 Primitive craft? Gosh! lace 
is involved (7) 

20 Cbap CIA conditioned is 
raving mad (G) 

22 Allow to let in (5) 

24 Marriage portion - women 
tend to organise 

25 Soil, being misused, left beg* 

gared (9) 

28 Onetime lord’s Belgian fief? 
(5) 

27 Need CO encipher? (6) 

28 Coppers, hanging about, 
has resent being there (8) 

' DOWN 

1 Stir porridge and it's less 
bat (S) 

2 Broken rib: enough fix' the 

one next door ;(9) 

5, 6 . . . . each one having 
WISE men. differently 
ordered (7A7A5) • * ■ 


4 Make firm compact CD \ 

6 See 3 “ V - ’ 

7 Extended family, sending 
note about the wife (5) 

9 They give grudgingly poor 
eradings (8) 

9 Doesn’t pickled mean 
soused? (6> - . - v 

26 Tea (Engfirii) with Jemon. 
stirred tor one who's fletift ‘ 

m . : r .- V 

17 Scratch game fifr "• . - 

19 Questionably g re en . y*t 
starting to produce power 

_ <6) 

20 May ride, curiously, fexJtdy 

•<M) . 

21 Wisdom pmonified to ho*- 
tiwi entity (6^ 

23 One*>ctflrir«TOB*»(^- 

SrfaHon to PoKfe Ife.7^ 


gapQQii cailODBEr.-.' 
am a u e u ^ 
□□BOOH LJIailUDtl UV. 
am h o u Li w 
□aaauo aunQiioc^: 

s la ’j 

ciasoGa a c 

Q a GQQHGHQ LI 12 
„ , o u oweuGs 
o QOQ E D t • 

goaardLina qhcuuo: 

a_a Da u u d 

□□UQnC30[3 QDBIliaO 

a a an n d l 

aonaonoG 


•V 

tl j 


I: 



TVil.'Wl U FtUr'ID . jre 









FINANCIAL TIMES THURSDAY JUNE 21 1990 


• Z\u * 


mm 


I^VyrirTtoto 

iw 

1^'-' 

TjLtl 


Pi 


£3 




lJ'vJ 




idVJ 



S^wAmmi 



tour 
Afriquf Occidni 
filrUqul* .... 

Ariomari-Prlaa 
Amiliarf iTEst 
BIC 



CANADA 



Stock Mffb Lo* Ctoee Ckng Satoa Slock Wflb Low Ctoee Qwo 


AH Cm Capital *9 0 9 - % 

«C CanCap A 57% 7\ 7% - % 


eegocmscA **% s% s%- % 
7000 Charm 8 8 9 

asm ctnaswx *s% 55. 5% 

1800 CO Stool I SW% W% M* ■ 

08«4 Canton ah »% 26% 

27809 Can TVX 420 406 406- IS 

82 Cnufn Sm *31 % 31 31 

unComMB *14% tab «h+ % 
200 Corby A *31% 41% Sib 
777830 Got one Af *7% 7 7 % + % 

SOOCoacm 88% 0% 9% 

11300 Cww A I »% 5b 6b 
873 Danism B ( 123 ttl 121- 2 

900 Dorian 37% 7% 7% 

200 Dictum A f 436 433 430 

MflOOotaaco 825% 03% 03% 

322 D Taxtoo *11 »1 11 - % 

4700 Dander *13% 13 13 

226 Du POM A 826% 26% 20b- 1 * 
WOO! Dylan A 306 390 399- S 

9MOO Echo Bay *14% 15% M% + %. . 
17100 EeBaM 040 045 3404- 5 

6700 EgulwS* A US ISO 163+ 15 

2000 FfH Ltd 485 460 480 
SOSOFadMA 814 W% 14 + % 

680QHrmtoaL MOM 
OOOFCRy Ra 87 7 7 - % 

400 FltoraBlA T 87% 7% 7% — % 

100 Forth *28% 20% 20% - % 
1000 Franco o *19 W U + % 

0901 GWUtH 635 b 35 35 - % 

38400 QatacSo 333 325 335+ W 

400 Gondod 415 415 415 

33300 Olaotia 2+5 200 M- S 

200 Gotdottp I 435 435 435+ 6 

MOMGkl Knight SM% U% M%+ % 
1*4 WO Orman A » 90S 375 375- 25 

MlSOGrangm 171 170 170- S 

700 GL Group 820 20 20 

300 GW UNKX) 513% 13% U%+ % 
400 Gteyftnd 531% >1 a 

SOM Guff Ran *16% 15% 18% - % 

WOO Way 336 355 336 

WSffcyaaO *12 12 12 - % 

98700 Hem M 323 % 24% 24% - % 

67*37 Ham to 812% 11% 12%+% 


WOO Koto? 
ICS ttsyaa O 


67*37 Hamto 812% 11% 12%+% 

iiSSOHomngr 8W% 12% 12% + % 
2S8600 Horaham I 810% 8% tO%+ % 

■SH BayMnp *5% 6% 6% 

3007 H Bay Co *31% 30% a 

10230 ImaacoL *35% 35% 38%- % 

18342 Imp 09 A 556% BO% 58% - % 

77830 Ineo *32 *1% 31b- % 

700 toaopac 98% 6% •%+ % 

8000 tomrhoma MB 49% 48% + % 
2810 tov Grp *23% 23% 23% 


1400 bam A I *10% 10% 10% - % 

4150 Jan nock SM 15% 15%-% 
1600 Kan AM SW% U% >#%+ % 
0500 LabaB 821% 21% 21%+ % 
326550 Lac Wnrto SW% 10% H)%+ % 

aULatorgep S21% 21% 2l%- % 
282S Laldlaw A *20 26% 25% - % 

38G600 Laidlw S I 820% 26% S6%- % 
BOOLaurSk *15% 16% 16% 

9260 Lour Or B *7% 7% 7%-% 

lOOUmanMA SS% 9% 9% 

4880 Lottaw Co H6% 18% 16% - % 
2100 UDE A *13% 12% 12%+ % 

1200 HDS 8 *15% 12% 12% - % 

30800 Mac KanzSs sr% 7% 7%-% 

202U Macmnn 517% 17% 17% 

8100 Uagna A I 330 330 330- 5 

482 Manama f *M% 10% 16% - % 
35140 Mara Raa * 11 % 11% 11%- % 

4000 Umulac *8% 5% 8%- % 

7*32 Matall M *14% 14% 14%- % 

WOO M Innova *19 U 18 

452* Utsl Gorp 250 250 250 

SSGSUohon A I 839% » 90 

26137 Moore *33% 33% 33% 

29700 Nto Bk Cm 59% 9% 9% 

238 NawTal Ent a? 17 17 - % 

22600 Mores A *7% 7% 7% 

1800 NoraiWa f *11% 11% 11% 

1*8845 Noranda 520 19% 2D + % 

KDONoran *24% 24% 24% 

4908 Nanai A f *22% 22% 22% 

72090 Nor Tal *33% 32% 35 

9300 NocTfiffBt *6% 5% 5% - % 

264831 Nova I *8% 8% 8% - % 

+400 Noverco *18 IS IS 

3900 Nuraoc 18% 8% 8% - % 

445 Omega Hyd 300 300 300+ 15 

500 One* I *12% 12% 12% - % 
4200 QWunra A I *31% 31% 31% 

SOSO PWA Corp *10% 9% U%- % 

IB475 Pgtuin A I *7% 7% 7%- % 

900 Pa mow 180 180 160+ I 

700 PanCan P *28% 28% 23% 

18200 P8QA8U8 *11% 11% 11% 

11*0 PJavH A ( *9% 9% 9% 

29BG Pioneer M 17 77 17 

215038 Placer Om *17% 18% 17%+ % 

64600 Poco PM *8% 8% 8%- % 

15501 Ami Cor f *14% 14% 14% - % * 

4751 Pm Fta *16% 18% 18% 

U45 ProMflo 40% 8 9% 

SOOQuoOcor A *12% 12% 12% - % 

11200 Hanger *7% 7 7 - % 

3900 Hayrack I *0 7% B + % 

26675 Rontoane* »is% 16 % »%- % 

1415 Papop < *8% B a 

7105 Rio AJgcra *20 18% 20 


42300 Roger* B I SB 7% 7%+ % 

500 Roman 10% 6% 0% 

7BD3B Royal Bnk 323% 23 23% 

21475 Ry Trap *M% 14% 14%+ % 

5200 SHL Syet *0% 8% 8% 

2SOOSNCA7 *11% 11% 11% 

2200 SL CemA f *17% 17% 17%-% 
200 Samuel MT *10% 10% M% 

80171 Saskoll *13% 13% 13%- % 

197682 Sceptre 370 *85 565- W 

250 Sana f *14% 14% 14% + % 

SSOOSoagiam 980% 97% B7%-1 

80620 Seam Can *11% n% n%+ % 

4500 ShawC B 1 S»% 9% 9%- % 

10875 snail Con 138% 30 30 

220Q3narrra 17% 7% 7%+ % 

12000 Sonora +0 32 32 

83505*0081 130 39% 39%-% 

3600 Spar Asm I S8% 9% B% 

5M»S»lttA *16% W% »% 

4709TCC Bev S1Z% 12% 12% 

26000 Tack B 7 *23% 23 23% + % 

Tie Terra Mn 14 14 14 

99617 ThomCor *15% 19% 15% - % 

57275 Tor Dm Bk *17% 17% 17% - % 
1550 Tor Sim *21% 71% 21% ♦ % 

4275 Toratar B > 927 % 27 37%+% 

19000 Total Pal *32% 32% *2%- % 

23083 TmAlta (I 612% 12% 12% 

13428 TrCan PL *16% 19% 18% + % 

50725 Triton A *16 17% 17% 

2390 Tnrnac *5% 0% 8%- % 

225 Triuc A I *19% 19% IB%- % 

400 IMP A *16 18 18 - % 

WeOlMcoipA 225 225 23- ID 

' 9000 UNaacoB I 320 320 320- 5 

90 Ui CartM *19 19 19 

1938 U Emprise *U% if% 12% + % 

193306 Verity C MS US 395- » 

6100 Viceroy R 425 420 425 

6DO VMaoon I *13% 13% 13% 

lOOOWICBr *19% 13% 13% 

2800 Wajtx A 16% B% 6% 

6299 Wawweod Sl7% 17% 17% - % 

100 W« Fraaar ■ 319% 19% 19%- % 

957D WcooK E *31% 31% 20% - % 
2760 Waxon |39% 39% 39% + % 
387M Woodwd A 158 135 US 

1-No vodng rtflWa or matriaad vottap 



HIGH 

LOW 

AUSTRALIA 






4L22 

AM Old nria O/l/KB 

1502B 

1499.4 

15060 

15025 


AH Hlffag O/l jtO) 

7238 

7225 

7251 

719.9 



AUSTfUA 

Mt AWen 0Q/12/84) 

55951 

55451 

55785 

56614 

1532.01 

1232 

BELGIUM 





apm 

(8/7/32) 

Brack SE (Cask Mt) 0/1/80) 62506 

6232.76 

6274 42 

6284.73 

23623 

1030 






emm 

C8W32) 

Flu ton) ii ST (3/103) 

380.74 

38L5B 

382.® 

38250 


STANDARD AND POOR'S 

Commit* t 358.47 35680 362 


*00-1 H%B (2430.45) Um (2877.48) 


35BA7 3S6BB 362.91 362.91 367.40 322.48 367.40 4.40 

(4/6) 00/13 (4/6/90 0/6/32) 

42011 41800 42501 42451 428J4 J7L42 42BJ4 3.62 

(4/6) aa/U (4/6/90) (21/6/32) 

29 JS 2929 29.90 24.41 3157 2659 3524 854 

am 07/4) mom amn« 


19461 194.93 19726 147.46 


uccosiimnaBZ) 

OK 4001/1207) 


53923 53404 

200326 2000.14 


5676 5712 1 677-31230) 


542.61 543.42 

149B33 MIA7 


HZ UH 0102/59 78254 77LB7 

CDsnoWtok OflZ/53) 22573 22243 

BAX 00/12/87) 184455 1836.74 


75572 75924 

2206.4 2187.7 

1747.42 174226 



AonHktVHto 360B3 360.76 364.(0 36430 



trim 


33 IJSSfe 


JaM 20 


CQMSHnfe. 


priHS-UnairiUte. 

MEkflMHLKEx 

bEihi. 

























































































































FINANCIAL 71 MIS TrSC REPAY XJKE 2? 


tym prices June 20 

13 Hontt _ Cn v. 

Mf*f> Low Sleek ft* vm.b SLm-* i £“■£•*- 
aw.jniE iflbHgfi Low Quota Cteaa 

^ *! flGMn iof S? 14 080 ,9 i 18 % M% 

■a asii- s 3 ?ms a a-* 

«% 10 C1 11 »■. «. ?v* % 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


]?% JO ACWMH 

”** ’% ACM SCI* li 

=8 MSS *, 

SV 2V AU inn 

-SiSKSt-’* » 
“S 1 

3% 40%ASA 3* fix 


139 10% IDS 70% * 1. 
12. £01 lOlj IQ 10lf+ I. 

12. M3 8$ B<ii BV 

.7 £0 504 22% ah 22 '> 

SIT 2^ 2 4 2?jt 1# 

16. 29 13% 12% I2%- 1, 

13 3333 06% 65ft 66 + % 

10. 145 JSfc 2b if 25 lj 

30 3% 3% J% + >1 

60 B3J 44% 421, 441**11, 


29 jl 20 U AMLs5 b£4 2.1 aq! «t* jl 

«? 5? AtnwC A0 *7 10 34 eh 81* flU 
,?§ * 36 10 63 s% B% Si- % 

3 3g» «*5SPS 
ss^ar-u. u ’sasiss.-i 

IS 3782 9% 0ft 9 - V 


11% 6ft AMD 183782 g% aft s - 1* 

34j« Ml* AMO pf J 9.5 13 3,^ 3,5 3 fij+ 5 

10% <% Adwst .16 36 W 87 4% 4% 4% - % 

S* f£££! "* " 8 «« Mft =V Kft 

U 9% AAlPb 24 ZZ 550 10% 10% 10%+ % 

25 16% Ahmatts 68 44 B18B2 20% M 20 - % 

3% 1% AilMfl 34 2% 2% 2% + % 

Si St AlrPrl1 ’■ W 1414 846 H 56% 5S%- % 

34% 13% AlrFrl* IS 133 22% 22% 22%+ % 

»% IStAirsas 30 93 19% IB 19 

20% 10% Airbase £32 14. 9 B0 19 18% 18% - % 

W% 9% Ai*P dpLS7 U 640 B% 9% 9%+% 

»% 92 AlaPp* 9 95 zWO 95 » 94 +1 

SI 63% Ala? pf 620 &7 *750 SS 04% 65 

30% 1B% AtohAir 20 .9 II 373 23 22% 22% - % 

23% 1S% ABnyln .35 £2 11 352 16% ISft 16 

27% 20 Alberto eJD 6 IB 200 23 % 23 23 

20% 15% AICulA a J» 7.1 13 839 17% T7% 17%+% 

6S% 48% Afctan an 1.423 874 U09% Mft 69 + % 

34% 23% ABns wi 161134% 34% 34%+ % 

2S% 10% Alcan 1.18 SO 71000 22% 52% 22%- % 
36% 28% AlcoSm 64 £4 10 82 35 J4% 35 + V 

34 23% AltaAlx 1 19 20 448 25 % 25 25% + % 

»% 40 Aknpr 90 40% £38 39% - % 

101% B!%AU*gCp 1.72t 16 10 14 89% E9 89%+ % 

1% 7-32»JAIflliTl 130 % 11-32 %-rl-IS 

1% 5-33vJAIgl pr lb % % %-1-1S 

6% 7-18VJAII pIC 7 1% 1% 1% 


1% 7-32vjAlgliit 
1% 5-33vJAIgl pr 
6% 7- 18 vj All pIC 


48% 32% AJflLud 1JS 26 9 377 48% 47% 47% + % 

42% 36% AHgPwlia 62 10 212 38% 38% 38% 

17% 8 MtanG 19 87 16% 16% 16% - % 

20% 11% Alton ptl. 75 SI 0 19% 19 15%+ % 

25% 12% Afrgn n .19o 1.1 061 18 17% 18 + % 


25% 12% Afrgn n ,19a 1.1 Ml 18 17% 18 + % 

17% 12% AlrCop IXSe 11.18 106 19% 15% 15% 

17 14% AOQIE n 38 14% d14% 14% 

12% B% AIJNEli n 2375 10% d 9 10%+ % 

23% 21 % Allah P0L23 10. 175 22 % 21% 22 - % 

24% 4% AUdPd II 24 0% 8 8%+ % 

40% 31 % AMSgnl 1 80 SO 10 6<S 38% 39% 35% - % 

10% 9% AM IT .780 7.6 239 10% 10% 10% 

10% 9% AI4T12 a73a 7.7 — “ 

10 6%AMfT3nA4 7.2 

11% 10 AMK) B4u &1 

10% B AMKK .72 76 


1S7 9% 9% 9% 

SO 9 8% 8ft- % 

71 10% 10% 10% - % 

29 9 % 8% 9% 


9% AM 103 n.48 46 U» 0% 9% 


8% AMP! ri69a 


8 % 8 % — % 


41% 90 ALTH. 41-28 18 14 720 34 % 33% 33% - % 

79% 59% Alcoa 160a 2.4 73323 CSV 65% 6S%+ % 

20% 11% AnuofQ .08 .8 24 281 14% 14 14 

29% 20% Am a* 60 32 71298 24 % 24% 24%+ % 

45 39% Amai pf 3 7J 1 41 41 41 

16% 5% Am Baa .10] a 793 0% 9% 8% 

13 0ft Ajncrat .48 4.9 15 3B0 10 9% 9%+ % 

14% 9-33 viA indie 1 399 % 9-18 9-18-1-18 

20 % v]Amd p* 103 1% 1% 1% 


14% 9-32vtAmdir 1 399 % 9-18 9-18-1-18 

20 %«1Amdpf 103 1% 1% 1% 

61% 38% AmHaa .60 1.4 12 1827 44% 43% 43% - % 

10% 9% Am Ad] n«4 &3 312 10% 10 10% 

20% 10% ASenac alO .0 514703 11% 18% 17%+ % 

81^1 82% AmBmd 2.72 42 10 1258 64% 83% 84% + % 

30% 28% ABrd pt2.75 91 13 30 30 30 

41% 31% ABIdM 62 2.4 K 33 38 37% 37%- % 

27 19% ABuaP S 68 17 12 52 23% 23% 23% 

21% 18% ACapBd 109* 11 89 18'* 16% 16% 

22% 18% ACapCv 131a 12. 8 19% 19% 19% 

9% 8% ACapin 66 14. 203 7 8% 8% 

10% 0% ACUR .60 66 13 U 10% 10% 10%+% 

80% 47 ACyan 13S 14 18 1944 M>, 65% 55% - % 

33% 27% AEPw 2.40 82 9 428 29% 29% 29% - % 

39% 25% AmEijj 62 10 50 7023 30% 30 30% - % 

22% 13% AFamly 32 10 16 878 18 15% 15% - % 

50% 28% AQnCp 120 SB 12 5289 47% 47% 47% - % 


8% 7% AmGv) 64a 12. 105 7% 7% 7%- % 

10% 8% AGP 1.08a 11 241 9 8% 9 + % 

10% 9% AGTT 68 96 77 9% 9% 9% 

24% 19% AHUPt 136 ia 14 384 23% 23% 23%+ % 

65% 45% AHoma B2.I6 4.0 14 *152 51% 49% 50% - % 

89% 54% Amrtch 116 SO 14 683 83% 62% £2% 

1)2 81% AlmQr -48 6121531 100% 99% 93%- % 

10% 8% AO IF n la 11. 169 9 8 7* 9 

38% 22% APrsad 60 18 910 23% 23% 23% - % 

15% 10% AHEof f f& S 279 21% ff 17 - % 

9% 3% A infill a 60 21 8 14 3% 3% 3% 

17% 2% ASB -JOJ 128 3 2% 3 

18% 4% ASB pi 161 31. 74 5% 5% 5% + % 

4% 2 ASWp 20 2 % 2% 2%+% 

72% 51%AmSkH 1.12 1.7 » 500 87 % 66% 68% - % 

47 34% AT4T 162 11 17 8748 4} 42% 42%+ % 

M% 15% AmWtr 60 <9 TO 477 16% 16% 18%- % 

15 4% Am Hod Be 20 8 5% 5% 

52% 3S% Amaion 12! 26 13 12 48 45% 48 - % 

20 1% vtAmaaO .05] 2928 2% 1 2 - % 

15% 11% AiTMlidr .64 46 18 2233 13 12% 13 

11 8% AmovSc 165 12 87 8% 8% 

58% 43 Aimed 104 40 16 4975 81% 51% 51%- % 


55% 40 AMP 168 27 19 4268 51% 60% 51%+ % 

15% 8% Am pea 60 14 8 10 8% 8% 8% + % 

B% 4% Amro 68 15 151 5% 5 5%+ % 

8% 5% Amrap 94 7% 7% 7%+ % 

29% 20 AmSth 1.40 &4 B 35 22 22 22 

8% Z% Anaonp 10 218 5 2% !% - % 

39% SJ'-., Anadrk 60 8 42 403 33% 33% 33%-% 

11% 6% Analog 27 587 8 7 % 7%- % 

33% 22% Angohc 60 14 18 57 33% 33 33-% 

48 34 AntMua 68 £1 15 2868 42% 42% 42%- % 

31% 10% Antfwm 19 578 29% 29% 29% + % 

19% 11 Aintuir 864b IS 8 14 11% 11% 11% - % 
43% 33% Aon cp 182 38 11 208 39% 39% 30% - % 

18% 11% Apaeiia 60 18 20 1850 15 14% 14% + % 

12% 10% Apax n 84 84 3 120 11% 11% 11% 

45% 30% Appfflc .7Da 1.8 ID 351 44% 43% 44%+ % 

IS 7% AppIMfl 710 13% 12% 12%-% 

27% TB ArchD a .10 .4 15412S 25% 25% 25% 

44 32% AreoCIl 150 17 11 517 u44% 43% 44 + % 

13% 8% AicAtek 12 128 7% 7% 7% 


12% 10% Apax n 64 84 3 120 11% 11% 11% 

45% 30% Appfflc .70* 1.8 ID 351 44% 43% 44% 

15 7% AppIMg 710 13% 12% 12% 

27% 18 ArdlO a .10 4 154125 25% 25% 25% 


44 32% AreoCIl 150 17 11 517 u44% 43% 44 + % 

13% 8% AreAtek 12 128 7% 7% 7% 

23% 18 ArtE* n85* ' ' 


. 12 128 7*. 

23% 18 Art&n85* 671 92 19% 18% 18%+ % 

27% 21 Adda 108 46 1032 23% 23% 23% - % 

SI 43 ArUapI 3 88 4 40% 48% 46% - % 

13% 7% Armco .40 48 B 222 8 8% 8%- % 

24% 18% Arme ptt.10 96 4 22 22 22 

— "• ' 17 42% 42% 42% — % 


i Arne pMJ» 
i ArmWl 1.18 


0V 

3% AiowE 



27 

14% 

8% ArwE pf1A4 

14. 

38 


9 

Artra 



48 

2SJ 

13k 

Anrln 

£B 

4X29 

87 

35% 

J3‘ 

Asjtrco 

LED 

63 51111 

»v 

13% 

AsCool 

-32 

1.4 16 

12S 

« 

33' 

AshOU 

1 

£7 74 

484 

22% 

9% 

AsmPc X4e 

61 

215 


21% 14 AsdNG .03a 


95 20 20 20 

21%' 11% ABma 1 76 9 15 13% 13% 13% 

30% 2B%AddM 168 18 11 223 20% 29% 29%+ % 

39% 34% AlCmg 198 8610 54 35% 35% 35% 

170% BO% AURIeJl 5 4611 194118% 118% 118%- % 

18% 10% Adas 11 41 10% 10% 10% 

18% 14% ATMOS 1.18 7814 71 18% 16% 18%-% 

4% 2% AudVd 210 4% 4 4%+ % 

16 11 Augal AO 38 18 303 13% 13 13% + % 

24% 10% Aim? n 87a 8 133 13% 13% 13% - % 

88% 39% AutoOl .70 18 20 5B0 55% 54% 58% + % 

27% 20% AVMCO <40 18 18 29 27% 27% Z7%+ % 

33% 23% Amy 84 18 12 1453 24% 24% 24%-% 

33% 22% Annal 60 II 18 888 28% 28% 29% + % 

39 20% Avon 1 10 18 1643 35% 35 35-% 

30 23% Avon pf 2 76 5S0 27% Z7% 27% 

21% 13% Aydla la 76 7 184 »%di3% 13%- % 


21% 13% Aydbl 


la 78 7 184 

- B-a-B - 


idi3% 13% — % 


40 32% BCE o 282 

20% 13% BET 80a 10 

11% 6% BMC 

30% 25% BP Pru £77a B8 

31% 28 BHE 140 11 

17 8% BBT 180a 21 

22% 5% Balmgo 1 14. 


831 83% 33% 33 %— % 
10 IB 18 17% 17% 

TO 88 10% 8% 10% - % 

121 28% 28 28 - % 

7 7 29% 28% 28%- % 

4 74 6% 8% 6% 


17 8% BHT 160a 21 4 74 6% 6% 6% 

22% 5% Balmco 1 14.17 193 7 8% 7 + % 

24% »%BakrF l!44a 17. 18 20 20 20 

29% 17% BakrHu M 1.7 33 2833 28% 27% 27% - % 

80 48% BtoH pOSO 88 B 58% 5D SB - % 


B 59% SO SB 


24% isS Bolder a .48 26 15 28 21 20% 20% - % 

34% 28% Ball 1.12 17 20 BOO 30% 30 30 

29% 9% Bally Ml 60 38 20 2109 10% 10 10%+ % 

15% 9% BaBflcp 6b 4.1 10 18B 13% 13% 13% - % 

34% 27% BattQE 110 76 10 1677 29 2B% 28%-% 

54 50 Balt p®480 88 dOO 50% 50% 50% - % 

33% 24% BneOna 1.04b 38 11 15258 29% 28% 20%-% 

12 4% BncFla 23 5 % 8% 5%+ % 

36% Z5% BcBHV 1.18a 4.1 5 28% 20% 28% - % 

58% 34 BnSam 1/Ma 1210545 45 45+% 

% % Ban Tan 31 7-32 1344 7-32 

89% 74% Ba/Mag 1 1618 91 84% 83% 04 - % 

30% 11 BkBoM 164 15100 2283 13% 12% 13 

39 a ne piB864a 11. 7 29 29 29 

60% 48 Bk8pK»84a 11 Z200 50% 50% 50% - %. 

23% ?% BkNE 1502 3% 3 3%+% 

56 29% BMY 112 13168 537 33% 33% 33% - % 

38% 29% BNY adA368a 11. 7 30% 30% 30% + % 

38% 23% BntiArn 1 88 B 425B 30% 29% 29% - % 

38% 34% BhA pQ64e 96 20 38% 36 36%+% ' 

65% 59% BkA pi 0a 11 13 00% 60% 60%- % 

B% 4 BAA pf 265 42 4% 4% 4% 

58% 35% BanhTr 133 5.7 1284 41% «% 40% - % 

17% 10% Banner a 289 13 12% 13 + % 

23% 19% Bandy a 6 1 Z7% 27% 27%+ % 

26% 23 Bars prl78 ll. 1B7 24% 24% 24%+ % 

26% 23 BarB pCJI 17 48 23 % 23% 23% 

24% 12% Bard <40 za IB 410 15% 15% 15% - % 

38% 25% BamOp 140 48 T4 19 29 29 29 

40 28% Bametl 162 10 10 429 33% 33% 33% 

13% 7% Barold 60 14 35 848 11 10% 10%+ % 

18% T4%BaunlUa till 32 u1B% 18% 18%+% 

19 10% BatIMI .10 4 334317 11% 11 11%+ % 

66% 52% Bauseti 162 10 17 970 65% 65% 65% + l 

26% 20% B*m 44 10 17 6297 24% 24% 24%+ % 

38 V 35 Bax pM147o £1 S3 37% 37% 37%+ % 

78% 62% Bax pfflaSO 47 349 74% 73% 73% + % * 


78% 62% Box pfflaSO 4.7 349 74% 73% 73% + % 

9% % «1BayFTn 10 11-1# IMS 11-18 

22% 18% BaySGs 168 66 9 40 19% 19% 19% 

16% 10% BearSi 42 8 BS7 13% 13% 13% - % 

32% 20% Baamg 64 IS B 139 22% 22% 22% - % 

12% B% Bsazer 41a S.4 6 2207 11% 11% 1l%- % 

21 14% BcUns 68a 1.612 639 17% 17 17 - % 

72% 51% Bacon 1. OB 14 16 1932 70% B9% 09%+ % 

33 27% BoUnH .64 12 11 3 28 28% 29 + % 

57% 43 BallAd a2J8 44 18 1749 SO 48% 49%-% 

18% 13% BaUInd .40 14 14 101 16% 16% 10% - % 

59% 45%EMI5« 160 L0 162370 54% 54% 54%- % 
41 32% BeloAH .44 1£32 19 37 % 37% 37% - % 

37% 27 Bands .72 16 20 23 30% 36 36% - % 

50% 44% Bomcp 140 A6 10 388 52% 52% 52% - % 

252 203% Banof ptUO 13 zM 234% ZJ4% 234% -9% 

27 24% Banal pdso 96 z200 28% 25% 28% + % 

3% 1% Bngifi a .021 1.1 10 513 2 1% 1% 

15% 11% Baneton 47a 8.4 2S8 16% 16% 1fi%- % 

0900 6690 BarvHa 18 2100 7075 7000 7075 +25 

20% 14% Berlitz n JO 10 32 310 19% 19% 19% 

16% 12% SeryP s45a 16 21 274 14% 14% 14% 


«% 

5% BeaBy 

17 

172 11% 

11% 

11% + % 

23V 

19% BMhSa .40 

£5 73757 10% 

16 

16 V- V 

5Z% 

*8% BBS! pf S 

16 

4 48% 

*0% 

■MV 

20% 

23% sms prazso 

10. 

45 26 

24% 

2*ft 

10 

Z3% 

3% Bevdy 

K% Bioctt .10e 

X70 

6372 5% 

S3 18% 

4ft 

16 

*ft 

10 

29$ 

IS EkrSd 50 

£5 10 

920 20% 

19% 

19% - % 

2*5 

72% BleefcD A0 

2X 

2683 16% 

18 

19%-k % 

2B% 

25 V BDiHCp 1.64 

50 12 

52 29% 

28% 

28% - % 

10% 

9% BfkAOv n.08e 

8 

08 97, 

9% 

9% 

9% 

7% Btkatn 1.05 

13. 

534 8% 

8 ■ 

6 !f . 

11 

9 BlkSlT .» 

9.7 

1247 9% 

9% 

0%- % 

*0% 

29 V BlckHfl Ufl 

3J 19 958 39% 

38% 

39%+ % 

24% 

13% Bfod<£ 

36 1564 23% 

23V 

33% 

8% 

»% 

E V BlueChp ,79a 
31% Boeing ■ 1 

1£ 108 C% 

17 34 7*07 St 

A 

S7^~ % 

48 

31% BaEBC 1X2 

4J 7 

227 35% 

3*4 

35 - % 


Cn'ga 

12 Men* Pf Sfa Coaa Prv». 

tPgfi Loo Koch Dto.me VXMKIah Low OuoiaCioaa 
9 37, BollBar 66 13 241 5 4% 4% - % 

II SS, Bend 419 9% b% b% 

1% % Bona "t 50 % % % -1-18 

19% e% Bor ez cn 99« 20 9 288 10% M 10 - % 

18% 6% DO-dCh 1 ?3o 23. 9 IS 10% 9% 9% - % 

38% 30% aarem 31 05 3.1 960 J4% 34<* 34% * % 

18% 13 ’« SOta lo 80 10 9 16% 15% <8% 

S!% i6%6cu£d1M 76 5iJ 12% 19 '9% 

S3 % 3ci£e 088 10. nm 85% 93% 83% -1% 

157j T4i, Bo+E prl 48 BS t 147, is*, 1*% 

31% 22% Bowav l JO 51 7IECL ;4 23% 23%- % 

14% 'Jg S' Jiil 367a 30 ft9 rt% 10% 10%- % 

34 24%9ng5- 180 0181 iM 32% 32% H%- % 

G% 40% BrL'ySq 112 14 43 5070 01% 61% 61% * % 

39% 28% BrUAirllie 57 6 324 27% 37 37% - % 

39% S3 Hrlfjill ZJ3a 62 If 277 » J7% J7%" - % 

71 54% BnlPl 14Ca Si 11 1017 67% 68% Mi - % 

8^ 5% 8»lP «rt 277 7 8% 8% - % 

25% 18% BnlSO ijfla 5.4 5 M3 u25% 25% »% + % 

H% 39 % BriiTai 161a 52 12 980 50% 50% S0%+ % 

12% 6% Breadth 20 10 11 310 10 9% 10 

32% 25 BMP 1.13a 1113 20 29% 23% 29%+% 

32% 26% SkiyUG 1 64 85 10 98 3% 78% 26% 

Z 8% 28%e»UGpC.47 87 1 2£% M% 28%- % 

17% 11 % BimSh 12 IS 10 119 18% 13% 16% 

35% 2?%BntnCs 1.60 SS w 143 28 ^ 28% 29% - % 

44% 32% BmmFr JB4 11 S 4528 43% +2% 43 + % 

U% 12% Bdl+k .44 12 350 13% 13% 13% - % 

28% 19% Brah/ll .72 252 U 24% 24% 24% 

28% 32% Buckeye 250 10 9 1S7 35% 24% 25%+ % 

17% 15% Bunkm 1.S4 II. 14 15% 15% 16% 

15% 12 eniw 1.73a 11 11 30 13% 13 13 - % 

19% 12 BudCM 9 41 11% 13 13%+ % 

38% 23% Bud Min U) 31 II 1635 26% 36% !8% 

S% 7% BrtfJp pi as 6.7 S 9% 6% 8% - % 

53% 38% BrIBae 87e 1.6 45 2579 43% «% 42% - % 

gl 15% BumPP 116 8J IS 12 !S% 15% fS%- % , 

13% 6% B ualnld 33 782 8% 8 8%- % ! 

- c-c-c - 

4,% 27% CBI In W 1.8 20 45 77% 37% 17% 

321 170 CBS 4.40 £2 18 215 204'* 203 % 203% + % 

3% 2% CCh 4 2% 2% 2%+ % 

18% 10% CD! 3 1! 29 11% 11% »% - % ! 

9 J% CF Ineo I 20. 3 5% S 5 - % ! 

68% 45 % CIGNA 104 6.0 8 CT 51% 50% 50%-% 

9% 5% ODHi 1.08 IS 543 7 % 7% 7%+ % 

28% 15 CML 37 21% 21% 21%+ % , 


28% 15 CML 37 21% 21% 21%+ *1 

39% 27% CMS Engjaa 10 8 84131% 31 21k+ % 

17 4% CMS Enfl 6 1+ !% 5% 5% 

100% 68% CNA Fn 8 CCS j 75% 75 m -1 

13% 10% CKAI 1.16 11. 9 19 II 13-: 11 + % 

70% 99 CPC 2 £8 18 1420 73% 78% 7fl%- % 

3«% 23% CPI 40 IS 17 IQ 31% 31% 31%+ % 

9% 7% Cnl 1MI1.C3 ». 1C4 8% 8 B - % 

12% 10% CHI U02.I6B 11 £0 12% 12% 1S%- % 

21% 14% MSS a .12 .7 12 22 :7% 17 17 - % 

30% 31 CSX \M 40 0 60S 34% 34 34%+ % 

25% 10% CT5 .75 34 10 3 21 "t S 21%- % 

21 1* 10% CUC M a 3T5 23 ^ 20% 20% + % 


21% 14% CASS a .12 .7 12 H 17% 17 17 - % 

30% 31 CSX 1.40 40 S £35 34% 34 34% * % 

25% 10% CT5 .75 34 10 3 21 "t 21-; 21%- % 

21% 10% CUC M a ITS 23 20% 20%+ % 

12% E% CV RS l.CSx 14. Ill 7% 7% 7% + % 

29% 21% CcrJIfr n.19e .7 24 i 23.’* 23% 2S% + % 

20% £% CUOm 23 160 19% 18% I9%- % 

41% 30% Caeal 1.04 U1I1 95 32% 22% 32% - % 

17% 14 C6ICG D .16 10 7 >6% ie% 16% - % 

43% 17 Caesar 10 1263 13% 19% 19% - % 

28% 14 a Coifed 1.40 73 6 274 19% li% 19% - % 

10% 11 % Cailnti 325 12 dll% !!■■-% 

35 24% Colraat SA 13) 13 1429 33% 33% 33%+ % 

3% 5-18 Gallon 322 3-16 % S-1B 

1% % CmpR g 40 6-18 9-18 9-16-1-18 

t» 42% CampSp I I.716B 4295 61% J3 r 3 60% - % 


24% 17% CdnPc S92D 
5% 1% CamCa 


21294 18 177, 17 _ 

33 1“, 1% 1% 

1 1% 3% 3%- % 


8% 2% CnlCa pfIJO 37. 1 1% 3% 3% - % 

812% 452% CapCits JO .021 134 S9 Ml 591%-3% 
54% 3?%CasMM 1 C8 23 8 543 48% 45% aa - % 


20% 13 % Capssf 2J3 IS 9 3 147j 14J* 147|+ % 

W% 11% CapM pflfiO 13. 04 13% 11;, « -% 

10% 2% Carrar 319 2% 2% 2%+ % 

44% 27% Carlala 1J9 3B 10 23 32 33 32 - % 

U% 9% CaioKP » 126 12% 12% 12%- % 

4% 2 Carte +1 95 3% 3% 3%-% 

28% 16% CaraR .40 £0247 2 19% 19% 19% 

43 33% Carp* 2.S2 66 10 5C2 44% 44 44 - % 

55 45% Carroc fL40 4.4 11 63 54% £3-, 54%+% 

5% 3% Caroled .10 25 67 9 4 4 4 

14% 4% CartHw 238 5% 5% 5% - % 

60% 45 % Carr.VI .82 1.8 16 61 52% 52% 52% - % 

20% 15% CaacNG 1 32 73 9 5 10% 16% 18%+ % 

45% 28% CaaOCk 20 539 33 32% 33 + % 


14% 4% CadHw 230 5% 5% 5% - % 

60% 45 % Carr.VI .82 1.8 16 61 52 % 52'« 52% - % 

20% 15% CaacNG 1 32 73 1 5 107* 18% 16%+ % 

45% 28% CaaOCk 20 539 33 32% 33 + % 

68% S27g Calarp 1J0 19 14 231 647, 64% 64%+ % 

13% ll%Odifr1£5 10 8 113 12% 12% 12%-% 
45 26% Cental 3 .95 £5111 1602 35% 34% 34%- % 

21% 17% CwilEn 1.69 8.6 13 513 10% >0% 18%+ % 

44% 23% Cantoi .40 1 0 10 91 40 % 23% 29%-% 

40% 34 CenSdW £76 70 14 507 39 % 35% 33% - % 

24% 20% Cor Hud 1.76 8 0 10 38 22% 22% 22%-% 

24% 20% CnllPS 1£4 8.5 10 273 21% 21% 21%-% 

38 32 CnLaSI 2.H 76 10 17 33 % 33% 33%-% 

20% 17 CaMPw 1 56 0.4 3 81 10% 18% 18% - % 

29% 25% CVtPS £04 73 13 72 21% r. -J a - % 

36% a Cnf/TI .« 18 34 101 27 26% K% - % 

37% 2fi% cnmpm 1.10 36 81573 30% 30% 28%- % 

73% 7% CfpSH 20 21 to 4 9% 9% 9% 


15% S% ChtHo n 10 5 13 13 13 

5% 3% ChadC .05+ 1J B24 4% }7 t 4 


447* 23% Chosa 2.40 10. 4338 24% 237, £]?,-% 

53% 40%ChM P1052S 11. 2> 48% d49% 40%-% 

42% 35% Cfna plP4 06a 11. 15 36% 36% 38%-% 

28% 24% Chse PIG2.82 10. 35 25% 25 25 * % 

28% 23 Cfew pfM2.44 TO. 36 23% 23% 23% 

9% 2% Chaud S3 116 5 4% 4%- % 

38% 27% Chained 1.96 86 12 23 26% 20% 28% * % 

41% 22% CniTiBnn £72 11. 1063 28% 25% 23%- % 

5 2% ChE« B .76 29. 403 2% 2% 2% 

9% 7 CUB plC6Se 12. 205 7% 7% 7% 

47% 30% Che* pM.S5e 12. 12 36% 30% 36% 

42% 32% ChBh pOJSe 1£ 16 34 33 % 33%- % 

20 23% ChB dpC.05 11. 107 24 % 24% 24% - % 

24% 17 CnWaie a.ifi .7 31 B13 23% 23 23 - % 

23% 17%ChapK .72 36 10 100 19% 19% 19%- % 

13% 51 % Chewn ££0 4 0 81 0249 71% 69% 09%-l% 

149 138% CNUIw 6r 43 19 3 138% 138% 138% 

22% 13 Chile n 3*a 1J9 33 18% 18 10 - % 

36% 27%Chllae 23 151 37% 37% 37% - % 

26% 13%CmquJa .40 16 10 2283 28% 25% 26% 


1 GnriaCr 1.811 &0 42 K0 32' 


13% 6% Ovtstn 25 I ll\ 12% 

27% 14% Chryalr 1J0 7<4 44 61«3 16% 16% 18% - % 

31% 34% Chubb a 1.32 £8 11 1273 47% 40% 46 4- % 

4% 1% Chyron 75 2 t% 1^+ % 

39% 31% Casern £46 7.4 10 462 33% 32% 33%+ % 

35 22 CmnBel .78 32 17 91 24% 23% 24 

32% 28% CinGE £40 8JJ 7 TS0 20% 30 30% 

40 40 CmG pf 4 91 *1B» 43% 43% 43% + % 

98 S3 ClnG pf 320 3 9 1260 94 B3% 94 ♦ % 

01 74% CmG pf 7.44 9S *10 78 78 78 

100% 94 OnG pf 962 9 3 *50 £6 96 66 -1 

22% 15 CinMK .72 39 54 211 19 18% 18% - % 

13% 4% ClneOd 257 5 4% 4%+ % 

13% 1 *]ClrcK 1924 1% 1 1 - % 

28% 16% CliCry » .10 .4 151+34 28% 25% 25% - % 

65% 40 Circus 23 3220 62% 61% 62 +1% 

35% 77% Cmcorp 1.70 0093 1222723% 22% 22% - % 

70 59 Cltcp pf 6e 98 12 61% 61% 61% - % 

81% 67 % Cdcp pfA7a 1G 3 63% 69% 63% - % 


25% 22%CiM>ftfC£23 96 63 24 23V 23% 

30 23 CBS Cd 1.+0 56 72)26 25% 25% 25%+ % 

28 20 KyNC a .64 32 11 475 20% 20 20% 

37% 0% CdyBqs 27 7% 7% 7% + % 

19% 0% ClairSt .10 8 10 977 18% 10% 10% 


37% 0% CflyBcp 27 7% 7% 7% + % 

19% 0% QalrSI .10 J510 977 18% 10% 10% 

47 33% ClarkE 11 366 42% 42% 43% + % 

11% 7% dayiH 9 ea 10% 10% 10% 

10% 7% CleraGm 16a 18 472 10% 10% 10% 

35 27% ChrCIf 80 £5 7 317 32% 31% 31%-% 

44% 36%CMrax 1M 3JM 893 43% 43% 43% 

26% 17% CUibMd J7e 18 14 370 29 % 27% 27% - % 

9% 6% Caacfxn .40 5.T 10 7 7 7 - % 

20% 6 CoaotSv <40 96 457 7% 7 7% 

35% 26% Coastal M0 1J 17 2669 33 % 32% 32%+ % 
40% Z7% CocaCl a .00 18 17 5234 44 % 43% 43% - % 

10% 13% CocaCE 85 8 422053 15% 15% 1S%- % 

29% 10% Coaur ,15a 8 22 113 25 24% 24% 

07 43% ColgP 180 £7 16 1240 86% 69 66 - % 

07% 57%ColgPpH2S 78 *100 50 58 58 

22% 16% CatFda 80 18 19 82 20% 20% 20%+ % 

9% 8% Co+Hn 23 U 187 9% 0% 9% + % 

12 9% Collin n180 11. 0 138 B% 9% 9% + % 

S% 5% CoM HI 1.08 18. 208 0% 6% 0% 

12% 10% Cdlnv n 88 08 212 11% 11% 11% 

10% 7% CoiMu .72 8611 300 0% 8% 8%+ % 

52% 41% Col Gas £20 &1 17 4140 43 % 42% 43% +1% 

11% % CotaimS 403 7-18 5-18 5-16- % 

34 17% Comdfa £8 16 71642 18% 17% 10 - % 

22% 19% CrnJMn 62 £0 9 BBS 20% 20% 20%+ % 

IB% 0% Comdra 612 7% 7% 7% - % 

40% 30% Cm*E 3 £213 2178 33 32% 32% - % 


18 71642 10% 17% 10 - % 

£0 9 60S 20% 20% 20%+ % 
612 7% 7% 7% - % 

£213 2178 33 32% 32%-% 


21% 19% CwE pr 180 9.4 28 20% 20 20% 

22% 20% CwE pr 2 98 W 21% 21% 21% 

28% £4% CwE pr £37 £4 ' — — 


14 21% 21% 21 %— % 
1 25% 25% 2S%— % 


32% CoraES £92 £5 TO 01 34% 34% 34%+% 


% t-16 CmwMt 


40 1-18 MB 1-18 


40% 20% Com&af 132 38 10 102 34% 34% 34%+ % 

34 19% CPayc .36b U 18 1399 26% 25% 35% - % 

129% 73%Compaq 18 2013 135% 123% 123%-1% 

65% 38% Cotnpq ■* 16 83 62 62 - % 

11% 1% Cm pCra 331 2% 2% 3% 

20% 10% CmpAK 85a 8 181999 15% 16% 15%-% 

117, 3 CmpFa 167 3% 3% 3%- % 

88% 40 CompSc 12 130 47% 47% 47%- % 

13% 0% CmpTak 88 .4 32 11% 11% 11% - % 

10% 9 Cantata 1.43* 18. 2*70 9 % 9% 9% - % 

35% 21 % ConAp 3 .00 18 10 1506 33% S3 33%-% 

10% 14% ConnE Bl£3 02 10 » 18% IS 15 - % 

19 18% CoooNG 186 6.1 10 179 10% 16% 16% 

28 11% CdftaBCO 20 8 4 24 25% 2S% 35% - % 

29% 33% Con Ed 182 7.710 1334 24% 23% 23% - % 

50 53% CanE pi 5 98 8 55% 55 55%+ % 

34% 16% CnsFrt 180 78 6793 14%d13V 14 -1% 

51% 41 CdftsNG 184 4.122 279 45% 45% 45% 

48% 34% Conrall 1.40 38 27 1109 40% 40 46%+ % 

7% 1% CoS tor UBS 4% 4% 4% 

34 22% Conatr .64 £710 139 24% 23% 24%+ % 

67% 47% CnP ptB480 7.0 *630 64 04 54 +1 

90 79% CnP p«7J0 9.1 *1» 86% 65% 05% 

30% 23% Comal Bl.TO 4.1 15 3015 27% 26% 2B%- % 

30% 25% CndCp £60 B8 12 557 30% 30% 30% 

sx% 13% CnDSk 1 02 9 496 10% 10% 16% - % 

20 20%CmBpfA 33 21% 21 21%+ % 

1% % vfCPInf 160 944 M4 944-144 

£5 15% CIDott 650 19% 19 19%- % 

0 47, CanvHU U0 5% 5% 6% 

12% 10% C«Hd pf 1.40o 13. 65 10% IO-, 10% 

10% 11% Convex 20 294 18. 17% 18 + % 

4% 2% C000C0 201 3% 3% 3%- % 

45% 30 Cooper 188b £5 10 59142% 42% 42%-% 

23% 24% Coop pf >160 68 217 28% 28% 26%-% 

42 26% GoprTr J0 .9 13 183 33 38% 39 

«% 11% Copwid .40 £4 11 13 16% 16% 16% 

13% 10% Coreln .72 6817 38S 10% 10% 10% 

SJ% 36% Comln 80a 1217 074 40% 40% 485+ % 

41 20% CorSIk 120 42 17 430 32% 32% 32% 

11% 8% CTF 2* £3 59 T0+: 1D% 10%- % 

10% 5% CmCrd JBr £2 10 504 0% 0% e%+ % 

5% 3% CnifMI 80 17. 7 200 4 % 4 4 


20% 13% CnDSk 1 62 0 496 10% 16% i«1 

20 20% CntB pfA 33 21% 21 21> 

1% % vfCPInf 160 9-84 M4 M 

25 15% CIDaU 650 19% 19 191 

0 47, CanvHU U0 5% 5% 6' 

12% 10% CvHd pllAOe 13. 65 10% TO-, 10% 

10% 11% Convex 26 294 18. 17% 10 

«% 2% CoopCo 201 3% 3% 31 


26% 14% Craig a 
17% 15% Craig f» 


27% If % Crane 5 .75 £0 14 138 £5% S4% 25 

38% 20% GrwICo *84 £119 « »% »% 30 

52% 30% CiavHs 14 3« 474 47 47 

44% £1% CimpK 84 18 21 154 44% 43% 44 


44% £1% CimpK 84 18 _ .. 

14% % CrosKSS 174 1% 1% 1%- % 

«% 1% Croal p1181] 50 2% 2% 2%- % 

04 e% Crwl pfl£7fl 0 10% » 9% - % 

63% 437.CwnCfk 17 83 60% 60% 80% 

37% 25% CryaBd 20 .7 10 S 30 30 30 + % 

70% 44% CunEn 220 +1 1M Sp.% 5S% 

50% 37% Cumn prl50 68 * 41% 4f% 41 »- % 

9% 7% Currgh n 300 8 . a . “ .% 


17 430 32% 32% 32% 

69 10% 1D% 10%- % 

10 504 8% 8% 0%+ % 

7 ZOO 4% 4 4 

12 102 19% 18% 19%+ % 

£12 17% 17 17% + % 

14 138 £5% £4% 25 

19 02 30% 30% 30%+ % 

14 848 47% 47 47 - % 

21 154 44% 43% 44%+ % 


50% 37% Cumn pr3.50 88 * 4/% +'% <»■»- % 

9% 7% Currgh n 300 8 , f t 8 , “ !* 

12% 11 Cuilne 1.10a 8.4 3® 11% + % 

67 Sl% CunW 1.60 £517 7 84% 84% 04%- % 

10% 5% Cycve M 18 7 » 7% r%+ % 

37? 23 SSpSl 0 M 23% 2S 29 - % 

15% 0% CypSem 18 K3Z 14% 14% 14% + % 

33 £1% Cyprus 80 38 5 282 23% 22% 22% - % 

00% 60% CypM pl3.7S 7 2 27 52 61% 51%+% 

- 0-D-D — 

10% 9% DCNY .40 38 37 10% 10% 10% - % 

ZO 9-1617 1-160n. a 1.58 £49 044 « 18% 10%-%, 

19% DOE 188 £1 10 422 22% 22% 22%- % 

9% 6%Dai5Wi « 270 >% jh 8%+ % 

4S% 30% OxnaCp 1.00 44 13 280 36% S6% M% “ % 

22% 13% Danner 8 88 20% !fl% 20h + % 

17% 11% Daniel .10 1J2Z 181 lfi% 15% 15% 

19% 8% Demon 374 11% «% »1%+ % 


Ctfoa 

12 Mom!) Pi SIB Ooaa Pnn. 

Mon LOW Stock Dt*. YkLE iMkMflh Law OmmOoh 
B% 1% Daupt 43 3 S% a\- % 

7% 3% CtaDag 97 3 % 3% 3% 

17% 9% DsxWtT n Z9Z0 25 10% U ft) + % 

75 43%0«y1HdlJ7 >8 13 1021 74% 73% 73% - % 

83% 76%DPLpf 740 9 4 *50 19 % 73% TB%+ % 

37% a , CaanFd M 18 IS 283 38% 35% 35% -1% 

9% 9% DWG! .88 10 074 6% 8% 0% 

7B% 57% Deer* 2 £0 :3 3041 71% 70% 70%- % 

13 10% tonal 193 11 9 18 17 56% 17 • % 

21% » OolmPL l-M 00 11 75 19% 19% 19% - % 
85% 6! OaliaAr I -22a 1.8 10 1C09777, 70% 79%-% 

13 8% DeOaW JO Ji 8 1*0 8% 8% 8% + % 

6% 2% Danona 7 2% 2% 2% 

3% a % Deluxe 1X4 34 17 +90 32% 32 32 

32% 16% DonaJdf 1J2« 5.117 101226% 26 SS - % 

48% » OaSoffl M 14 M +9% 40% 40% 

27% »%D«£d 1.78 64 913T3 £6% a 20 - % 

98 9l%De£p5£2 99 *280 95% 94 94 — % 

81 74% DUE 817*5 58 *100 77% 77% 7T%+% 

27% 25% DE prF 2.75 11 55 28 23% 25% 

25% 23% Oji£ Cr£Za BS 5 24% J« S* - % 

27% 20 Oartar 88 3 7 14 2« J4 3% J4 + % 

39% 24 DmgPd X4 .729 5* 38% 36% 38% 
a 13%DtalRE'G0 1£ 14 97 1* 14% U%- % 

9% 3% DixSO I G2e 37. 91 4% 4% 4% 

27% 10% DuiGrun 48 14 14 2H a% 24% £5 + % 

47 36% DmaoU 1-50 3.4 18 1CZ 44% 44% 44% - % 

£8% 7B%DlflECta 9 324 23% 23% 23%+ % 

103% UtjO-gdal 17 2B» 8S% 83 85%- % 

92% 58 OiHard J3> J 19 247 80% 05% 86% - % 

17% 6% DtmeNY .60 9.1 4» 0% 8% 0%+% 

130% aa%Dtaney .58 5 £33262 130% 128% 120% -1 

gg 2B-%CE! 1-66 4.629 10105 32% 31 32%+% 

40% 41 % DomRi 3J2 75 10 888 44% 44% 44% - % 

13% 9v DomDr M TO 11% 11% fl%- % 

41% 16% DonoU 44 14 10 264 31 30% 31 + % 

92% J0>,Ccnl4r -X 2.1 76 930 49% <5% 40%+ % 

41% 31% Davor .72 16 17 279 29% 38% 38% 


<2% 37, Do-eJns .76 3X1B 501 SSk 25% »%+ % 

24 14 DawnyaXS 1-6 48 88 17% 17% 17%-% 

S% 11% Owe 18 194 14% 14% 14% 

53% 38% Drear 1.10 2J TO M2 SC 49% 43% + % 

38% 27 DtOVba 52 1-5 10 127 35 34% 34% - % 


----- 35 34% 34%- _ 

11% 10 DryStrt 78 7 7 282 10% 10% 10% 

11% 9% DrySIG 1X0 II. 110 10 0% 10 

10% 8%DnSMn70 7 0 £01 9% 9% 9% 

42% 34%duPonl al.fiO 4.1 11 3282 39% 38% 30 - % 

S8% 52%duPn;pM50 B> 8 55% SS 98 - % 

0% 77, DuIJPti ,76a 02 IBM 0% 0% 0% 

50% +3% DuKnP 3.12 5611 JTS4 55% » 35%-% 

98 08 Cede pfBJO 96 xlffl 91 91 91 

97 £3 Duke PG 23 9J *1000 BO 09% 00% -1% 

5% 4% OukoRT £3 14. 217 4% 4% 4% 

60% 41% OunBrfl 2.12 *615 2334 45% 45% 45%+% 

2% 23% Dm pr LJ! 9.7 *500 23% 2% 2% - % 

2% 13% DynAm JO I04J 7 20 20 20-% 

- E-E-E - 

0% *% ECC 23 44108 163 4% 4% 4% 

6% 3 EMC 513 5% 5% S%- % 

41 31% EGG 78 20 18 178 38% 37% 37% - % 

13% HUECKOUI 10.30 75 12% 12% 12%+% 

12% 4% Eu.'t HI 221 4% 4% 4%+ % 

37% 25 -V E Srw .75 £0 10 244 27% 20% 20%-% 
T4% 3% EogleP 1 U44 3% 3% 3%- % 

Jb% M% EasSd 1.40 4.8 12 322 20 % 29 29 - % 

41% 31 % EasiLM £EO 79 11 a 33 32% 32% - % 

53 EXodak 2 40 25 0461 41% 41% 41% 

67% 43% Eaion 2 3£ 11 248 82% <1% 83%- % 

18% !2%EdU!n .70 5J a 612 13% 13% 13% 

35% 21% Ecdob .60 £5 132 1440 £7% 28% 28% - % 

48% EdoBr si 04 £3 21 075 44% 44% 44%+ % 

10% 6% EDO £8 42 0 03 6% 8% 6% 

23% S3 Edward XEb £810 962 28% 28% 2B%-% 

22% 10% lEJBBtfF 1X8e BlS W 19% 19% 19% 


*% *% 4% 

45% *S% 45%+ % 
23% 23% 23% - % 


3% 2% EX CO 022 2% 2% Z%+ % 

25% 20%BPbb n 3 12. 7 24% 24% 24%+ % 

12% B% Blear 22 22 10 0% 9% 0% 

17% 12% Eldon J8 1417 IT 15% 15% 15% 

3% 2% EJecAa 12 40 3% 3 3 

34% 13 V Eller 49 17 10 33d 17% 1B% 16?,-% 

3% 1% Etsctat 35 207 3% 3 3% 

7% 1 Emdd 0 1% 1 1%+ % 

H% 9% EmgGar n 232 9% 9% 9%+ % 

43% 33%Emra0 1£8 3.1151509 41% 40% 40% 

7 3% Emflod 13 100 3% 3% 3% 


19% 10% Enter* 

17% 10%EmSya 
TB 12 EmS pfl 75 


3% 1% Etadnt 35 207 3% 3 3% 

7% 1 Emdd 9 1% 1 1%+ % 

H% 9% EmgGar n 232 9% 9% 9%+ % 

43% 33% EmraQ 1J8 3.1 151509 41% 40% 40% 

7 3% Emflod 13 100 3% 3% 3% 

32% 29%EmpDB £32 74 10 12 29% 29% 29% 

8% 5% Emp pf A7 94 2500 5% 5% 5%- % 

23% 10% Endaaa -59a £8 10 3*7 23% 23 23%+ % 

24% IS Enrgp 40 4J) 18 10S 18% 18% 18% 

25J, 107, EngtCp .68 24 xHH*23% 22% 23%+ % 
27% 19% EntsS a 44 24 14 238 22% 21% 22 - % 

81 44% Enron £40 44 13 504 54% M% 54% + % 

25% 19 EnrOQ n 20 4 144 23% 23% 23% 

29 20% Ercutfi 40 3.1 24 011 25 j 25% 25% 

13% 3% EnsExp JO £7 20 5 11 11 11 - % 

22% 10% Entergy 1 12 1292 19% 19% 19% 

19% 10% Entera 34 256 17% 17 IT 

17% 10% EnvSya 33 080 M% 13% 14%+ % 

10 12 EmS pfl 75 11. 30 16 15% 15% - % 

22 13% EqUtx ■ M 22 29 407 u22% 21% 22%+ % 

:e% 7% EqmrJt .18 £1 33 7% 7% 7V+ % 

3% B% Emm 148 18.20 28 8% 0% 8% 

44 34 U EiJfflW 1J4 30 10 5* 37 30% 30% - % 

3% % Eaudae 25 7-lS 7-ie 7-16-MB 

48% 32% EsaSoa 48 £0 20 1 40% 40% 40%+ % 

13% 9% Eoidra II 52 11% 11% 11% 

31% 22% Ethyl 8Ga 24 10 1820 30% 29 29% - % 

15% 13% SuioFd a 92 13% 13% 13% - % 

16% 15% Excotar 1 40a SO 13 15% 15% 15% 

51% 43% Exxon £40 5120 4080 47% 47% 47% - % 

- F-F-F - 

12% 5% FAI la 41a 04 7 5 7% 7% 7% + % 

49 31% FMC 7 108 34% 33% 33%- % 

14% 9% FMC Gd05e 413 31 9% B% 9%-% 

35% 29% FPL Gp £38 7411 1155 31% 31% 31% 

22% 12% FabCtr 13 7 21% 21% 7lg+% 

40% 32% Fane pOGO 10, 43 34% 34% 34%+ % 

7% 2% Fairfd 871 2% d 1% 2 - % 

13% G% FamOIr M 34 14 440 12% 12% 1Z%- % 

12% 0% Fence! 40 94 13 1 12 T2 12 + % 

14% 1% ForWtt 29 2 2 2 

9 3 Farah 422 3% d 2% 3 

15 7% Fiyine £0 £1 14 425 9 % 9% 9% 

17% 12 Fedara M 3-2 12 1032 16% M% W - % 

50 42% Fadbp 22 ion 48% 48% 48%- % 

104% 67% fdHmL 140 £111195078% 74% 75% -1% 

27% 15% FadMag J92 44 13 is 19% »% W%- % 

40% 23% FdNM S .72 14119200 40% 29% 38% -1% 

22% 14% FNMwt a 4010 20% 25% 28% -1 


12% 5% FAI la 41a 

49 31% FMC 

14% 9% FMCGdOSe 


104% 67% FdHmL 140 £1 11 1950 70% 74% 75% -1% 

27% 1B%FadMao4Z 44 13 156 10% 18% U%- % 

40% 23% FdNM S .72 14119200 40% 29% 38% -1% 

22% 14% FNMwt s 4010 28% 25% 2S%-1 

29% 10% FedPB 1 4.7 S14T2 21% 21% - % 

55 38%FPapp«247 &B 177 44 % 42% 42%-l% 

26 19% FadflBy 1.40 84 25 73 20% S0% 20% 

IS 16% FdSonl a 68 £718 188 34% 24% 24%- % 

40 19% Ferro a .84 34 11 Z7S 21% 21% 21%- % 

45% 35%FIaln J78a 14 8 38 42 41% 42 + % 

32% 24 Fla! F* .73a £4 10 32 32 32 - % 

30% 10%FIdcrat 40 49 8 108 16% d16% 16% - % 

9% ?% Flunk 44 S3 14 14 8% 6% 8% + % 


9% 7% Flltrtk 44 53 14 14 0% 0% 0% + % 

10% 0% Flnovat .«Jj 35 8 % 8% B%- % 

22% 16% Floflllt n 427 22% 21», 21%-% 


£2% 16% Flnflhl o 427 22% 21', 21% 

26% 12% FlflkSy 42 54 43i IS 14% 14% 

27% 23%FBkSpC43 10. 20 25% 25 25%+ % 

9 8% FBoatF 90 T£ 181 7% 7% 7% 

11% 8% FBoaSI 120 U. 162 8% 8% 1%- % 

23% 16% Rflrd n M 284 uZ3% 23 23%-% 

14% 3% FC«JHd 3 1180 6 4% 4% - % 

49% 23% FatCfXc 2 65 7 5CS 31% 30% 30% - % 

69 53 FChpffi Be II. 9 59% 55% 55% + % 

70% *7% FICKi PCL75 7.4 0 51 90% 50%-1 

23% 30% FCtyBc 1.74 52 4 380 33% 33% 33%+% 

34 17% FFB 1XO 63 11 5+3 19% 19% 19% - % 

28% 19% FFB p(3£15 16 36 21% 20% 20% - % 

11% 5% FFWd X2a 30 K3 7% 7% 7%+ % 

39 10% FVnMg .10b <4 10 001 22 % 22% 22% 

70% 31% Ffntata 3 74 30U 41 39% 39% -1% 

2% 15-16 FlnstA 280 1% 1% 1% 

SS% 27% Pan ptB 7 91% 31% 51% 


10. 20 25% 25 29%+ % 

T£ 161 7% 7% 7% 

U. 162 0% 8% ■%- % 

284 u23% 23 23%-% 

3 1180 6 4% 4%- % 

65 7 5C5 31% 30% 30% - % 

11. 9 99% 55% 55% + % 

7.4 0 51 50% 50% -1 


2% 15-16 FlnstA 200 1% 1% 1% 

85% 27% pun ptB 7 91% 31% 31% 

19% 11% FTMfsa 30 £5200 909 12% 12 C - % 

10 8% FtPtiU n40a 4 1W 9% 9% 9%+ % 

27 18% FstUC 1X0 54 8 350 20 19% 19%- % 

40% 43 F1UC pf2.Ha 4.7 68 45 44% 45 + % 

21% 14%Rinm 140 94 9 223 15% 15% 15% - % 

35% 2S%PlVaBk 128 44 9 691 27% 27% 27%-% 

45% 36% BVVcfi al.08 4411 382 42% 42 42%- % 

35 28% FI rear 132 *0 7 83 29% 29 29 - % 

27% MljFatFad B 22 23% 23% 23%-% 

26% 0% Ftachb 248 10% 10% 10% 

30% 16% FTMcre 1<40 74 13 1510 20% 20% 20%-% 

37% 2a%Fmim 3 10. 23 30 X 30 

29% 22 FlaetEn 44 34 12 230 28% a 28-% 

39% 27% Flernng 1 £7 14 228 37 38% 36%+ % 

81% 33% FlflWSI 2D 4 30 202 50% 57% 50% + % 

3% r-lBFtoed’t 1701 a 2% 2%+ % 

73% 58% FlaEC 40a JO 30 30% SB% 00% - % 
40% 3S%FlBPr0 2J04 7210 100 37 % 30% 36% - % 

21 % 16% FkMr 42 33 24 331 16% 16% 18% + % 

*9% 28% Fluor 44 430x788 47% 47% 47%+ % 

32 34% FootaC 130 4.1 10 13 29% 2% 29%-% 

8% 4% FlhlllQ 38 59 5 3 4% 4% 4% 

54% 41%FordU 3 67 84101 43% 44% 44%- % 

13% 13%F1Dav138 £4 11 14% 14% 14% 


39% 27% Fienmg 1 
81% 33%F)*uSI 30 
3% 7-lBRooiPI 
73% 58% FlaEC -40a 
40% 38% FlaPrg 244 


10% l3%FtDear 138 £4 11 

20% 10%FbStmi M 1420 494 

37% 10%Fmdiro BS0 


**« 4Ji ion 'Ota mgr *1 

430x788 47% 47% 47%+ % 

4.110 13 29% 2% 29%-% 

59 5 3 4% 4% 4% 

£7 04101 43% 44% 44% — % 

£4 11 14% 14% 14% 

94 20% 27% Z7%— % 


494 20% 27% 27% - % 

37% 10% Rnfmi B90u37% 37 37% + 1% 

13% 10 Frenoan 001 10% 10% H>%+ % 

10% 7% FrkMI n49e 73 01 0% 0% 8% 

10% 0% FrhPr 149 1£ 107 0% 8% 8% + % 

36% 21% Frhfla a AO 13 16 188 32% 32 32 - % 

9% 6% FrUinv 1.12 1& 294 7% 7% 7% 

6 4% FM RayTIAOB aa 3 104 4% 4% 4%— % 

13 7% FM OUCO.r0 13 00 7% 7% 7%- % 

15% 7% FMCC 81.09* £7 12 400 13 t2% 12% - % 
X 29 FrplMc IXOa 44 16 23033% 38% 33%- % 
37 30 Fn*UplLB7 62 4 30% 30% 30% - % 

2S% 10% FMflP 2-73o 14.13 1182 20% 20% 20% 

40% 29% FUiMAm .00 2435 630 34% 34 34%+ % 

31% 20% Fuqua 46 14 57 428 23% 22% 22% - % 

0% 4%FuTreaiJ0 20. 13 113 0% 0% 0% 

19% 13% FutGer n 688 14% 14% M% + % 

- G-G-G - 

37% 28% GATX 11.10 34 8 287 29 d20% 20% - % 

B2% 135% GQCC 2 14 11 M 180 100% IS8%- % 

4% 2% GEO 224 3 2% 3 + % 

4% %vfOFCp 77 £32 % M2 

8% ?%GflClm SZ 3% 3% 3%+ % 

13% 12% GT Eur n TBS 13% 13% 13% - % 


74 £1 8% 0% 8% 

t£ 107 0% a% a%+ % 

14 16 108 32% 32 32 - % 

15 £94 7% 7% 7% 

30. 3 184 4% 4% 4%— % 

14 00 7% 7% 7%— % 

67 12 400 13 12% 12% - % 

44 10 230 33% 39% 33%- % 
62 4 36% 30% 38% - % 

U. 13 1102 20% 20% 20% 

2435 630 34% 34 34%+ % 

16 57 428 23% 22% 22% - % 

20. 13 113 6% 6% 6% 


162% 135% GQCO 2 1411 <8 1B0 108% 188%- % 

4% 2% GEO 224 3 2% 3 + % 

4% %vfOFCp 77 M2 % M2 

6% ?%GflCJm SZ 3% 3% 3%+ % 

15% 12% GT Eur n (08 13% 13% 13% - % 

72 61% GTE £82 4J 18 2982 B2% S2% 62%+ % 

36 25% GTE wl 41 31% 31% 31%+ % 

92% 70% GTE pi £50 £9 2 89 05 SS -1% 

28% £0 GTE pf £48 £4 30 20 % 20% 20%- % 


30 25% GTE wf 41 31% 31% 31%+ % 

02% 70% GTE pf £50 £8 2 88 55 85 -1% 

28% 20 GTE pf £48 BA 30 20 % 30% 20%- % 

15% 13% QTER pfl 49 &6 x£00 14% 14% 14% 

14% 1 1 % GabeH 1 Jle 11. 419 11% 11% 11% 

20% 19% Gallapr 40 £816 11 23 23 23+% 

14% 8 Galoab 4 fill 0% 0% 6% - % 

20% 11% Galop pfl JD 14. o 12% 12% 12% - % 

0ta 1% GtUHou IS 1443 3 4% 4%- % 

49% 33% Gannon I4D 44 18 1770 40% 39% 30% - % 

70% 39% Gap .76 1-3 10 1363 67% 07 57 - % 

18% 12% Gandl C .IB 1A 3 71 13% 13% 13% - % 

13% 12% GamM I 1.87a 13. 38 12% 12% 12% 

18% 9% GenCrp 40 53 8 83 11% 11% 11%- % 

30% 18% Gamm 48 3134 Z7% 27% 27% - % 

20% 15% GAInv 1.79a 84 122 20% 20% 20%- % 

28% 20% GCInm A* 24 20 712 22% 21% 21% - % 

27% 20% GCU pf A7S 22 1 21% 21% 21%- % 

6% 3% GnOata 38 3% 3% 3%-% 

15% % vtGnDov 280 1% 1% 1%+ % 

60% 33%GnDyn 1 24 S 853 36% K% 34%- % 

70% 51% flonQ 148 £7 16 6085 70% 69% 09% 


. .- 280 1% 1% 

60% 33%GnOyn 1 24 S TO »% 94% 34%- % 

70% 51% GonQ 148 £7 166885 70% 69% 09% 

9% 5% GoHeet J2 17 6% 8% 8% - % 

42% 29% Gfllnsf 40 1A 11 S80 38% 38% 98%+ % 

BS% 60% GnMUH £29 24 20 670 04% 03% 83% - % 

60% 40 GnMor 3 £1 10 4844 40 % 40% 40% 

48% 42 GMai pa.75 £4 0 44% 44% 44%- % 

02% 57 CUM pi 3 84 2 50% 88% 56% 

38% 24% GM El 48 14 IB 717 36 35% 35%+ % 

32% 20%GMH .72 £411 37 £1% 31% 21%+% 

47% 39% GPU £60 64 B 797 44% 44 44 

W% 6*%G#rtffto 1X2 14 13 410 05% 04% 83%+ % 

56% 45% GnSlgnl 140 £2 14 173 67% 67 67%-% 

9% 5% Gensco 7 243 5% 5% 5%- % 


9% 5% Gsnsca 7 243 5% 5% b%- % 

12% 8% Gmt30 n 106 12 11% 1!%- % 

7% 3% GnRad 81 4% 4% 4% 

43% 38% GamiPt 148 84151684 40% 40 40 - % 

0% 6% GbGdI 700 9% 0% 9% - % 

62 30% QaPae 140 34 02088 43 42% 42% - % 

*% 2S%GaPwpf£43 £4 I 25% 26% 2S%- % 

25% 22% GsPw pQJQ 94 20 24% 23% 23%- % 

28% 24% GaPw p6L47 £7 £6 25% 26% 2S%- % 

20% 2b% GaPw pr£50 94 1 »% 25% 28% 

S% 37 GrOPd a 46 1420 1402 61% 50% 50% - % 

20% 11%Gerb3c 40 14 11 87 13 14% M%- % 

25% 7% GorFd 4Se 14 313 14% 14% 14% 

23% 17%Ga0y 48 1415 42 18% 18% 18%+% 

20% 14% GIANT 12 37 17% 17% 17%- % 

16 10 GfanOnJO 24 7 13S 10% 10% 10%+% 


12 McmBi 

Mgb Law SbMS «*. 
99% 38%G.Vwta US 
40 28% G tore 

20% zo%Gtm> 70a 
Z2% i*% GfeaaC 00a 
26% ll%Giantad <49 
8% 8% GlfcGxt (0 
10% 7% O'.-icPI 84a 

6 1% C*M n 

3% 11.16 CTA! *1 
12% 9% Gtt+Al n£7* 

9% 7 Glatnd .88 
38% 21VC*»U9 
38% U% GidnVIy 
36% 21% GitfWF a .18 
4% 1 Couma 

80 37% Gcricn £12 

83% *1 % GOn* pOSO 
59% 32% Geedyr 140 
U% 8 GetefUt 
39% 28 Greet 1.48 
24% 15% Gir^E n 
74% CQ% Giaingr MB 
14% 1% GIAB+ 

69% 40% GlAfPe 70 
63 38% OtUC a At 

83% *7% GJfrs 645o 
69% 3S%GlKa JJZ 
23% 13% GlttFn B* 
£7% 23% GMP 156 
18% 7% GrenTr .80 
37% 27% GrayhD 1 J2 
13% 8% GrewOp 
14 6% GmSp n 

10% 9 GXiStk X9t 

8% 3 GnjbEI 
23% 12% Gram 1 
28% *3% Grant eOJO 
17% 13 CrePr i 40 
33% 10% Guam 40 
11% 6% Galina 
14% 104GHSWT 
57 40% G5U pfO 

90% 43% GSU pro 
38% 32 GSU prM 

- H- 

10% 8% HQ HO 

24 15% HRe 140 

4% 1% Hadaon 

4% 2% HoKFS 

50% 29-% Haibti 1 
B% 4 Hatwed 
39% 25% HancFb .50 
16% 14% HarUS 1.47 
22% 16% Hand 1.84a 
23% 13% H4M8 t .40 
19% 14% HandH 48 
29% 20% Henna 40 
40% 23% Hm« a .44 
21% 13% Hanson la 
B% 4% Hans « 

18% 1% HaiBM 

11% 1% HnrBJ pL24t 

5-x 4% Hadten 

20% 1SV HUM .78 
3% 12% Harley a 
23% 12% Harman 
SS 16% Marntafi JO 
30% 27% Harris .00 
31% £i%Haraca 120 
60% 41 HrOdSt 1.80 
28% 11% Hartmx 120 
16 ta 14% HaaSa 14Ga 
40% 32 HawEI £16 
10% 8 HHfcb 1.18 

32 27% WtfiCP£93o 

■ 1% 6 HSWEo 1X0 

23 13% HUsPIfl 

18% It KaciaM J3Se 
£7% 17% HmOg .44 
35% 23 Mow * 44 
33% 17% HabiaC aJZO 
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“% •“ IMawi ’S «:-V; 

,.P '?r^L 35 1932 I L® % 

*Sc ■*£ Sl!r hTB ■£ 13. • 28 12 11% 1t%- V 

% U SSi"3r ?] » n % "4 =a*. i 

Ul! 25 1* Jea UK 3W a% ^ 3%- -J* 

2Z WijfltmPfa iJ f S» J2*: 

Ii^a * uu ** *8 ■ 

ia? I JSS2? » M! M 9M+V0* 


. » Mi 

!r- Rwif 13 « ml ml rl 

25? .M f 29 78 nt- h 

Si ^ !-2 10 Vi » 19% ^ 

asaraa?-'. 

S3 2^ - * 313 773 29 **%.»♦% 

81 tsiS2l! S 1307 U 13% 13% ■ ■ 

an 15% RsBns « 2S19X1 OL tak. .tU>- %- 


7 ZVNflSSv 314% 4% 4% 

18% 8% resv pLSSj 1 gjj 0% 9% + % 

2l «»■>.»% Wl io%- % 

si v 2 »*■ »re 33 %* % 

Mil «% 38% 38% - % 

■* IB 1818 28% 28 28% + % 

7% 4% Nthgat g 109 *% 4% i%- % 

2^ IS SSL!'® M »» MV 10% W%+ % 

28 £*% Nw0* pCLGD ML I 29 25 25 + % 


lpr£J4a OS 37 23% 29% M% , 
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12 Monti pi sts «H n .. r 8 * 

nw> um Stock oh. me raartfloh u* SScSS 

Continued from previous Page 

76$ 81 $ Hoyffl 3JBSa 3.1 T9 6344 78% 75$ 75*.- SL 
15 0% Royint JOa 1514 109 10? io2 io£- 2 


12 HaMh HI Sto 

“B ft Low Stock Ohr.ms lOBeiagh 


2W# W$SywCt 17 105 21% 21% 2l%- $ 

- T-T-T - 

® 154TCBT .12 J 179468 U$ 17% 18%-% 


Mtfi 


41% 29% Rotund 52 1525 3W 41 40 40*.- il ®. 1S > TCBY .12 J179466 W$ 17% 18%-% 

18% 13% Rucsflf .40 2515 3 151, «i. Jig, ^ «% 9% TCP Fn M 42 7 42 8% 9% 9% 

15 7% RujuTd jo zo w 10 at at- £ 2? 15* -MW. a« 8% a% a$- $ 

77% 20 Runoa 52 UW 107 25% a 2s2- |? ».$ TOKa Ma A 0 44% 44% 44%+ % 

<I<L IH. Outer MV ITKItn 53 3 28% 2*i TPCft 1.0 UH 4M 401. MI m 4 


31% 17$ Ryder J» 2.7 OS 1612 22% 22% z>\ _ £ 

28% 1S$R)*idr JO SJ 16 451 19 ia% «£+ 2 

at 18% Ry^d Jo aa 8 MS 18% ,§* S’! 2 

14% 8% Rymw 4 0% 9% ai,- u 

10% 8% Rymr pn.17 13. 4 9% 8^ 91, + £ 

— S — S— 3 — 


x * I gfrSPXCp 1 14 6 51 20% ££ + 2 

17% 4je SnBM .518 11. 89B 4% 4% +£_ 2 

14% 10$ SaDnR 1.44o 13. 8 11 11% 1 1 L n2_ £ 

10% 4% smcrd .10 J133134ul1% 1Q% loi 

(7% 12%atg<ao 11 (a 13% isZ. 

40% 27% SoRKin .40 14128 738 39 38% »£ + 1 

IS? 11% Satewy n 371 «% tl% 12% * 

3% 2%S«TwyW 64 3? a 3 -1. 

9% 0$ SahGaa 1.12 16. 20 74 7% 7 7% ’ 

45% 35% SUM 3 20 5 68 37% S7 37^ 

77% 21% SUoLP 1.60 S3 12 29 27% Z7% 27*. 

28% 2% Saiant 408 2% 2 u z u_ j, 

54% 30% SoHtaM J2 1.0 811341 6Z>J 5 i£ sfi_ £ 
26% 20 Solemn 64 3.6 6 1480 25 U j+i 2 


141* « r-juroir i.ra# ». ass 13 yai 134- j- 

45% 30% £Om3s 2J0 6J 12 228 43 42% 42% + T. 

9% 6%SJuanB.ia 43 65 7% 7^ 7S-S 

35 «’B » 28% 28% 26?+ 1? 

14 6% SFflEP JO 15. 61 5% 5% 5% + % 

13% 15% SFER llllk i 17 17% 17$ 17% - 2 

27% 22 SF8PP 240 US B IN 23% 28% 25 V* h 

25% 18% SFoPCo .Kto .5 109121% 21% 21% - %“ 

33% 28 SaraL s M 1910 9083 29% 29% 20% - % 

27% 24% SovE pU2J7 0.1 7 28 29% 28 + $ 

8-18 % Sevta 1410 3-18 11-84 3-18 

3%5 7-18 Savn pfA 2 7% 7% 7%_ l, 

9 3% Sm ptaan i& n 4% 4% 4% 

35% 31% 8GANA 2J2 7J 11 2Z7 32$ 32% 32%+ % 

tt% 6$ Setter 1.11| M 10% 10A ip? ' 

48 31 % SrfaPl • 21 3749 48% 45% 46%+ % 

59 38% Schmb 1JB 2.1 30 5281 90% 58$ 58% 

17% H%SdMb .12 J 23 70 15% 16% 15% 

13% 4% Sctwrtz 23 41 7% 6% 8%- % 

29% r%SdAfl .16 J 15 221 27% 28% 27$+$ 

19 6% Soomn .10 lJ TO 70 8% 8% B$- % 

52% 41% SCOOP JO 1.7 10 2877 47% 47% 47%+ % 

17% 9% GcudMA ISOs 08 66 18% 15% 15% - % 

13% 9% SaM n 1304 10% 10% (0%+ % 

74% 47% SeaCnt .45* J 8 85 55% 55 56 

14% 12% SeaCt ptl.46 11. 13 >3% 13% 13% - % 

16$ i4%SaaC PS2.10 13. 1 18 16 18 + % 

18% IS 3aaCpfC2.10 11 57 16% 18 18 

9« 72% Seagrm 2 2.4 11 340 83% 8S% 83% - % 

28% !6%Suoul 18 70S 28% 28% 28% - % 

32 16% SwlAr II BZ 241 20% 29% 28% - % 

47% 54% Sura 2 U 82789 37 36% 3B%- % 


»% »%TH» IK M12 40S 2S% 28% 28 
8% 6% TIS 1.26# 17. 7 B 7% 7% 7% 

20% 11% TJX M '1414 1518 14 13% J3% - % 

22% 14% TW 1.63 02 9 141 18% 17% 17%-% 

51% 43 THW IK 12 807 43% 49 49%- % 

«$ 2% TasSt# 48 2% 2% 2% 

40% 18 Tehiaa 1644# 71. 50528% 22% a -1 

M 7% Tatty JO 63 4 88 8 d 7% 7%- % 

W% 11% Tatty pi 1 U 26 11% 11% 11%+% 

83% « Tantjd 2M 2J 23 149 02% 82% 82%+ % 
30% 16% Tandnoi 18 7220 28% 22% 22% - % 

48% 29% Tandy JO TJ M 1734 36% 38 35%-% 

12% 10%TttNVa25# 2J 33 11% 10% |1%+ % 

12% 10% TaoCA IL24# 12 38 10% 10% W%- % 

14% 7 TokSym 8 89. 8% 9 8 - % 

23% 12% Tetoroi JO 43 38 989 14% 13% 14 

2% 1% Tnteora 18 6 1% 1% 1% 

16% TlcraUS 33 U02 4% -40% 40% 

X 23% ToMyn ■ JO &0 648 27% 27 27 - % 

27% 22% Taw 1J7B 4J 14 8776 26% 24% 2fi%+ % 

aa% 27% T#M|ril #J0 23 9 877 35% 35 35-% 

15% 10 TerapiE J3a 2.1 3T0d15% 1S% 15% + % 

9% 7% IpGQv JO 11. 3H A U t% 

S% 6% TmpOB) JO 12. 1394 7% 7% 7% - % 


38% 27% T«mU aJO 23 9 877 35% 38 35-% 

15% 10 TerapE J3a 2.1 3T0 d15% 16% 15% + % 

9% 7% IpGGv JO 11. 3H n n •% 

9% 6% TmpOB) JO H 1394 7% 7% 7% - % 

10% 8% TmpM 43a 4J 1208 8% 9% 8%+ % 

71 54 Tamo 104 4J H 1553 57% 07 87%-% 

07% 93% Tone pr 7.40 7J 1 90 60 K 

20% 17% Tapco D2J0 11 186 18% 18% 19% 

10% 8% Tordyn 244 527 8% 8% D%- % 

11% 7% Tbmto 137 8% 9% 9%- % 


11% 7% Ta+oro 

81 48% Tsxaco 8# 53 

*0% 47% Tie pK3J9a 8J 

35% M TaxM JOB 3J 


Tmero 137 9% 9% 9% — % 

Texaco 8# 53 T2 5657 57% 58% 66% - % 


50% 47% Tie picajta 82 2 50 60 50 

35% 18 TaxM SOD U 83 20% 20 20% - % 

44 28% Tttlnat .72 18181295839% 38% 38%+ % 

Si 29 TxPac .40 1 J 40 8 30% 30% 30% 

37% 30% TttUtH 298 &2 8T687 38% 35% 38 - % 

12% 5% TernU 10 87 7% 7% 7% 

10% 9% T«xQ pe 7 9% 9% 8%+ % 

29% 21 Textron 1 42 61068 34% 24 24 - % 

11% TMC n W 11% 11% 11* 


I 30 S2E1 56% 58% 58% 

123 73 15% 16% 15% 

23 41 7% 6% 6%— % 


35% » Thai 24te If. 318 22% 22% Z% 

37% 28%T1line 23 303 32% 32% 32%- % 

10 9% ThtoM n JO 2J 441 11% 11% 1l%+ % 
81% 47%ThmBol 2.12 3J 16 58 59% 58% GB%-% 
20% 17 TDomto .78 +4 W 104 17% 17 17%+ % 

11% 4% TUAU 1JB 15l 6 68 10 9% 8%- % 

12% 8% Thorlnd .12 1JM 1 9% 9% S%- % 

17% 8% Tldwtr 1316 15% M% 15 + % 


61% 32 Tttny JB J 20 288 44% 44 44% 

172% 87% ThnaW 1 1 J 1353 10S% 104% 105% + % 

48 37 TmWpKXtt 14 288-33% 43% 43% 

43% 33% TmW pCDSJO 13. 184 43 % 43% 48%+% 

45 29% TnMtr 108 34 IS 408 32 % 32 32%+ % 

39% 25% Timken I 3J 22 172 34% 33% 33 4- % 


13. 57 16% 18 16 43% 33% 

2.4 11 340 83% 83% 83% - % 45 28% 

18 70S 23% 28% »%- % 39% 25% 


32 16% SeaiAr n 82 241 26% 29% 28% - % 

47% 34% Sura 2 0J 92799 37 36% 3B%- % 

54% 34%SacPas2£2 00 G 9*0 38% 38% 38% 

12% KJijSlgSef n J4 7J 112 11% 11% n%+ % 


12% H)%Slo3e(n J4 7J 112 11% 11% M%+ % 
77% 56% SequaA JO J 13 0 74% 74% 74% - % 

22 12% SweCp 46 2J 20 487 10% 19% 18%+ % 

15% 4% B*M«r Ma J 0 988 7% 7 7 - % 

10 1% Sxeflm 49 11 7 6% 6%- % 


8% 1% Titan 

8% 2% vfTodSa 

S% 14 ulTdS pi 


Timken I 3J22 172 


23% 19% SvexHt 1 J4 8J 10 <78 22% 21% 22% 6% 2% 

34% 14% Show JO 19 13 400 26% 25% 28%+ % 22% 5% 

78% 11% ShaeMt T 7J2 535 14 13% 13 13-W+V18 44% 28% 

23% 10%ShLehHjq 217 14% M M - % 56% 37% 


78% 11% SbmNt 1 72 535 14 13% 13 13-W+1-18 

23% 10% ShLehH 38) 217 14% M 14 - % 

12% 7% ShMby J4 1013 7 8% 8 B%+ % 

49% 38% SlMlITr 2.43# 51 12 880 48 % 47% 47% - % 

40 » Shrwte .78 2.0 15 500 38% 38% 38% - % 


2% vfTodSn 74 5% 5% S% 

14 (dTdSpI W a 33 a 

17%Tokbwn JB 27 « IS 20% J»% 2D% - % 

21%T0EdpO41# 11. 8 22% 22% 22% - % 

a 25% toeh ptzsn n. 3 a% a% a% 

25 a To Ed pf2J0 10. 4 23% 23% 23% 

23% 21% TMEd pBJl BJ 7 22% 22% 22% 

6% 2% ToUBto 8 a 3% 3% 3%+ % 

22% 5% Took# 7 1083 6% 8% 8%- % 


Shrwte .78 2.0 15 599 38% 3S% 38% - 

„ Skoney 25 8E9 14% 14% 14% - 

6%-ShawW .U 1J13 SO 6% 8% B% 

21 V Sterttec 1 84 84 11 120 22% a 22 

SooUpl 368 6% 8 6% + 


3% Took# 7 1083 6% 8% 8%-% 

. ajeToatM 23b J20 44 44% 44 44%+ % 

58% 97%Trchmfc 1.40 11 11 303 48 % 45% 4S%- % 

30 a%Tora .48 20 12 1822 M% 34 34%+% 

25% 16 Trace 8 JO 84* 9 698 18% «% 18% 

95% 42% Trace pC238 4J 40 «% 48% 48% + 1% 

35% 24% TtiltSyB J1# J 48 12 81% 30% 81%+ % 


35% 24% TMtSyS J1# .7 43 12 


8% 2% SflnUpl 368 6% 6 8%+ % 

32% 13% SgnAp ptuffl BJ 1 23% 23% 23% - % 
43% 22*fi«l« 1J6 88 5 288 2S« 23% 23% - % 

38% 18% SkcnGr a 417 38% 30 30 + % 

10% 12% Siz filer 1JS 12.17 8 13% 13% 13% 

19% 13%6ky#n# -48 X4 16 76 14% 14% 14% 

a% 5% SthCor n JO U 5 953 B% 6% 9%+ % 

15% *1 Saidtdn 578 M% M% 14%+ % 

51% 37%SaBtee J4# 2J»m 48% 46% 40%+ % 

46% 33% SmO 0494a 2J2 2061 43 42 % 42% 

33% a%SMFD 2B J 28 113 32% 32% 32% + % 

42 30% Smckr n 88 1.7 20 95 40 30% 40 + % 

40% 20% SnepOn 1J8 10 14 154 35% SS% 35% + % 

9% 7 Snyder n.10 12 215 7% 7% 7%- % 

2% % Sofitnu 35 % % % -1-18 


48 27% ToyHU SB 2911 

8% 3% Tremei .708 11 67 

17% 10% TWA pi 2-25 2a 208 

48 33% Tnram M2 40 9 193 


a 2011 -47% 
S7 3% 


TWA pi 225 21 200 11% 11% 11%+ % 
Tnram M2 40 9 193 99% 38% 38%- % 


»% 21% TVanlnc 216 8J W 45 22 % 22 22 

29% 27% TmatH n 1554 28% 2S% SB 

13% 13% 


29% 27% TmatH n 
15% 11%TiCd#g 


2% % SoWron 

52% 34 Somn 2 _ 

65% 48 SonyCp J19 J27 1M 55% 56% 55%+% 
37 te% Sahhye JO# 12 TO 344 10 18% W%- % 

43% 39% Source 3J0 &6 X 42% 41% 41%- % 

*% 24% SreCp pB.40 15 8 25% 25% 25% - % 

a 3A SCr£ pt2JO 11 7 27% 27% 27%+ % 

23% 18%8aJwhi 1.44 7.912 43 18% 18% 18% - % 


95 % % %-VtS 

2 4.1 18 401 «% «% 40%+ % 

a J 27 in 55% 56% 55%+ % 


60% 38%Tranaco 1JB 13 13 39T 41% 40% 41 - % 

54% 40% Tmeo pH. 76 03 8 51% 51 31 - % 

13% 3% TrenEz BJ6o 4 JT 3% 3% 3%- % 

2% % Tranmi 384 15-16 % 1S-15+M6 

7% 2% TmRty 4k & 00 2% 2%- 2% 

18% 7%Tm#T#CJ» 11 a 31 7% 6 7% 7% — % 

45 29% Travter 2J0 79 >9400 30% 30 30%+ % 

17% 11%Tred7nJ4 10 IS 15 12 12 12 

26% W% Tricon 130# 14. 238 24% 24% 24%- % 

83% 38%Tnbun# JB 23 M 782 4 42% 42% - % 

48 21% Tnmy JO 29 13 622 a 27% 27% 

30% 21 Trtnwa JB 29 30 414 28% a% a%+ % 

16% 6% TritonQ 50 7% 7% 7%+%, 


31% 33% Soudwn M U 8 325 30% 30 30 - % 

» 9% SosatBk .40 39 1054 10% W% 10%+- % 

20% 23% SoulhCo 2.14 18 10 3001 25 24% 24% 

32% a Samoa lJO 9411 42 S% 29% 23%+ % 

40% 33% SNETI H.7S 52 13 800 34% 33% 33% - % 

33% 36% 5oHy pBJO BJ S 91% >1% 31%+ % 

% 7-2S8 vtsomk S2B 1-32 CO- 120 1-32 + 1-259 

1% 15-258 ViSmk plH 385 1-1615258 VI 6 

30% a Swam .14 .6 132937 25% 25% 25% + % 

20% 16% SwIGbs 140 83 8 04 17% 19% 16%- % 

04% 48%9wBMI 2.70 59 15 3055 55% 64% S5% 

33% 24%5wEi» 98 1.7 21 72 33% 33 33%+ % 

31% 27%6wlPS 220 7.7 10 214 20% 20% 3%+ % 

43% a Sovran 1JO 54 7 993 31% 30% 31 + % 

a 11% Spam 48# 5.7 07 17% 77% 17% 

11% 4% Sprague .05# J 25 5% 6% 5%+ % 

45% 29 SprmoaMO J.7W 718 32% 32 32%+ % 

<2% 49 econrOea 30 14 014 57 56% 56% - £ 

19% H%Gl6PM 43 12% 12% 12% - % 


16% 0% TrhonO 9 7% 7% 7%+%. 

18 0%Tr(Ena.iai J 9 786 12% 12% 12%+% 
25% W%TrtEpl 2 04 38 2t i 19% 20% + 1 

34% 9% TucaEP 847 11% 11% 11%+% 

14% 6% TuBn 48 44 30 118 8% 7% 7%- % 

14% 0% Turk a JOm J 4» 12% 12 12%+ % 

81% 20% TnrioDa JO 42 14 S 21% 21% 21% 

57% a%TyceLb 42 4 21 190 56% 54% 54%- % 

4 3% Tyler n 154 4 3% 4 


3§i 

20 10 % 


11% GiBPnt 

9% StdCm 42 42 


1.7 21 72 33% 33 33%+ % 

7.7 10 214 20% 20% 3%+ % 

59 7 083 >1% 30% 81 + % 

57 07 17% 77% 17% 

J 26 5% 5% 5%+ % 

17 W 718 32% 82 32%+ % 

3J 14 014 57 56% 50% — % 

43 12% 12% 12% - % 


SJFdBk JO 4.4 7 79 9% 0 
SHknr J2 2J 11 30 11 W 


2 B% 12% 12%+ % 


19%' 11 SaJPec 2JSe W. 3 206 12% 12% 12%- '% 
54% »%SmP>Tl J2 84 W '4 24% 34% 34%' ' 

26% 22% StaiMMX 40 24 11 51 23% 23% 23 %- % 

33% 24 SaiUim 40 29 14 342 32% 32% 32%-% 
« 82 SamfWk 190 82 131530 34% 84 . 34 - % 

25% !0% Stnrral 68 24 0 a 24% 24% 21% 

11% 9% SteMS# M4 ia 37 ID 0% » + % 

5% 3% Steepo 73 1 3% 3% 3% 

12 8% SMCH 1 15. 10 SO 8% 6% 8%+ % 

11 8V 80*1811 12 85 »% 10 M%+ % 

47% 40% SJ71S1 \/12Q 15. 6n47% 47% 47%+ % 

7% 4% StHel W » S% 5% 5%-* % 

45% 33% 8#ieW #100 3.1 30 44 30% 30% 38% - % 


73 1 3% 3% a% 

10 SO 8% 0% 0%+ % 

12 » »% «0, M%+ % 

0 047% 47% 47%+ % 

n n A s% 5%-% 

30 44 3B% 30% 38% - % 


204 117 UAL Cp tS 8aUB% 185 180%-% 

a% 20% UOC p» 3.75 18. 62 22% 22% 22%+ % 

27% 14% UOC 2 » 8 40 IS 14% IS 

25% 20% UOC (4 362 17. Ml 21% 21% 21%+ % 

40% 33% UGi 248 09 11 18 »% 38% 38 %- % 

2S% 13% UJB FnLK 7.1 7 SSI 10% 18% 18% 

9% 8% UNClnc 278 4% 4 4%+ % 

52 » UMJM JO 1412 183 30% 40% 30 %- % 

38% a%USFQ 242 11. a 1808 27% 27% 27% - % 

46% 30% USFG pR.10 HL 54 40 39% 30%+ % 

5% 2%USG . 73400 4% 4 4%+ % 

26% 21 USUGO * *7 B 806 21% 21% 21% - % 

31% M%U6T tW 87 W 1715 80% M 80%+% 

30% 31% USX MO 44 V 0221 82% 32% 32%- % 

40 44% USX pMJtt 09 7 «% 48% 40% 

mh 6% Uknto 725-309 7% 7 7C+ % 

17% 11% UnM a 11 138 M M. »4- % 

34 18% UrtRw a J 10 84 19% 19% 79%+ % 

48% 85%tMto*rM8# •«!.» 182 40 -. 47%- W%-r% : 
W 03%.UnWV TJ7o 2.T14 KfZ BS 82% 82% - % 

41% 33%UaCmp 14* 44 91732 88% 38% 36% - % 


31% 18% UCarb I 52 82918 19% 19% ie%- 

23% 12% IMonC 13 Sa 81% 21% 21%+ 

a% 24% UnEMC 298 7J 10 870 »% 28% 29% 


23% 12% IMonC 
28% 34% UnEMC 


41 36% UnH pKUO BJ X5D »% »% 38% +1% 

53% 48% UnB pl4J8 29 1450 60% 50% 50% +1% 

87 70% UnB pf744 94 MM 88% 88% 83% 

19% 13% UnEip 1.75# 13.16 154 13% 13% 13% 

81 M% UnPoo 242 84 U 717 72% 72% 72% - 

16% 7% UPtmr M SJ 14 170 • 8% S + 

21 14% UnT#X JO 1.015 789 «% W% «%- 

24% 0% UntadF 44 4J 8 381 W% W W%- 


45% 33% 8meW *100 91 30 44 35% 38% 38%- % 

S3 18% 6anaC JZ 4.1 61534 18. 17% 17% 

10% 6% Steolto « 7% 7% 7% 

M 7 StorEn JO ta 7 B 8% 8 B - % 

34 8% &WlTo O 19 IB® 82% 81% 31%- % 

35% 18% Smaua » 4M 38% »%+ % 

30% 19% SBHIR 9 M 1 J M 124 23% 25% 26% 

28% 23 SturmR 1 8JM5D0B 28% 26% 2S%+1 

10% 8% SunDM nl.18 n 194 8% 8% 8% 

4% 3 5u nOlaB WO 8% 3% £%+% 

M% 13%SunH 511 10% »% 18% - % 

13% 10% SunEng 1.35# 12 88 880 10% d«}% 10% + % 

43% 39% SunCo 1J0 4J 70 554 38% 37% 37%- % 

83% 58% Sundeir 200 24 12 880 75 74% 74% + % 


21 14%UnT« JO 1.015 789 H% W% «%- % 

24% 0% UntadF 44 4J 3 801 10% » »%- % 

28 12% Unteya I 7.1 8140 14% M% 14%- % 

40% 81 UnteypATS 11. 450 38% 38% »%- % 

6% 2% UiM 170 4% 4 4 — % 

21% 19%UAM JO 20 W 12 «% 18% 10%+% 

20% 18% UOmln #95) A 8 2 13% 18% 13% 

18% 14% UDomfl 104 79 38 85 16% 15% W + % 


41% SB Sunwwl . 

4% 8% SunMn 888 3 2% 2% 

9V BHSunMpn.tS 14. 28 8% 0% 8%- % 

38% 20% SunTral J4 40 91801 21% 20% 21 - % 

a 15% SuprFd *32 1.714 « M% 10% «>“> 

10% »% SuptfeUi .50 2.1 14 103 28% 28 »% - % 

24% 14% Suplnd S08D 1012 204 22% 22% 22%+ % 
17% 0% SwHahr 30 14% 14 M - % 

24% 5% SyftfTc 19 773 12% 12% 12% - % 

14 9% GemaCp 10 110 10% 10 10 

19% 14 Synow 08 2.1 17 483 W 17% W ♦ % 

W% 40 Syntax 190 28 20 BC80 55% 55% 59%+ % 

35% 23% Syico ■ JO 9241883 34 . 33% 33% 


18 37% 37% 37%— % 
89 3 2% 2% 


20% 13% UOmln #99 A 8 2 13% 18% 13% 

10% 14% UDomfl 104 79 38 85 16% 15% W + % 

34% 38%uaium 202 11 I It 29% 29% 28% 

23% 21 UHlu pr2J0 09 *20 22% 22% 22% 

14 8% UnWnd 94 70 B 8 8 8% 0%+ % 

30% 8% UnHUUI 29 84 7% 7% 7% + % 

20% 16%UWn» JO 1JI2 « 17% 17% 17% + % 

11% 8% UKIno JO# 69 82 10 0% 9% 

8% 11-18 IMMM 28 15-16 15-19 »* 

2% 1 UPttto S4 1 1 1 

54% 24% UaaMl .128 9 807 28% 38% 28%- % 

1% 1 USHom 5B2 1% 1 1 

28% m%USSbOT 92 2.1171846 25% 34% 25 - % 

45 18% US Sip 8 JO 1 J 31 380 48% 42% 43 + % 

40% 33% USMM • 2 54 12 2205 37% 87% 37%+ % 

80% 48% UnToch 1 JO 3911 1672 0B% 50% «%+ % 

48% 30% UnW ■ 1 29 21 4748 30% SO 30%.. 

130% 100% UntTI pfTJO 1J 2 117% 117% 117% -18 
17% 18% UWR 98 8915 148 13% 13% 18% 

7% 3% Unted# 60 31 4 % 4% 4% 


AMEX COMPOSITE PRICES 


FI 31# 

Dhr.YUB KtaxHts# 


Lew Quota Cine# 


17% 11 LMvar i X 
39 28% UMCp 148 

31% 21% Unrfd a SO 
M% 10% UmrHR 1.46 
7% 3% UMateh 
8% 4% UnMtf 8 

6 3% WH p09 

33% 22% Unocal s JO 
43% 28% Uplohn 1 
48% 34% USUFE 148 
8% 7% UsUeF 92 

22% 18% UtKiGo 144 
20 24 umCope.44 

23% 20 Ul&Co prl.77 
- V 

39% 26% VF Cp 1 
8% % VMGn JOJ 

1B% 13% VtDll 00 
18% 13% Valero J8 
38% 20% Voter pOL44 
aa% istvaMC 2JD 

2 % Votayln 
19% 13% VanOm JO 

8% 9 VKmpil 90 

9% 5% VKMT 1.07 

12% 11% VKUl n 97 
12 7% VK1IL 108 

28. 24 VKjdL pCJ7 
12% 4 Varco 
29% 18% Vartan JB 
3% 2 Verity 

23% 16% Vanty plIJO 
M 12% VraOe 1 JOB 

4% 11-32 Vseon 
90% 01 VeEP PI7.72 
102% 90 VeEP pMJO 
23% n% Vtahay 1931 
40% 31 VtataC# 190 
17% 8% VtaMR ■ 

32 22% Wvran 

3 1% VolCC 

28% 14% VMM 
124 103% Vemad 

48 41% ValcM 100 

- W- 

25% 19% WICOfl MO 


13% 7% WHS 

24% 21%WPLH#L74 
20 6% (ttban 

29 17 WeckM JO 

1S% 10 Wahteon 

11% 7 watnao 

eat 37 WaiMrt 00 
81% 31%WalMtw1 
60% 39% Walgrn JO 
31% 22% WelCS 8 40 
7% 3% WmCpr J2t 
0?% 43%W8mL SlJ2 
32% 28% WoahGa 294 
29% v.;%w*Mtat 1J0 
311 232% WehPM 4 

31% 28 WstlWt 248 
41% 25% Waste a 98 
28% 14% HMJn 40 

11 5% Waxmn .12 
6% 2 WraortU 

12 7% WettaO 95# 

2% % Wadotn 

32% 28% WeinW 198 
16 7% Wahl .64# 

37% 27% WeteMk .60 
43 23% Wellnui .12 

87% 84% WetleF 300 

30 30% WMF 03.04c 

38 31% WHFb«301# 

3% Wendys 04 
17% Waet 40 
28% WtPdM 
5% WCNA 
12% WIGS pTJO 
13 WWMn o39o 
% WlMon 
a5 B WUnptA 
2% WUnplB 
aO%Wet|£ ■ 

17% wupe MS# 
21% Wupo pC2J0# 
23% Wltvco 1 
23% Wayerh IX 
84 Wayor p r 2.a2 
33 WtimT n 
7% vJWtmi 
25% Whrlpl l.M 
t2%mrtiaH 
34%WMtam IX 
7% WhBk n ' 

3-10 »JW1 IfnJ 

S VMcxO .10 
HMtarn 140 
40%vnsm pOJ7 
5% WHahrO 001 
4% Whdmr 
48 WMNX 198 
4% Wlnitag .«| 
28% WtacEn UB 
20% WtecPS 1.62 
31% WAco 1JZ 
tffilgWainW .IB 
25% Wolwtti #194 
e% WrMCp 
15% WrtdVl 1J8# 
38% Wrtgtoy 98 
7%WyteUi X 
18 Wynn JOB 

- X- 

08% 45% Xerox 8 
49 44% Xenn pH.18 

34 Z1% XTRA 4tt 

4% 1% Zapata 
12% 5% Zemex 

Zemex rl 

«% 7%Z#ntaiE 
.21%- l3%Zanrat & 

0% 5% Zrmtx -80 
18% 12%Z#fD# M 
48% 34 Zaanln to 

S- VIA'V 


20 11 4 13% 13% 13% 

4910 UB 31% 80% 30% — % 
22 18 733 31% 30% 31%+ % 
13. 10 37 11% 11% 11% 

33 5% 5% 5% - % 

15 6 5% 5% — % 

26 4% 4% 4%- % 

29 28 3082 25% 27% 27% - % 
24 24 8738 41% 40 41% + l% 

39 8 672 38 37% 37% 

12. 19 8% 8 8 - % 

70 fl 115 20% 20% 20% - % 
SJ 1 25 25 2S 

67 9 20% 20% 20% - % 

-V-V - 

U1I 332 Z7 d2B% 26%- % 

149 1% 1% 1%- % 

14 18 77 14% 14% 14%+% 

U 17 529 15% 15% 15% 

12. 5 27% 27% 27% 

17. 21 #1 14% 14% 14% - % 

4 % % %-VlB 

39 17 7 17% 17% 17% - % 

79 443 9Vt S% 9 % — % 

17. 137 6% 6% 6%— % 

78 0 11% 11% 11% 

16. 32 300 8% 8% S%+ % 

0-7 7 24% 34% 34% - % 

79 904 11% U% It - % 
922 439 29 27% 27%+ % 

9 24S22 3% 3 S - % 

6J 148 22% 22 22 - % 

3.111 7 13% 13% 13%+ % 

27 % 7-18 7-W-1-1B 

9.1 248 85% 84% 84%+ % 

89 24tt0 MSBta 100% 100% + % 

4916 820 22% 22% 22% 

49 B 72 38% »% 39%- % 

26 48n17% 17% 77% + % 

50 31% 30% W%- % 

82 1% 1% 1%+ % 

390 22% 22% 22%+ % 
82 21 103% d1S3% UB%-% 

29 13 45 43% 43% 43%-% 

-W— W — 

54 11 116 22 27% 21% - % 

58 8% 8% B%- % 

7911 67 22% 22% 22% - % 

11 1178 9 % 8% 8)-% 

2917 33 25% 25% 25%+ % 

1775 11% 10% 11%- % 

301 8% 5% 8%+ % 

J 314778 82% 81% 81% - % 
460 31% d3i 31% — % 

1.7 18 311 47% 48% 47 

1J13 254 24 % 24% 24%— % 
5915 27 4% 4 4 

2i 19 2087 82 81% 62 + % 

6.712 87 30% 30% 30%+% 

50 001149 21% 21% 2I%+ % 

19 17 94 258 265 266% + 1% 

89 11 58 X 28% 28%+ % 

J 325033 1141% 40% 41 + % 

29 0 32 17% 16% W%- % 

19 9 170 6% 8% 8% — % 

3 17 0% 3% 3% 

J 7 240 0% 8% 8%- % 

27 2 % 2 2 

U 80 16 27% 27% 27% — % 

79 7 10 9% 9% 9% - % 

2.1 H 33 20 28% 2B%- % 

.417 73B 32% 31% 31%- % 

4.7 71010 77% 76% 70%+ % 

99 11 31 31 31 

10. 4 31% 31% 31% - % 

39 24 7381 6% 5% B%- % 

Z1 U 20 10% »% 1S% — % 

18 fit 38% 38% 38% - % 

533 16 15% 18% — % 

IX 5 14 13% M + % 

29 47 14% 14% 14% 

3431 9-16 15X2 9-18+3-32 

39 11% 11% 11%+ % 

33 4% 4% 4%+ % 


«% 4% _ _ 

114215 35% 36% 36% 

11. 29 17% 17% 17% + % 

9J 14 23% S% 23% - % 
39 8 545 25% 25% 20% 

49 9 1725 38% 26 28%+ % 

7 A 316 35% 35% 38% 

X 478 43% 42% 42% 

85 8 7% B 

38 12 304 »% 28 29%+ % 

25 a 13% 13% 13%- % 

X9 20 1090 20% 27% 27%-% 

7 92 11% 11 11 - % 

29 5-H 5-W 5-16 
19 B 47 10 10 10 + % 

4.4 29 987 32% 31% 31%+ % 

79 1 «% 49% 4B%+ % 

39200 54 0% B 6 - % 

SI 848 9 5% 5% — % 

39 17 X 97% SB% 85% - % 
S 4% 4% 4%- % 

X1 10 371 X 20% 26% - % 

7912 395 21% 21% 21% - % 

ASX 309 35% 35% 35%+ % 

MU 174 11% 11% 11% 

XI 13 3080 34% 33% 34 + % 
ISO 18 0% B%! 9% 

IX xSI M% 15% »%+ % 

19X 490 e% 54% 54% 

XI 14 934 13% 12% 13% + % 

2911 3 20% 20% 20% 

V-Z - 

69 81900 48% 47% 47% - % 


89 I 48% 48% 46% — % 
29 MO M% M% 24% 

194 1% 1% 1%+ % 

js :n s' 

Ul % ia%. u - %--■ 

IX 2» 0 5% 6%— % 

2914 tW 14% 14% 14% - % 

1921 40 48 47% 47% 

11. 233 11% 11% 11% 

11. 1005 9% 8% S%- % 


Sates noures arm unoMclal.Yearty Mohs and Iran reflect the 
pravious 52 week# pins the ourrwra wee k, but not rim loteot 
trading day- When# • Bpflt or stock dMdand unoundng to 25 
p er cent or more h#a been paid. At ye#r% I>I0K»V rang# and 
dliMend arm ebown lor It# new stock only. Urrtee# othrrwtu 
noted, tataa ol dhiMtand ar# annual dteburasmente based on die 
tattM deatarnbon. 

frdMdnnd utao xtraOd. b-ennual rata id dMdand piua stock 
dMdand. o^lquktotlng Aridend. ck+caflad. d-new yearly low. 
■Kflvfdend declared or paid In praeading 12 manBH«<IMdand 
in Canadian kind#, aubteotto 1018 non^oaktance nx l-dlvkiend 
declared a*ar spH+up or Block dtvhtond. HJtetdond p^d thta 
year. omUtod. deterred, or no action taken at m e et dhddand 
meeting. MMdand dectarvd or paid Sda year, an accuimdaOva 
toaue wMi dhrtdenda in arrwam. n-now laaue In Bte peel 52 
waeka. The Moh-tow range beglna with die Mart of trading, 
nd-next day oethrery. PrE pri ce earning* ratio. r«dlwidend 
de clar ed or paid In pracedtog 12 montlM,piua atoefc dtvtdend. 
wenok spilt Dhridawta begin wMi data of apIR. a la ilea. 
VdMdand paid In Hock to preceding lanonthe, aa to w a tad cash 
valu a on ewdlvMand or ax-dietilijudon data, u-naw yearly high, 
v-tradtoo IhAmL vWn bankruptcy or racehmiaMp or betno 
rworg aia a e d undar toe Bankruptcy Aid. or aao u r W aa ara u ma rt 
by Budi companies. wr+dhtrAuted. wFetoen taeuad. wr+with 
warranto. a-ea-dMdend or a xr rtglda. Hdta^ttOtetrOMitlanL xer- 
irtmout war rents, y-ax-dlirtdaod and aahra taduii. ytd-ytotd. 


2pm prices 
June 20 


Pf Sis 

Stock fito-E 100a Wgb l*» Ctoae 


*M«*a M 
h*4 Bid 
ASct 


AT4E 286 21% 21% 21%“ % 

*H FdZAle 131 K 55% 56% + % 

Acton M 29 12% 11% IS + % 

AlfErp 10 07 17% 17% 17% - % 

AUteW 7 13 0, 0, 5, “ r 

AKUl 55 2% 2% 2% +% 

Aifiur 20 1 16-10 1. +V1B 

Alphaia S 2% 2% 2%+ % 

Alta 73 484 42% 42% 45% - % 

Amdhl .10 12 1347 15% 15% 15% , 

Altttai J7e 14 17 1*24% S4 24% +1% 

AAtzeA J4 4 20% 20% 20%— % 

Altert J4 3 20 19 % 19 % 

AM Bid 13 40 % % W + VJfl 

ASelE 88 7% B% 7%+ % 

AmSwM Jla 0 103 3% 3% 3% 

Ampal 31 9 1% 1% 1% . 

ArbCm 38 % % %+vi0 

Alan 70 1075 5% 5, 5%+ % 

ABSCU 4 13 1% 1% 1% . 

Audrw 3 4 4 4 + % 

— B-B — 

B HO30OB 4 8 «% 10% 10% 

BAT to jit 11 1009 115-18 113-1811% 

Banyan 38 i% i% i%- H 

BeryRB 10 283 6% 6% 5% + % 

Baruch 12 0% 0% 0% “ % 

BaytiuXe 20 3 15% 16% 

Cieenf 13 0% 0% 6%+ % 

BergBa .40 U 118 27% 26% 28% - % 

1.12b 15 58 28% 28% 28%+ % 

BmMfl IX 1? 402 42 40% 41% +2 

Btoll A 17 87 21 20% 20%+ % 

BoirPh 94 308 6% 8% 8%- % 

Bcwne x 22 198 13% 13% 13% - % 

Bracn 0 194 B 17% 17% 17% 

CIBCp 103 2% 2% 2% 

CaSug 21 238 8% 8% 8%" % 

CMpmpJW 8 84 7% 8% 7%+ % 

CemCr J u K 1238 Mi 24% 34%- % 

CadtaA X 13 34 18% 13 13 1 - % 

GfGaa gOla 1GB 4%al1-M 4% +1*18 
ChOvBe 44 52 24% 3* 34%+ % 

OrfhAUrta 43 882 24% 23% »%+ % 

gMn 347 3% 3% 3%+ % 

CWwr .11 0 » 7% 7% 7% 

Cmp« 1« j 2% 2% 2% 

Oonoff 5 89 G 5% 3% , . 

Coaqc 13* 1% 1% iS+.Y, 

£<*■» 10 % % J -1 ; 18 

CumAlr 733 S% 8% 8%+ % 


fl we 

Stock Dh-E HOa HKdi Low 
CoolMM 5 12% 12% 

Coron 0 .tOe 579 6% 8 

crow 194 18 42 30% »% 

CrnCP JOa 16 40 34% 34% 

CrOPO 90e 15 » 32% ffl% 

CUMC -48 8 119 21% 20% 

Cucrmd 9 40 % J 

Cyprfd 33 0 8% 

- D-D — . 

Dl Ind 390 2% 2 

DWG 757 10 0% 

Osgntm 20 2% 2% 

Ducom X 37 5% 6% 

Duplex to _ *** 

EaatnCo JO M 5 

Eaiep 290a 4 15 14% 14 % 

Echo By 97 121 2247 12% Jl% 

EcoEfl .10 17 2 18% 18% 

EWnor 44 % % 

SISCO 23 361 4l| 4% 

ErSStt 100 1% 1% 

Eepey JO 10 6 15% 15% 

FAuaPr 198a 401 9%01-IB 9 

Rum 92 7 18 K% 22% 

KS. 29 07 42% 42% 

za* “S 

3S « 3 S 

gSTg * 19 B 

Glnrar 1J0 « J »}* 

OichNH sa 22 7% r 

j* ■ 7 :'Z 7 ;£ 

Granin 13 1» *!• Jjl 

SSI 3 17 5 ? SS 

KS "S 

hE? J W A 

JSh - 1B ^ ?i *5 

HitHV n 2Q020 ^ 

as* - n s ■s ?• 

HavnEn 


VT8-V70 

2S-i 
12 % - % 
124-1 

21* — % 
27% , 

i 

7-H-M0 

iS+ >i 

» + % 


ICM 

188 J4 

tonOUaMD 

toetSy 

taUpSy 

IMBkn 

WTkSt 

tmv 


LeaPbr 

Lionel 

Umax 90 


Maxim 
Madia M 

Mdcore 

MtohStr 

MteanW JO 


Nabora 

NtPSW ■ 

NflRta 

NewOne 

NMkAr 

NT Tim J2 

Numao 

OCA a 
OM 96a 
OttM 
Odets 

Otetan • J4 
OWretTB# 
PeJICp JB 
PegG&t .10a 
PeopSo JB 
FarMC JO 
PtHatf UO 


-K MOa Wnh Lav 

886 8 4% 

18 3 W% 10% 

57 48% 48 
If 230 1% 1% 

48 2% 2% 

0 22 2% 2% 
088 1% 1% 
3JT Mt 0« 

- J-K - 

14 309 11% 11% 
17 18 !% 2% 

00 8% 0% 

22 807 10% W% 

- L-L - 

80 6% 0. 


3-4 


15 75 7\d 7% 

- M-M - 

111 2 9 

3 1239 4% 4% 

48 1% 1 

8 10 % 10 % 

3 134 42 40% 

88 3H SO »% 

10 1% 1% 

B 6% 8 

1 si 8% 

29 82 17% 17 

13 2 12% 12% 

B 87 8% 8% 

- N-N - 

4 98 0 2% 

43 no B 8% 

MO 6 8% 

a 6% 8% 

250 M% 14% 

7 8% Bfi- 

961009 26% 24% 
74 6% 6% 
-0-P-Q- . 

48 119 8% B 

50 it 8 8 

14 25 M% 10 

X 4M 84% :.fi 
X 1345 0% 0% 

■ 141 13% 15% 
II 8 27% 27% 

a 12 11% 




«%- % 


Stock MB.E 190a mg& Lav 
PhXi) .Me 9 313 13% n% 

PtaraynJO# » 2 37% 37% 

ntwy A JO 11 15 29% 20% 

PlyOem .12 IS » 8% 0 

Pried B «3 2 6% 9% 

Pitted A .10 6 9% 8% 

- R-R - 

R8W 1 6% 0% 

Ragan .12 12 10% 10 

Rtadei 3 12% 12% 

Rudick JOB 12 83 29% 29% 

- 8-8 - 

Salem 0 2 8% 8% 

SoUCd a 20 18% 18% 

Spoil eg 39 X 8% 8 

BCertEI 94a 203 11 2% 3% 

straw 12 Via 7-10 

Stoma# 278 3% 9% 

Synatoy JO 9 44 9 7% 

- T-T - 

T£ 09 1VW % 

711 3 1% 1% 

TabPnl JO 21 1 10% 10% 

TandyB IB 5 23% 23% 

Team J8 78 SB 37% 37% 

Tempi) 20 581 4% 4% 

Thermd 104 102 14% M% 

Thrin* » 104 14% 14% 

TadPtf M X 12 27% 27% 

TuCly 13 34 7% 7 

TUBHax 110 0% 6% 

- U-U - 

Uniaarp 100 «16 13-M 

UFoodA JSa 0 TOO 3% 3 

UFoedB JOB i 20 9% 3% 

US Cal 74 25% 26% 

IfetW 41 0% 6% 

- v-w- 

vmab I 1% 1% 

WangS 11B 4% 4% 

WMrd 205 7% 7% 

WaUid BO 2% 2% 

WOtaM 21 741 14 13% 

WNETM4 15 30 17% 17% 

ttonta 11 42 tt% 13% 

— X-Y-2- 

xytro# 142 20% 20% 


13 %+ % 
37%+ % 
S»%+ % 
8 - % 
0%“ % 
6%- % 


%-VI9 
1 %+ % 
«% 


&W-W8 

3 

3l * . 
26% — % 
8 %- % 


It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novote 
Montfleury in Cannes, Novotel Les Halles 
Paris and Nice Acropolis. mm — KaK m Ba ggm 


IItct wBCTBe novotel 


Some business travellers 

will change neither hotel nor newspaper. That’s 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Cannes: Hotel Carlton, Novotel 
Montfleury. 


FINANCIAL TIMES ’ 

EUROPE'S BUSINESS NEWSPAPER - 


Setae 

Stack Dhr. 108* Mb» Law LMOm 

«#W 27 7S2 M% 32% 33 + K, 

ACC Cp .IS X 117 13% 13 13% - % 


ADC 14 78 2? 21% 21% 

ADT II Q84 33% 32% 32% - % 

ASK 17 43 9% 9 9 — % 

AST 232K& 23 K% 22%+ % 

Ariamt a 18 1591 13% 13 13% 

AOiwSt 7 EC 16 15 16 - % 

AOARi 10 292 7% 7% 7%+ % 

Arakxii 19 Z 21% 21% 2T%- % 

AdadJ OH 5 825 1 7-16 1 5-19 1%-1-1B 

Adapt 12 5729 18% 17% 17%+ % 

Adihflt B M 83 18% 17% 18% 

AdloGv 16 13 I 21% 21% 21% 

AdotaS Jla 22 6181 30 38% 37% - % 

AdvCJr a 6 198 8% 9% »% + % 

AdWiSv IS 16 6% 5% 5% - % 

AdvPMy 31B 8% 0% 6%— % 

AdvrTei 18 290 SO 19% 18% 

Advanu .10 0 59 12% 12% 12% 

AdvoSy 13 188 11% 11% 11% - % 

Aegon X48a 8 88 87% 87% 87%+ % 


. 57 % 87%+ % 
Aerowi 325 4% 4% 4%- % 

AflBeh 19 78 12 11% life % 

Agncyfl JM IS 3U 13% 13 13 - % 

Agnico gX 358 8% 6% 8% + % 


Agnicog X 

AirtM .. _ _ . _ . . 

AhWsc 73 368 11% T0% 11 + % 

Aiitran .16 10 74 0% 6 6%+ % 

Ak» 1.79a 6 280 33% 32% 32% - % 

Aldus 23 033 20% 28 26% + % 

AtaxBr X 13 956 15% 14% 15 + % 

AtaxBM JS 12 972 31% 31% 31% 

AtaflW 9 35 0% 7% 8%+ % 

Ah&nPtl 443 11% 11 11%+ % 

Afllonl 34 648 8% 7% 7%- % 

AlMCop 123e 12 10 18% 18% 18% 
AMCaUJtt 341 17% 17 17%+ % 

Alum a 25 2796 10% 10% 10% + % 

A loam 32 15 10 19% 10% I9%+ % 

AltaGid Me Ml 745 3 % 3% 3 7-16 

Altera 22 689 13% 12% 12% - % 

AIMS W5 S% 5% 5% 


358 8% 6% 8% ' 

14 1(M 5% 5% 5% 


Altera 

AIMS 

A FFF IX 
AFT*E 1 
AWAirl 


90 18% 18 18% 

00 9% 8% 8% 


in 9% 8 

90 465 9 % 9 


9 9 - % 

0% 8% 

12% »% - % 


ABokf JO 7 CO 61 


AGrata J5 15 7270 3*< 34% 34% 
AmtaJB 8 344 S% 6% 0% 

AMS 22 475 15% 18% 15% + % 

ANflra 1.60 10 GO 34% 34 34% 

AmPac 13 150 13 12% 12% 

APwCv 22 3Z0u39% 38% 39% +1 

ASrtff 32 X 194 25 % 25 25 

ATvCm 41 745 37% 37 97 - % 

ATmv s 8 001 17% 10% 10% 

AmFtQk 827 1% 1% 1%+ % 


Amerta IX 19 574 


1 % 1 % 1 %+ % 
18% 18% 18% 


Amgen 79 1377 76 % 74% 75 - % 

AanxkBk 456 2% 3% 2% - % 

AmicCp 1178 17% 17 17% +1 

AoitaMJ X 65 3 % 3% 3% 

Maty a M 10 2 19% 18% 18% 

Ananga) 1.10a 5 IX ta 12% 12%-% 

AMNBC JO 24 14 0 a S+% 

Andrew 13 228 22 21% 21% ' 

ApogEi) 24 10 56 19 16% 19 + % 

AppiaC .44 10 10184 40% 39% 39% + % 

Aptobee 290 18% 18% 18%- % 

ABtaxct a 114 34 33 % 33% + % 

AokJBM T7 823 n% 12% 13 - % 

AptdMI 13 400 38% 35 38 - % 

ApUPw .12 10 204 24% 24% 24%+ % 

Archive 9 1367 10% 10% 10% 

Altar .10 17 2662 19% 18% 19% 

Aritofl 20 I 21 21 21 

Armor J4 18 10 18% 18% 16% - % 

AIM 20 107 5% 5% 5%+ % 

Atottan 707 10% 10% 10% - % 

Aatamr I B 8i 4% 4% 4% - % 

Axalx 34 07 8 % 8 0%+ % 

AsdUnC 31 10 07 21% 21% 21% 

AldCmA 100 95 32 31% 31%+ % 

AsdCmB 106 * 30% 30% 30%- % 

AtUnsa .48 I 15 15 15 - % 

AUSeAr JO 8 290 10% 19% 19%- % 

Atwood J2a X 188 <3% 42% 43%+1% 

AlwdOc 43 8 X% 19% »%- % 

Aiflodk 1 JOa X 1025 53% 52 52% - % 

Autotm 50 Z7B 5% 5 S - % 

Avnnfc 30 3 2% 3 + % 

Avndto 32 231 X 9% 9% 9% + % 

Anar 3 2357 B% 8 8 

- B-8 - 

BB5T a 30 8 87 18 18% 1B%- % 

BEI El .00* 8 US 7% 7% 7%+ % 

□HA 33 20 X% 23% 23h 

BHAB 31 5 22% 22% 22%-% 

BMA IX 6 39 32 30% 31% - % 

BMC TH • 33 W Z 27 27 - % 

BSB Bcp M 7 2 M% 14% 14% 

BTShp 18 18% 10% 10% - % 

Babana 22 87 8% 0 8 - % 

BakarJ M 01141 10% 9% »%- % 

Baiard .10 32 I4iu28% X 20% + 1% 

BepHar aU4 10 859 52% 61% 51% 

Banctae 13 4072 2B? a i®% X%+ % 

BkSou J2 7 108 0% 9% 9%+ % 


33 im 20 JJ u — % 

7 2 14% 14% 14% 

18 10% 10% - % 

22 87 8% 0 8 - % 


Bankrs 200 11% 11 11 

Bktawa t U 8 70 X TO 

BRWOFCjq 30 14 13% 13% — % 

Berta X 9 227 34% 24% 24% - % 

BsetF la 294 2S 38 34% 35%+% 


BayVW ASa 8 118 17% 17% 17% 

Bayflha IX 10 1355 17% 17 17 - % 

BeouCtt X 22 498 X% 21% 21%-1% 

Barfctay A* 9 282 42 41% 41% 

BotzLb L80 19 1252 71% 71 71%+ % 
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Equities falter in repeat 
of Tuesday’s volatility 


Wall Street 


IN A REPEAT of Tuesday's 
performance! equities 
attempted to rally yesterday 
but then faltered and suc- 
cumbed to fresh selling pres- 
sure, writes Janet Bush in New 
York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
13.86 lower at 2,879,70 in slug- 
gish volume of 90m shares. In 
the first half hour of trading, 
the Index had gained nearly 10 
points but then dipped back 
towards midsessiozL On Tues- 
day, the Dow closed 11.38 
higher at 2,893.56. 

Other indices were also 
lower yesterday with the 
broadly-based Standard & 
Poor’s 500 index down L37 at 
mid-session at 357.10 and the 
Nasdaq Composite index of 
over-the-counter stocks quoted 
0.82 down at 450.71. 

Since the sharp drop on 
Monday, the market has been 
drifting with little direction in 
low volume. On Monday, 
despite the large movement In 
prices, only 135m shares 
changed hands; Tuesday’s total 
was shwUsw ^ 134m. 

While the rally of May to 
mid-June has clearly stalled. 


than has not been a really con- 
vincing downward correction. 
Technical indicators of the 
market's strength or otherwise 
have been deteriorating but 
this has not been translated 
into significant profit-taking. 

This may partly be because 
there is some underlying 
demand from institutional 
portfolio managers, cutting the 
cash element of their portfolios 
in favour of equities before the 
end of the quarter. 

However, some reality 
appears to have crept into the 
market There has been a grad- 
ual re-focusing on corporate 
profitability, which is being 
eroded by the deceleration of 
the economy. 

Oil stocks were lower yester- 
day reflecting lower crude 
prices. Chevron dropped $ l % 
to $69%, Mobil fell $% to $61% 
and Exxon dipped 3% to $47%. 

Motorola added $1 to $86 
after a federal court granted a 
stay of a lower court injunc- 
tion stopping the company 
from a selling one of its popu- 
lar chips. 

Consolidated Freightways 
fell $1% to $14 after the com- 
pany said that it would sus- 
pend dividend payments 
because of provisions in a new ■ 
credit facility. 


Abbott Laboratories gained 
S% to $39% after the Food and 
Drug Administration approved 
a testing kit to help doctors 
assess breast cancer patients. 

fij pks Manufacturing jumped 
$2 to $41% on the American 
Stock Exchange on takeover 
speculation. 

Among blue chips, IBM fell 
$1 to $117%. PepsiCo added $% 
to $74%, Philip Morris slipped 
$% to $43% and Intematitmal 
Paper dipped $% to $53. 

Canada 

THE COUNTRY'S constitu- 
tional troubles kept investors 
at bay in Toronto yesterday, 
leaving stocks weaker In light 
trade. The composite index lost 
6.1 to 3,523.0 at the opening, on 
volume of 4.49m shares. 
Declines led advances 139 to 
10L 

Canada faces separatism in 
Quebec unless the constitu- 
tional accord is passed by all 20 
provinces by Saturday. 

Campeau fell seven cents to 
C$1.88 after reporting a loss of 
US$39.59 a share. Stikine 
Resources gained C$2 to C9fS 
after Placer Dome said it baa 
acquired 45 per cent of the 
company ahd is extending its 
offer of $67.50 a share. 


EUROPE 


Pockets of activity enliven 
mixed bourse performance 


there WERE more pockets of 
activity among the bourses 
yesterday, but an uncertain 

OUtlOOk m Milan and F rank- 
fort, in particular, produced a 
mixed performance, writes Our 
Markets Staff. 

MILAN endwd mivurf aa con- 
cerns about possible labour 
unrest erased early gains. The 
Cranit index fell L05 to 757.63. 

The market was unsettled by 
news that Italy’s three main 
trade unions had called for a 
general strike in July after pay 
talks with Conflndustria, the 
private employers' association, 
broke down on Tuesday. But 
some analysts played down the 
threat of industrial action, 
because, in their view, Italy's 
trade unions lacked cohesion 
and Had stjfl not regained theta* 
bargaining strength following 
humiliating defeats 10 years 
ago. 

Construction and insurance 
stocks continued to rise while 
the telecommunication sector 
succumbed to profit-taking. 
Generali put on L50 to L44.650, 
Italcementi added LI ,550 to 
L152350 and Stet slipped L5L to 
L6.689. 

The hanking sector was 
weakened by Mediobanca, 
which shed L300 to L2L000 on 
continued uncertainty about 
its future following the depar- 
ture of allies at the helms of 
Banca Commerciale Italians 
and Credit© Italian©, two lead- 
ing shareholders in Mediob- 
anca. 

FRANKFORT turned to mar- 
ket psychology, as a further 
12L81 rise in the DAX brought 
the closing index to LS4&55, up 
4 per cent from its intraday 
low of 1,777.66 a week before; 
dealers wondered whether 
L850 was a level Jot profit-tak- 
ing, or whether the 1,876.69 
close of June 5 would be a 
more significant resistance 
point 

In London, Mr Nick Callings 
of SBCX observed that the mar- 
ket needed a lot more institu- 
tional investment buying 
before it broke over 1,900. Vol- 
ume yesterday eased from 
DMSbn to DM7.2bn. 

The FAZ index was 10.67 
higher at 782J54. There was sec- 


toral strength in motors, where 
BMW and Porsche rose DM11 
and DM35 to DM580 and 
DM1,170; in constructions, 
where Hochtief and Holzmann 
put on DM30 and DM55, to 
DM1,425 and DM1,625; and in 
retailing, where Douglas rose 
DM28 to DM882, Karstadt DM15 
to DM683 and Kaufhnf DM1260 
to DM631. 

Elsewhere, Siemens 
advanced DM460 to DMm50 

after amnniwiring Oib listing of 

its shares in London. 

THE BUDAPEST Stock 
Exchange re-opens formally 
today after 42 years, with 
attention centred on Ibusz, 
the first company to be 
listed «nd Hungary's ploptw 
privatisation, writes Nicho- 
las Denton in Budapest. 

Bonds have been issued 
since 1S83 and an embryonic 
stock market baa operated 
for more than two years, but 
trading has been slack: in 
some sessions, no stocks 
have changed hands at aD. 

Stock Exchange officials 
hope that western interest in 
Ibusz shares and the efforts 
of 41 securities companies, 
most of them new, will acti- 
vate the market, 

PARIS had a quiet session, 
with the CAC 40 index sticking 
within an 11-point range 
throughout the day, closing 
362 higher at 2,009.31. Inves- 
tors were hesitant before the 
end of the monthly account 
today. News of a larger-than- 
expected May trade deficit of 
FFrS.7bn had little effect 

Hachette continued to 
plunge in active t ra d in g after 
its forecast at flat 1990 earn- 
ings, losing FFlSl to FFrSSLlQ. 
Michelln topped the volumes 
lists, falling FFr2.70 to 
FFr11130 with 293*800 shares 
traded. 

MADRID sprang into life in 
the continuous session in the 
afternoon after Wall Street’s 
firm opening, following a 
rather thin apereautcry session 
in the morning The general 
index rose 1.78 to 284.74 in 
turnover estimated at Pfcallbn 
to Ptal2bn, after the previous 


to 


day’s busy PtalObn. 

Telefonica rose Ptal6 
Pta865 on fundamentals and 
amici faille that a l a c k of avail- 
able stock in the telecommuni- 
cations group in the US was 
pushing up its price in Spain, 
said Mr Ignacio Garcia Bar- 
ren), head of dealing at FG bro- 
kers. Constructions and electri- 
cal stocks drew demand. 

Bargain-hunters lifted 
Mapfre, the Insurance com- 
pany, by Pta90 to Pta8,010, 
after a day's high of Pta8,08£L 
The stock had fallen from 
PtaSJSOO a week ago when it 
announced its plan to buy key 
assets of the Puerto Rico Amer- 
ican I nsura nce Company. 

STOCKHOLM was led higher 
by Ericsson which rose on 
rumours that it would soon 
win an order worth SKxSbn to 
supply mobile telephones to 
the US. Its free B shares added 
SKr40 to SKTL325. 

The Afl&rsv&rlden General 
index rose 52 to L273.6 in turn- 
over of SKr3S7m, with Ericsson 
accounting for about one third. 

SCA free Bs added SKrl to 
SKrll4 after news that it was 
acquiring the UK packaging 
company, Reedpack, for more 
than film. But Standard and 
Poor's placed the A-l rated 
commercial paper of SCA Capi- 
tal Corp Inc, guaranteed by its 
■parent SCA, on its Credit- 
Watch list. The credit rating 
agency said that the acquisi- 
tion, which would be financed 
initially by debt, would limit 
SCA’s financial flexibility to 
weather cyclical downturns In 
forest produ cts. 

AMSTERDAM firmed across 
the board, lifted by Frankfurt 
and an early rise in London, 
but turnover stayed thin. The 
CBS Tendency index gained 06 
to 120J. 

Philips was 30 cents better 
after saying it would lay off 210 
of the 700 employees at its 
Apeldoorn computer plant, 
which it said should be bade in 
profit by 1992. 

OSLO rebounded after its 
recent falls and on hopes for 
lower interest rates. The all- 
share index rose 6.74 to 61&63 
in turnover of NKr270m. Norsk 
Hydro added NKr2 to NKZ200. 


Economic worries put brakes on Australia 

Kevin Brown explains why the recent mini-rally in the stock market has fizzled out 

I 


NVESTORS hoping that 
the Australian market had 
turned the corner have 
been disappointed recently as 
the Ail Ordinaries index has 
Slid back towards the psycho- 
logically important 1,500 leveL 
A sporadic rally which sput- 
tered into life towards the end 
of May seems to have run out 
of steam after peaking at 
1,535.5 on June 5, and most bro- 
kers now expect the market 
weakness to continue until 
there is a real improvement in 
the economy. Yesterday, the 
index edged back over 1,500, 
mainly because of a shortage 
Of stock, rising 3.4 to L5Q26. 

Australia's economic prob- 
lems started to hit the market 
seriously in the middle of last 
year, largely because of con- 
cern about the soaring current 
account deficit - likely to top 
A$20bn (US$15.6bn) this year 
- and the country’s A$120bn 
of foreign debt 
Local confidence has also 
been battered by the well-pub- 

ASIA PACIFIC 


hdsed troubles of Australia’s 
high-profile entrepreneurs, 
serious industrial problems, 
and the uncertainty caused by 
a closely fought general elec- 
tion In March. 

In addition, the big banks 
gave the market a fright by 
revealing hugely increased pro- 
visions for bad debts, partly as 
a consequence of the easy 
money regime which fuelled 
the en t repr e n eurs. The percep- 
tion that lending rules have 
been considerably tightened 
fids year has weakened senti- 
ment further. 

The fell never looked like 
being as precipitate as that 
which followed the global 
crash of 1987, when the All 
Ordinaries slumped from Z300 
to L150 in a couple of mouths. 
But it was s e v e re enough to 
push the index down from 
1,783 in August to 1,431 early in 
May. 

The latest mini-recovery 
peaked after the publication of 
unexpectedly robust growth 


figures at the end of May, and 
reflected a national sense of 
relief that Australia appeared 
to have avoided slipping into 
recession - defined as two 
successive quarters of negative 
growth. 

The rally has again petered 
out on growing scepticism 
about the credibility of the fig- 
ures, which show an apparent 
turnround in the economy 
from negative growth of 0.1 per 
cent in the December quarter 
to positive growth of 1.8 per 
cent in the March quarter. 

Like everyone else, investors 
are waiting for the next set of 
monthly figures to gauge 
whether the economy can 
avoid the recession which 
seemed likely a month ago. 

Meanwhile, the weakness in 
the market seems likely to con- 
tinue until the end of the year, 
when most observers forecast a 
fall in Interest rates, which 
should also help the export sec- 
tor by reducing the external 
value of the Australian dollar. 


Australia 

«-OrtVwrto« index 



Most observers think that 
further dramatic falls are 
unlikely. Mr Alan Jury, senior 
analyst at Macquarie Bank, 
says the index is likely to 
bump along below 1.500 Tor the 
next few months, but is 
unlikely to fell below 1.450. 

The view that the market is 
at or near the bottom is 


reinforced by the continsad 
presence of i be institution*! 
investors, roost of which have 
retained about 30 per amt gf 
their portfolios to eqnSttet 

Tee AM? Society, Austr*. 
ha s basest i vi vaster , has attt 
puhUciy that it sees gpptf 
opportunities in the g 

the present leveL and brokers 
tip the transport ooA boUdfog 
materials sectors to tad the' 
market upwards when watf. 
ment changes. 

For the moment, h owgvar 
events remain dominated br 
tile struggles of a handful & 
debt-laden companies, Tbs 
Stock Exchange fern been sotv 
biy tougher with problem cob- 
panics in recent ranftifca in 
attempt to dispel the Image of 
Australia as a haven for corpo- 
rate cowboys, but much of tho 
good work has been undone by 
the inability of iho fcxferai sad 
state Covet aments to agrue #a 
a legal framework for a saw 
National Securities Cax&Bus- 
Sion. 


Nikkei closes with first gain in four sessions 


Tokyo 


AFTER moving in a narrow 
range for most of yesterday, 
share prices dosed with a gain, 
albeit modest, for the first time 
in four sessions, writes Micfttyo 
Nakomoto in Tokyo. 

The Nikkei average ended 
47.38 higher at 32,087.76, hold- 
ing above the 32,000 level after 
a high of 32Q82.33 and a low of 
32,005.63. Lack of news kept 
interest low and the only impe- 
tus mbh» from ar bit rage-linked 
buying in small lots towards 
midday, triggered by higher 
futures prices. 

Volume improved from Tues- 
day's 330m shares but 
remained weak at 400m. 
Recently market activity has 
been curtailed severely ami, for 
the past seven sessions, vol- 
ume on the first section has 
not passed 500m shares. 

Advancing issues led losers 
by 492 to 446 and 193 issues 
were unchanged. The Topix 
index of all listed stocks added 
1267 to 2JJ6&80 and, In Lon- 
don, the ISE/Nikkei 50 j pd« 
rose 6.69 to 1,768-93- 

Rising long-term interest 
rates, combined with major 
events in July, such as German 
monetary union, kept investors 
cautious. Due to the negative 
interest rate scenario, large- 
capital issues were generally 
out of fa vo u r. But buying re- 
emerged in some stocks that 
had been sold heavily. Mitsubi- 
shi Heavy Industries topped 
the actives list with 17m shares 
and gained Y10 to YL040. 

Some high-priced, high-tech- 
nology stocks were sought by 
investors looking for volatile 
issues offering quick gains. 
Kyocera, the maker of semi- 
conductor components and 
electronic equipment, added 
Y180 to Y8JJ70 and Sony firmed 
Y100 to Y8.470. 

On the w hole, however, 
strong buying e nt hus i asm was 
reserved for the smaller issues 
with good earnings or special 
stories to supp ort them. Tokyo 
Steel Manufac t u ring rose Y100 
to a record Y<590 in view of 
demand for its steel products. 

Mary Industries was strong 
on demand for its processed 
stainless steel, also used in the 


SOUTH AFRICA 

GOLD SHARES extended their 
losses as buDfam price uncer- 
tainty and a firm financial 


rand kept prices under pres- 
sure. Vaal Keefe lost R9JH) to 
R251 and De Been fell RL50 
to R92. The JSE ell-gold index 
shed 35 to Was. 
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construction industry. Mory 
hit a year’s high of Y1.400 in 
afternoon trading but closed 
with a Y330 increase to YL3SQ. 

Fuji Photo Film was another 
good earnings issue. It was sec- 
ond in volume terms with 
103m shares and posted a Y100 
advance to YL390. It has been 
rumoured that Fuji would 
increase its dividend. 

Nippo n Tel egraph and Tele- 
phone (NTT), the huge tele- 
communications company, 
surged Y7Q.000 to YLlSm after 
remarks by the company’s 
chairman suggesting that it 
might issue bonus shares. 

A wait-and-see mood pre- 
vailed in Osaka and interest 
was limited to special situa- 
tions. The OSE average rose 
18J.0 to 36,232.75 on volume of 
39m shares against Tuesday’s 
31m. Rohm surged Y230 to 
Y4JJ50 on growing sales of its 
semiconductor lasers, used in 
mwnwmfatinnn equipment 

Roundup 

AN EVENTFUL day for Pacific 
Rim markets included a 6 l 3 per 
cent plunge in Taiwan, and 
Hong Kong's biggest trading 
volume in more than a year. 


Taiwan 


Weighted Index (WO) 



SRI LANKA share prices and trading volume have plunged 
after the outbreak of fighting last week between government 
troops Tamil rebels, which ended an uneasy truce. Tbe 
stock market Index fell to 334.3 on Tuesday, down 33Jt 
points, or 9JS per cent, over the week. 

Turnover «qr«nk to RslJ3m on Tuesday from an average 
Rs5m last month. The fall came after several weeks of gains, 
supported by optimism about the economy and the new# that 
the Government would allow foreigners to buy up to 40 per 
cent of shares in local companies without paying tax. 


TAIWAN plunged on sharply 
reduced volume on fears that 
the New Taiwan dollar would 
have to depreciate further as a 
result of the recent, heavy cap- 
ital outflow. The weighted 
index fell 370.84, or 6.3 per 
cent, to finish at 5,52264, the 
lowest close since January 
1989. Volume Shrank to 656.5m 
shares or T335.74bn from 
LQ2bn shares or T$50.77bn. 

SEOUL fell for the third 
straight session. The composite 
index lost 8.77 to 740.84 in thin 
turnover of WonlOlbn, down 


from Wonl75bn. The stock 
market stabilisation funds 
played a moderate role in sup- 
porting the market in the late 
morning, as about WonSObn 
worth of buying orders were 
placed. But individual inves- 
tors remained sellers on wor- 
ries about the Government’s 
tixht monetary policy. 

iSONGKDra htohed higher 
in the heaviest trade for more 
than a year, shaking off a mid- 
session selling bout which 
briefly brought prices tote the 
red. The Hung Seng index 
added 537 to 383469. T ur n ov e r 
climbed to a ve ry large 
HRS2J38bn from HK>2 Q7bn. 

BANGKOK raffled across the 
board on expectations of an 
early resolution of the domes- 
tic political situation, now that 
Prime Minister Chaticbai 


Chocnhavan has returned from 
a visit to the US. After market 
hours, the Prime Minister reap 
pointed Gen. Chavalit Ycngch- 
aiyudb to the Cabinet. The offi- 
cial SET index added 24LS3 to 
1414.11. 

NEW ZEALAND was encour- 
aged by the overnight rise on 
Wall Street, and the Barclays 
index finned 9-24 to 16&.7&. 
Turnover was boosted to 
NZS21m from Tuesday’s 
NZSI4m by volume In Fletcher 
Challenge, which saw shares 
valued at NZ$9m change 
hands. The stock added 1 cent 
to NZ$460. 

SINGAPORE flaw the Straits 
Times Industrial index up &98 
to 1.535J3S. and KUALA LUM- 
PUR'S run of declines came to 
an end as the compo si te Index 
rose 3.0T to 57358. 
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ConaUtuant change 20/S/9O: Name chanoo: Lonvast Corp. to London Insurance Corp- (Canada).Tt>a market capttalnaoon of Vara (Norway ™ 



Increased following changes In foreign ownership restrictions. Latest prices were unavauaoie tor bub eomon. 
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" R1SEIN PROFrr^-v'^rSI 


A strong profitability and solvency position ^ 


r* -?■ 
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Net profit: up by 15.2% 

After deduction of realized gains transferred to the 
exempted reserves (viz. BEF 965 million), profit for 
the . financial, year totalled BEF 4 980 million, an 
; . increase, of 15.2%. 

. ' Balance sheet total : up. by 9%. 

The balance sheet total went up by 9% to BEF 1 404 
billion. • • * . . 

Dividend: flp by 10.3% 

. •. A dividend of BEF 161 is proposed, 10,3% more 
[ than, for 196ft' . . . *' 

Sofvency above the international norm 
-After ; . appropriation of ' profit, capital' resources 
amounted toBEF 73 403 mijlion, an increase of 11% 
on the previous financial yean The Kredietbank more 
J : tban satifies the new international norms as regards 
. Sd^hpld^ v 


bank very highly, confirm ng irs strong as • 

regards profitably and solvency both rubcr^Sy 
and internationally. 

The Kredietbank, at the service of its 
clientele 

• in 763 branches throughout FJanders end Brussel: . 

• in its foreign branches (New York. London; Hong 
Kong, Roubaix. bEe. Hallu r.j ; 

• via its representative offices; 

• via approx. 2 200 correspondent banks: 

• via its subsidiaries in VVa!;on>a (Credit General), 
the Netherlands (Bank Van der Hoop Offers NV), 
West Germany ( Kredietbank - Bankverein AG.i. - 
Ireland (Irish Intercontinental Bank Ltd. jarvd Hong'-'- ’ 
Kong (KB International (Hong Kong) Ltd.): 

• via the companies of the Almanij- Kredietbank 

Group (among other places, in Luxemburg and 
Switzerland). . :\C. 
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KEY FIGURES 


IN BILUONS OF BEF 


• -31 ■ 

March 

CapiRaf . 

.Resource® 

Custumora’ 

, dspo^ls „ 

’ ' "• - '-Crotfitto . 

Private sector.; 

Public sector 

'1990 

73.4 

V 720:4 

581. 9 ‘ 

‘273.1 

.1989 

66.2 

663.7 

502.7 

279.3 

1988 

56.1- 

574.2 

380.5 

295.- 

1987 

43.5 

494.5 

325.8 

286.6 

1986 

28.- 

449.7 

296.1 

279.- 


Profit o( ttie i Balance sheet [ 
financial year I total 


tN 8£F } 

_Dsis per J 


cTafioerar ' Kef earr^-aTl 


4:98 

1 404 

161 

383' j 

4.32 

1288 

146 ; 

362 i 

3.69 

1 132 

127 ; 

310 j 

3.18 

997 

115 ! 

291 • 

2.69 

912 

105.8 •; 

250 . j 


Copies of the 55th Annual Report (19S9- 1990) will be available iron 29 June r™. • 
KREDIETBANK Press and Public Relalicns Department Grote Mark: 73, S . 1G0Q~ Brussels 










